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Business summary 


Swedish Hanson 
employers 9 to raise 
chief quits record 
over arms £519m 


, . „ . . — Federation 

chairman Claes-UIrik Winberg re- 
signed while police investigated re- 
ports of sales of explosives to Iran 
by AB Bofbrs at a time when he ms 


The reports of arms sa les have 
whipped up a political storm in 
Sweden, which bans the export of 
weapons to countries at war. 

Police are also investi gatin g al- 
leged exports of Bofbrs ground-to- 
air missiles to Middle Eastern coun- 
tries in 1B80. The reports have re- 
vived a long debate over weapons 
exports, with peace groups demand- 
ing a further tightening of Sweden's 
already stringent arms export laws. 

Israel withdraws 

The Israeli army withdrew its last 
units from Lebanon but left behind 
military advisers and p lainclothes 
agents to watch over the southern 
border. The three-year occupation 
cost Israel 654 dead and divided the 
nation. 

Walesa attacks trial 

Lech Walesa, leader of Poland's 
banned Solidarity labour move- 
ment, told a court in Gdansk trying 
three senior fellow-unionists that 
they were innocent of charges of 
illegal activities. Walesa con- 
demned the current trial for a "bru- 
tality unseen since the days of Stal- 
in.” Page 2 

Spanish port clash 

Three people were injured in the 
northern Spanish port of Gijon 
when police tired rubber bullets 
and smoke canisters to disperse 
Spanish shipyard workers protest- 
ing against planned job cuts. 

Marcinkus cleared 

Archbishop Paul Jfanriidras,- chair- 
man of the Vatican's hank, has been 
cleared of aHeged involvement in 
illegalities related to a 1972 loan to 
the late Carlo Pesenti, the Catholic 
financier who was a large 
shareholder in the collapsed Banco 
Ambrosiano. Page 2 

Beirut kidnapping 

Professor Thomas Sutherland, dean 
of the Beirut American University, 
was kidnapped by gunmen after ar- 
riving back from a three week visit 
to the U^. 

Punjab gunbattle 

Four Pakistanis were killed in three 
gunbatfles with Indian security for- 
ces inside India’s northern state of 
Punjab. 

Von Bulow not guilty 

Claus von Bulow, Danish-born so- 
cialite, was found not guilty at his 
retrial in Providence, Rhode Island, 
of trying to kill his millionaire wife 
with insulin injections. 

Cyprus federation 

Turkish Cypriot leader Rauf Denk- 
tash, elected in a landslide victory 
as the first president of the break- 
away Northern Cyprus state, said 
he was willing to form a federation 
with Greek Cypriots. 

Angola plea to UN 

Angola is to complain to the United 
Nations Security Council about the 
recent South African attack on the 
Gulf oil installation at Cabinda. 

Swiss reject ban 

Swiss voters turned down proposals 
that would bon all abortions in the 
country. 

Cabinet polish 

Britain's Drydeaning Information 
Bureau has sent all members of the 
Cabinet a voucher to cover the cost 
of cleaning a suit following remarks 

on television by Mr® Margaret 
Thatcher, the UK Prime Minister, 
about the need for a well-groomed 
government to improve the coun- 
try's reputation abroad. 


HANSON TRUST, the acquisitive 
British industrial bolding group, is 
raising £51 Bin ($654m) from share- 
holders in the largest rights 
over by a UK company wholly in 
the private sector. Page 16; Back- 
ground, ~ 

JEAN GODEAUX, Bank for Inter- 
national Settlements president 


said that maintaining the momen- 
tum of recovery was the most im- 
portant task of economic policy- 
makers. BIS annual report a gain 
stressed the need for an orderly re- 
duction in the UB. budget deficit. 
Page 16; Details, Page 4 



Graxi wins key 
referendum on 
wage indexation 


BY JAMES BUXTON IN ROME 


OIL PRICES continued to fall amid 
growing belief that Opec will be 
forced to cut prices at its meeting in 
Geneva on June 30. Brent, the main 
North Sea crude, traded as low as 
$25.45 for September delivery. 
Page 30 

WALL STREET: At the dose Dow 
Jones industrial average was up 
2.02 at L318.44. Page 38 

LONDON equities drifted lower. 
The FT Ordinary share index eased 
10J3 to 891.3. Gilts were unsettled in 
tight trading. Page 38 

TOKYO share prices Inst ground for 
the first time in five days. The Nik 
kei-Dow market average lost 33.25 
to 12^83^4. Page 38 

DOLLAR improved in London, ris- 
ing to DM 3.102 (DM 34)8), SwFr 
24)12 (SwFr 24>975), FFr 9.4525(FFr 
9.39 and Y250.45 (Y249.5). On Bank 
of England figures, the dollar's ex- 
change rate index rose from 14545 to 

148.3. Page 31 

STERLING lost 14)5 carts against 
the dollar in London to finish at 
$142575. It was also lower at DM 34) 
(DM 34)1), SwFr 3.285 (SwFr 
342875), FFr 1LB85 (FFr 11.895) and 
Y3154) (Y31B.5). The pound's ex- 
change rate index fell to 79.2 from 

79.3. Page 31 

GOLD fell $2^5 on the London bul- 
lion market to close at $312425. It 
was also lower in Zurich at $312435. 
In New York tire Gomex August set- 
tlement was $317.20. Page I® 

UNITED AIRLINES of the US. is 
palling back almost Slbn from its 
wealthy pension fund to spend on 
corporate expansion in a move 
aimed at dissuading hostile take- 
over bidders. 

CONRAD BLACK, chairman of the 
RaveLston Corporation, has paid 
£10m ($I2.6m) for a 14 per cent 
stake in the Daily Telegraph Group, 
the British newspaper. Page 18 

GULF CANADA plans to dispose of 
the bulk of the Arctic drilling fleet 
owned by its subsidiary BeanDrfl 
follo wing inquiries from several 
potential buyers. Page 18 

The International edition of the Fi- 
nancial Times is published from to- 
day with Sections II and ED inte- 
grated to cover Companies and 
Markets. Special s u r veys will nor- 
mally be prfoted as a third section. 

Today's issue also introduces 
j piwp changes in onr sta ti sti c al 
coverage of US. equity markets, 
reflecting trading patterns on Wall 
Street The New York Stock Ex- 
change listing s will continue to be 
published complete; the Over-the- 

Cmmter rational fist is being re- 
stricted to the top 1,000 listings, and 
we will carry a somewhat reduced 
pjftcmg list from the American 
Stock Exchange. Details, page 38; 
share Estings, pages 35-37. 


ITALIAN voters have rejected by a 
dear majority a Communist propos- 
al on wage indexation. The referen- 
dum result, announced yesterday, 
is the second big defeat for the 
Communists in a mon th 

The result is an important victory 
for Sig Bettino Craxi, the Socialist 
Prime Minister, who last week com- 
mitted himself to resigning if the 
vote went against him 

The referendum proposition - on 
whether four index points worth 
1427,200 ($14) cut by law last year 
should Ik restored to the acala 
mobile indexation system - was 
defeated by a margin of AB per 
cent If allowed, it would have 
boosted inflation by about 1 per 
cent 

On the basis of almost 99 per cent 
of the results, some 513 per cent 
voted “No" to the proposition, and 
45.7 per cent voted “Yes.” The turn- 
out was 78 per cent about 11 per 
cent less than that of last mouth’s 
local elections. 

As a result of the vote, it should 
now become more difficult for Sig 
CraxTs enemies within the ruling 
five-party coalition to dislodge him 
from the prime ministership, which 
he has held for nearly two years. 

The result, however, is also a suc- 
cess for the Government in general. 


since it means the defeat of the un- 
spoken veto that the Communist 
Party has always exercised over 
economic measures affecting the 
working pfagg 

For foe Communist Parly, it will 
cause yet more dismay after last 
month’s sharp losses in nationwide 
local elections, and raise more 
doubts about the future of Sig Ales- 
sandro Natta, the party secretary. 
The party hod hoped the referen- 
dum would bring it a victory to off- 
set last month’s disappointment 

Last night, however, the party 
was publicly taking comfort from 
the feet that the number of those 
voting in favour of the referendum 
proposition was still substantially 
greater than the party’s usual share 
of toe vote, which is about 30 per 
cent 

In last month's regional elections, 
the Communists won 3042 per cent 
of toe vote. Of the five coalition par- 
ties, the Christian Democrats won 
35 per cent the Socialists 134) per 
cent the Republicans 4 per cent 
Social Democrats 345 per cent and 
Liberals 242 per cent The neo-fas- 
cist MSI won 8A per cent 

Sig Craxi said last ni gh t that “A 
tormented chapter has been closed 
just as we had hoped and if I may 
say so expected - that is with toe 


defeat of those who long and tena- 
ciousliy sought and prepared 
pointless battle.” 

The issue at stake was a tempor- 
ary cut of 4 points from Hue index 
carried out by the Craxi govern- 
ment in February last year. The 
move was bitterly opposed by the 
Communists, and received only tep- 
id support from Sig Craxfs main 
coalition partner, the Christian 
Democrats. But in the end it be- 
came law. 

The Co mmunis t Party then start- 
ed the campaign for a referendum 
on toe issue, collecting the neces- 
sary signatures to a petition and 
convincing the constitutional court 
that the issue was a valid one for a 

r pfprundnm 

The vote on Sunday and yester- 
day settles toe question of last 
year's cut but does not resolve the 
far bigger issue of the future of 
wage indexation. Yesterday, before 
the polls dosed, Confindustria, the 
employers' association, gave formal 
notice that R would cease paying 
wage increases altogether under 
the scala mobile trom next Febru- 
ary. 

Continued on Page 16 
Stock market reaction. 

Page 38 


Lonrho threatens to sue 
BA over Laker venture 


BY DUNCAN CAMPBEU.-SMTTH IN LONDON 


THE LEGAL battle over the busi- 
ness' affairs of Sir Freddie Laker 
extended yesterday in two new di- 
rections, threatening British Air- 
ways with yet farther complications 
in its struggle to extricate itself 
from the U.S. courts and proceed 
with its planned privatisation. 

BA, with 11 codefendants, has al- 
ready spent several months pursu- 
ing an out-off-court settlement to a 
$L05hn anti-trust suit brought 
against them in Washington by Mr 
Christopher Morris, the liquidator 
of Laker Airways, who alleges that 
they conspired together to force Sir 
Freddie’s airfine out of business in 
1982. 

In the High Court in London be- 
fore Mr Justice Leggatt, the Laker 
liquidator yesterday won clearance 
to sue Midland Bank in the U45, 
courts as a party to the alleged con- 
spiracy. 


And a few hours later in the City 
of London, BA's lawyers were con- 
fronted with a fresh and apparently 
unexpected claim for substantial 
damages from the 50 per cent part- 
ner in two joint ventures set up by 
Sir Freddie in the months after 
Laker Airways’ collapse - Lonrho, 
the international trading conglom- 
erate. 

Sir Edward do Cann, Lonrho’s 
chairman, told Mr Bill Park of 
LinMaters and Fames; BA’s solici- 
tors, that his group was considering 
a claim for triple damages worth 
$327m. “We have an enforceable 
claim," said Mr TRny” Rowland, 
Lonrho’s chief executive, “and we 
intend to go ahead.” 

Mr Morris and Mr Robert Beck- 
man, his UjS. counsel in the Wash- 
ington anti-trust action, first served 
notice cm Midlan d Bank of their in- 


tention to sue within months of 
Linker Airways’s collapse. 

But tee bank obtained an injunc- 
tion in November 1982 rest raining 

toon from any actum in the U.S. 
against it The injunction was re- 
newed In February 1963 and Mid- 
land had asked the High Court for a 
further exte n si on yesterday. 

Instead, the judge rejected their 
case and discharged the injunction. 
Referring at several points to a 
judgment in tire House of Lords last 
summer which gave Mr Morris a 
green tight for his action against 
BA itself, Mr Justice Leggatt con- 
cluded that to block the liquidator 
would accord the dealing bank “a 
means of protection which puts a 
strain upon comity even with well- 
informed foreign courts." 

Sir Freddie and Mr Beckmann 

Continued on Page 16 


Gatt ministers agree to move 
towards new round of talks 


BY DAVID BROWN IN STOCKHOLM 


PREPARATIONS for international 
trade talks next year are likely to 
be underway before the end of Sep- 
tember, following a diplomatic 
breakthrough at an informal meet- 
ing of ministers here yesterday. 

Developing country members of 
the General Agreement on Tariffs 
and Trade (Gatt) conceded that a 
negotiating agenda could be dis- 
cussed, provided there was no prior 
commitmen t to negotiate. 

The result of the 20-nation meet- 
ing was described as a break- 
through on procedural issues by Mr 
Willy de Qercq, EEC Co mm iss i on er 
for External Affairs. 

The richer nations, led by the 
US, have been pressing hard for a 
new round of trade talks under Gatt 
auspices to start early next year. 

Their difficulty has been to ob- 
tain sufficient consensus among 
Third World nations even to allow 
the necessary preparations to be 
authorised. 

Ministers at the Stockholm con- 
ference agreed to ask the Gatt to 


set up a high-level meeting of mem- 
ber nations' trade pf firialc to begin 
the difficult process of ffa d to g an 
acceptable a yurf *- 

Tiris followed a surprise depar- 
ture by the Brazilians, lwtrfrng op- 
ponents of a new round. & Olavu 
Se tubal, BraziFs External Relations 
Minister, said non-binding discus- 
sions on liberalising trade in goods 
only should begin tins September. 
That position was supported by oth- 
er developing countries. 

Sr Setnbal suggested there 
should be parallel negotiations on 
liber alising trade in services, a key 
demand of industrialised countries, 
including the U45, but that they 
should be taken outside the forum 
of Gatt 

Mr Vishwanath P. Singh, India’s 
Minister of Finance and Commerce, 
said: There are a great many prob- 
lems to be solved but a certain 
procedure has been agreed upon 
and this is a step forward.” 

The ministers are to submit de- 
tailed position papers before the 


next regular meeting of the Gatt 
council in mid-July, 

The council is then expected to 
schedule a senior government offi- 
cials meeting possibly as early as 
the end of September. 

Mr Singh reiterated India’s scept- 
icism towar ds negotiations on trade 
in sendees. “Services can mean 
anything from H* wiring to hair- 
dressing. Those who are interested 
in including sndfi issues shm ilH be 
more specific. Perhaps some re- 
sponse would then be passible.” 

He also repeated the developing 
Countries’ demands that industrial- 
ised countries live up to their com- 
ndtments in earlier Gatt agree- 
ments, saying “this could lay a foun- 
dation for a new round of talks.” 

Calls for negotiation cm interna- 
tional monetary reforms were re- 
iterated by Mine Edith Cresson, 
France's Trade Minister, and Mr de 
Qercq, but both said such talks 
could be taken up in a separate for- 
um. 
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German 
GNP 
falls 
by 1 % 

By Rupert Cornwell In Bom 


WEST GERMANY yesterday re- 
ported a real fell in gross national 
product of 1 per cent in the first 
quarter compared with the final 
three months of 1984 - a develop- 
ment that might prompt fresh calls 
for more determined government 
action to stimulate the economy. 

Announcing the disappointing 
seasonally adjusted figures, the 
Economics Ministry in Bonn 
ascribed the “temporary" drop to 
the severe weather earlier this year 
and claimed that the second quarter 
would produce a clear resumption 
of growth. 

It added that, despite the bitter 
winter, which particularly affected 
tiie already hard-pressed construc- 
tion industry, the first-quarter 1985 
none the less stood 0.4 per cent 
above the corresponding period last 
year. 

The ruling centre-right coalition 
is still sticking to its prediction that 
growth for the full year will reach 
the forecast 2.5 per cent, compared 
with the 2.6 per cent expansion 
achieved in 1984. 

Yesterday's news can only 
strengthen the pressure from cri- 
tics of the Government- joined last 
month in cautious vein by the Orga- 
nisation for Economic Co-operation 
and Development (OECD) in its 
half-yearly Economic Outlook - for 
more resolute action to boost 
growth and make inroads into un- 
employment, which stands at 
2J.9m, or 84) per cent of the work- 
force. 

Failure to bring dawn the jobless 
rate is generally held to have been 
a key fector in the crushing elector- 
al defeat suffered in West Ger- 
many's most industrialised state of 
Nnrth- Rhinp Westphalia last month 
by Chancellor Helmut Kohl's Chris- 
tian Democrat party. 

That, in turn, has provoked bitter 
attacks from within his centre-right 
coalition, both because of alleged 
leadership shortcomings on the 
part of Herr Kohl and b e caus e he is 
unabl e to grasp the implications of 
the economi c situation for their par- 
ties at the next federal election in 
February 1987. 

The critics argue, moreover, that 
West Germany’s strong external po- 
sition - both the current and trade 
accounts are likely to show record 
surpluses in 1985, while inflation re- 
mains around 24> per cent - give It 
the scope to take action at home. 

The picture of a booming export 
sector and sluggish home market is 
broadly borne out by the data from 
the Economics Ministry. 

Continued on Page 16 

Bonn takes firm fine on export 
co n cessi on s, Page 6 


Court rules for 
U.S. regional 
bank mergers 

BY WILLIAM HALL AND PAUL TAYLOR IN NEW YORK 


THE U.S. Supreme Court yesterday 
upheld laws passed in Massachu- 
setts and Connecticut that permit 
interstate banking mergers within 
New England but forbid mergers in- 
volving banks from outside the re- 
gion. 

The ruling, which sent the prices 
of some regional bank shares 
sharply higher yesterday, might 
change the face of U.S. banking. By 
legalising regional banking pacts, 
the Supreme Court is likely to un- 
leash a wave of mergers between 
second-tier banks that might even- 
tually come to challenge the tradi- 
tional supremacy of the big New 
York money-centre hanks 

In the immediate wake of the 
long awaited Supreme Court deci- 
sion, a number of U.S. regional 
banks flnnmmtvH that they would 
now complete mergers that had 
been held up by the challenge to the 
regional pacts brought by Citicorp, 
the biggest bank in the U.S. 

Last year Citicorp, which is re- 
garded as the most aggressive of 
the U.S. money-centre banks in its 
demands for nationwide banking, 
went to court in a bid to block three 
interstate mergers between New 
England banks. It alleged that the 
recently changed local laws permit- 
fog interstate hanking fo New Eng- 


land were unconstitutional because 
they restrained trade and involved 
discrimination by one state against 
another. 

Citicorp argued that the New 
England hanking pact blocked its 
own geographic expansion plans. 

However, the Supreme Court 
found yesterday in aunanimous de- 
cision that state laws did not violate 
the constitution and noted that Con- 
gress had specifically authorised 
states to approve interstate pacts, 
despite 50-year-old Federal legisla- 
tion that generally prohibits such 
mergers. 

The decision throws the thorny 
issue of nationwide banking back to 
Congress, which has been unable to 
make up its mind on the subject 
despite several attempts over the 
last couple of years. 

Shortly after the Supreme Court 
ruling, the Bank of Boston said it 
would proceed with two acquisi- 
tions which were held up pending 
the decision. Separately. Sun Banks 
of Florida, which is fo the process of 
merging with Trust Company of 
Georgia in a SlJ2bn deal, attributed 
a sharp rise in its share price to the 
decision. Sun Banks shares jumped 
$3.50 on the news to $38.75. 

Details, Page 17 


U.S. spells out arms 
limitation decision 

BY REGINALD DALE, UD. EDITOR, IN WASHINGTON 


g 


PRESIDENT Ronald Reagan yes- 
terday told Mr Mikhail Gorbachev, 
the Soviet leader, of his decision on 
qualified US. compliance with the 
Salt 2 strategic arms limitation 
treaty after it expires at the end of 
the year. Explanations of Mr Rear 
inn's decision were also sent to 
ingress and Washington's Nato al- 
lies, tiie White House said. 

US. officials said that the deri- 
sion, due to be announced later yes- 
terday, was that the UJS, would gen- 
erally continue to observe missile 
limits under the unratified 1979 
treaty, but would feel free to re- 
spond in kind to Soviet violations. 

The first such action expected to 
involve the withdrawal from active 
service of a 16-missile Poseidon 
submarine to keep within the Salt 
limits when a new 24-missile- 
Trident subma ri n e starts sea trials 
in September. 

The U45. would not, however, im- 
mediately dismantle the Poseidon, 
leaving itself the option of putting 
the vessel back to sea if justified by 


future Soviet behaviour. Under 
agreed procedures, the US. would 
have six months before the subma- 
rine's missile launching systems 
would haw* to be des**— “*jL - 

UJS. ofijgVp sai^- — ~ Washing- 
ton will foce that it plans 

to go »hen development 

of a new head, land- 

based mtercon®®**®' ballistic mis- 
sile (ICBM), thi, ^ | Midgetman, 
in addition to tht^Avarfad^d MXJ 

While the treaty only allows the 
development of one new land-based 
ICBM, Washington has repeatedly 
charged Moscow with testing two - 
the SSX-24 and the SSX-25. The 
UjS. public commitment to two mis- 
siles as well would be considered a 
“proportionate response" to a Soviet 
violation, U4SL officials say. 

Mr Reagan’s derision is widely 
seen in Washington as a defeat for 
hard-line conservatives, led by Mr 
Caspar Weinberger, the Defence 
Secretary, who argued strongly that 
the treaty be renounced altogether. 
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Mitterrand appeal over Fabius 

. , . . , V . , starts 

international farm trade visit to 

mechanised farming?" he asked, acrimony at last month's summit 
His remarks were clearly of leading industrial nations in 
Intended to underline French Bonn. By Leslie Cofltt in Berlin 

disquiet at the recently Officials of the World Food ' . _ . 

announced $2bn U-S. farm Council, the UN body re- M LAURENT ramus, the trench 
export subsidy programme, and sponsible for monitoring food premier, yesterday b ecame the 
in particular its proposed cut- policies, share his concern at first government leader erf the 
price offer of lm tonnes of (he prospect of an all-out trade three Western powers responsi- 
wheat to Algeria. war. Although this is likely to Me for R»Hlw and Germany to 

France has long insisted that lead to lower world prices for ^ ^ l visit to F-* Ger- 
world farm trade should be products such as grain, they 

organised along agreed lines, believe it will tempt African ^ ^ fro 

but it is an idea vehemently governments to postpone vital m 

opposed by the U.S., which agricultural reforms further. We f e g 1 'r~ s 


BY ANDREW GOWERS IN PARIS 


THE FRENCH President. M 
Francois Mitterrand, yesterday 
appealed for restraint in inter- 
national farm trade, which faces 
severe disruption as a result of 


munity. 

He told the opening session 
of the UN World Food Council's 
annual ministerial meeting here 
that international agricultural 
markets should be organised. 


"In the highly vulnerable sector claims that the EEC's unfair 
of foodcrops 1 do not believe export subsidies have allowed it 
that unbridled freedom of trade to rob Washington of agricul- 


HOWE TRIES TO SELL PACKAGE TO HIS FELLOW MINISTERS 

Doubts surround EEC reform 


BY QUENTIN PEEL IN BRUSSELS 


mechanised farming?" he asked, acrimony at last month's summit 
His remarks were clearly of leading industrial nations in 
intended to underline French Bonn. 


THE STUNNING scenery of 
Italy's mountain-ringed Lake 
Maggiore. and a bot trip to the 
site of the ill-fated Stresa con- 


Secretary. Is clearly seeking to 
steel a march on his colleagues 
by suggesting a package of 
reform plans which could please 


Foreign Affairs Council, Tather closer to the rest of the member 
than simply allow any depart- states, although disliked by the 
mental minister to baulk dis- Commission. 


cussion by pleading a “vital 


ference of 1935. when Britain's them all. without committing national interest.' 


national farm trade, which faces disquiet at the recently Officials of the World Food 
severe disruption as a result of announced $2bn U-S. farm Council, the UN body re- 
the worsening dispute over export subsidy programme, and sponsible for monitoring food 
export subsidies between the in particular its proposed cut- policies, share his concern at 
U.S. and the European Com- price offer of lm tonnes of (he prospect of an all-out trade 
munity. wheat to Algeria. war. Although this is likely to 


Ramsay Macdonald, and Pierre anyone to the long and 
Laval oF France, sought to laborious process of full-scale 
restrain the ambitions of Benito Treaty amendment 
Mussolini, failedt his weekend Tbey include more co-ordina- 
greatly to concentrate the minds tion of national foreign policies, 
of the 10 foreign ministers of more majority voting on Com- 


But the area where the 
British plans go least far to 


the European Community. 

With less than three weeks 
before the next EEC summit 


meeting 


which is market. 


opposed 


Yesterday’s 


export subsidies have allowed it heard an* impassioned and 
lo rob Washington of agricul- critical speech on the African 


to the best way." tural markets. famine from Mr Eugene 

He said the instability accom- M Mitterrand said France Whelan, the Council’s Canadian 
panying such a free-for-all would move towards a new president. He said that if the 

would be particularly damaging round of multi-lateral trade Council’s recommendations on 
for developing countries. “How negotiations in the General farm policy and long-term aid 
can an emerging agriculture Agreement on Tariffs and Trade to Third World agriculture had 
w developing countries be " in due course.” It was French been adopted, the famine 

expected to compete with older, reluctance to fix a date for a would not have reached nearly 

more efficient, more highly new round which caused its present scale. 


famine from Mr Eugene 
rand said France Whelan, the Council’s Canadian 
e towards a new president. He said that if the 
multi-lateral trade Council’s recommendations on 
in the General farm policy and long-term aid 


Marcinkus is Paris court jails financier 

over losses at Boussac 

° BY DAVID MARSH IN PARIS 

By Alan Friedman in Milan 

A SCANDAL-SCARRED chapter amount, with ihe former also 
CHAIRMAN OF the Instituto of French corporate history receiving an 18 month sus- 
per le Operp di Religione en ded yesterday when M Jean- pended sentence. A fourth 
(IOR), the Vatican Bank. Pierre Willot. the most pro- brother, Bernard, was acquitted. 
Archbishop Paul Marcinkus has minent member of the family The willots. regarded by 
been cleared of involvement in f ,a “ which legally has a con- many on the Left and the Right 
illegaliiies related to a 1972 trolling stake m the loss-ridden as the unacceptable faces of 
loan for LoObn (£20m) to the Boussac textile group, was given p r? nch capitalism, burst upon 
late Sig Carlo Pesenti. ihe finan- j* one-year prison sentence after lhe pu t,ii c scene j n 1973 when 
cier who was a major share- § ui, * y charges the former administration under 


cier who was a major share- 1 oemg found guilty on ch 
holder in the collapsed Banco 1 of illegal funds transfers. 
Ambrosiano. j The long-awaited scnt< 

The Milan magistrate investi- delivered yesterday by a 
gating Mgr Marcinkus, two of court followed a lengthy 
his Vatican bank colleagues, ! sometimes dramatic tria 
and six executives at the I which the Lille-based t 


UL mega, iimus iransiere. President Valery Glsrard 

The long-awaited sentences. d'Estaing engineered the take- 
delivered yesterday by a Paris over of Boussac by the Willot 
court followed a lengthy and group to save the textile con- 
some times dramatic trial in cem from bankruptcy. 

The 1978 deal « a, ready 


and six executives at the | which the Lille-based Willot The 1978 deal was alreadv 
Pesenti family’s Halmobiliare brothers faced a variety of controversial as ^result of 
holding group, has cleared them charges relating to financial opposition from the Jegendarv 
all of allegations of fraud. [ malpractices during the build- founder of the Boussac croup 
illegal currency export and im- [ in P up of the Agache-Willot •• cotton King ” M Marcel 


proper share dealings. j 

However, he will carry on j 
with his investigation of Sig 
Giampiero Pesenti. son of Sig 
Carlo, and five colleagues at 
Italmobiliare on the grounds 
that they may have been in- 
volved in failure to disclose 
relevant financial information 
under the Italian civil code. 


! textile and retailing empire. 


’’ Cotton King ” M Marcel 
Boussac who died in 1980 at the 


Jean-Pierre. the financier of age of 90 with his empire in 
the family who has decades of ruins. 

experience in financial games- But the Willot/Boussac affair 

manship. was also handed down , ... 

a fine of FFr 2.5m (£210,600). tunie d imo po 1 lUeal high drama 
He is entitled to appeal against when ^ Agache Willot group 
the prison sentence. His f° r bankruptcy in June 
brothers. Antoine and Regis. 1981 just after the election of 
were each fined the same the Socialist Government. 


tions with East Germany. The 
French foreign mi niste r was the 
first of the three allies to visit 
East Berlin, and France's rela- 
tions with East Germany have 
been stepped up to coincide with 
improved ties between East and 
West Germany. 

The French however jealously 
guard their role as '.protectors of 
West Berlin along with Britain 
andtheU-S. 

M Fablus, who was welcomed 
at Schfinefeld airport by Herr 
Erich Hooecker, East Germany’s 
leader, will, however, concen- 
trate more on trade than on poli- 
tics doting his visit to East Ber- 
lin. 

Although France is East Ger- 
many’s third largest Western 
trading partner after West Ger- 
many and Austria, Franco-East 
German bade last year was 
merely DM Ufan ($426m) com- 
pared with DM l&Sbn between 
East and West Germany. 

Paris wants to reduce East 
Germany's considerable trade 
surplus and M Fabius is accom- 
panied by Mme Edith Greason, 
the French trade minister. 

In an interview before tbe vis- 
it, Herr Honecker praised the 
French Eureka high-technology 
project, noting that he could 
foresee co-operation between 
Bnrrit^ am! iDterkosnjos, Com- 
eeon*s space research organisa- 
tion. 

The East German leader called 
President Reagan’s strategic de- 
fence initiative a "danger tor all 
humanity." 

He warned that any participa- 
tion by Bonn In the SDI research 
programme would have “serious 
repercussions" tor the political 
«-i;TT,nfy in Europe, 


■>i»ed as a major debate and 
launching-pad for reform of the 
Community, the outcome is still 
shrouded in doubt 
On the one hand, a hard core 


anyone to the long and • Agreement that where the meet the European Union lobby 
laborious process of full-scale sum mit decided on a particular ls on the roIe of ,he European 
Treaty amendment policy goal— such as removal Parliament. A commitment to 

They include more co-ordina- Q f remaining market barriers— niore regular and earlier con- 
tion of national foreign policies. a j) decisions leading to that sultation on Important issues 
more majority voting on Com- goal should be taken by f* 1 ** ®* participation in Star 
munity decisions, and speedier ma jority voting, not unanim ity Wars , p erhaps) falls far short 
removal of all the remaining y Jacques Delors. the Euro- of MEPs’ wishes to have more 
barriers to a real common Commission president, be- legislative authority. and 

market. lieves that any effective change powers over revenues as well as 

The key difference between ; n decision-making practices expenditure, 

those who support, a full-scale 51m needs proper amendment M Delors reminded the 


The key difference between 
those who support, a full-scale 
conference for change and 


still needs proper amendment M Delors reminded the 
of the Treaty of Rome, by re- foreign ministers at Stresa that 


shrouded in doubt those who see no need to amend moving the insistence on unanl- the idea of an inter-govern- 

On the one hand, a hard core the Treaty of Rome, centres on in the key Articles 99 (tax mental conference was “not 

of the most federalist Euro- whether to preserve the un- harmonisation). 100 (removal of simply a political fact, but also 
peans from Italy. Belgium, written right or national veto, internal market barriers) and an emotional fact" But he also 
Luxembourg and the Nether- enshrined in the ill-named 101 (elimination of national admitted that it could easily be 


enshrined in the ill-named 
Luxembourg compromise. 
Everyone admits the need to 


(elimination of national admitted that it could easily be 
iff ec ting competition). counter-productive “if it lasts 

• British Insist that no three to four years, and 


lands are set on the idea of Luxembourg compromise, laws affecting competition). counter-productive “if it lasts 

calling a fully-fledged inter- Everyone Btana ttw need to _ B - tish Insist 1hat w three to four years, and 

governmental conference in the speed ^ e( ; ,sl ^^ iakmgl but member ^tate fiS certain? becomes simple an excuse for 

wake of Milan, to redraft the tbe quest on is how “the British Treasury) doing nothing." 

Treaty of Rome for a new The agree to majority voting on That is the fear the British 

streamlined and expanded Com- jjf p'ELJJ* J? JSj Article 99 and the amendment package .is designed to exploit. 


munity — and ultimate European 
Union. 

At the other end of the 
spectrum. Denmark and Freece 
positively object to any merve 


European Parliament and how Articw « ana amenamem 
to extend its democratic influ- o* would wwl* 


ence on Community activities. nece! 
The British package, as out- were 


of article 100 would not be by offering the alternative cf 
necessary if the British package more modest reforms, sooner. 


approved 


The -coming days will see 


lined bv Sir Geoffrey to his government. Article 101 al- intensive lobbying among the 
colleagues at Stresa and in a ready provides for a two-stage Teh. with the fonts particularly 


-j — , — — — -* colleagues at otresa ana iu a — — _ — . , 

which might expand the area 0 f bilateral meetings process, first of unanimity, fol- on the positions of France and • j J 

of authority and influence of over recen( weeks, contains lowed by majority voting. West Germany. President Mit- j 


of authority and influence of over reC ent weeks, contains lowed by majority voting. West Germany. President Mit- 

the Community, while Britain severa i measures to increase Critics of the British posi- terrand is supposed to make his 
remains a brooding sceptic. majority voting without abao- tion point to an inconsistency own position clear on June 13. 

Somewhere in the middle, doning the Luxembourg com- between a desire to speed up when he meets Sig Bettino 
France refuses to show its hand, promise. Tbey include: the process towards a genuine Crud. tbe Italian Premier and 

West Germany preaches Euro- + an instruction by heads of common market (by 1990. summit chairman, in Florence, 
pean Union and practises the government to use majority whereas the Commission is sug- Herr Helmut KonL the west 
opposite, and Ireland is sitting voting wherever it is provided gesting 1992). resistance to German Chancellor, will be 
on the fence, wanting more for j,y fr e Treaty* Commission plans for greater tarnished by whether his Ajm- 

integration without losing the ^ agreement by ’ the EEC tax harmonlsatAfi. and changes culture Minister uses the 
power of national veto, and i= a <i ers to abstain tather than in voting procedures lacking the Luxembourg c*.upromise this 
fearful of any prospector bring- block votes, as the Luxembourg full force of treaty amend- week to block a decrease in 


for by the Treaty; 
• agreement by 


leaders to abstain rather than in voting procedures lacking the 


culture Minister uses 
Luxembourg c < upromise 


ing discussions on security into compromise allows; 
the EEC arena. a insistence that a 


block votes, as the Luxembourg full force of treaty amend- week to block a decrease in 


cereal nrices. If he does, then 


the EEC arena. % insistence that any member The British ideas on expand- West German backing for a 

In this confusion. Sir Geoffrey state invoking the compromise ing the process of consultation move towards European Union 

Howe, the British Foreign should justify it in tbe full on foreign policies are much will be. undermined. 


Food price dispute may end up at summit 


BY IVO DAWNAY IN BRUSSELS 

FARM MINISTERS of the EEC 


are anxious to avoid such an minister, will seek to postpone in the final Commission corn- 


speculation 


Save** to "go to* the heads of ebb! Sig Filippo Pandolfi. the price freeze. that this is^a vital nattonal 

— , n t. , i n Milan Italian minister presiding over But the political cost of such interest justifying a veto. 


4S.J' ** 

S\^s Bank Corporation: 

Three times a day, 
we bring an issue to market. 


government s ummi t in Milan Italian minister presiding over But the pouurai cost otsucr 
f? nfTrnonthfDr the Farm Council, has already a move could be expensive tc 

at the end of the month for warne<J bis cojjeagt,,* that Bonn. Indications yesterdaj 
final resolution. failure to reach agreement this suggested that several member 

Although most member states week will mean another meet- states may attempt to force the 

ing in Luxembourg next West Germans to a . vote, thereby 

Monday challenging them . to . invoke 

However, little or nothing fully their right of veto a 
appears to have changed since right that West Germany pul> 
the ministers last discussed the Mdy eschews in favour of 
issue in May. Furthermore, the majority voting. -v ■* -' *"■ 

conclusion of -a package of - Most observers believe -West 
prices for other farm products Germany will invoke the. full 
has removed a great deal of veto If forced. But. one school 


a move could be expensive to This too. however, looks un- 
Bonn. Indications yesterday ]nrohr ^ **«.!**. „ 
suggested that several member- J 

states may attempt to force the any to ignore a veto 

West Germans to a, vote, thereby *ouM be opposed by the UK 
challenging them to . invoke along with the Danes and 
fully their right of veto a Greeks, 
right that West Germany pub- The most radical suggestion 
lidy .eschews in favour of. so for is ttwr' the Cbi^isston 
majoriQ' voting.-.' -> •• -■• • jn^y now unilaterally impose a 

•• Most observers believe -West -price eut-fram-tbe beginning of 
Germany will Invoke .the.. full .the new..cereals- marketing, year 
veto if forced. But. one school in August on the grounds th&t 


tbe urgency behind the talks, of thought argues that, as the the failure to take a decision 


Some now believe that Herr margin is so small between the 
Ignaz Kiechle, the West German L8 per cent price cut proposed 


leaves it free to regulate the 
market as it . chooses. 


Greens set 
for talks 
In Hesse 


Britain and Albania seek 
ways to improve relations 


BY OUR FOREIGN STAFF 


* There are a number of reasons 
why so many borrowers ask 
us to market their new issues. First 
of all, professional design 
increases the ultimate success of 
the issue. Then there’s our 
acknowledged placing power, and 
finally, our group’s distribution 
capabilities are recognized 
as among the best, worldwide .” 

Dr. Christian F. Ruhr, 

Senior Vice President 

And it's not surprising, either. 
Swiss Bank Corporation started 
business as a securities 
issuing bank, so we have a long 
historical perspective on how 
the modem markets evolved and 
how they work. Over the last 
hundred years and more, we have 
acquired a good deal of 
expertise In providing financial 
assistance to many different 
borrowers from all over the world 
and in all major international 
capital markets. 

If you are thinking about your next 
funding operation, talk to us. 

We will help determine what instru- 
ments best meet your financial 
requirements Through one of our 
operative units in Basie, 

London or New York, we can help. 


Swiss Bank Corporation 

SchweizerischerBankverein 
Societe de Banque Suisse 

The key Swiss bank 

GaiMWBl Managemantin CH-4002 Basle. Aeschenplatz 6. and In CH-8022 Zurich. Paradeplatz 6. Over 200 offices throughout Switzerland. World wfda notwork (branches, 
subsidiaries and representatives): Europa: Edinburgh, London. Luxembourg. Madrid. Manchester, Monte Carlo. Paris. North America: Atlanta. Calgary. Chicago. Houston 
Los Angeles, Montreal NewYbrk, San Francisco, Toronto, Vancouver. Latin America: Bogota, Buenos Aires, Caracas. Lima. Mexico, Panama, R/o de Janeiro SAo Pauto! 
Caribbean: Grand Cayman. Nassau. NMdla East: Bahrain. Cairo, Tehran. Africa: Johannesburg. Asia: Hong Kong. Singapore. Tokyo Australia: Melbourne, Sydney 



By Rupert CorrmwU in Seim BRTTALN !S holding talks in 

Pans with Albania to try to 
THE SOCIAL DEMOCRATS break the 40-year-old diplomatic 
(SPD) and Greens in Hesse are impasse between tbe two couth 
set to open negotiations which [ tries over claims and counter- 
could lead to the first ever such ' claims concerning gold bullion 
ruling coalition in a West ! and sunk warships. 

German state or Land. i The UK Government made 

This was confirmed yesterday | the first contact with Tirana 
by spokesmen for the radical before the death in April of 
left-wing Greens, after a week- J Mr Enver Hoxha. who ruled 
end congress of tbe party in j Albania since the Second 
Hesse gave a broad— if highly , world War. the Foreign Office 
conditional — endorsement to ! said yesterday. . . But . officials 
the offer of Herr H olger ' took it as a minimally hopeful 
Boerner, the state's SPD sign that Albania had agreed. 

Premier, for a full-scale , since Mr Ramiz Alia -assumed 


alliance. 


then discuss how to settle their 
claims against each other, and 
not vice versa, as the Alb anians 
have long insisted. 

The British claim arises, out 
of a 1946 incident in which two 
British warships were sunk with 
loss of life by Albanian mines 
hrtbe Corfu straits. Three years 
later' the International Court of 
Justice • awarded tbe UK 
£843.947 in damages. 

The Albanians, for their part, 
claim, a large portion of the 
S85m:ih gold bullion .Which the 
Nazis looted from Albania and 
other countries during the war. 


I power there, to continue the This is now held by Britain, the 


Should a deal be worked out, talks. 

It would give Hesse its first . began to emerge 

clear-cut majority a dmm i s tra- j f rom its hermil-like isolation tit 
Sr I rPn.^ m ll wmt n * i r e the last years of the Hoxha 


Iks. U.S. and France, which form 

Albania began-, to 'emerge the. Tripartite -Gold Commission, 
am its hermit-like isolation in Deposited - in the Bank of 
e last years of the Hoxha England -and the New- York i 

romo nvtrf tliin wn««. hie knrf TTaiYot-iI DnenruA * * i 


i re 8 ime - and this year has. had Federal Reserve BadL-Ato gold 
the &pd won a plurality but not ministerial, exchanges with its /bullion amounting to some 5,000 
aa -r? l |i tr |fff. t m ^ oril ? T of 8e>t8 ._ Western neighbours, Italy and' kilograms is being held 'against. 


a ajmtrig ht m^ority of seats Western neighbours, Italy and’ 
i..?5*S* x i. Herr ^rner has Greece. The talks with Britain 
““ ? WB ' or appear to fit into a pattern of 
with the atd of inform^agree- general, though gradual; i la- 
ments with the Greens. The last provemeut with Westem.ooun-: 
of these, which; survived five tries, but not with,- the U-S. 
months, collapsed last Novem- 
ber after a row about permis- 

Rinn fflr mwif Yinnlnor fsmlitiAc CiOSfl 3Hy (fctSUS Of thfi.SCCWt_ 


things, • future 


appear to fit into a pattern of Albanian, payment of Western 
general, though gradual; im- compensation claims Decisions 


provemeut with Western .coun- by .the Commission' on setiJe- 
tries, but not with,- the U-S. -' "' .' menl of" the' gold must' Tie 
UK officials wdpld not dis-. unaninious. 
close any details of the. secret Albania Is one .of the very 
talks with Albania, except to few ebun tries with - which 

say that the British' portion was Britain has not only no diplo- 


sion for new nnnlpar farilitlac ciwkj any ueiaus or me. secret » yue .ur me very 

fftW f talks with Albania, except to few ebuntries with -which 

The new 'dlscnssiomi nronrise say that the British position was Britain has not only no diplo- 
to be .based on .proposals of .1980 and .made rotations, but; also has no 

Sstrad of^thf^M W81- These proposals were - that indirect representation of UK 

coverine an *** *•? «xmtnes should estab- interests - through a . third 

££! US* diplomatic relations and country ^mnbassy. .„ . . 


Instead of the one portfolio, 
covering an enlarged Environ- 
ment Ministry, which Herr 
Boerner has proposed.' the 
Greens are demanding two, as 
well as a virtual right of veto 
on nuclear-related plants. 

Tbey are refusing further- 
more to vote through — as the 
SPD is demanding — a single 
state budget covering both 1986 
and 1987. 

However. Herr Boerner. who 
has long since proved himself 
a cunning political tactician, 
has one particularly strong card 
in his hand t-is-d-ri* the Greens. 
If the talks do fail, and he 
chooses not to explore the possi- 
bility of an alliance with either 
of the other parties in the 
assembly, the Christian Demo- 
crats or the liberal Free Demo- 
crats (FDP). he could provoke 
new elections. 

After their recent dismal 
showings in both the Saarland 
and North-Rhine Westphalia, 
where they failed to secure the 
5 per cent minimum share of 
the vote required for seats, the 
Greens will be keen to avoid 
exposing themselves to a 
similar setback in Hesse. 

financial times, usps no 1900 * 0 ; 

Du Wished daily except Sundays ■ sn« 
holidays. U-S. subscription rates 
5420 00 osr annum. Second class 
Postogs paid at New York NY and 
at sdd>i'On«i mailing oKiees POST - 
MASTER: sand address changes IK 
FINANCIAL TIMES. M East SOth 5 treat. 
Naw York. NY 10022. 


Solidarity leader speaks ' 
out at trial in Gdansk 

BV CHRISTOPHER BOWNSKJ M WAMUOT ' 

MR LECH WALESA. - the leafier of Sblntem Ahg, fha Jnpftnpgp ^forei gn 
SoBdarBy. yesteday told n court in whomrivefl yesterdayror 

Gdan^t tz^ng tiiree prominent Sot & two day rial litoe. 

^ Japaneee viMtmatfathe !at- 
011 ^ ** as* stage in Bolaatfs chequered at- 

TAAmirrar'Fr^d- to reestawah normal links 

The a™ Mr I^dyskw EY^yni- wfth Western c 0 tmtries, whidi 8iff- 

-tored a sefladt when MrLeo ISnde- 
Hichnik, are being tned bx-.fn.^ mans, tie Bdosn Prendet. nost- 

mg role in the banned union and afc -i-. p_. ntr i , 

tending a meeting in mid-Mardi to • td* 

plan a lfiminute fctan strike. ^ 

against food price rises. They face 

S. to7i4yearsta »*-»—**■ 

Mr Walesa dehtol ^Jn^ emiHot ■ Pr^m^fyrtnpsloW^tnrby 
he had called tiw meeting todisenss 

strike plans and in aqy case stated irfah Fm a gn . 

that nothing substantive 'had beeff Thfi P olos SB doping foe mtob 
debated before the pollbe entered stqjport.in their quest tor 

the Oat where it was beto g hehL fresh Western government credits. 

Walesa is being investigated.' Weston governments. are wait- 
on similar, diaigas. but- no care ingforPcda^ to sign an agreement 
h iisas yet been brought to trial. As rradwdiffing S12bn due be- 

MrW«lesawas^eakuigtheHdidttweealS82andiM4beEgrecdmdd- 
Goirenunent pr^ared to greet Mr ering tite Sssoe. . c 
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Abstentions 
reach 6% 
in Hungary 
elections 

ByLMfeComtinBemn 

fet obH^ 

deSSaTat 

the weekend resulted in no im- 
^ ~ candidates were ap- 
by the Coromairist Party - 
b»s did contain a few surprises. 

In an attempt to introduce 
some once far voters, at least 
two cand ida tes M to contest 
cadi of Che 352 pufasimtary 
seals and the 42JM9 seats on fa- 
crinw mlh. Bum pact at 
dtefak voters abstained from 
the ballots, compared with 3 per 
een t^H 1889 elections, as voting 
w Muug arj b not mandatuy. 
Only L2 per cent of the 7.4m vo- 
ters opposed the candidates for 
pwfiameat, while 54 per cent of 
the votes were declared invalid. 

Sir ImrePozsgay, general sec- 
ntaty of the People’s Patriotic 
Front, which represents the 
Cowwinnhit , Party, said there 
were “no political reasons'' far 
.the larger number of abstentions 
and invalid votes. . 

Uony a r y*g Comnmnist leader. 
Sir Janos Kk^uv who was placed 
on an Mmnd mVi | Hst 
®l®og with si other prominent 

cawfidates, was re-elected with a 

9842 per cent vote. The Forentn 
Minhter, Mr Peter Varfconyi, 
who was opposed by two candi- 
dates, received only 62L1 per cent 
of tiie votes. Mr Varte^j had to 
compete far a pboe on the ballot 
in Ms Budapest ffistrict against 
the dissident philosopher Mr 
Caspar M i M os Trams, who was 
defeated hi noiunting 


Mr Istvan Sartos, the speaker 
of the Hmi gar Un leghuatnre, 
said he expected a parifaunaat 
that would te “more prepared to 
debate." The fltmprka periSa- 
ment meets only fenr tunes a 
year lor a few days and routinely 
approves go vernme nt l eg is la tio n 

Although the Government and 
party pm the multfole-caiidl- 
■date elections a great deal of 
publicity, it was made den- that 
the limited choice would not be 
widened in the future. 

Mr Janos Berecz, a Commun- 
ist Party secretary, said poBtical 
life in H u ngary would not be car- 

theatricals.”.. . ». ... ... ~ - 


EUROPEAN NEWS 

David Housego reports from Paris on a political programme which promises a major upheaval 

Opposition lifts veil on radical new view of French society 


the french opposition 
parties lifted the veil for the 
. first time over the weekend on 
what they would do if elected to 
power nest March. Taken at 
face value, their programme 
would amount to as radical an 
upheaval of French society as 
the country has seen this 
century. 

Four years out of power have 
produced as dramatic a shift 
of policy on the French right 
as the Socialists have undergone 
in office. The starting point is 
what M Alain Juppe, the 
economic spokesman of the neo- 
Gaul list RPR, calls a "collective 
confession of guilt." it is that 
while the Right were in power 
in the 1970s- they wrongly 
increased the power of the state 
so that taxes grew and the gov- 
ernment intervened more in 
the economy. 

The “liberal" mode] they are 
now proposing reflects a totally 
different view of the way In 
which France should develop. 
It would be a country which 
gave first priority to business 
and profitability— and in which 
business was more lightly 
taxed and less controlled. The 
public sector would be cut to 
a minimum through a massive 
programme of denationalisation. 
Universities would substantially 
finance themselves and compete 
against each other. The mono- 
poly of “technocrats" . in the 
civil service would be broken 
by drafting in outsiders. 


Price and exchange controls 
would disappear as part of the 
policy of less lnterventoiy. The 
Bank of France would be given 
an independence comparable to 
the West German Bundesbank, 
with control of monetary policy 
and supervision of the banking 
System. 

These “supply-side measures 
“ designed to inject fresh 
dynamism into the economy, 
would be backed by a macro- 
economic policy which put the 
emphasis on cutting public 
expenditure and reducing taxes. 
The opposition’s goal is a 
FFr 40bur (£3.3ftbn> annual cut 
in public expenditure — a yearly 
reduction equivalent to one per- 
centage point of GNP. It also 
hopes to boost 'economic growth 
to 3 per cent .a year. 

The broad objectives of the 
programme echo the generally 
rightward drift of the consensus 
in France .over the past four 
years' — a trend that has 
occupied in most industrialised 
countries. But it is far more 
radical than anything Mrs 
Margaret Thatcher proposed in 
Britain or President Ronald 
Reagan in the U S. because, as 
former President • Valery 
Giscard.d'Estaing, said over the 
weekend : “ A ■ liberal economy 
has never really existed in 
France." 

. France’s last .major experi- 
ment with market oriented 
economics was the capitalist 



Opposition leaders Jacques Chirac, Raymond Barre and Valery 
gramme's broad objectives follow the rightward drift of 


explosion of the second half of 
the 19th century This brought 
an unprecedented boom but left 
such inequalities that France 
has been on the retreat from it 
ever since. 

M Raymond Barre, the former 
Prime Minister, and the cautious 
voice within the opposition. 


believes that A is foolish for the 
Right to proclaim from the 
rooftops policies that are 
unrealistic or will be painful to 
implement. 

There is little obvious leeway 
for further cutting public 
expenditure and taxes— the 
Socialists are having enormous 




Gisrard dTEstaing: their pro- 
the French consensus 

difficulty this year in meeting 
their objectives of tax cuts and 
of holding the budget deficit to 
3 per cent of GNP. 

On that basis the opposition 
would have great difficulty in 
reducing expenditure by a 
further FFr 40bn a year— with- 
out substantially raising public 


sector tariffs, health charges etc, 
which would have a deflationary 
impact on the economy. 

They could be taking power 
at a time when recovery in the 
trade deficit was still fragile 
and when the franc was under 
pressure. 

In addition to the problems 
of macroeconomic policy, the 
opposition faces the difficulty 
that its major structural 
reforms will take a long time 
to show results, and will 
inevitably have unpopular 
consequences in the short term. 
Hanging over them is the 
possibility that President 
Francois Mitterrand could use 
the most powerful constitu- 
tional weapon in his armoury — 
the right to dissolve the 
National Assembly after a year 
or just at the moment when the 
Government's problems are 
undermining its popularity. 

M Jacques Chirac, the RPR 
leader and M C. is card d'Estaing 
are both aware of these 
objections. Two calculations 
have led them to throw caution 
to the winds. 

The first is that they believe 
that the opposition can no 
longer satisfy its followers by 
criticising the Government 
alone. 

The second reason lies in 
the differing views they have 
from M Barre on how events 
will unfold on the morrow of 
a right-wing victory' in March. 


M Barre believes that it will 
be impossible for the Right to 
tn implement their programme 
rf M Mitterrand remains at the 
He is thus calling for a massive 
opposition victory that will 
force M Mitterrand to quit. 

M Chirac believes the opposi- 
tion risks little in pitching its 
ambitions high. If M Miner- 
rand refuses his assent or turns 
down nominations for key 
posts, then the responsibility for 
the ensuing constitutional crisis 

would rest squarely on his 
shoulders. In such circum- 
stances the opposition (and 
M Chirac in particular) would 
stand the best chance of 
winning the presidential elec- 
tion that would follow shortly 
a Tier. 

M Giscard d’Elaing’s strategy 
is based on this scenario — that 
M Mitterrand will remain in 
office but initially as a passive 
spectator. In such circum- 
stances, ihe former President 
would take the lead in explain- 
ing that much of the apposi- 
tion's programme would have 
to be shelved until after the 
presidential elections or 1988. 

The opposition is thus' in a 
state of schizophrenia. 

It is broadly agreed on the 
direction in which it would like 
to push French society and the 
French economy. But it is 
violently at odds over the tim- 
ing. methods and who should 
lead it; 


Kyprianou accepts latest UN proposals 


BY ANDR1ANA IEROOIACONOU IN ATHENS 


CYPRIOT President Spyros 
Kyprianou arrived in Athens yes- 
terday to brief the Greek Govern- 
ment on the latest United Nations 
f) peace proposals for the reuni-, 
itian of Cyprus. According *to of-, 
fitials following the UN peace in- 
itiative, the proposals have been ac- 
cepted unconditionally by the 
Greek Cypriot ride but not yet by 
the Turkish Cypriots. 

Ibis is Ihe first opport un ity the 
Cypriot President has had to malm 
the journey to Athens to discuss the 
matter face to face with Dr Andreas 
Papandreou, Greek Prime Minister, 
given that Greece has been in the 
throes of a general election cam- 
paign smee the end of April, rough- 
ly tiK thro when the new proposals 

were pot forward by Sr Javier 
Peres deCneQar, secretary general. 

Mr Kyprianou will meet bath* Dr 
Papandreou and Greek presidfint 


Christos Sartzetafcis today. Fizrther 
ccmuR at jons may be hrirf tomor- 
row before the Cypriot president’s 
scheduled departure on Thursday 

mnmirtg : 

Sr de Cuellar’s latest ’proposals 
are essentially a Mend of documen- 
tation put on the table by the UN 
secretariat and the Greek and Tmv 
kiah Cypriots- daring an' abortive 
January meeting . in New York be- 
tween Mr Kyprianon and Mr Rauf 
Denhtash, the Turkish Cypriot lead- 
er. Like the January documentation 
-the "consolidated, paper" as it is 
called, envisages the setting up of 
an independent, two zone federal 
republic in Cyprus with a Greek- 
Cypriot President and Turkish-Cyp- 
riot vicepresident, and a single cit- 
izenship and currency- . , . 


procedures to be followed for the 
translation of his peace proposals 
into a signed and sealed settlement 
plan for Cyprus. The secretary gen- 
eral has abandoned the idea of try- 
ing to plunge directly into a second 
Kyprianou- Denktash meeting, 
which was his original aim after the 
collapse of the January *»7i«. This 
would risk a repeat faihzre at sum- 
mit level, which would in turn en- 
danger the UN peace initiative. 

fantiwi Sr de Cuellar has 
on the Greek and Turkish Cypriots 
in “the first instance to endorse the 
present “consolidated paper”. Once 
toe paper lias been accepted then 
toe secretary general's suggestion 
is that working groups should im- 
mediately take up the tad: of tack- 
ling unresolved details. These in- 
clude key issues such as toe tone- 
table for the withdrawal cf Turkish 


occupation troops, which have held 
the northern third of Cyprus since 
1974, and guarantees for the future 
state. A new summit meeting would 
follow. 

According to Western diplomats 
in Nicosia, Mr Denktash is unlikely 
to give his reply on the- secretary 
general's proposals before elections 
scheduled for June 23 to be hi»ld in 
northern Cyprus, which was unilat- 
erally declared a state by the Tur- 
kish Cypriots m 1983. 

On Sunday, toe Turkish Cypriots 
staged "presktentml” elections in 
the self-styled state in which Mr 
Denktash emerged as the winner 
with over 70 per cent of the vote. A 
referendum far a “constitntion" was 
held in early May. Both the Greek 
and. Cypriot governments issued 
strong «wdptMin«qnc of the Tur- 
kish Qypriot moves yesterday. 





AIL OF THE LUXURY, NONE OF THE TAX. 


Wherever you plan to be in the world 
(so long as it's not in Britain), there's only 
one place to buy a tax free BMW. 

And thafe Park Lane Export 

We are the sole exporters of BMWs 
in Britain. 

And for that reason alone, you can 


rely on us to deliver a BMW that meets 
your (and your country's) requirements, 
anywhere in the world. 

Who in the world could resist such 
tax free luxury as this? 

HUM LANE EXPORT® 
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In Peru, communications between Lima and remote 
rural communities were blocked by the huge Andes 
mountains. Together with the Peruvian telephone authority 
Philips overcame the problem by establishing communi- 
cations through the Intelsat IVA satellite,. \ 

Installing high-tech equipment in harsh and often iso- 
lated locations demanded a lot of containerization and trans- 
port by boats. But the gaps were filledThe complete 
network is now running smoothly with room for expansion. 

Saudi Arabia is a different matter altogether In a joint 
venture, Philips and L.M. Ericsson have worked to a 
very right- srh edule to supply the Kingdom with a computer 
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controlled telephone network, which has increased subscriber 
capacity by more than 1 million lines. 

The joint venture also received a new order to 
establish an automatic mobile telephone system. This project 
involves building 48 base stations, covering 32 cities and 
the main traffic corridors. On completion, it will enable the 
Saudi Arabians to telephone from their motor cars to any- 
where in the world 

For more information about Philips expertise world- 
wide, write to the P hilip s organization inyour country or to 
Philips GPMS,VOA-O2iy FT1, Eindhoven, the Netherlands. 

Philips. The sure sign of expertise world-wide. 
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EUROPEAN NEWS 



Peter Montagnon, Euromarkets Correspondent, writes from Basle on the annual report of the Bank for International Settlements , 


BIS prescribes gentle nurturing of the economic recovery process 


ECONOMIC policy-makers have 
much reason: for satisfaction 
when they look back at the 
events of 1984, according to 
the annual report of the Bank 
for International Settlements 
(BIS) published today. 

Not only did total economic 
output in the Group of Ten 
industrial countries grow by an 
average of nearly 5 per cent, 
making last year one of the 
best since 1973; inflation also 
remained generally under con- 
trol. 

The recovery process, spurred 
by the rapid growth of the U.S. 
economy, has spread not only 
to all industrial countries but 
also to large parts of the 
developing world. Millions of 
new jobs have been created 
within the U.S. itself, while 
the recovery has at least halted 
the deterioration of European 
labour markets. The resump- 
tion of growth bds helped 
defuse the debt crisis and 
banks in industrial countries 
have been able to strengthen 
their capital base. 

Perhaps because the recent 
record has been so positive, 
this year's report is remark- 
able for its lack of stridency. 
Gone are last year's dire warn- 
ings of a collapse in world 
growth if the U.S. fails to take 
action to correct its budget 
deficit 


In their place Is a more gentle 
insistence on the need for action 
to be taken over the medium 
term to preserve and nurture 
the recovery process. “The 
major policy objective for 
Western industrial countries is 
dear enough: to keep up the 
momentum of their recovery,” 
the report states. 

Against the present broadly - 
encouraging background — “one 
that would have been considered 
highly improbable by even the 
most sanguine forecasters 
during the crisis months of 
1982" — four potentially serious 
problem areas remain. These 
are: the twin problems of 
unemployment and inflation; 
the risks of instability inherent 
in a climate of financial market 
innovation; the volatility of 
exchange rates and external 
imbalances in the developed 
world; and the international 
debt situation. 

The report goes on to argue 
that the record of progress in 
1984 masks two continuing 
fundamental questions for 
policy makers. The first is that 
almost five years of anti- 
inflation policies in most 
Western countries have still 
failed to eradicate inflation. The 
second is that the recovery has 
progressed far without having 
done more than halt the rise in 
unemployment in Europe and 


Rapid market changes add to problems of monetary policymaking 


THE RAPID pace of innova- 
tion and deregulation In 
financial markets has added 
Immeasurably to the problems 
facing central banks In 
forming monetary policy, die 
Bank for International Settle- 
ments (BIS) says in its 
annual report. 

The practice of setting 
targets for money supply 
expansion, which has grown 
up Ln man}' industrial 
countries since the early 
1970s, has been complicated 
by the blurring of distinct- 
tions between types of 
financial Instrument and of 
Institutions operating in the 
marketplace. 

" This does not make 
target ting easier, in terms of 


either definition or attain- 
ment,’' the BIS says, although 
it stresses that central banks 
most continue to pursue 
domestic monetary policies 
aimed at a farther slowdown 
of Inflation. 

In practise, this will mean 
operating targets in a some- 
what longer perspective, 
accompanied by discretionary 
changes in the target when- 
ever these are necessitated by 
the shifting institutional or 
economic environment. 

Such an approach is a diffi- 
cult one, however, because 
discretionary changes in 
monetary targets tend to 
undermine one of their most 
important roles — that of 
providing a clearly defined 


“ anchor ** for the wQdly- 
fl actuating expectations of 
market participants. 

“ In these circumstances 
the credibility of monetary 
action comes increasingly to 
depend upon the final results 
achieved, which puts a very- 
heavy burden indeed on 
monetary policy," the report 
says. 

But central banks will also 
have to adapt to the changing 
financial climate in other 
ways too. it continues. There 
Is a danger that the pace of 
change could add to the 
instability of financial 
markets. 

“The complex process of 
innovation, despecialisation 
and deregulation must be 


kept firmly under control so 
as to ensure that It proceeds 
in an orderly and balanced 
way without exposing whole 
categories of financial Inter- 
mediary to disruptive 
pressure.” 

The Sow oF information 
about the markets must be 
unproved and the super- 
visory framework adapted in 
an internationally co-ordi- 
nated way to present 
hJghiy-hmovatlve and compe- 
tive environment, ft says. 

On another issue of 
monetary policy, the report 
comes out in favour of using 
exchange market intervention 
to give some support to 
medium • term stabilisation 
policies. 


bring only partial and unevenly 
distributed relief in the U-S. 

“ Worse still in Europe, there 
Is little prospect of any really 
substantial reduction in 
unemployment even if growth 
were to continue at a moderate 
pace for some years to come.” 

These two facts suggest quite 
bluntly that something has gone 
wrong in the way prices are set 


in many Western countries, par- 
ticularly in the labour market, 
it says. M Unless we can restore 
a greater degree of two-way 
flexibility to price and wage 
formation, it would be vain to 
expect our industrial economies 
to achieve a growth perform- 
ance fast enough to absorb 
unemployment in the foresee- 
able future. Any marked 


acceleration of growth achieved 
solely through a relaxation of 
macro-economic policies would 
be very likely to rekindle 
inflation, and this would soon 
put an end to the growth 
process itself.” 

But a central issue for the 
world economy also remains the 
need to unwind the U.S. 
budgetary and payments 


deficit, it says. The report 
argues that the high budget 
deficit is responsible for keep- 
ing interest rates high in the 
UjS. and that high interest rates 
themselves are the single most 
important factor in the over- 
valuation of the dollar. 

At the same time, however, 
it urges that the adjustment 
process be a gradual one. “An 


immediate. drastic cut in the 
deficit is obviously not feasible. 
Nor is it desirable, since it 
could well push the U.S. econ- 
omy towards a premature slow- 
down." Gradual adjustment of 
the deficit would imply a mod- 
erate slowdown in U.S. growth, 
a significant further decline in 
U.S. interest rates and in the 
value of the dollar, and a 
boost in U.S. exports. 

Other countries would have 
to take offsetting measures 
both to compensate for slower 
U.S. growth and to make room 
for an expansion of U.S. ex- 
ports. On the latter issue, the 
report is blunt and categoric. 
Protectionism must be rolled 

back, it sal's. Japan has a 
major role to play in boosting 
its imports. 

The report also largely 
endorses the Bonn summit re- 
luctance of major countries 
such as Japan. West Germany 
and the UK to reflate their 
economies through American- 
style tax cuts. 

** The current U.S. ex- 
perience is simply not export- 
able; no government outside the 
U.S. could safely base a 
stimulatory fiscal policy on the 
assumption that it will attract 
spontaneous external financing 
on a durable basis,” it says. 


take a mediuntterm *Ppro#d> 
to Improving their grow* 
prospects. The bestedntrit*. 


These countries, too, must 


. . contribu- 

tion Europe could make would 
be to speed up and even radi- 
calise efforts towards removing 
structural rigidities. - In the 
process, the weight of public 
sector spending must be further 
reduced, but the tax burden 
should be alleviated P&ri pcssti 
with progress in this direction, 
not long ln advance of It. . . 

Here the report harps again 
on the rigidity of wage struc- 
tures. It singles out Japan as 
probably the only industrialised 
country to have successful 
tackled both inflation and un- 
employment. One approach 
elsewhere could be remunera- 
tion arrangements depending in 
part at least on the profitability 
of the individual firm, some- 
what along the lines of bonus 
and overtime provisions apply- 
ing in Japan. 

“Only such a major depart- 
ure from current practice 
could make it possible for 
labour to be priced into the 
market and far unemployment 
to be gradually swept away. The 
relatively goods news on the 
inflation front should not dis- 
tract attention from the great 
need for far-reaching changes 
in the way prices and wages 
are set.” it concludes. 
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KWU 


in China 


BY PETER BRUCE IN BONN 


KRAFTWERK UNION, the 
West German nuclear plant 
contractor, has finally signed a 
memorandum of understanding 
with the Chinese Government 
over the possible delivery of 
four 1,000 mW pressurised 
water reactors to Peking. 

Negotiations towards such a 
deal, which would be worth up 
to DMSbn (£l-28bn), have 
dragged on since 1979 and cul- 
minated here yesterday during 
an official visit to West Ger- 
many by the Chinese Prime 
Minister. Zhao Ziyang. 

Kwua said after the signing 
of the deal would lead to a 
broad transfer of technology, 
enabling China to build further 


plants cn its own. The two 
signatories still have lengthy 
negotiations on delivery, price 
and financing ahead of them, 
however, and it is still possible 
that strong competitors in the 
U.S. and in France could win 
at least part of the contracts 
the Chinese are preparing to 
offer. 

“The negotiations . . . will 
probably take a while longer, 
with the German reactor indus- 
try facing fierce internation ail 
competition,” KWU said in a 
statement 

The first two reactors are 
due to be built at Sunan. 80 
miles west of Shanghai. China 
is expected to build up to 10 


nuclear reactors by the end of 
the century as part of a mas- 
sive modernisation programme. 

The Bonn Government may 
also have to reach a final de- 
cision on its opposition to send- 
ing nuclear waste to China for 
storage before final contracts 
are signed. China has offered 
Bonn nuclear waste storage 
facilities in the Gobi Desert as 
a means of financing West Ger- 
many exports. Bonn was 
initially opposed to the idea, 
partly because China has not 
signed the Nomprol iteration 
Treaty, but the idea has won 
more support here recently. 

If the West Germans do win 

final contracts, it also seems 


likely that some work on the 
reactors will be subcontracted 
to Nuclebras, the Brazilian state 
nuclear authority. 

The Brazilians are in 
urgent need of new orders, and 
Peking and Basiiia signed an 
agreement last year which 
would allow for co-operation 
between the two on reactor 
design and construction. 

Bonn and Peking have also 
signed a double taxation pact 
during Prime Minister Zhao's 
stay, with the West Germans 
also expressing interest in be- 
coming involved in small and 
medium sized businesses in 
China. 

It has also become apparent 


that Bonn has been interven- 
ing on Peking's behalf with 
Co Com, the U.S.-led agency 
which monitors exports of high 
technology to Communist 
countries. Zhao yesterday 
thanked Chancellor Helmut 
Kohl for his support with re- 
to CoCom. which often blocks 
delivery of sophisticated com- 
puter equipment to the 
Communist world. 


• Two thousand farmers 
took part (right) In a protest ^ 


in 1979 against the Bonn 


Government's nuclear waste y 
plans for Gorleben in Lower 
Saxony 
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BI-INVEST 

Fmanziaria di Investimenti S p A. 

M Cano, Via Tuiati 25 - Roma, L. del NazarenoB 


Share Capital. Lit. 79.433.170.000 
Shares Listed on the Stock Exchanges of: 
Milan. Rome. Turin - Shareholders. 25.000 
Auditors Peat. Marwick. Mitchell & Co. 


1984 Balance Sheet: 

Net Profit Lit- 15 5 billion 
Dividends Lit 140 pet common share 
Lit. 170 per saving share 
Investments Lit. 607 billion 
Net Worth. Lit 325 billion 


1984 Consolidated Balance Sheet: 

Net Profit Lit 30 2 billion 
Net Worth; Lit. 391 .3 billion 


Main Business Sectors: - 

REAL ESTATE 

A now name lor an old tradition dating back to 
1918. 

In this sector, BI-INVEST duect investments 
amount to Lit 139 billion for a total value of 

410.000 cubic metres and 2.500.000 square 
metres of building land. 

The activity in the real estate sector is perfor- 
med through subsidiary companies, the most 
important of which is Invest imenn Immobilian 
Italian! S.p A. (share capital: Lit -180 billion, 
net worth: La- 258 billion rented buildings 

150.000 square metres). 

INSURANCE 

With a direct 25% equity investment. BI- 
INVEST is the major shareholder of La Fondia- 


na S.p A., a leading Italian insurance group La 
Fondiaria Group controls among others the 
following insurance companies Milano Assi- 
curaziom. Italia Assicurazioru, La Prevideme, 
Card. Geas. La Terra. Hie Dominion Insurance 
and MUL Ri. with a total premium value 
exceeding Lit. 1.650 billion in fiscal 1984 
FINANCE 

In this sector. B1 -INVEST operates mainly 
through two subsidiaries Fmanziaria Milanese 
S p.A. isharc capital Lit 2 5 billion: net worth : 
Lit. 6.1 billion) and Invest International 
Holdings (share capital - US 8 702 million, net 
worth US S 754) BI-INVEST also holds a' 
14 74% sbarcliolding in' Gemma S p A. (share 
capital. Lit.. 352 billion, net worth; Lil 386 
billion). 


INDUSTRY 

Besides equity investments in companies such 
as Fisac and Star with well established tradi- 
tions and international experience, BI-INVEST 
is also active in the industrial sector through 
SaffeS.p.A (in 1984. sales. Lit 202. 5 billion, profit:. 
Lit. 9.8 billion: net worth. Lit.. 92 2 billion).* 
Saffa is a leading European manufacturer of 
coated cardboard (360.000 tons/year), and also 
operates in the fields of chemistry, agriculture 
and advanced composite materials for both 
civil and military applications. 

RETAILING 

S l P.A. - Societa Italians Postalmarket Aziona- 
na S p.A. is the major and the oldest Italian 
mail-order Company (sales. Lit -285 billion, profit: 
Lit 5 billion. 6 million catalogues distributed) 
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Legal battles strikes 
core of W. German 


nuclear waste plan 


BY JOHN DAVIES IN FRANKFURT 


WEST GERMANY'S nuclear 
power industry faces a new 
bout of legal wrangling, after 
court orders have brought a 
halt to its plans for Intermediate 
storage depots for nuclear 
waste. 

The court rulings strike at 
one of the basic pillars of the 
country’s strategy for dealing 
with the growing volume of 
spent fuel being unloaded from 
its nuclear power stations. 

However, the rulings amount 
to a temporary “ freeze " until 
more detailed court hearings 
can be held, and nuclear 
experts hope that they can win 
future legal arguments. 

The industry’s latest setback 
came last week when a court in 
Munster issued a temporary 
injunction to stop work on 
construction of an intermediate 
storage depot for spent fuel at 
Ahaus in North Rhine- 
Westphalia, near the Dutch 
border. 

Zn a separate case earlier this 
year, a court in LUneburg 
ordered a halt to deliveries of 
spent nuclear fuel to the newly- 
finished intermediate storage 
depot at Gorleben in Lower 
Saxony, close to the East 
German border. 

Until now, most spent 
nuclear fuel from West Ger- 
many’s power stations has been 
sent to France or the UK for 
reprocessing for future use, 
and electricity utilities have 
contracts for further shipments 
there into the 1990s. 

The West Germans, however, 
plan to build their own repro- 
cessing plant at Wackersdorf 
in Bavaria at a cost of DM. 5 Jrtra 
(£L32bn). It is due to start in 
the early to mid-1990s. Before 
spent fuel is treated at 
Wackersdorf. it is supposed to 
be stared for some years, in 
tahe Gorleben and Ahaus inter- 
mediate depots. 

The Gorleben depot, involv- 
ing total investment of DM 80m, 
took its first deliveries of spent 
fuel late last year, while Ahaus. 
where construction alone is put 
at about DM 24m, is due to be 
finished in mid-1986. 

The court rulings are a vic- 
tory. so far at least, for West 
Germany's still-active anti- 
nuclear movement, which for 
two decades has fought the 
development of nuclear power 
with violent demonstrations and 
resourceful legal, manoeuvring 

The rulings have raised 
some speculation about whether 
West German law at present 
permits intermediate depots for 
storing spent nuclear fuel; but 
the courts have not yet dealt 
in detail with such substantive 
issues. 

At Ahaus the building pro- 
ject has been halted to consider 
objections raised by a local 
farmer: he argues that the 
depot is being built on land 
which is supposed to be used 
for industrial purposes, and 
that a nuclear storage depot 
is not an ordinary industrial 
project. 


Nuclear authorities claim 
that they have no cause for 
pessimism: they hope that the 
issues will be clearer within a 
few months. On the other 
hand, it is impossible to predict 
how such court cases will de- 
velop or how long they will 
take, especially if appeals to 
higher courts are involved. 

Nuclear experts say they 
still have plenty of room for 
manoeuvre in their long-term 
nuclear waste plans and that 
time is still on their side. 
They argue that no nuclear 
power station will be impeded 
if spent fuel cannot be sent to 
Gorleben in the immediate 
future, in addition to facili- 
ties abroad, some nuclear 
plant themselves have sizeable 
storage capacity in sooalled 
compact racks. 

. F F gl desined for the Wackers- 
dorf reprocessing plant has to 
cool down for six or seven years 
beforehand. This means that 
storage capacity does not 
u om ® a real Problem until 
about 1983-89, assuming that the 
reprocessing plant is in full 
operation before 1995. 

„ one “uclear scientist 

Si? roitrt rulings showed 

Sf, at . the _ back end” of the 
f?® 1 ' -cycle (involving 
spent fuel) was very difficult to 
handle in West Germany. " its 
^psychological problem,” he 

.^ecoun cases are likely to 
Jif by the French, and also 
the Chinese, to reinforce their 
arguments in seeking nuclear 
fuel business in West Germany. 

■Hie French have already been 
Pressing the West German elec- 
tridty undertakings to agree to 
further arrangements to fill up 
spare capacity at the reprocess- . 

Cherbourg. a * ^ Hague ' ” Mr 

of sending nuclear waste to 
when the matter first 
came up more than a year ago: 
in cautious approach 

in Bonn, the idea has gained 
some acceptance among nuclear 
experts. 

Interest in the idea has grown 
5““ ** became clear that 
Union (KWU) was 

US*.? the runnln * to win 
nuclear power station business 
m tuaiaa. 

West ?5 r ? ans ' however, 
remain guarded about the 
nuclear waste idea, partly 
because of the political problem 
or China s nuclear weapons 

and Panly because 
the Chinese are asking a high 
pnee for their service^. 

Despite the efforts of nuclear 
ha^TR 10 ^’ , West Ge nnany now 

!S S JL Bu . cle l r power Wants in 

®S22, on to three experimental 
S/f ‘JL. The? contributed, 
-i.fl per cent of the electricity 
generated last year in the public 
some conven- 
JP° wer stations for 
private industry's Own use). 
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Finns deny improper 
behaviour by 


troops in Lebanon 


6Y NORA BOUSTANY IN BEIRUT 


FiNLAND denied yesterday that 
us troops serving with UN 
forces m south Lebanon had in 
any way behaved improperly. In 
a response to Israeli accusations 
«s lal ™ nt issued in Helsinki 
said that such charges were 
groundless. 

The Israeli-backed South 
Lebanon Army is holding 21 
Finnish troops hostage and 
demanding the release of n of 
its own men seized by the 
Shi ite Amal militia. 

The Finnish statement said 
that during May “it can be 
shown that the Finns, in line 
with their duty, disarmed 
roughly as many SLA as Amal 
organisation soldiers." 

Mr Timor Goksel, the UN 
spokesman in Lebanon, said 
yesterday that all contact had 
been lost with the Finnish 
hostages. Other officials 
predicted that the crisis might 
continue for some time. 

The Finns In south Lebanon 
claimed that the 11 men 
belonging to the SLA had 
voluntarily handed in their 
weapons and asked to be taken 
to Amal headquarters. Ali 
Jaber. the leader of the 11, was 
quoted as saying that none 
wished to return to the SLA. 


Owen urges Japan to set up 
bank for African aid 


BY JUREK MARTIN IN TOKYO 


DR DAVID OWEN, leader of the 
British Social Democratic Party, 
yesterday proposed that Japan 
establish and finance a rural 
credit bank for Africa as a “ dis- 
tinctive contribution” to help 
tackle the problems of the 
continent 


UK, was not however, made 
available. 


Invoking the Grameen (rural) 
Bank in Bangladesh as a pos- 
sible model, he suggested that 
it might be set up for 10 years 
with a possible initial financial 
commitment of Y12bn ($48m), 
rising to as much as Y40bn. 
Funding, he said, should be 
largely m yen, and Japan should 
not consider the venture to be 
profit-oriented. 

Dr Owen's proposals were re- 
leased in his absence to a sym- 
posium here on the M Ethics of 
Human Survival,’* sponsored in 
part by the Geneva-based Inde- 
pendent Commission on Inter- 
national Humanitarian Issues, 
of which he .4 a member. . 

He had flown hack to t&e UK" 
the night before for the funeral 
of Lord George-Brown, 

Over the weekend, the 
Japanese Government an- 
nounced, with some satisfaction, 
figures that claimed that Japan 
had last year become the second 
largest aid donor in money 
terms among the Western indus- 
trial nations. A break-down of 
the statistics into articessionary 
aid and trade-related credits, a 
source of controversy with the 


Dr Owen, -who had argued in 1 
a recent report of the Trilateral 
Commission, another interna- 
tional study group on which he 
serves, that Japan should save 
less and spend more, does not. 
accept t«.'s Japanese contention. 
He said in his paper yesterday: 
that if aid and defence spend- 
ing were combined and factored 
as a proportion of gross 
national product Japan would 
rank at the bottom of any 
Western league. 

Moreover, 70 per cent of 
Japanese aid was directed to 
Asia, he said. While under- 
standable and while not asking 
Japan to reduce its Asian assis- 
tance, ” this skewing of aid 
must be balanced against 
famine, poverty and real need,” 
especially in Africa. 


The deprivations afflicting 
Africa Have' attracted consider- 
able attention in Japan. The 
Foreign Ministry has conducted 
a successful domestic conscious- 
ness-raising campaign, which 
has been dutifully picked up by 
the Japanese media. 


Dr Owen said an agricultural 
credit bank for Africa was con- 
sistent with Japan’s experience 
of assisting its farmers. He 
hoped, among other things, that 
it might result in young Japa- 
nese going to work in Africa. 


Arab bank’s loans rise 


THE Arab Bank for 
Economic Development in 
Africa (Bmdea) approved 
loans worth $88m (£69 -2m) 
last year, the highest annual 
level since the institution s 
inception a decade ago, 

SSHEl to the bank’s 1984 

report, writes Michael 
Holman. 

Total lending over the 
decade was W»«. «md when 
loons for the Special Arab 


Aid Fund for Africa are 
Included ($214m) the Bank's 
commitments total 8883m. 

Last year saw sub-Saharan 
Africa take "a turn for the 
worse In a truly alarming 
way,” says the report. “In 
most of the countries of the 
region, GNP declined 
sharply, in some cases by up 
to 10 per cent, in the wake 
of the worst drought for a 
century.” 


Tunisian President in trip 
to U.S. and France 


BY FRANCIS GHlLfiS 


THE VISIT this week by Presi- 
dent Habib Bourgulba ot 

Tunisia to France and the u.o., 
the two Western nations wiin 
the closest ties to his country. 
Is essentially a coujrtesj trip 
but must be seen agams toe 
background of the 1 . ncr *? s * n A* 
volatile political situation in 
North Africa. 

However frail he may be. the 
84-year-old doyen of North 
African leaders still donuna os 
his country's politics after 

making a remarkable recovery 

from the stroke he suffered last 

November. ijt , 

The trop follow's the alliance 
foSSed recently between 
Morocco and Ltbya and I the 
Change of regime in Sudan. 
Colonel Muammer Gadaffi tne 
Libvan leader. Is never : shy of 
trying to intervene in 

politics. Libya recently beamed 
anti-semitic broadcasts across 
calling on counlr.es 


to “kill their Jews.” President 
Bourguiba intervened to stop 
the broadcasts. 

Relations between Tunisia and 
France remain very close both 
politically and economically 
while Paris and Washington 
haev a strong vested Interest m 
the continuing stability of thi s 
small north African country. 
Their concern about what may ; 
happen after the ageing presi- 
dent is no longer in power was 
heightened last year by the 
worst riots since independence, 
which followed the decision to 
double the price of bread. 

The U.S. multiplied its 
military aid sixfold between 
1980 and 1983 and has main- 
tained it around S90m (£71m) 
per annum since then. 

Since independence, the U25. 
has g armed about 81bn worth of 
aid to Tunsia and further aid 
requests are bound to be dis- 
cussed in Washington. 


Sudan poll ‘next April’ 


, “The elections win raise 

SUDAN'S military leader Gen- tlme „ ^ “All 

era l Abdul-Rahman . arrangements have been made. 

Swaraddahab has been qu«e« m^re should be no delays, and 


arwaanao . , w. iAn , There should De no away*. 

saying that Sonera! eJwtions legislative assembly wiU 
will be held next Apnl m « , the constitution and 

country. AWW reports from w«w ^ ParliameoL « 

Saudi Arabia. in r.e n Swaraddahab was on a 

. 4 ° 


the English-language news- 
paper Saudi Gazette. S®" 

Swaraddahab said 

have been scheduled^ for April 


Arabia, ostensibly to perform 
the Umreh, the lesser pilgrim- 
age to Mecca. He also was to 


26 to choose a hold informal talks with King 

semWy. which would formulate faM> 


a constitution. 


1 


Saudi 

Arabian 


Our Harare Correspondent looks at the contenders in the coming Zimbabwe elections 


imports 
faD 12.3% 


Hiccups for Mugabe on road to poll victory 


. It was meanwhile confirmed 
m Beirut that an Ame rican pro- 
fessor was abducted on Sunday 
while travelling by car from 
the airport Mr Thomas Suther- 
land was the seventh American 
to be kidnapped in the Moslem- 
controlled western half of the 
capital since March 1984. 

No one has yet claimed 
responsibility for the seizure of 
Mr Sutherland who is dean of 
the agriculture faculty at the 
American University of Beirut. 

Two Katyusha rockets were 
□red into northern Israel yester- 
day following claims by senior 
officers that all regular army 
units had completed their with- 
drawal from south Lebanon. No- 
one was hurt in the attack but 
local residents said they were 
the first rockets to hit the area 
since the June 1982 invasion. 

Israel launched its invasion 
in order to protect the north 
of its country from such attacks 
and with the aid of the SLA 
has set up a seven to 12-mile 
deep security belt in southern 
Lebanon. A number of Israeli 
troops and intelligence officers 
will continue to police the zone 
in an attempt to prevent guer- 
rilla infiltration. 


SAUDI ARABIA'S imports fell 
12.3 per cent -last year to 
riyals H8.7bn (£25Bbn) accord- 
ing to a Ministry of Finance 
statement reported by Reuter 
in Riyadh. 

The Ministiy, which made no 
mention of exports, attributed 
the decline to lower prices, a 
fall in freight costs and In- 
creased stocks. .Car imports 
were 32.7 per cent lower and 
electrical equipment and appli- 
ances were down 18.7 per cent 


Zambian strike ends 


Zambia's week-long copper 
mining strike has ended and 
government officials have begun 
hearing appeals from more than 
4,000 sacked workers, a Zam- 
bian Consolidated Copper Mines 
spokesman told AP in Lusaka. 


Metalworkers 9 plea 

The International Metal- 
workers’ Federation opened its 
world congress yesterday with 
a call for a campaign to reduce ' 
working hours, reports AP from 
Tokyo. 

Mr Herman Rebhan, general 
secretary, singled out Brazil, 
South Korea and Japan and 
said “ the campaign for reduced 
working- time- remains a - . . . 
priority for the rest of this 
century.” The congress is held 
every four years. 


ON THE face of it, Zimbabwe's 
ruling Zanu Party should win 
a comfortable majority when 
the country's 2.9m black voters 
go to the polls on July 1 and 2. 

It draws support from the 
dominant Shona tribe — 80 per 
cent of the population — has 
enjoyed the uncritical backing 
of tbe state-controlled media 
since independence in 1980, 

and the economy is recovering 

from the country's worst 
drought for decades. 

But Mr Robert Mugabe, the 
Prime Minister, is nonetheless 
taking no chances in a campaign 
which effectively began several 
months ago. His party shelved 
the contentious proposals for a 
one-party state, has cut back on 
the Marxlst-Lenlnist rhetoric, 
and last week provided the 
electorate with a £65m 
sweetener: minimum wage 

levels went up 15 per cent, as 
did tbe pay of the country's 
150,000 civil servants. 

Zanu, however, has to cope 
with two challenges. (The once 
all-powerful white community 
are very much on the sidelines, 
voting on June 27 for their 20 
reserved seats.) The first, and 
possibly less serious, of the two 
is posed by the leading opposi- 
tion party, Zapu, ted by Mr 
Joshua Nkomo, which held 19 
of the 80 black seats in the 
last parliament. The Govern- 
ment’s brutal military campaign 
against armed “dissidents" in 
the Zapu stronghold of Mata- 
be lei and, which left thousands 
of civilians killed or wounded. 



Poll opponents: Mugabe and Nkomo. 


has, if anything reinforced Mr 
Nkomo’s support in the pro- 
vince. 

The second challenge is the 
growing dissatisfaction among 
the urban population of Zim- 
babwe, whose high expectations 
of post-independence benefits 
have not always been met. 

The rural areas of the 
country, apart from Matabele- 
land, are firmly in the hands of 
Zanu. They have been assured, 
not only by dramatic advances 
in health, education and 


agricultural services, but 
through a proces of often harsh 
politicisation that brooks no 
dissent. 


In the urban areas, however, 
it is a different picture. The 
waiting lists for housing are as 
long as they were under white 
rule, the bus system is increas- 
ingly inadequate, school fees 
have risen sharply and unem- 
ployment has grown. Unskilled 
workers have found that infla- 
tion has eroded pay increases, 
and they spend the same pro- 


portion of their wages on the 
barest essentials. 

Whether the two main opposi- 
tion parties— -Zapu and the 
United African National Coun- 
cil of Bishop Abel Muzorewa. 
tbe former Prime Minister 
whose party won three seats in 
1980— can take advantage of 
urban complaints is another 
matter. 

Zanu's township network of 
youth members see to it that 
the opposition parties have no 
house meetings. But the test 
will come in the polling booth, 
■where for the first time voters 
will he selecting candidates 
matched to the 80 constitu- 
encies. rather than endorsing a 
party list for the whole pro- 
vince as was the case in 1980. 

So local issues, the popularity 
of candidates, their tribal 
affiliations and their past per- 
formances will come into play, 
giving opposition parties a far 
stronger hand than before. 

None of the political parties 
have as yet published their 
manifestoes, but the basic issues 
seem clear. Zanu has adopted a 
pragmatic stance, pulling back 
from a demand for a one-party 
state which has alarmed many 
voters long used to a diversity 
of political choice. It has also 
pulled back from its determin- 
ation to create a Marxist- 
Leninist state, although remain- 
ing firmly committed to 
socialism. 

Both Zapu and the UANC, for 
their part are likely to promote 


a mixed economy, a multi-party 
democracy, and attack the 
Government's handling oF the 
economy and human rights over 
the past five-and-a-hair years. 

For almost the first time since 
independence, they are getting 
full access to the media: ranging 
from the right to unhindered 
access to advertising space and 
coverage of opposition party 
statements to a promise of inter- 
views on television. 

The parties have litile time, 
however, to take advantage of 
this concession to free and fair 
elections, for the pre-election 
timetable was shortened by the 
Government from five weeks to 
19 days. 

But there is little doubt that 
the Government is allowing 
greater debate about political 
and economic issues than at any 
time since independence, as well 
as reigning in some of its 
intimidatory youth brigades. 

In March this year. Mr Mike 
Auret, chairman or lhe Catholic 
Justice and Peace Commission, 
which has sharply oritiersod 
government methods in Matabel- 
land, said that intimidation had 
made fair elections impossible. 
Since then, he believes, the 
Government has made a “real 
effort." 


*' The impression I get is that 
the Government really warns to 
see free and fair elections, and 
is trying very hard to ensure 
that the world will see it like 
that.” 



WORLD-WIDE LOW-COST TELEX 


DIRECT FROM YDUR DESK 


ITs vital.lt could also cost a small fortune. 
Now Cable and Wireless and America's 
Western Union give vou access to world-wide telex 
at a fraction of the cost. 

How? fasyi ink telex for the future. 

EasyLink cuts out all the expensive special- 
ised equipment and lines associated with joining 
the traditional telex network, simply and effectively 
transforming your existing microcomputer, word 
processor, or electronic terminal into a two-way link 
with anv telex terminal nationally or internationally. 

it also gives vou direct access to the fast- 
growing network, of other Easy Link subscribers. 

<3~ Wouldn't you liketotransmit information 
instantly; in writing and in complete confidence? 
With EasvLi’nk, information can be sent direct to or 
from vour desk, or with a portable terminal .vou can 
Easy Link from wur home, a client's office or even an 
hotel room, in fact anvwhere there's a telephone 


EasyLink keeps vou 


small inexpensive devices 
that allow computers to 


contacts, customers and- suppliers 24 hours a day 
seven days a week. 

If vou already have a telex, Fasy Link can still 
be invaluable, because our sen Ice is a!v\a\ s avail- 
able and allows you to send telexes up to 24 times 
faster. Vour office need not be kepi open or staff 
kept working all hours, just to clear late messages. 

Vou need never miss a message. Because 
if you're busy sending, an\ incoming messages 
will be heid in a"mai!box" by our central computer. 
Vou can check your mailbox whenever vou like 
simple by keying in vour persona! code (this ensures 
vou alone have access), You can either retriex e all 
vour messages or just the urgent on os /whenever 
suits you best. 

■sen How much does it cost? Because EasyLink 
uses vour existing equipment the initial costs are 
minimal. The only additional equipment vou mav 
need is a modem or acoustic coupler, fne.se are 


talk dow n telephone lines. You may want to make 
the most of vour micro and our service without 
special Easy Link software package. 

Joining the service and receiving vour first 
Easv Link number costs just £40 with additional 
numbers for other people in your company at .£10 
each. The monthly subscription is £12-95 (less for 
multiple subscribers) and for that vou get the first 50 
messages each month to other subscribers free! • ; 

••SB- Wouldn't you like to know more? So far 
we've been asking ail the questions, now it's your 
turn. To find out how much more there ts to EasyLink, 
send us the freepost coupon at the bottom of the 
page or call in at one of our dealers. 

Better still, telephone us right now on 
FRLEFONL EASY LINK (dial 100) or write to US at CABLE 
AND WIRELESS EASY LINK 'Ll VI I TED FREEPOST 
LONDON SL1 OYL. 

Let us introduce vou to taster, more efficient 
cost-effective communications. ... v ; ■ 


I'd like to find out how EasyLink can give me more than 1,600,000 new business contacts in the next 24 hours. 

I Name— — : . — — — Company : 

Position. 


Address. 


CABLE AND WIRELESS EASYLINK LIMITED FREEPOST LONDON SET 0YU Or FREEFONE EASYLINK (dial 100). 


Telephone. 





EasyLink is the trading style of Cable and Wireless Easy LmkUmiled.a member of the Cable and Wireless Worldwide Communications Group. 
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Get a better view ofbusmess 
without all the papers. 

Vou need to be well informed, whatever 
your business. 

World Reporter gives you instant access 
to a huge archive ofnews and features from the 
most reliable sources. CThe Financial Times, 
The Economist and theBBC to namebutafew.) 

So you can research any subject on any 
computer terminal. 

To find out more, simply send off the 
coupon or ring C09327) 85566 ExL20^38L 

Jjgj World Reporter from Datasolve 


A WIDE RANGE OF ACTIVITIES 
A SINGLE BUSINESS PARTNER 


DUNAREA 


Foreign Trade Company 


i E x port*; 

— paxienger cars and four-wheel-drive cars. vans, dump 
trucks, lorries and truck chassis, buses and trolleybuses, 
tractors, agricultural machinery, helicopters, airplanes, 
gliders and motorgiiders, passenger coaches and freighe 
wagons, diesct-hydraulic. diesel -electric and electric loco- 
motives, excavators and other construction machinery, 
bearings, drilling equipment, sailboards 
—electric and electronic products, tools and machine-tools. 

electrical household appliances 
—synthetic diamonds and diamond-tipped tools 
—fertilisers, tyres, rubber articles, chemicals and related 
products 

—metallurgical products 

— ready-made garments, piece goods, footwear and 
leacherware, glass, china and earthenware 
— furniture, paper, particle and fibre boards, building 
materials 


Imports 

International economic co-ope r ation 
Financial and iwltdi operations 
Intermediate and representation activities 
Transport and transit services 
Stock Exchange transactions 

For further information apply to! 


DUNAREA 




Foreign Trade Company 
Bucharest - Romania 
4, Vanevia Street 
P.O. Box 6312*54 
Telex 10435 Phone 33 M 11 
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WORLD TRADE NEWS 


William Chislett examines the prospects for improved relations between Mexico and Britain 


fa 1 


Mexico brings the case for better relations to London tef"" 1 


“THE TWO countries are like 
I two shy people at a discotheque 
I who are afraid to ask one 
another to dance and end up as 
I wall flowers.” This is how one 
I British banker summed up the 
trade relations between Britain 
and Mexico. 

Both countries want to 
improve relations and Sr Miguel 
de la Madrid, the Mexican Presi- 
dent, will be trying to do just 
that during his state visit to 
Britain which begins today. The 
President will focus on trade 
and investment and seek to 
assure the City of London that 
Mexico is putting its heavily- 
indebted house in order. 

The President will be acom- 
panied by Sr Hector Hernandez. 
Trade and Industry Minister, Sr 
Jesus Silva Herzog, Finance 
Minister, and Sr Bernado Sepul- 
veda. Foreign Minister. 

UK businessmen are frus- 
trated by their low level of ex- 
ports to the twelth-largest 
economy in the non-Communist 
world, with 75m people. Mexico, 
which would like to diversfy its 
trade away from heavy depen- 
dence on the U.S.. bemoans its 
Lack of sucess in exporting to 
Britain. 


British exports to Mexico, 
chiefly capital goods, peaked at 
S450m (£35L3m) in 1980 when 
Mexico’s oil and credit boom 
was in full swing and the over- 
valued peso madeimpons cheap. 
The crash of the Mexican eco- 
nomy in 1982 has hit UK exports 
hard: they fell to 5200.6m last 
year, according to UK customs 
and excise figures, (Whisky ex- 
ports plummeted to £lm last 
year from a high of £9m). Now 
there are signs of a recovery in 
the Mexican economy and 
British businessmen do not want 
to miss opportunities. 

On the Mexican side, exports 
Jumped from 577m to S267m 
in 1980 when oil began to be 
shipped, pushing Mexico’s trade 
with the UK into surplus in 
1983. 


is sponsoring a large exhibition 
of Mexican goods is London 
this week. 


Mexico is pinning its hopes 
of restoring historic growth 
levels of 5 per cent to 6 per 
cent on increasing non-oil ex- 
ports such as mangoes and 
avocados, since its oil revenues 
(S16.6bn last year) will be 
swallowed up for the foresee- 
able future servicing its 596bn 
foreign debt. The British 
Cbaraer of Commerce in Mexico 


The countries are expected 
to sign two trade agreements: 
the Export Credits Guarantee 
Department <ECG9) to increase 
its exposure in Mexico by up 
to Si 00m and Fomex. the 
Mexican Government’s export 
funding agency, to make 
sterling credit available for the 
first time to UK buyers of 
Mexican goods. Until now, 
Fomex's funding has been ex- 
clusively in dollars. 

ECGD's exposure in Mexico 
would increase to about 5700m, 
which is still small compared 
with the $7.4bn UK commercial 
bank exposure. 

Mexico is keen to attract more 
British companies to its thriving 
* maquiladora” sector. There 
some 700 operations in this area 
which import components for 
assembly or manufacture (like 
radio sets) and export the 
finished product across the 
border to the U.S, Only two UK 
companies, the American sub- 
sidiaries of GEC and Cambridge 
Electronics, have in-bond opera- 
tions. The book value of UK 


MEXICAN 

IMPORTS 


f MEXICAN 
■ EXPORTS 


UK-Mexico- 

Trade 
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investment in Mexico at the end 
of 1983 was S35L2m. only 3.1 
per cent of total foreign invest- 
ment, according to the Mexican 
Foreign Investment Commis- 
sion. 

Several joint ventures may be 
announced In London: GKN in 
vehicle components. Morgan 


Crucible In ceramics and glass, 
and Balfour Beatty m a tourism 
project with the state Govern- 
ment of Sonora. Acorn, whose 
BBC micro computers are made 
under licence in Mexico, may 
announce a deal whereby its 
Hong Kong operation exporting 
to the U.S. will be transferred 
to Mexico. 

Less certain, however, 3re the 
prospects of Davy McKee which 
won a 8300m contract in 1982, 
thet largest ever awarded by 
the Mexican public sector, to 
build a large steel plate mill 
at Lazaro Cardenas on the 
Pacific coast The protect is 
being squeezed by Mexico's 
budget constraints: discussions 
are taking place to try to allevi- 
ate current financing problems. 

While there is a stronger will 
to increase trade there are 
problems on both sides; with no 
direct Mexico to London flight, 
the exporting of Mexican fresh 
fruit is a difficult business. 
British Airways is looking at 
establishing a flight, but so far 
there is no firm commitment. 

Efforts by Mexican business- 
men, cocooned by years of pro- 
tectionism, to be more export 


conscious have been dealt, 
double currency blow which * 
pricing iheir KM& „“ Ch £ 
Europe. The Mtadcan 


Europe. The -Mtadctn nJ? 
linked to the doUax, fc 
overvalued and the Sttrsenf 
dollar against Europe» J , airr ^' 
cies has left the peso fit against 
sterling, despite a widens 
differential between UaSeoaS 
the UK. 


A sign of hard times ft that 

Intermex, the London^ ^ 

consortium bank, has become 
closely involved in promoting 
trade. Tins of Mexican But* 
cases of bottled beer and, of an 
things, cans of anti -static spray 
are spread around Its- trade 
office. Intermex needs to 
other business to moke up 
the slump in loans to Mexico. 


Intermex now promotes 
Mexican food, which is Uxtle 
known in Britain. It is galling 
for Mexicans, a nationalistic 
people, to find that Texas [once 
part of Mexico) is exporting 
canned tortillas, the corofcased 
pancake, and that Yugoslavia 
and Greece axe exporting their 
own brand of tequila, Mexico's 
national drink. 


Denmark France wins FFr 5bn Ganges contract 


John Brown 


surveys 

trade 


BY PAUL BETTS IN PARIS 


barriers 


By Hilary Barnes in Copenhagen 
A Danish manufacturer of 
Printca. printed circuits 
! stopped exporting to France 
because payments procedures 
were so cumbersome that 
exports were not worthwhile. 
Goods were sold against con- 
tracts for payment within 30 
days, but typically took 120 
days. 

Another company wanted 
to tender for public sector 
contracts in Italy, but gave 
up when it found that the 
paper on which the tender 
was to be submitted had to 
be officially stamped in Italy. 

These were among the 
several hundred complaints 
made by Danish companies In 
a survey on trade barriers by 
the Danish Federation of 
Industries. 

France, Japan, Finland, 
Italy and Austria were the 
countries which caused some 
of the biggest headaches for 
Danish exporters, according to 
the survey. But there were 
also a large number of com- 
plaints about West Germany 
and Sweden. 

The UK appears to be one 
of the countries about which 
the Danes have fewest com- 
plaints. 

The survey was broken 
down Into the total number 
of complaints per country, 
with France, Germany and 

Sweden top of the list Each 
country’s share of total com- 
plaints was also divided by its 
share of industrial exports to 
obtain a trade barriers Index, 
the UK, 31, was the lowest 

In the latter count France, 
331, and Japan. 307, come out 
way ahead of Finland, 138, 
and Daly, 105. The index for 

France scores high under 
all h ea d i n gs except customs 
duties. These Include customs 
technicalities, government 
subsidies, “ buy national ” 
policies and norms. 

Government subsidies were 
described as a chronic pro- 
blem with regard to competi- 
tion in Sweden and France. 

" The subsidies to French ex- 
ports, and especially export 
credits, is a major problem 
for Community competitors in 
countries outside the EEC," 
say the Danes. 

" Buy national ” policies 
cause serious problems In 
West Germany and the UK. 
Norway is also indicated on 
this count. “The Norwegian 
offshore sector is almost 
entirely sealed off from 
foreign competition even 
where foreign supplies are 
offered at deddely lower 
prices." said the sr^ 

Finland’s countervailing 
import tax, which technically 
is neither a tariff nor illegal 
under International trade 
rules. Is one of the most 
serious single complaints. 

Duties, customs technicali- 
ties, “buy national” policies, 
norms, standards and test 
approval problems all rank 
high in the complaints about 
Japan and the U.S. 


COMPAGNTE Generate des 
Eaux, France’s leading private 
water distribution and treat- 
ment company, has been chosen 
by the Indian Government to 
lead a consortium of French 
companies for a major FFr 5bn 
(£421 ,22m) project to clean up 
the River Ganges. 

The French group has been 
asked to supply 27 water treat- 
ment plants to cleanse India’s 
sacred but heavily polluted 
river. Each of these plants is 
worth about FFr 200m. 

French and Indian officials 
said the first plant would prob- 
ably be built at the holy city 
of Benares. 


The Ganges cleanup project 
was among a series of agree- 
ments signed at tbe end of the 
state visit to France of Mr Rajiv 
Gandhi, tbe Indian Prime 


Minister. These contracts reflect 
the improved relations between 
Paris and India after the diplo- 
matic controversy between the 
two countries stemming from 
the recent spy scandal in India 
in which France was impli- 
cated. 

Apart from the Generate des 
Eaux deal, Jeumont-Schneider, 
the telecommunications and 
engineering subsidiary of the 
Empa in-Schneider private con- 
glomerate. also signed agree- 
ments worth FFr 500m to 
supply Indian telecommunica- 
tions companies with licences 
for the construction of private 
telephone digital exchanges in- 
volving a total of Im telephone 
lines. 

Jeumont-Schneider said it 
had won the industrial co-opera- 
tion contracts in private digital 
switches against intense com- 


petition from Japanese, U.S.. 
British and West German com- 
panies. 


India and France have also 
signed an agreement after three 
years of negotiations to set up a 
joint Franco-Indian advance re- 
search centre which will focus 
on four specific factors includ- 
ing biotechnologies, applied 
mathematics, optical physics 
and renewable energy sources. 

However, no agreement on the 
proposed sales of 19 new Airbus 
A-320 twin-engine 159eeater 
aircraft to India appears to have 
been readied. Both Airbus and 
Indian officials declined to dis- 
cuss the state of talks on the 
Airbus sales suggesting that a 
decision would probably be 
announced in a few weeks’ time 
after Mr Gandhi’s U.S. visit 

There also appeared to have 


been no breakthrough at this 
stage in the negotiations involv- 
ing the sales by Aerospatiale, 
the French state aerospace 
group, of 22 Dauphin heli- 
copters worth a total of about 
FFr 500m to India. 


may build 


Bulgarian 


factory 


Among other contracts France 
is still hoping to win are a large 
defence order for 155 mm 
howitzer guns which could be 
worth up to FFr lObn; an order 
for six gas turbines involving 
Alsthom Atlantique, the CGE 
subsidiary, worth about FFr 
300m; and the construction of 
a dam and power station by 
another subsidiary of the 
CGE group. France is also hop- , 
ing to win more teiecommuni- 1 
cations orders from India as 
well as computer orders from 
its nationalised Bull computer 
group. 


By Christian Tyler, Trade Editor 


BULGARIA is negotiating with 
the British contractors John 
Brown to build a biotechnology 
factory for the mass production 


of enzymes used iu pharma- 
ceutical and food manufacture. 

The negotiations are part of 
a state programme to make 
Bulgaria a leading developer of 
biotechnology within Comecon. 
the socialist trading bloc. 

John Brown is interested in 
building an enzyme plant, 
which would cost between £20m 
and £50m, and has been asked 
to find companies willing to 
sell the necessary technology 
licences. 

The enzyme plant Is one of 
seven projects announced by 
the Bulgarian Government last 
autumn. Negotiations on price 
have not yet begun, but John 
Brown appears convinced that 
the Bulgarians can raise the 
money for the programme. 


Bonn takes firm fine on export concessions 


BY JOHN DAVIES IN FRANKFURT 


THE West German Government 
has disappointed some sections 
of industry by taking a firm 
stand on concessions in talks 
about the way the country's 
export credit insurance scheme 
is run. 

- Proposals to ease some condi- 
tions have run into unyielding 
resistance in Bonn because Dr 
Gerhard Stol ten berg, the 
Finance Minister, is anxious to 
prevent heavier losses placing 
a burden on the Federal 
Government's budget 
The ■ West German export 
credit insurance scheme is 
carried out through Hermes, a 
private company, according to 
guidelines laid down by the 
Bonn Government With the 
recession and serious inter- 
national debt problems, the 
Hermes scheme has run into 
heavy losses through compen- 


sating exporters who have not 
received paymetns for supplies. 

After plunging to a DM 730m 
(£187.fim) loss in 1983, the 
Hermes scheme’s deficit jumped 
to DM L2bn last year. 

As a step towards covering 
the losses, exporters were con- 
fronted with an increase of an 
average of 40 per cent in 
Hermes fees from April last 
year. 

Since then, some exporters, 
particularly those dependent on 
orders from developing coun- 
tries and other countries con- 
sidered risk areas, have been 
pressing for improvements 

Economics Ministry officials 
have made plain to exporters 
that proposals which could lead 
to extra costs cannot be con- 
templated. Some proposed 
changes which are considered 
neutral in cost terms are still 


being examined. 

Last week. Dr Klaus von 
Lindedner, finance chief of 
Lurgi, the engineering and pro- 
cess plant concern, questioned 
the line taken by the Govern- 
ment. He said that talks about 
improvements in •Hermes con- 
ditions had met with little more 
than “understanding” in Bonn. 

Dr von Llndeiner said that 
500.000 jobs depended directly 
or indirectly on West Germany’s 
process plant industry, which, 
in turn, was highly dependent 
on orders from abroad. To back 
up this work through Hermes 
export credit insurance would 
not amount to subsidy but sound 
economic policy, he asserted. 

The West German Govern- 
ment is adamant that its export 
credit insurance scheme should 
avoid subsidies and operate on 
sound commercial lines. This 


policy is backed by exporters, 
but some of them are also keen 
to emphasise the employment 
benefits of supporting export 
orders. 

Government officials argue 
that the Hermes scheme is 1 being 
operated- 'flexibly and that 
individual cases go virtually to 
the limit of what is justifiable 
in risk management. 

Hermes covers less than 10 
per cent of West Germany’s 
exports. But without Hermes 
coverage, it is difficult or Im- 
possible to obtain finance for 
exports regarded as a financial 
risk. 

Although West Germany's 
trade has been buoyant, the 
main impetus has come from 
orders from industrialised I 
countries, for which Hermes I 
coverage is generally considered , 
unnecessary. | 


Ambitious 


Court rules 
on Italian 


Fixed air fares system to Saudi Arabia 


car imports 

By Ito Dawnay in Brussels 


be considered for Europe 


contracts 
worth $58.58m 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


ITALY has been ordered to dis- 
mantle complex and costly regi- 
stration formalities for foreign 
cars entering the country under 
a ruling by tbe European Court 
of Justice. 

The Court found that special 
registration rules for cars 
imported independently from 
established distribution net- 
works constituted a breach of 
Community competition rules. 

Parallel imports of these 
vehicles, largely from West Ger- 
many, France, Belgium and the 
Netherlands, had risen to 80,000 
In 1984 at pre-tax prices. 

In a bid to stem the tide, the 
Court claims that the Italian 
Government Introduced the new 
rules last July, increasing their 
impact to such a point that by 
March this year independent 
imports were paralysed. 

Italy is now required to revert 
to regulations in force before 
July last year. 


AIR TRANSPORT in Europe 
needs to be freed “ from 
bureaucratic burdens and mi 
unduly protectionist regulatory 
, framework," the European 
I Civil Aviation Conference 
stresses in its latest 

report. 

The conference, representing 
'he governments of 22 Euro- 
pean states, meets in Stras- 
bourg next week to consider 
programmes for the next three 
years. 

Heading tbe list of tasks will 
be the introduction of new 
forms of fares fixing, including 
the possibility of some form of 
zoning system for fares, where- 
by airlines will be automatic- 
ally allowed to raise or lower 
fares within prescribed limits 
without recourse to govern- 
ments- 

Such a system is used on the 
North Atlantic air route be- 
tween the U.S. and Europe, 
where it has worked well. Witb- 


By Finn Barre in Riyadh 


in a band of a few per cent 
either side of a fixed fares 
level, airlines are free to ad- 
just their fares automatically. 


Tbe ECAC says it is not ad- 
vocating abolition of the bi- 
lateral system, recognising that 
individual governments wish to 
retain some sovereignty over 
their flag airlines’ actions. The 
zonal tariff system, it says, 
should supplement the bilateral 
system. 


A separate report to tbe 
forthcoming meeting, prepared 
by a rapporteur (whose task 
was to study European air 
transport affairs), points out 
that the ECAC, comprising 22 
member states, is much wider 
than the European Economic 
Community of 10 nations. 

• The order for the third 
A 310 Airbus originally placed 
by British Caledonian Airways, 
now relinquished. Is being 
picked up by Turkish Airlines. I 


THE WATER and Sewage 
Department of Saudi Arabia's 
Western region has awarded a 
pair of contracts worth a total 
Of 558.58m (£46 .49m). 

Kara Establishment a Saudi 
company, has won a 535.55m 
contract to build a twin pipeline 
water network in the city of 
Mecca. The 36-month contract 
emails construction of seven 
reservoirs and three pumping 
stations for potable and non- 
potable water. 

Rio Sesazae Turfees FA, a , 
Sau di-Turkish joint venture, 
won a 523.03m contract to build 1 
a 1-metre diameter twin pipe- , 
line and a pumping station. The 
18-month contract requires con- 
struction of a 9.9 kilometre 
pipeline to carry water to the 
Arafat Reservoir and a 17- 
kilometre pipeline from Arafat 
to Mina in Mecca. This is the 
second large water works 
contract won in Mecca by Rio 
Sesazae. 


However, Gelltech managers 
say they are still unsure 
whether Bulgaria will pay the 
asking price for their specialist 
technology, said to be around 
£lm. 


Enzymes 


Partners 


different 


THE aggressive edge of US. 
trade diplomacy and tbe cooler, 
more cautious approach of the 
EEC were thrown into sharp 
relief during high-level ex- 
changes between the two trad- 
ing partners. 

The U.S., for its part. Is 
poised for a fundamental shift 
in its trade policy if there is not 
a rapid start on a new round of 

multilateral trade negotiations. 

If it cannot engage trade 
liberalisation on a multilateral 
basis it will seek to do so on a 
bilateral basis. This would 
shift its trade policy into a new 
mould and Signal a threat to 
the General Agreement on 
Tariffs and Trade ( Ga tt ) . 
hitherto the vehicle for disci- 
pline in world trade. 

So much became clear at a 
conference In Maastricht last 
week on US .— EEC relations. 

Yet both sides, each other's 


Paul Cheeseright assesses the conflict in attitudes to new Gatt talks 


biggest trading partners, are 
agreed on what they want to 
achieve: both want new multi- 
lateral talks on trade liberal- 
isation. Hie problem is means 
and timing. 

The U.S. is pushing for an 
early 1986 start. The EEC is 
saying, by ail means start the 
preparations, but everybody 
needs to know where they are 
going. 

“We cannot afford a failure 
and therefore, before embark- 
ing on such negotiations, we 
must do everything we can to 
ensure that they will be a 
success," said Mr Willy de 
Clerq, the EEC external rela- 
tions commissioner. 

For the U.S. this sort of 
approach is diversionary, a 
delay. Mr Peter Murphy, the 
deputy UB. trade representa- 


tive, talked of a "dialogue of 
the deaf.” of there being "no 
meaningful effort to work out 
common positions.” 

However, if the U.S. is fed up 
with the EEC, it is angry with 
the developing countries, many 
of whom it sees as dragging 
feet over a new round. "We 
have argued until we are blue 
in the face and we get the 
impression that the developing 
countries are not all that inter- 
ested in multilateral negotia- 
tions," said Mr Murphy. 

The EEC is more relaxed 
about this. One simply has to 
work for consensus; it takes 
time but there is no alternative 
to the Gatt system, Mr de 
Clercq said. " There is no 
sense in scrapping the only car 
we have got just because its 


speed does not match our 
ambitions." 

But the U.S. takes the atti- 
tude that if it cannot obtain 
what it wants one way, then it 
must follow another route. 

"The time for speeches is 
over. With the situation in the 
U-S.. we won’t have the option 
of sitting idly for a long period 
of time.” said Mr Murphy. The 
U.S. wanted multilateral nego- 
tiations. ** but we could be 
forced to go the bilateral 
route.” 

On this basis the U.S. would 
seek trade liberalisation pacta 
with individual countries or 
groups of countries and In 
doing so would ride over the 
basic provision of Gatt— what 
you concede to one country you 


concede to the rest, the most 
favoured nation principle. 

Administration officials are 
not too concerned about that 
They believe that once the pro- 
cess starts it would set off a 
train of events which would 
move the multilateral system 
forward to more liberalisation. 

The Reagan Administration 
has already been holding talks 
with Canada and the countries 
of the Association of South East 
Asian Nations, spurred by a 
Congress increasingly worried 
about the *I30bn (£i03bn) 
trade deficit The Administra- 
tion wants to use liberalisation 
to head off congressional flirta- 
tion with protectionism. 

But popular pressures work 
a different way in Europe. Most 
specialists believe that the 


EECs collective approach will 
remain cautious at least until 
after the French elections early 
next year. The Reagan Admin- 
istration carries Congress on Its 
back. The trade liberalisers in 
the EEC. like the UK and West 
Germany, carry the French 
electorate. 


So Mr de Clercq warns that 
" this is not the time to- adopt 9 „ 
holier-than-thou approach " and*? 
"Gatt is not a forum for fur- 
thering narrowly conceived 
policy objectives.” 


c T accepted that the 
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"It's an ambitious pro- 
gramme," Mr Malcolm Stewart, 
associate director for biotech- 
nology at John Brown, said 
yesterday, "but they are very 
serious about this biotechnology 
plan." 

A Bulgarian embassy official 
in London said the equivalent 
of hundreds of millions of 
pounds has been set aside for 
the programme. 

Another UK process plant 
manufacturer, APV Inter- 
national, has already set up a 
joint venture company in Sofia 
with Bioinvest, a new state 
organisation. Negotiations have 
begun in parallel with Cell tech, 
a small British biotechnology 
company partly owned by the -J 
Government for the sale of^‘ 
cultures used in the manu- 
facture of compounds for 
medical diagnosis and treat- 
ment 
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The plant for which John 
Brown Is bidding would pttH . 
duce a range of enzymes. in>l 
small batches for medical use 
and in Urge quantities for the 
processing of starch. 

The Department of Trade 
and the companies said there 
were no export controls to pre- 
vent the sale of the technology 
tq Bulgaria. 

Enzymes are a kind of bio- 
chemical catalyst which occur 
naturally in living cells and 
which Technology has harnessed 
artificially for the production 
of a range of organic matter. 

John Brown, like APV. spe- 
cialises in designing and build- 
ing the equipment to turn lab-.*, 
oratory-scale chemical reactions'- 3 ^ 
into mass production. 
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West Germans, Swiss 
refuse to join $ 450 m 
Argentine debt rescue 

BY PET£ R MONTAGNON in BASLE 

Smuiavf ' ikely 10 80 ahead wlth other 

part in tSe $ 45 taT t&S£! counl . r v ies arranging their 

"fir BFBKr.a i^sst 

Argentina to help pay off Mexico and Venezuela, have 


AMERICAN NEWS 


®48bn 


interest arrears on its 

foreign debt. 

The position of the two 
countries was made clear in two 
days of sometimes heated dis- 
cussion at the annual meeting of 
the Bank for International 
Settlements here. 

Officials argue that Argentina 
has made itself ineligible for 
further government assistance 
because of its persistent failure 
jn the past to get to grips with 
its economic difficulties. Also 
Wiey say, Argentina's debt prob- 
lems do not pose a threat to 
the world financial system as a 
whole. 

The open rejection or 
Argentina's request by two 
major European financial 
powers has come as a blow to 
Its efforts to raise the credit 
which it had sought to portray 
as a significant international 
gesture of solidarity with Its 
new-found democracy. 

But central bankers here said 
yesterday the loan was still 


already indicated their willing, 
ness to put up money. 

Among other European 
countries, Holland is also 
taking a more conciliatory 
approach, largely because 
previous export credits to 
finance oil and gas pipeline 
developments have made the 
Netherlands the second largest 
official lender to Argentina after 
the U.S. 

Though discussions continued 
among central banks after the 
BIS annual meeting ended here 
yesterday, it is now expected to 
take a few more days before the 
shape of Argentina’s bridging 
loan becomes clear. 

The country is seeking the 
money to finance a payment of 
some $600m in interest to 
commercial bank creditors 
which has to be made shortly 
to prevent its debt being offi- 
cially declared “value impaired" 
in the U.S., forcing banks there 
to make loan-loss provisions. 


World Bank to guarantee 
commercial loans for Chile 


CHILE HAS overcome U.S. 
opposition to a plan to attach 
World Bank guarantees to some 
of the loans it is seeking from 
its commercial bank creditors 
to meet external financing needs 
for this year and next, accord- 
ing to central bankers attending 
the Bank for International Set- 
tlements annual meeting in 
Basle, Peter Montagnon report s. 

But the amount of such finan- 
cing is now likely to be limited 
to $l50m (£U8m) rather than 
the $250m originally sought 

This will necessitate an in- 
crease in the planned unguaran- 
teed portion of the commercial 
bank credit from $800m to 
$950m, they said. 

Details of Chile's new finan- 
cing package are to be discussed 
again at the end of this week at 
a meeting of leading bank credi- 
tors chaired by Manufacturers 


Hanover in New York. The 
meeting, which could last 
several days, is expected to set 
final terms on the deaL 

The adoption of the World 
Bank guarantee scheme marks 
a new departure in dealing with 
the debt crisis, as it will be the 
first time that fresh loans from 
commercial bank creditors have 
carried any official guarantee. 

But in dropping its opposi- 
tion, the U.S. has insisted that 
the scheme is not presented as 
setting any precedent for other 
countries. 

Chile is seen as a special case 
because payments problems 
have persisted, despite its strict 
adherence to IMF adjustment 
programmes. This is mainly 
due to the weakness of the 
copper price, which is a factor 
outside the country's control. 


AMC threatens 
to bring 
in imports 

By Terry Dodsworth in Nw York' 

'ORMAL negotiations on a 
lew wages contract at American 
foior (AMC), the U.S. affiliate 
if Renault of France, began in 
Chicago yesterday as the presi- 
Lent of the company threatened 
o replace American-made 
nodels by imports if necessary. 
In a newspaper interview, Mr 
ose Dedeurwaerder, who took 
ivcr as president of AMC last 
ear, said that the company 
iclieves its labour costs must 
natch those of the Japanese 
ompaoies building cars in the 
J.S. AMC would lose at least as 
nuch money in the second 
luarter of this year as in the 
irst, he added, when it had a 
elicit of S29m (£23ra). 

Mr Dedeurwaerder’s remarks 
mphasise the company’s deter- 
nination to reduce its labour 
osts at its Wisconsin car- 
naking plants, where it claims 
hat its 6,000 workers are the 
est paid in the U.S. motor 
Qdustry. 

The negotiations began after 
fecks of wrangling over the 
.sues to be discussed. The eom- 
any had initially insisted upon 
he union’s agreement to a list 
f tough preconditions for talks, 
acluding an immediate wage 
ut. a reduction in annual paid 
olidays and other concessions. 
In agreeing to the negon- 
tions, AMC appears to have 
iven some ground on these 
reconditions, but it has never- 
heless presented a major dis* 
ussion document to the union 
rhich will involve talks on most 
f the items at issue between 
he two sides. 

At the same time, the com- 
any is forcing the union to 
egotiate with the to™**** 
losure hanging over the two 
Wisconsin plants at Kenosh 
nd Milwaukee. 


Stockman says 
deficit may be 
up on forecast 

• MR' DAVID STOCKMAN, -the 

■ U5. Budget Director, said 
the prediction for the budget 
deficit in fiscal 1988 may be 
some $56 bn to $70bn (£39bn- 
£55bn) above the forecast in 
the Senate’s budget plan, 
Reuter reports from Washing- 
ton. 

He told the American 
Stock Exchange Conference 
that a prediction of the 50 
leading economists in the 
country, known as the Bine 
Chip forecast, bad showed the 
increase over the Senate 
resolution, which bad pnt the 
1988 deficit at $104.3bu. 

Mr Stockman also said the 
Congress was “just about 
running out of legislative 
time " to take meaningful 
action on the structural 
budget deficit. 

Commenting on the Blue 
Chip forecasts, Mr Stockman 
pointed out that economic 
growth has averaged 2 per 
cent over the past four 
quarters, including the second 
quarter 1985 just ending. 

These developments make 
the House and Senate predic- 
tions of 4 per cent economic 
growth in the coming year 
less secure, and he warned 
the size of the necessary 
deficit redaction could rise as 
a result. 

• Treasury Secretary, Mr 
James Baker, says the 
Administration expects eco- 
nomic growth to pick np in 
the third and fourth quarters 
of this year. 

“ The Federal Reserve 
began to accelerate the money 
supply growth a few months 
back and the effect o f th at 
on real economic activity 
should be felt soon," Hr 
Baker said in remarks pre- 
pared for delivery here yes- 
terday to the Amex 
conference. 


ey backtracks over 
Ilian land reform 

W WHITLEY IN WO DE JANEIRO 
. « in The announcement of the 

h Gov I^ hornet’s National Agrarian Reform Plan 
1**2 ! E SSS arted as T starting pistol for 
hv* ^ ambitious, tens of thousands of squatter 
b ‘\ j land reform farmers and their families to 
ill 8 backtrack- invade disputed land- Santa 
have been Caterina and Parana states in 

*Le»°of d ie reforti- the developed south and the 
lest of its w iid frontier regions of Goias 

*■ much and Para, in the north of the 

h 3 ^°' Government country, have been at the centre 
the next of the disturbances. 

,,at °d to provide In response, the big land- 
'Z* farm?™ and owners have been taking on the 

ndlesi. f birod gunmen traditionally used 

i*rs with their o m Br £ H M wrt out land «m- 

>U uSUm campaign ^Faced with such an unexpec- 
1 election n ^ strong reaction, the 

Alliance. Government has clarified that 
emocratic aiu-j , and reform measures will 

' 1h,n no?S2r rar- onlv be applied to uncultivated 
? act land as opposed to farm land 

tow but never benefit only about 

19fri, ou farmers in the next 32 months. 


Jamaicans promised no respite from austerity 


FOR THE second time In as 
many years, Jamaica is to seek 
an agreement with its Paris 
Clnb official . creditors, this 
time on refinancing $67 m 
(£52.75m) in short term debt. 

The negotiations will take 
place next month and will be 
followed, says Mr Edward 
Seaga, the Prime Minister and 
Finance Minister, by attempts 
at refinancing $93m owed to 
commercial banks and $ 2 $hn 
owed to non-Paris Club coun- 
tries. 

Jamaica will need new and 
easier terms for repaying these 

parts of its $3.1 bn foreign debt; 
repayments on principal and 
interest this year will account 
for JS1.9bn ($354m). Mr Seaga 
has forecast import earnings 
this year at $63 lm, 

Mr Seaga. in presenting this 
year’s budget to parliament 
last week, promised Jamaica's 
22m people no respite from 
the pressures of the past two 
years. 

The economy is stagnant and 
the immediate prospects are 
dim: GDP fell by 0.4 per cent 
last year, and Mr Seaga has 
forecast a 3.8 per cent faH this 
year, 

Mr Seaga’s objectives are 
straightforward: he wants to 
adjust the major pillars of the 
economy, to develop manufac- 
turing and agriculture to sup- 
port tourism and ease the 
heavy dependence on the 
bauxite industry, the most 
important leg of the economy. 

The Prime Minister is also 
trying to reduce deficits in the 
fiscal budget and the balance 
of payments, and lay the ground 
for self-sustaining growth. The 


Canute James on Kingston’s efforts to revive a stagnant economy 


results, after four years are 
mixed. 

The Government's policies, 
which have led to a 70 per cent 
devaluation of the Jamaican 
dollar in the past 18 months, 
inflation of 30 per cent last 
year and a projected 20 per 
cent this year, and continuing 
uncertainty within the local 
business community, have been 
under attack. 

Mr Michael Manley, Mr 
Seaga's ailing political oppon- 
ent and a former Prime 
Minister, says the Government's 
policies, have failed. 

"Government had better be 
careful," says Mr Paul Thomas, 
deputy president of the Jamaica 
Manufacturers Association. “If 
prices, taxes and inflation get 
any worse, soon there will not 
be enough poverty to go 
around.’’ 

Mr Seaga remains unmoved: 
“The record of achievement 
for our strategy is here for all 
to see, but the greater part of 
these benefits are yet to come. 

“The pain of the adjustment 
is being felt in full, not in part, 
and: now, not in the future." 

It is a decline in demand for 
bauxite which has knocked the 
wind out of Mr Seaga’s promise 
of 1980 when he took office, to 
rehabilitate the battered 
economy in three years. 

Output fell from 12m tonnes 
in 1960 to B-5m tonnes last 
year, and is expected to decline 
a further 2m tonnes this year. 
Earnings of $140m are antici- 
pated this year, following 3240m 
last year. 


I Jamaica I 



Agriculture recorded a 10 per 
cent growth but sugar and 
bananas, the main commodity 
exports, are performing below 
levels of five years ago. 

The situation would have been 
worse if not for steady growth 
in tourism: gross earnings of 
8400m last year were margin- 
ally up on 1983 levels. 

Mr Seaga says much of 


Jamaica's support from the 
international financial com- 
munity is the result of his per- 
sonal ' standing. This may 
explin, to some extent, con- 
tinuing support from the Inter- 
national Monetary Fund, despite 
the economy's repeated inability 
to meet performance criteria. 

The IMF granted rwo waivers 
last year on a $143m credit pack- 


age when the economy came up 
short in its net International 
reserves. 

The IMF granted two waivers 
Seaga. to standby credits total- 
ling Si 20m to be disbursed 
over 20 monuis starting in 
August The World Bank has 
just given the island S55m to 
aid efforts at economic reform; 
these will be supplemented by 
$l35m which the Government 
plans to borrow abroad this 
year. 

Mr Seaga’s task is. by any 
measure. Herculean. There has 
been success in one major 
effort at reform: the deficit in 
the fiscal budget was cut from 
17 per cent of GDP to 72 per 
cent last year, but at the cost of 
increased taxes and 6,000 gov- 
ernment jobs. 

The Prime Minister says the 
target for this year is a deficit 
of 4 per cent. Most of the 
savings will come from further 
trimming of state sector jobs. 
Unemployment is officially put 
at 26 per cent. The projected 
deficit on trade this year is 
8466m, $24m more than last 
year. 

The Prime Minister reports 
an improvement in the balance 
of payments, from a deficit of 
$3 12m 

The “pain" which the Prime 
Minister admits is being felt by 
Jamaicans is the result of the 
social cost to the country’s poor: 
electricity, water and telephone 
rates were increased between 
114 per cent and 60 per cent last 
year. 

The devaluations and higher 


import duties have led to 
repeated increases in the price 
Of basic food: the national mini- 
mum wage is the equivalent of 
S9.45 per week, which will buy 
three chickens in the super- 
market. 

Trade unions, known for their 
militance, have so far accepted 
rhe Government's appeal for 
moderation. Such temperance 
may not last much longer. 

The constabulary and nurses 
have rejected Government 
offers of wage increases well 
below the level of inflation. 

They have been less demonstra- 
tive than the teachers, who have 
not only rejected the offer but 
have given pupils unexpected 
holiday by holding sporadic one- 
day strikes. 

The People's National Party, 
led by Mr Manley, and which is 
no longer the official opposition 
after refusing to contest the 
last general elections a year 
and half ago, has also been 
staging public demonstrations 
to accuse the Government of 
mishandling the economy and 
calling for an election. 

The situation has depleted 
Mr Seaga’s political stock: 
public opinion polls four 
months ago put the ruling 
Jamaica Labour Party well 
behind tbe PNP in popular sup- 
port. 

This has not dented Mr 
Seaga’s optimism: “We expect 
to achieve positive economic 
growth by 1686. That is if 
there is no more slippage.” 

That is a bold hope for an 
economy painfully balanced 
between sure ground and a 
quagmire. 


I first met Joanna at a new health 
club I’d just joined. Seeing ter 
penciled at tke bar, tbe membership 
fee seemed entirely justified. 

I offered lier an apple juice. 
Opting for white wine, slie explained 
sbe was there not to work out Ler 
body, but tbe final details of buying 
tbe club. 

Joanna, it emerged, runs a health 
empire. Everything from gymnasia to 
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One touch instantly suspends any 
program you’re running, turning tbe 
Alphatronic into a typewriter, with 
everything you type appearing on 
tbe screen. 

"MrammT I said, ’but bow does 
that affect the human body?.’ 

“Everything's totally accessible^ 
she replied, “easily reached and so 
less stressful to use. There s even a 
wrist-rest’ 


Perfect Figure. 

Her mention of rest reminded 
me I should he doing precisely the 
opposite hack in the gym. 

“Good luck with your take-over^ 
I said to Joanna as 1 excused myself. 

“Oh, I just have to reduce a certain, 
figure’ she said. 

“Something she’ll find very easy* 
I thought, “with her Alphatronic.” 


the clothes people wear in them. Or 
rather almost wear in them. 

A beautiful business. 


relax,” she said, “so, I didn't see why 
I should get tense and lose sleep 
buying a computer which is supposed 
to help me achieve all that.” 


“I keep it all in my new 
Alphatroniq,’ she announced. 

“Keep what?’ 1 enquired, feigning 
ignorance of this, one of tbe most 
exciting steps forward in business 
micro-computers for years. 

All my account^* she continued, 
’all of the information I need to run 
my companies.” 

Well, having just bought one of 
the new Alphatronics for my own firm, 
I knew that here was a micro which 
wasn't just a copy of everything else. 

Impressively IBM compatible, it's 
anything hut one of those trendy 
machines that date quickly and won’t 
run the programs you need to run. 
your business. 

‘Apart from making people 
beautiful, my business helps them 


Warmed 


up quickly. 


“Which is why you went for the 
Alphatronic;’ I said. 

“Precisely. It's much luster and 
better* she en th used, “thanks to one 

of the new Intel 80166 16-hit 
processors. And with a capacity large 
enough to easily accommodate my 
plans for expansion.’ 

“Others;" she continued, “take up 
to two minutes to warm up. But with 
that 16-bit processor, tbe Alphatronics 
ready to use in seconds. Then it reacts 
faster to your instructions’ 

Lovely shape. 

“The characters are all nice and 
W she went on, 'clearly readable, 
witb pin-sharp resolution.” 


“But being so concerned w ilh 
aesthetics, surely looks were important 
to you, loo,* I ventured. “And don't 
all micros look the same?’ 

“Not my Alphatroniq* she replied, 
“lovely shapes, soft, relaxing colours 
and ergonomically designed, so it fits 
the human body perfectly. Triumph 
Adler is part of VW-Audi, and they 
apply the same design principles to 
their computers as YW-Audi do to 
their cars.* 

Reflecting on this, I pushed 
for more. 


For a free, full-colour brochure, 
on th e new Alphatronics simply send 
your business-card or letter-head to: 

TRIUMPH ADLER (UK) LTD, 
FREEPOST, LONDON ECIB LAB. 
TELEPHONE: 01-250 1717. 


m 


I TRIUMPH ADLER 
You won’t lose any 
sleep over us. 


The h 


Oman 


body. 


"Triumph Adler probably k 
more about keyboards than any- 
one* she said, "and - this one has 
eighteen function keys where 
others only have ten, so it's much 
Jess complicated to operate." 

At this point, I recalled the 
Alpha Key. 
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Rise in industry’s costs spending 
lowest for four years 55T 

BY MAX WOXINSON, ECONOMICS CORRESPONDENT 11 1 

3E PRICES paid by industry for r cw^okiwpwwtmi ^ year were 3.3 per cent lower than in lCYvl 


Acorn may sell some subsidiaries 


THE PRICES paid by industry for 
raw materials and food rose by only 
3.6 per cent in the 12 months to 
May, according to official figures 
ant yesterday. 

The rise, which was the smallest 
since early in 1981 was less than 
half file average rate of increase 
last year and compares with a rise 
of more than 9 per cent in the first 
quarter of this year compared with 
12 months ago. 

This substantia] easing of infla- 
tionary pressure reflects the 12 per 
cent appreciation of the pound 
since its nadir at the end of Jroua- 
ly. 

It will give further encourage- 
ment to the Government that the 
inflation rate measured by the an- 
nual increase In retail prices will 
fall from the present uncomfortably 
high figure. 

This was 0.9 per cent in April, and 
the May figure, to be published on 
Friday, is likely to show inflation at 
more t h an 7 per cent 

However, the Treasury has insist- 
ed that fids rise would be tempor- 
ary, as it reflects the earlier fall of 
sterling during 1984. It is still stick- 
ing to its forecast that inflation will 


cwwce ovtR pwmoua mw 

RawMatenai l 

IQn - PRICES J 

1 ASS 


2 % L Producer. 
I Prices i 


| 1983 1984 *85 J 

fall to 5 per cent by the fourth quar- 
ter of the year. 

The view that the inflati on rate 
will moderate later this year is sup- 
ported by most outside commenta- 
tors and by the results of the latest 
Confederation of Britain Industry 
survey of mannfanfairi^g industry. 

UK inflation prospects have also 
been helped by the weakness of 
world commodity prices. Latest es- 
timates by the Inter natio nal Mone- 
tary Fund in Washington su gg est 
that in dollar terms world commodi- 
ty prices in the first quarter of this 


year were 3.3 per cent tower than in 
the fourth quarter of 1984, and near- 
ly 9 per cent lower than their level a 
year earlier. Although there was a 
slight rise in April, prices were still 
below their level in the dosing 
months of last year. 

In sterling terms, world commod- 
ity prices in April were about 3 per 
rent lower than in February but 1.5 
per rent higher than the first quar- 
ter of 1984. 

Yesterday's figures from the De- 
partment of Trade and Industry 
showed that the index for the price 
of materials and fuels, bought by 
manufacturing industry, fell by 1.1 
per rent between April and May, 
bringing the 12 month increase in 
the index down from 52 per rent to 
32 per rent More than half of this 
fall was the result of lower prices 
for food materials. 

The rate of increase of industry's 
selling prices was fairly steady at 
52 per cent in the 12 months to May 
compared with the 5.7 per rent re- 
corded in April. 

The rise in the wholesale price of 
manufactured goods apart from 
food, drink and tobacco was also 
little changed at B.4 per cent in the 
12 months to May. 


By Philip Stephens 
BRITAIN'S spending boom in the 
shops shows no sign of slowing, 
with retail sales last month climb- 
ing to the second highest level on 
record. 

The Department of Trade and In- 
dustry said yesterday that the vol- 
ume of retail sales rose by nearly 1 
per cent in May compared with the 
previous month, to stand 4 -per 
higher than a year earlier. Officials 
said that the increase was spread 
broadly across the monitored sec- 
tors. 

The figures confirm a general up- 
ward trend in sales since the early 
part of the year. 

Over the past three months, the 
volume at retail sales was 1 per cent 
higher than in the previous three- 
month period and 5 per cent above 
the same 1984 period. 

The buoyant trend partly reflects 
the fact that earnings are still run- 
ning well ahead of inflatio n, despite 
the recent acceleration of price 
rises. A number of special factors - 
including tax cote in the budget last 
March, the endmg of t ty* miners' 
strike and public sector pay awards 
- may also have boosted spending 
last month. 


BY JASON CRISP 

ACORN, the troubled UK hone, 
computer group rescued this year 
by Olivetti, is to make further job 
cuts and may sefl some of its 
subsidiaries because of a renewed 

financial crisis. 

Since the finenrfal rescue in Feb- 
ruary, Acorn's trading position has 
deteriorated, putting further pres- 
sure On its cash flow. As a result. 
Acorn may try to renegotiate terms 
with its bank and creditors. 

The company is now finding it 
very difficult to make the staged 
repayments to its creditors that 
were agreed at the time of the res- 
cue. Acorn's largest creditor is A. B. 
Electronics. 

Acorn, which makes the BBC 
Micro computer, has seen a signifi- 


cant fall in sales this year compared 
with last The reduced business is 
affecting Aeon’s borrowing limit 
with Barclays Bank, which is based 
on a formula that -includes mini- 
mum levels of stodfcs and debtors. 

The company is expected to lose 
another 70 or 80 jobs by the begin- 
ning of July. The company at pres- 
ent employs 350 people, compared 
with 470 at the beginning of the 
year. A further 20 to 30 are sched- 
uled to leave in the next few weeks. 
Acorn plans to cut staff to 250 
through further redundancies and 
disposals. 

In addition to selling its stakes in 
Torus and IQ Bio, the Acorn board 
is considering selling Acomsoft, its 
software subsidiary, Laserdrive, a 


joint venture with 8SR, and Acorn 
Video, which was set up hurt year to 
develop interactive videodisc sys- 
tems. 

The move is to concentrate on 
Acorn's main activities of selling 
computers for home and education 
and developing systems for busi- 
ness scientific |ic ** The compa- 
ny emphasised last night that it 
was not making any cute in the de- 
velopment of its basic products. 

Last weds; Mr Alex Uboldi, a se- 
nior executive at Olivetti, the Ital-. 
tan office products group, was ap- 

Acorn. T^appototaenf was made 
after the company failed to find a 
suitable outside chief executive. 

Dr Alex Reid, chairman and act- 


ing chief executive, has also agreed 
to stay on at Acorn for another by,, 
months because of the worsening 
situation. Dr Reid said Ur Ubddfs 
appointment did not reflect a tight- 
ening of control by Olivetti, which 
bought a 48 per cent stake for 
El 0.4m earlier this year. 

Acorn’s renewed difficulties win 
not help Sinclair Research to seek 
the £15m it requires to ease its own 
financial crisis. Acorn has been af. 
fected by the weak state of the Brit- 
ish market and is not yet benefit, 
ting from the marketing arrange- 
ments with Olivetti. 

The Italian group is expected to 
sell tin well regarded BBC Micro in 
other countries but has not placed 
any significant orders with Acorn. 


Systime sued by U.S. company for £5m 


SYSTIME, the computer group, 
is being sued by Digital Equip- 
ment of the US. for £am for the 
alleged illegal copying of printed 
liioilt boards, writes Jason 
Crisp. 

Systime, once partly owned by 
the now defunct National Enter- 
prtee Board, was taken over by 
Control Data of the OJS. earlier 
this year after getting into severe 
fimmci&l ififFinpliy . 

In addition to frfcing ac- 
turn against Systime, DEC has al- 


so refused to renew its “original 
wj uqmaen t ' 

ment with the company. Systime, 
which sells mini-computer sys- 
tems based on DEC equipment, 
will no longer be entitled to dis- 
counts of 30 per cent to 40 per 
cent 

Systime said last night that it 
would be defending fire action 
vigorously and planned to file 
Huni to - t H niff i jp ftyi fu t u re. 
The company also said that it 
had been redocmg its depen- 


Introducing Jazz. 


Lotus' success and reputation have been builton products 
like l-2-3 ,,sl> and Symphony*™’- powerful, analytical tools to 
get the most out of hardware. 

And now weVe given the Mac the Lotus touch. 
Jazz^-the first multi-function business package written 
specifically for the Mac We looked at the essential style of the 
hardware - friendly, accessible, powerful - and designed the 
software that would best use its talents. 

Jazz™" could well be all the software you will ever need. 
Its a complete office system on one disk - word processing, 
spreadsheet, database, graphics and communications. Each 
function is more powerful than any other program currently 
available for the Mac, and the spreadsheet is completely com- 
patible with 1-2-3J™' which set the industry standard. 


All the functions can be used independently. But it's 
when you bring them together thatjazz*™’ really conies into its 
own. The word processing function has a unique lotus feature 
called ‘HotView 1 , which enables you to integrate information 
from any of the other Jazz 1 ™ 1 applications. 

Say you’re preparing a document or letter You can illus- 
trate a point by inserting a ‘graph' from the graphics function 
and then personalise it with names selected from the database. 

The Jazz'™' tutorial disk will put you in charge of the 
program within a few hours, with one set of commands to learn 
for all 5 functions. 

And, as with all Lotus products, our user commitment 
meads to training and service back-up. We have a network of 
Authorised Training Centres throughout the country, staffed by 


personnel trained by Lotus to help you get the most from your 
software. And therels a telephone number you can call for 
further hdp or advice. 

So iryou’re considering ways of getting more out of your 
business- welcome to the Jazz*™' age. 

You can pick up the beat by ringing 01 200 0200. WeH 
send you a brochure and tell you who to see about a 
demonstration. 

■P Lotus 

SOFTWARE 

lAaDa'dopmrai (UK) Lz4,CORSon House, YlaoriaSuret,Wtndsa; Bette. Sl4l£X. 


fence on DEC equipment Just 
after CDC took a controlling in- 
terest Systime la u nched two 
small computer systems 
DECs legal action follows the 
failure to reach an out of court 
settlement. The dispute dates 
back to March last year when 
DEC discovered several printed 
circuit boards which it alleges to- 
fringed its copyright in design. 
The boards were discovered 
when they were returned by cus- 
tomers. 


DEC first issued a writ fast Ju- 
ly. It is seeking payment of dam- 
ages for sates of the FCBs over 
the last six years. 

DEC also claimed that Us pro- 
posals for an audit to estebflsh 
the full extent of Systime’s al- 
leged infringement lad been re- 
jected. 

Systime said last night that ex- 
isting customers mold still be 
covered by m a intena nce agree- 
ments between Control Data, its 
parent, and DECL 



MPs give warning 
on defence budget 


BY PETER RIDDELL, POLITICAL 

THE DEFENCE budget is likely to 
decline in real terms in the next few 
years with increasing pressure on 
overall capabilities, the defence se- 
lect committee of the House of 
Commons warned yesterday. 

The report, on Britain's defence 
| rvTmmi tments and resources, was 
HKchori ahead of the taro-day 


timates starting tomorrow. 

The cross-party committee warns 
that the future defence budget may 
flail substantially short of the re- 
sources required to maintain capa- 
bility rod to meet commitments. 

Hie report suggests that on cer- 
tain assumptions defence spending 
in 1987-88, the Falkland.*;, 

will be 6i per cent lower in real 
terms than the 1985-88 budget 
The repeated view of Mr Michael 
Heseltine^ the Defence Secretary, 
that there is no immediate need for 
a major defence review is chal- 
lenged. The committee fears that 
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"the cum ulative effect of manag in g 
the defence budget in the manner 
endorsed in the White Paper (policy 
document) may result in a defence 
review tty stealth." 

Commenting yesterday on toe 
committee's report, Mr David Steel 
the Liberal leader, argued that the 
Prime Minister’s " delusions of gran- 


system) will be paid for by the ne- 
glect of Britain's real defences." He 
urged Mr Heseitme to undertake a 
fun dam ental review now. 

The defence committee is scepti- 
cal about how much saving will be 
produced in the short-to-medium 
term through improvements in effi- 
ciency, increased competition in the 
placement of contracts, collabora- 
tion flexible planning. 

The MPs consider that possible 
savings will not be enough to avoid 
slippage of programmes rod defer- 
ment of the dates when equipment 
comes into service. 


Welsh miners 
face loss 
of 1,800 jobs 

By Robin Reeves 

THE NATIONAL Coal Boazri (NCB) 
told Welsh miners’ leaders yester- 
day that it wants a cutback of 1200 
jobs in the South Wales coalfield 
over the next 18 months. The coal- 
field employs about 19200 miners. 

However, an expected list of 
South Wales pits, which toe NCB 
proposed to put into the colliery do- 
sure review procedure, failed to 
emerge dining a joint management- 
union review of the coalfield’s pros- 
pects in the wake of the year-long 
miners’ -strike. 

The figure of expected job losses 
was given by Mr Emlyn WUfiams, 
the South Wales miners’ president, 
after the meeting. 
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BUY -SELL * 
TRAD E-IN VEST 

CO MILLION PEOPLE ARE 
WAITING FOR YOU IN 
MEXICO 

Find out more at Mexf>o '85 
Mexico i dynamic trade fair 

NOVOTEL ( HAMMERSMITH) 

IT-M June 10J0 un.-8.0Q pjn. 

15 June JOJO a -m .-4.00 pjru 
Free Seminar on Trade and 

Investment 
11 June 11.00 aun. 

Call 0223 - 212414 
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Briefcase Recorders 
Micro-Mini Recorders 
Telephone Recorders 
Discreet Video Briefcases 
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London- 
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Depart 18.20 hrs Arrive* 07 05 hrs 1 
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can’t stay 

on top of the market 
unless your index does. 

Introducing the Merrill lynch 
Treasury Index. 

Most bond indices come out at the end of the day— well after the fact. And 
most concentrate only on the long-term sector— a fraction of the market 
and a disproportionately volatile fraction at that. 

But now Merrill Lynch Capital Markets introduces an index that gives 
fixed income investors the same kind of useful measure that equity 
investors get from the S&P 500 Index. 

The Merrill lynch Treasury Index is the first to give you the pulse of 
the market when you need it— hourly, with on-line prices taken directly 
from our trading floor. The indicators are flashed over Telerale and 
Reuters. 

The Merrill Lynch Treasury Index also covers the breadth of the 
market. First, a composite index includes all U.S. coupon Treasuries with 
maturities of one year or more. Then, seven subindices reflect each of the 
key short-, medium- and long-term maturity sectors. 

Our Treasury Index is market-value weighted. In addition to total 
return, it provides price indices and average characteristics for each 
sector— coupon, yield, maturity and duration— as well as par amounts 
outstanding. 

It also includes a daily market commentary prepared by our highly 
rated Fixed Income Research professionals. The Treasury Index takes its 
place beside our other prestigious bond indices: the Taxable Bond, 
Municipal Bond, and the recently introduced High Yield and TIGR® 
performance indicators. 

In short, the Merrill Lynch Treasury Index is more complete, more 
accurate and more frequent than any other. And therefore, more useful. 

Look for it Once an hour. Because you can’t stay on top of the market 
unless your index does. 


The Merrill lynch Treasury Index appears hourly on 
Telerate, pp. 590-592, and Renters, pp. MLJX, MLJY, MUZ. 
(The Merrill Lynch Treasury Index also appears daily on the 
Dow Jones Capital Markets Report) 



Merrill Lynch 
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UK NEWS 


BRAZIL EMERGES AS FORCE TO SHAPE WORLD MARKET 


Paper industry faces slowdown 


BY ANDREW RSHER 

THE SLOWDOWN in growth pros- 
pects for world paper demand and 
the sizeable growth of the palp in- 
dustry in Brazil were two of the key 
themes tackled by speakers at the 
two-day financial Times paper and 
pulp conference, which began yes- 
terday. 

Weak economic progress in West- 
ern Europe in the next two years is 
expected to lead to a drop in a de- 
mand for paper, said Mr Martin 
fjiiw market planning manager of 
ECC International, part of the En- 
glish China days group. 

Already, growth in demand was 
slowing down this year after an ex- 
cellent 1984. Total printing and 
writing papa: consumption in Eu- 
rope was up by 9 per cent last year, 
partly due to a sharp rise in stocks. 
This year's rate is likely to be only 3 
per cent, depending on stock move- 


After the forecast declined in 
1986 and 1987, "the recovery phase 
is predicted for 1988, with a good 
growth year again in 1989." The av- 
erage g row t h rate for paper con- 
sumption in Western Europe be- 
tween 1985 and 1989 would be 
around L5 per cent a year. 

He predicted that overcapacity 
would continue to be a feature of 
the industry. "It is almost a natural 
and arguably an essential condition 
for a healthy, growing industry in a 
free market environment." The 
problem, be added, was not bow to 
avoid overcapacity, but “howto live 
with it" 

Nearly 1.9m tonnes of new capac- 
ity was likely to be installed in Eu- 
rope between tills year and the end 
of 1987 in the form of new plant or 
major expansions of facto- 

ries. Almost half of this would be in 
1985. The additions did not include 
productivity improvements to the 
jsent 16m tonnes of capacity. 
Which have generally added an ex- 
tra average 2 per cent annually to 
output 

Over the whole of the five yean 
to 1989, the EEC was forecasting on- 
ly a lm tonne rise in paper con- 
sumption in Western Europe. But 
European producers' competitive- 
ness would be affected by the dollar 
CTghMig e rata, as well as by de- 
mand patterns. UjS. producers are 
also budding new capacity. 

Last year, aided by the strong 
dollar, foe European industry’s ex- 
ports to North America totalled lm 
toniwg, far more than foe 1144)00 
tonnes sold there in 1981. Total ex- 
ports worldwide from Europe 
wMwhnd a record 9.2m tonnes last 
year against 1.4m in 138L 


But the thriving export trade 
with North America, now taking 
half of Europe's paper expor ts com- 
pared with 10 per emit in 1981, 
would not be repeated far some 
time after this year, Mr Glass said*, 
especially since the dollar was 
widely held to be overvalued 

Another of yesterday’s speakers, 
Mr Jan-Stnre Enander, executive 
vice-president of Sveuska CeQutasa 
(SCA) of Sweden, outlined the con- 
sequences of Iowa- demand growth 
and ways in which companies could 
deal with this. Like Mr Glass, he 
thought foe modern electronic of- 
fice enhanced rather than eroded 
demand for paper. 

"Existing and new electronic 
technology won't have any decisive 
impact on paper consumption for 
foe rest of this century,” he stated. 
"During .foe next tew years, office 
f ^it o yn A ti im will tend to stimulate a 
fairly large rise in printing and 
writing paper consumption because 
of the increase in information and 
its distribution which will still be on 
paper.” 

But overall, conservative esti- 
mates for future growth in foe pa- 
per and board markets indicated it 
would be no more than 2 per cent a 
year. Since foe total world market 
had expanded, volume growth 
would stm be high - about 45m 
tonnes in both the 1980s and 1990s. 

This, said Mr Enander, corre- 
sponded to an annual rise in con- 
sumption of *0"^ 4Bm hwinwi or 
between 20 and 30 large paper ma- 
chines a year. There is stQl plenty 
erf growth potential in the pulp and 
paper industry." Global consump- 
tion of both newsprint and packag- 
ing materials would show sustained 
growt h . 

The need for cost efficiency, how- 
ever, was becoming more impor- 
tant "In real terms, costs must not 
move above their present level." It 
would be preferable if they would 

fall slig htly » f haw torniwl fn lu g yaw 

since the early 1900s. 

Mr Enander also believed, that, 
apart from efforts to save costs by 
individual mills, "each region 
should identify and focus on the 
product area in which it enjoys foe 

tm m in nm wrmpa rating ad rontagp" 

He described SCA's own efforts 
to shave costs in wood, energy and 
labour. Through concentrating 
products such as newsprint which 
did not use so much wood, foe 
Swedish group had reduced wood 
consumption per tonne of output by 
about 25 per emit over foe past de- 
cade. 

SCA had also- been using- more 


recycled fibre in its board produc- 
tion. As for energy savings, one 
pulp mill bad cut its oQ use per 
tonne of output from. 210 fares at 
the turn of the 1980s to 40 fares. 
The actual cxnt had gone down from 
S57 to S17 per tame. 

Savings on labour costs had also 
been made by concentrating on 
fairer production -units, and using 
high technology. But high capital 
costs would mean that most of the 
industry’s ' future growth would 

through iwyltirpidlng aadfiting 

pi ante rafoer -than building brand 
new ca p a c i t y. . 



Describing prospects far foe pulp 
industry in Brazil Mr Erfing Lor- 
rntzen, president of Aracruz Ceki- 
kee, said it would have to compete 
for capital with other priority needs 
in a country so short of capital. But, 
he commented, 1 have no doubt 
that we will come out ahead in foe 
competition for nafri renal or foreign 
capital." 

Last year, be said, Brazil export- 
ed some S760m worth of pulp and 
papa- and was foe largest exporter 
of hardwood pulp into a world mar- 
ket where use of eucalyptus pulp 

hag g ro w n faster than any otter 

kind of fibre. He said he was confi- 
dent that use of eucalyptus pulp 
would continue to grow. 

Real productivity per hectare had 
grown by 135 per cent in just over 
10 years. Aracruz now produced 
18.5 tames of pulp per hectare of 
forest each year against around 1 
tonne per hectare in Scandinavia, 
the northern 17 S Canada. 

Also highlighting foe Dosition Of 
Brazfl wasMrWmi ElSSmm- 
wyk, president of PWA Papier- 
werke Waldhaf-Aschaffenburg of 
West Germany. Palp from Brazil 
would grow to a market size which 
would determine foe shape of the 
wadd market and become a serious 
challenge to producers in Scandi- 
navia and Canada. 

There would also be more inte- 
gration in the BraadHan industry be- 
tween pulp and paper production, 
he forecast. Th. foie 1990s,J3raafian 
paper machines will have -reached 


the qm* international standard as 
have foe pulp mills today.” 

Focusing on the forthcoming 
membership of the EEC by Portu- 
gal and Spain, Dr Antario Ce l este , 
n iia irn wor of Portucel Empresa de 
Celukwe e Papel de Portugal, said 
new market opportunities would de- 
velop as a residl 

Rising production of eucalyptus 
pulp fa foe Iberian peninsula had 
led a lready to increased sales to 
EEC paper producers without their 
own integrated source of pulp sup- 
ply. "We anticipate that in 1985, 75 
per cent of foe bleached eocafyptus 
pulp used in the EEC will be pro- 
duced in Portuguese and Spanish 
mills." 

Two executiv es from the worlds 
of newspaper and newsprint, Mr 
Frank Barlow, chief executive of 
the financial Times, aB| i Mr John 
E3a, president of GhapeDe Darblay 

of France, described what they saw 
as the buoyant outlook for the far 
dustries. 

Newspapers, said Mr Barlow, 
were not in danger of being dis- 
placed by new electronic media. 


nies will an prate considerable re- 
sources to the new electronic infor- 
mation dissemination systems, foe 
printed newspaper will remain the 
mainstay for a very long time to 
come." 

Newspapers had advantages over 
electronic media - ease of scanning, 
speed of access, portability, random 
access and a permanent image. “In 
fhiK age (rf foe ftkyteQ nfa -media, in 

foe United States erf America, news- 
papers are booming with record dr- 


umes, record paging and record 
profits. The combmed circulation of 

the rlaffi^ in Brit a in is 8S 

high as it was 20 years ago.” 

Satellites would bring enormous 
benefits, although cast was Still a 
problem foe U.S. Full use of 

satellite services posed a threat to 
governments' telecommunications 
revenues and also allowed an. un- 
restricted flow of information. 
Thus, he thought, "comm uni oa t i bn s 
technology wu have a bigger im- 
pact on media than any other fac- 
tor." 

Mr Ela of ChapeDe Darirfay said 
the newsprint market bad grown, 
slowly over the past 10 years or so, 
and expected a fairly healthy rate 
of some 2 per emit a year in Europe 
for tiie rest (rf the 1980s. He argued 
that cost advantages in raw materi- 
als and fraif^ justified investment 
in European, mills,., such as in 
-Ramfe -ontsidHhe Nordic area. . 
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UK NEWS 


Court approves 
Bank’s plan to 
restructure JMB 

BY RAYMOND HUGHES. LAW COURTS CORRESPONDENT 

TOE^FINANCUL year of Johnson Mr Galpin stated that, at Man* 


_ ’ — — Ul UlUUUfOn 

Matthey Ba n k er s (JMB) is to be ex- 
three months until 

M to altow a recapitalisation by the 

Bank of E ngl a n d to take place and 
avoid the need to show a deficiency 
of capital in the balance sheet. 
JMFS directors are concerned 
J* a accounts are sent out which 
took “unusual." customers will take 
the conservative course of with- 
drawing business. 

The banking supervision division 
of the Bank of England is satisfied 


tion the company ?riU be adequately 
capi t a lised for the supervisory pur- 
poses of the Bank. 

_ The first stage in the recapitalisa- 
tion of JMB, which was rescued by 
the Bank of England last autumn, 
was approved by the High Court in 
London yesterday. 

_ The court sanctioned the reduc- 
tion of the company’s capital from 
£75m to £100 by the cancellation of 
59,099,900 Cl shares held by Securi- 
ties Management Trust 

Miss Mary Arden, counsel for 
JMB. and the Bank of England told 
Mr Justice Vmelott that capital of 
that and upwards had been lost or 
was unrepresented by available as- 


After the reduction, the Rank of 
Eng lan d would inject £100m into 
JMB - £7 5m by way of equity capi- 
tal and £25m loan stock. Immedi- 
ately after that, the Rank of Eng- 
land would be repaid the £100m it 
deposited with JMB in November. 

Miss Arden said that JMB would 
continue to be a recognised hank 
Mr Rodney Galpin, executive di- 
rector of the Bank of England, who 
became chairman of JMB last Octo- 
ber, said in written evidence that 


31 this year, JMB had “negative net 
assets” of £24.7 m. Twelve mo n th s 
earlier its net assets were £8L9m, 
of which EfiOm was share capital 
and £21 -9m reserves. Since thow B 
£50m contribution from its former 
parent, Johnson Matthey, W 
added to the reserves. 

Mr Galpin stated that the reduc- 
tion in assets had been caused by 
tosses in JMB’s loan portfolio, ne- 
cessitating the TnafciTig of ^djtinniil 

provisions against bad and doubtful 
debts, totalling taasim 

The view of JMB’s directors was 
that the losses had arisen from im- 
prudent lending, he said. The com- 
pany's loan portfolio does not con- 
tain the necessary spread of risk 
and the tosses relate in particular to 
an over-concentration of injudicious 
loans to several separate sets of 
connected borrowers.” 

Various banks, jnnTmKwg the 
Bank of En gland bad agreed to in- 
demnify JMB against c ertain 
losses. But amounts recei vable un-' 
der the indemnity could never cover 
the total of the provisions » gained 
bad and doubtful debts. 

Those provisions an 

£84.7m deficit on reserves at March 
31 this year, which would be written 
off on the cancellation of the 
£59,999,90£) share capital. 

Mr Galpin stated (hat in the sob- 
sequent fHM pifalliaitinn tfae Rank 
of England would inject £75m - of 
which £25m would be redeemable 
by installments in 1993, 1994 and 
1995 - and subscribe for £25m of 
subordinated loan stock. 

There were two reasons for the 
whole exercise. As presently 
capitalised, JMB did not comply 
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JMB’s directors were satisfied that, with the Bank of En gland' s pruden- 
after the recapitalisation, the com- tsal ratios, he said. 


pany would have sufficient capital 
to continue its activities on their 
current scale. 

The intention, Mr Galpin stated, 
was to sell JMB -which at the mo- 
ment is a wholly owned subsidiary 
of the Bank of England - “as soon 
as reasonably practicable.” 


Second, JMB’s directors did not 
believe it would be in the company’s 
interests to produce audited ac- 
counts showing the present capital 
structure, which did not reflect the 
company's true position, given the 
Rank of England's expr ess ed inten- 
tion to stand hrihmri it, 


Financier attacked 

BY OUR LAW COURTS CORRESPONDENT 


MR ALEX HERBAGE, an interna- 
tional financier, was attacked by 
two men as he left the High Court 
in London yesterday. 

An eyewitness said that the men 
"ran up and gave him a good beat- 
ing before he went to the ground. 
They storied to kick him while he 
was down but some men pulled 
them off." 

The incident occurred after a pri- 
vate court hearing at which a judge 
lifted a court order preventing Mr 
Herbage removing any of his assets 
from the UK or dissipating assets 
in the UK. 

The order had been granted on 


March 20 to Interconsult, a Dutch 
company which has lodged a £8.3m 
personal bankruptcy petition 
against Mr Herbage on behalf of 
more than 400 i nv estors with claims 
against Mr Herbage’s company, 
Caprimex. The petition is based on 
two judgments by a Rotterdam 
court against an Amsterdam-based 
Herbage company. 

Cap 1 ** mg* , a Cayman 
company, was compulsorily wound- 
up by the High Court last month 
when tiie court was told that claims 
exceeding £300m were being made 
against Mr. Herbage and offshore 
funds companies associated with 

him. 


THE BRITISH CHAMBER BF COMMERCE II HEXIC0 
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EXHIBITION WORKSHOPS, SEMINARS ON 
MEXICAN INDUSTRY. EXPORTS, TOURISM 
JUNE .1.1-15. 1985, NOVOTEL. HAMMERSMITH 


FREE SEMINARS 

1 1 am-1 pm TUESDAY 1 1th JUNE 

"TRADE AND INVESTMENT 
WITH MEXICO**. 

1 1 am-1 pm WEDNESDAY 1 2th JUNE 

“TOURISM**. 

1 1 am-1 pm FRIDAY 1 4th JUNE 

“THE MEXICAN IN BOND 
PROGRAMME**. 


6 pm 


THURSDAY 13th JUNE 
"MEXICAN FASHION SHOW”. 


PLEASE COM FIRM YOUR ATT EM 

‘DANCE WITH { 
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» 

NICHOLAS ATTRiDGE. 

' DARWIN INSTRUMENTS LTD'.. 

LUISCA3RERA. 
MEXICAN FOREIGN 


'can-bridge. 

' TEL' (0223; 212414 

TRADE INSTITUTE. 
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TVR plans increase 
in sports car output 


BY JOHN GRIFFITHS 

TVR, the sports car manufacturer, 
plana to expand its production sign- 
ificantly, reflecting a change in its 
business strategy. 

It should result in TVR, which 
has been working a seven-day week 
tor the past 18 months, increasing 
output of its £15, 000-plus sports cars 
to between 800 and 900 a year, ac- 
companied by a rise in its work- 
force to about 160. 

TVR - which is based in Black- 
pool, north-west England - for 
many years had followed a policy 
that, because of the cyclical and vol- 
atile nature of sports car markets, it 
WDuld maintain a production wiliwg 
of about 500 cars a year and a work- 
force of about 200. That, it was rea- 
soned, struck a balance allowing it 
to cope with peaks and troughs in 
de mand , without either layoffs in 
recessionary periods or excessively 
tong delivery times when demand 
was high. 

However, the level of demand 
from a number of diverse markets 
during the past 18 months has al- 
ready s een that policy undergo 
c h a n ge. TVR so far has responded 
to the higher demand, without new 
capital investment, by extending 
the working week and increasing 
employment to about 130. Mr Ste- 
wart Halstead, managing director, 
said yesterday the company be- 
lieved it could now push ahead with 
expansion without being excessive- 
ly vulnerable in future downturns. 


“The days of putting a ceiling on 
production are gone,” he said. "In 
future, if a soundly based market 
indicates a production requirement 
of even 1,500 cars a year, then we 
would be prepared to do 1,500 cars.’ 

The company has had so for un- 
successful negotiations with local 
authorities on a big new complex at 
Blackpool, and with French devel- 
opment authorities on a possible 
a d diti on al assembly plant in 
F rance . 

TVR is also expanding its opera- 
tions in the UJS., where its importer 
has moved its distribution centre 
from Jacksonville, Florida, to larger 
facilities at Milford, Connecticut 

The lease on the Jacksonville pre- 
mises has been sold to another UK 
car concern, Panther Cars, which is 
in the process of setting up a U.S. 
network of 210 dealers by the au- 
tumn. 

Mark Meredith in Edinburgh 
adds: Alfa Romeo, the Italian car 
manufacturer, is to supply wigiry* 
parts and handle distribution of a 
new sports car to be produced this 
summer by AC Scotland, a Glas- 
gow-based speciality aiifnmo frito 
producer. 

Mr David Macdonald, managiTig 
director of AC Scotland, said that, 
under a joint agreement, his compa- 
ny would buy in over P 2 m in parts 
from Alto Romeo. In August tfae 
company plans to begin production 
of its new Ecosse series. 
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From 30 Nov. — 15 Dec. 1985 

we shall have the privilege of strengthening 

the Trade relation between UAE and the rest of the world. 

1st Hbu Dhabi $ 
International Fair o // 


‘ progressive development throuqh Industry end Agriculture ' u 

Co SpOTjorvc by the U.A.E Vimstry d Economy & Commerce ^ 

£. Abu Dh. b: Cl'ombe* 'A Co-nmercc ?■ I ii-.JusM y 't 
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IT PROFILE 

uCaqifflri goods and Turn-Key projefete ate. 
Permanent consumer goods, 

^ y household appliances, cars, furnitures etc. 
Dfr&t consumer goods. Food stuff, 

Ants'* textile, leather products etc. 
itjquepfiandicraft and cultural items, 
pother economic, commercial 
rities and services. 

'FACILITIES - A 

% " 

■ Entry v% for exhibitors. 
m Hotel reservation. - - 

• Transporflitkm from hotel to the exhibition 
.. . centre andVtce vena. • 

• Customs clearance and - reexporting services. 

• Publicity in the Exhibition guide; — * - 

• Sn pc ffli area for irilinn, 

• Exhibits can be sold after exhibition. 
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GULF INTEMvIATIONAL EXHIBITION CENTER 

P.O. Box OlO. Abu D(ubirO.A.E^Tel: J7btap.fl*: 23896 CAMEX EM. 



Why is your biggest asset not working? 


You might not realise It 
but your biggest asset could 
be staring you in the face. 

Ybur sales invoices. 

And believe it or not some 
companies are happy to leave 
them with their customers 
doing nothing. 

For thirty days, or sixty; 
sometimes ninety days before 
they get paid. 


With CFI you can set them 
to work. Ybu can have up to 75% 
of the value of your invoices on 
eligible sales at once. 

Which means you have 
additional cash available to 
use whenever you need. 

And ifsastrictfy confidential 
arrangement It doesn’t matter 
who you bank with. 

If you are selling to other 


businesses on open credit 
have a turnover of at least 
£500,000 per annum, or even 
several million, fill in the 
coupon or call us now 

ft’s only fair that everyone 
in your company should work 
as hard as you. 

Espedally your invoices. 

<&CFI 


pto: New Business Department, Credit Factoring ^ 
International Ltd., Smith House, PO Box 50, ■ 

Elmwood Avenue, Fettham, Middlesex TW13 7QD. | 

Company | 

1 

Address. I 


.Tel; 


Name- 


Position. 


Type of Business. 
( Turnover 


»rrb 


^1 


A member of the National Westminster Bank Group. Regional Offices in London (01-890 1390), Birmingham (021-745 3252), Manchester (061-491 0424) and Leeds (0532 43627D 
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One crew flies them alL 


The Boeing new technology jetliners have 
one thing in common - the same flight deck 
crew can pilot every airplane- No special training 
required. No additional airline overtiead. No crew 
scheduling problems. 

A 757 crew can fly to one destination and 


make their return flight at the controls of the your flight deck officers to fly such advanced 


767-200. Then the next day take off on a 
767-200ER flight of 5,900 miles that puts them 
on the other side of the world. 

Think of the efficiencies. 

Think of the pleasure and pride it gives 


technology jetliners. 

With this kind of flexibility your marketing 
people have a host of scheduling options as well. 

This is the Boeing family at its best - all 
designed to help airlines to be more profitable. 


Grtuag pn-ptt mg abn 
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Cutlery companies 
reap the rewards 
of cautious policies 

AMBITIOUS COMPANIES with .... 
relatively large investment and Nick Garnett examines the 

marketing programmes in the Brit- reasons why SO me &mbi* 
isfa cutlery industry have tended to tious cutlery companies 

have failed and i maiiw 

businesses have usually survived, a more conservative ones 
research report published today have tended to prosper, 
says. ■ ■ ■ ■ ■ . - 

“Decline and Survival in the UK Mr Bryan Upton, managing direct 
Cutlery Industry," produced by the tor of Westell Richardson, a sue* 
London Business School's Centre cessful Sheffield kitchen knife oak- 
for Business Strategy, covers the er. said the underlying problem was 
business performance of 33 cutlery that companies in flatware (spoon 
companies since 1974. A third of and fork) manufacturing had not in- 
those companies have ceased pro- vested early enough in the lttOs 
duction in Britain, although some of and 1970s, when the Far East 
their brand names remain. emerged and grew, os a tow-cost 

The report is not making a blan- producer, and that some of the io- 
ket statement that it is bad strategy vestment had been poor, 
to invest in new machinery or seek “I have seen flatware raaoufat 
new markets. turing so automated in Japan that 

"What we are saying Is that busi- people do not lay a hand on it dur- 
ness performance is not just a ques- mg production. You cannot blame 
tion of capital investment but also cheap labour in this case because 
of management of the resources of Japanese labour rates are if any 
a company,” says Dr Rob Grant, the thing slightly higher than here.* 
reports author. The London Business School re- 

“High cash spending increases a port makes three points, 
company's vulnerability where the • On investment, it says that cap}- " 
company has limited resources and tal expenditure failed to improve 
the profit margins are small The profitability largely because falHng 
value of the pound and the rise in sales prevented companies from 
interest rates from 1979 probably utilising modem equipment at eco- 
sent some companies, which had in- nomic levels, 
vested and which would have oth e r- • The costs of brand pro moti on, 
wise survived, to the wall.* and investment in department store 

One of the report's conclusions is concession shops, involved expetufr 
that competitiveness would be im- ture beyond the resources available 
proved by the industry taking col- to most firms, 
lective action on promotion, quality • The small size of the high-quality 
standards and marketing, but that cutlery market prevented op-mat 
has been thwarted up to now by the ket movement by cutlery firms as a 
“aggressive independence" of com- method of improving performance, 
panies. The report singles out a few not- 

Another conclusion is that the able exceptions to such recent his- 
scope for adjustment by small com- tory, including Westall Richardson 
panies is particularly limited when and Slack and Barlow, winch 
facing high penetration by low-cost makes silver-plated cutlery. Those 
foreign producers. have combined profitability with. 

The report covers only the period strong sales growth, the report 
from 1974, qnrp when the cutlery says. 

industry’s employment has dropped it argues that the most profitable 
from about 15,000 to 7,000 and out- companies have been those that op- 
put halved. Much of the industry's era ted in market sectors where tow- 
shrinkage actually occurred before cost import penetration was poorly 
1974, under the weight of low-cosi developed, achieved hi g her operat- 
ic reign producers, mainly in the mg efficiency and limited expendi- 
Far East ture on brand markAting and dis- 

Of the four largest companies in tributfon. 

1974 three — Vlners. Hawker Morris The one particular exception to 
and Richards of Sheffield -went in- that is Westall Richardson, which 
to receivership. Other failures or operates in a market where import 
manufacturing plant closures in- penetration from the Far East has 
chided those of J. BiDam, Sheffield been low, but which has managed 
Metal, Old Hall and Mappin and to link expansion and aggressive 
Webb, although some of those con- marketing with manirfm-tnring 
tinue as brand names. skills . . . 
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MONEY 


Funding the telecommunications of the future 

In 1985, according to estimates, telecommunications Administrations around the 
world will spend about US$80 billion on new equipment. 

Some of that expenditure wfll be to replace obsolete or worn-out systems. Most of 
it will be to expand networks, or to add the advanced services which subscribers 
increasingly expect 

As new technology continually opens up new telecommunications opportunities, 
keeping up is an expensive business. 

If s also a complex and difficult business. Modernizing and expanding networks 
cost-effectively takes all die experience and skill die telephone companies have 
been building up to over a century. Mistakes —as some countries have discovered 
- have very costly long-tenn effects. 

Only profitable Administrations with resources in depth can handle the future of 
a country’s vital telecommunications. 

Here’s how Ericsson can help 

To help Administrators generate the profit necessary for investment in the 
network’s future, Ericsson offers a unique three-part package. 

A genuine ‘total network* planning and supply capability. 

The AXE switching system, winch reduces present and future costa. 

The ability to incorporate useful, income-building services into the system, 

easily and quickly. 

Wanning for profit Ericsson maintains field support offices in 

Ericsson has the capability to make, supply dozens of countries around the world. And 

and install total networks: transmission, our engineers in Stockholm can simulate 
npwatinn and matmn rwnc^ the operation of any AXE telephone 

hardware and software e xchan ge anywhere. 

Just as important, we have unrivalled Cost-C IlUillg flexibility 1 

iwt w ir lr - jJa nning skill s and experience To Ericsson^ AXE exchang e has been ordered, 

date, we’ve designed all or part of over by over 100 Administrations in 60 countries. 

100 metropolitan networks, and A total of 1200 exc hang es are on order or 
provided the comprehen- installed. 

^sive t r ai nin g and long- These telephone exchanges may be local 

^ term support exchanges, transit exchanges, international 

i essential to a or mobile, metropolitan or rural exchanges 

healthy tele- — all perfo rming differe nt fiinrrinns m 
communi- different waj^ Astonishingly, with Ericsson’s 

AXE system, the same basic hardware 
system, and software structure handles them alL 

It makes a lot of financial sense when you 

“ co nsi d e r the savings which a common 

j\ system o ffe rs in terms of training installa- 
tion and operation and maintenance. 


I ncome-building services 
The bulk of an Administration's revenue 
will tend to come from large organizations 
and business subscribers. So the level of 
income will depend to a large extent on the 
range of services which can be offered to 
these subscribers. 

AXE is designed as a functionally modular 
software system. Combined with this 
inherent adaptability is the fret that new 
applications are constantly being developed 
for AXE’S wori d-wide markets. 

The result is a ready availability of proven 
services, which can be incorporated into the 
system with Tttinyyniittt anH inCQQ* 
venience. 

Most sign ificant today is cellular mobile 
telephony. Ericsson is the world leader in 
this exciting growth area. Ericsson designed 
and constructed the world’s largest titular 
mobile network, and has over 440,000 
mobile lines on order or installed in 15 
countries. TO know more than anyone 
about implementing practical, profitable 
mobile networks. 

As a next step, telephone companies with 

AXE will be able to offer their subscribers 

an Integrated Services Digital Network 
(ISDN) - a single integrated network that 

can handle voice, data, test and image. 

In 1984, Ericsson demonstrated the ISDN in 
a commercial environment in Vfenice. 

Keep in touch 

If your work involves telecommunications, 
or if you simply have an interest in the 
subject, just complete the coupon below. 

As well as our latest brochure, well send 
you a copy of the latest issue of Connexion - 

the Encsson magazine which keeps you in 

touch with tdec ommun icationg 

developm ents. 


ERICSSON 


L 


To: TdefonaktiebrtLaget LM Ericsson, 

Public Tdec mrnn u nic a lio ns Division, S-12S 25 Stockholm, Sweden. 

I Please send me the latest issue of Connexion, 


State/Country 
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THE ARTS 


Sculpture/William Packer 

When art loses out to design 


Sculpture in this country. 

Sf flS-JL 1 l£ ellh i° od ’ c °ntinues 
to flourish, though for how lone 

is another question altogether 
and one that is given more 
ui^ency by the latest access 3 
Jalse economy within the 
Department of Education and 
science. 

Some of it is known well 
enough and certainly should 
not surprise us; since the false 
dawn of putative reform and 

in the early 
1960s. our art schools have been 
consistently and cynically be- 
* v «y government 

Meanwhile— we told, you &o 

successive generations of our 
graduates in every one of the 
disciplines of design have been 
snapped up abroad to fuel our 
foreign competition, and only 
now does the penny drop. Or 
does it? Has it fallen heads or 
tails? Peering down into the 
long grass, our wise Masters 
read only the word Design and 
forget the Art inscribed so 
deeply on the other side of the 
com. 

There is a need for the most 
insistent repetition: art and de- 
sign are necessary complements, 
for art sets out the contract and 
conditions within which design 
may flourish; not just in terms 
of style or manner but in the 
fundamental habit of creative 
freedom and adventure and 
radical thought. In short, de- 
sign without fine art cannot 
flourish as true design at all in 
any broader sense; so it was 
good indeed, in this season of 
graduation exhibitions every- 
where. to hear the rector of the 
Royal College of Art (the stan- 
dard-bearer of the Government's 
renewed, some might say be- 
lated. policy of commitment to 
education in design) nail the 
heresy of division by giving his 
own unequivocal support to the 
central position that fine art 
rightly occupies in the business 
of his own institution. 

We can only hope he will be 
allowed to stand by his word, 
for there was no doubting his 
intention. But we live in cost- 
effective times when vocation is 
all and designers are seen to be 
the ones who get the jobs (albeit 
abroad) with artists a likely 
burden on the state. The mea- 
sure of the Government’s own 
commitment is that, yes, of 
course, industry and commerce 
must be encouraged to do all 
they can and more (though they 
have never done very much, in 
all conscience) to make use of 
this wealth of talent that our 
schools of art turn out year 
after year. And. yes. of course, 
the latest directive is that those 
schools of art are to be squeezed 
tv a further 23 per cent with 
the departments of fine art to be 
given not even parity in this 
meagre dispensation. 

Our treatment in this country 
of current visual art has usually 



Michael Sandle’s “Proposal for Easton Road No 2 
(1985).” 


been negligent where it is not 
ignorant and now it would 
appear to be stupidly self- 
defeating as welL The occasion 
of the rector's refarks was a 
dinner given by his sculpture 
school for as lively a batch of 
graduating students as one 
could hope for: Nicola Hicks, 
with her contribution to the 
Hayward Annual to bear in 
mind, outstanding with her 
mixed-media menagerie; Martin 
Ives, with his strange shaved- 
leaf tree trunks; Gina Marlin 
and her magic groves and traps 
and totems; and Melvyn Rodda. 
with his elegantly resolved 
fragmentary assemblages. All 
are notable, but they must wait 
another turn; for the point 
here is not so much to celebrate 
yer another new wave of young 
British sculptors, excellent 
though it is, as to remark the 
extraordinary continuity of 
success. 

Ever since the war, the new 
British scupiture (in its succes- 
sive manifestations) has been 
the common-place of inter- 
national interest and approba- 
tion. And is no accident at all, 
but a function of the same 
native creative energy and dis- 
tinction, that such success in 
one of the prtnicpal fields of 
fine art activity should have 
marched over so many years 
with the success abroad of our 
applied design. 


It so happens that three of 
the more distinguished and 
successful of our middle genera- 
tion of sculptors are showing 
their recent work in London; 
and again it is no accident that 
they are hardly public figures, 
nor that one of them should 
now make his life abroad. 
Michael Sandle (at Fischer Fine 
Art until June 21) is the in- 
cumbent professor of sculpture 
at the Akademie der Bildenden 
Karate in Karlsruhe; and, more 
and more, his work seems to be 
rooted in the experience of his 
self-imposed exile, with all the 
shifts and nuances of memory 
and attitude and cultural pre- 
disposition that it entails. 

Sandle is a wry observer and 
a dispassionate and somewbate 
black Ironist, ever preoccupied 
with the common experience 
and receding memory of World 
War n as seen from his unique 
position. The memorials he 
makes are oblique and 
ambiguous in their implication 
and affiliation, dwelling not so 
much on the horror as on the 
implacable fact of war. 

The more recent work Is more 
abstract and general in its 
symbolism, though memorials 
still — to the. victims of a heli- 
copter crash in Mannheim; to 
George Orwell a whole series 
of competition .. maqnettes; and 
maquettes, too, for a nameless 
project in Euston Road, London, 


redolent of receiving stations, 
satellite dishes and cosmic 
messages from outer space. 

He is also showing a number 
of large and splendid new 
watercolours that are now 
handled more freely than 
before, though as dense in 
imagery and full of foreboding 
as ever; images not now of sub- 
marine pens and bomber air- 
craft but of material dumps on 
fire, volcanoes blowing up, and 
a tank in flames with the blaqjc 
cross of the Wehrmacbt on Us 
side. But there is more to it all 
than particular mayhem, some- 
thing less specific and limiting. 
For we may catch a whiff also 
in both sculpture and painting, 
of another age, a sense of some- 
thing neo-classical in the formal 
disposition of the imagery and 
the monumental ambition, and 
a nobler, more Soman resigna- 
tion. This is the stuff not of an 
immediate disaster but of the 
long aftermath and selective 
memory; not Hitler squalid in 
his bunker but Napoleon on St 
Helena and a grander, if flawed, 
idea. 

I shall not say too much of 
the other two artists, Barry 
Flanagan (at Waddington until 
June 22) and Richard Long (at 
Anthony d ’Off ay until June 29), 
other than to recommend them 
to you, for I have written about 
them several times before and 
at some length, and both their 
shows consolidate rather than 
challenge their established posi- 
tions. Flanagan, especially, 
seems presently bound up with 
fey and teasing variation upon 
bis animal familiars, his hare 
dancing upon the elephant’s 
head; but bis simpler pilgrim 
motif, linear symbol or badge 
more than actual' image, is an 
elegant and poetic development, 
however familiar the hoops it 
also must jump through. 

Finally, a word on an admir- 
able collaboration between two 
disparate institutions of higher 
education. Hie sculpture school 
of Kingston College of Art now 
has an arrangement by which 
the work of those associated 
with it is given regular exhibi- 
tion space and time in the 
courtyard of the new buildings 
of the London Business School 
in Regent's Park. 

This time the work is not out 
in the open, but under the 
arcades: four primitive, some- 
what Polynesian mask -like 
heads by David Mach, made of 
matchsticks that once were red 
and blue but are now seared 
and scorched by their firing; 
and four small bronze reliefs 
by Colin Nicholas, that might 
be strange trophies or votive 
objects for all that they are 
cast from modified squeezie 
bottles and plastic cups. All in 
all, there might be hope for 
us yet. 


Auctioning Aldeburgh 

Antony Thorncroft 


The Aldeburgh Festival 
opened at the weekend and, as 
Max Loppert reported, there is 
a feeling of confidence and 
optimism in the bracing Suffolk 
sea air. Sir Peter Pears is still 
there, keeping a kindly eye on 
the (estival he started with 
Benjamin Britten 38 years ago; 
but, remarkably, the decision to 
have nine artistic directors — 
including such youngsters as 
Oliver Knussen, Murray Perahia 
and Simon Rattle— seems some- 
how to provide intellectual 
stimulation rather than contra- 
diction. 

Like most festivals there is 
talk of money tor, rather, its 
absence), but Aldeburgh is not 
a whinging place. The long 
public inquiry into the Sizewen 
nuclear project, which com- 
mandeered the Mailings, pro- 
vided some useful revenue, and 
the popularity of the festival 
ensures a good box office return 
—more than three-quarters of 
the running cost will be 
covered, remarkable for a festi- 
val that positively embraces 
challenging new music. 


But Aldeburgh is still look- 
ing for cash to achieve its flm 
appeal to provide an assured 
income for the Aldeburgh 
Foundation, which runs inten- 
sive training courses for aspir- 
ing professional singers through 
the Britten-Pears School More 
than £500,000 has already been 
raised; and on display at Alde- 
burgh this week is an exhibition 
that could raise a substantial 
slice of the next £500,000. 

There has always been a 
visual arts fringe to the musical 
events; but this year there are 
seven exhibitions on offer, one 
of which is a worthwhile canter 
through mainly 20th century 
art It is of items donated to 
the Aldeburgh Appeal which 
Sotheby’s is auctioning in 
London on October 8. At least 
£100,000 should be raised; per- 
haps much more. 

Among the most generous 
givers has been Sir Peter Fears, 


who has a very fine art collec- 
tion (including works by Con- 
stable). He has donated a 
screen by Mary Potter, who 
lived in Aldeburgh and who 
was involved in a house swap 
with Britten and Pears; and a 
Rodin bronze, both of which 
could sell for more than £154)00 
each, as well as works by 
Sickert, Lear, Gertler and 
Lucien Freud. 

Eric Crqzier has presented 
100 letters from E. 11 Forster, 
many about their collaboration 
on BHly Budd; Janet Baker a 
mother-of-pearl card case given 
to her by Pears; Peggy Ashcroft 
her portrait by Henry Lamb; 
and much more. 

A drive is underway to per- 
suade musicians involved with 
Aldeburgh to offer musical 
manuscripts and, by October, 
the auction should be a 
fascinating cross-section of a 
chunk of British cultural history 


of the middle 20th century. It 
should also break the back of 
the appeal. 

Aldeburgh has had its prob- 
lems— the Mattings destroyed 
by fire; some unsuccessful 
artistic ventures — hut now 
seems set fair. It is immensely 
cheap oa the public purse, 
receiving only 14 per cent of 
its revenue from die Arts 
Council and local authorities 
(the cash from the former has 
been pegged at £424)00 for 
three years, while Suffolk has 
given more this year, perhaps 
in recognition of the £500,000 
in tourist revenue that the 
festival brings to the county). 
Sponsors, notably Jaguar, pro- 
vide £70,000; the rest is box 
office. 

What began as the local fancy 
of two musicians is now an 
international festival of strange 
charm. Much of what happens 
at Aldeburgh is familiar only 
to its fanatics — the Rostro- 
povich Festival in August; the 
Proms in September — but the 
more that is known the more 
worthwhile Aldeburgh seems. 



Maggio musicale/Florence 

William Weaver 


1A>> Its illustrious pre- 
decessors, the 48th Maggio 
musicals has a highly various 
calendar, events great and 
small, solo redtab alternating 
with grand choral-symphonic 
concerts. But this, after all, is 
Italy; and Inevitably the 
festival's opera productions 
attract the most attention. 
After the inaugural “Don 
Carlo ** last month, the second 
opera on the programme 
(except for a single matinee 
performance of a little 
Cherubini Intermezzo) was 
Alban Berg’s “Lulu." 

The Berg opera is not 
unfamiliar hi Italy. Over the 
past decades there have been 
performances in all the 
major Italian houses, at 
regular Intervals. But until 
last year the opera was 
always heard in German, and 
without Its third act. For the 
first performance in Italy of 
the three-act version, the 
Genoa opera commissioned an 
Italian translation from 
Fedele d'Amlco, who has pro- 
duced excellent staging ver- 
sions of a number of operas, 
ranging from Moussorgsky to 
MenottL As he is at present 
the guest artistic director of 
the Maggio, It was logical for 
him to schedule another pro- 
duction of his “ Lula.” 

It was less logical how- 
ever, to engage an almost 
entirely non-Italian cast. As a 
result, d’Amlco’s fluent text 
was often unintelligible; or, 
when it was intelligible, the 
delivery was erratic, at times 
almost to the point of risi- 
bility. The effect was alienat- 
ing. In the case of the Dr 
Schon, it was downright 
Irritating, as Boris Bakow 


garbled his words in a Slavic 
stew and sang in a hollow 
voice with a manner more 
suited to Gudonov than to 
Wedekind. 

Besides her strong 
American accent, Carole 
Farley — the Lota — had other 
problems, many of them 
created by the producer, 
Luigi Sqnarzina. He Imposed 
a number of eccentric, 
awkward movements on his 
actress, forcing her to sprawl 
on the floor (and then, with 
no motivation, to stand up 
again), fling her legs in the 
air, mince Uke a classic tart, 
bare her legs, and — time- 
honoured gesture— kick off 
her shoes (and then, tidily, 
collect them again). The 
other interpreters fared no 
better at Sqnarzlna’s hands; 
but the lack of a central 
characterisation, a Lulu of 
mystery and allure and 
horror, created a gaping hole 
in the performance. 

Lucian Damlani’s sets and 
costumes were handsome and, 
generally, appropriate; but 
the lighting was dreadfully 
inept. A character would 
enter, in shadow, and a spot- 
light would start searching 
for him, usually finding his 
knees first, then his face. 

In spite of all these draw- 
backs. the evening had re- 
deeming features, notably the 
interpretation of some of the 
secondary roles: the eerie 
Schigoleh of Andrea Foldi, 
for example, and the affecting 
Geschwltz of the unforget- 
table Evelyn Lear. The 
Florence orchestra, too, was 
in splendid form, conducted 
with alert penetration by 
Bruno Bartoletti. 
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Opera and Ballet 

PARK 

Anne Teresa de Kacnmadosr, the 
young ch ore ogr ap her, com- 

bines her classical training with 
American-inspired pos t-mod ernism. 
Tb6&tre de la YiDe (2742277). 

HKodeFs co-prodneed by the 

TMP. Orchestra de Puis and the 
Teatro RoraokrVaDi da Regio Emit- 
ia conducted by Sir Qiarles M a c k er - 
ras/Jflcholas Kraemer, produced by 
Pier Lmgi PM, the tide role, song 
fay Teresa Bezsanza/Ewa Bodies. 
TUFChttelet (2334444). 

WEST GUEnUANY 

Baffin, Deutsche Open This week’s 
highlight is Tosca with Luciano Pa- 
varotti and Rama KabaivazuAa. 
forman, sang in French, features 
Julia Tarady Vladimir Atlan- 
ta*. Tristan and IsoMc is of respec- 
table standard with Ka t ar i na 14- 
gendza. Spas Wenkoff and Mart# 
label*. Also Die tastigen Wdber 
von Windsor. (34381) 

Munich, Bayeruche Sta atsoper La 
18 to t r ium ph fay 

Mirella FreavHBndflTs Hercules hi 
concert version , is song in English 
and conducted fay JfiooJans Harnon- 
court. Muon Ltecant has again Jfi- 
wlh Freni Farther performances 
are The Mwg fr note mw? Wwimw^ 
Butterfly. (£1851). 

LONDON - 

Royal Opera, Covent Garden: The 15- 
year old John Copley production at 
Ccwi fan tette, now rather faded, re- 
turns with as attractive fatw . 
Bating east (including Margaret 


Price, Anne Howells, and Francisco 
Araiza) riwfa Davis as conduc- 
tor. (2401066). 

Ban National Opoa, Coliseum: Ai- 
da, one of the ENG'S - less-distin- 
guished attempts at Verdi grand op- 
era, has at least an unfamiliar cast 
(including the Australian soprano 
Marilyn Richardson, malrmg her 
London debut in the tide role) to 
r ec o mmen d it Further perfor- 
mances of the company’ bold, irri- 
tating, imaginative reworking of 
Madam Butterfly; and of The Mid- 
summer Marriage, disappointingly 
insensitive in its production ideas 
■but wHwfcaHy fall of feeling for the 
radiant lyricism of Tippetf s wonder- 
ful scon. (B38 3181). 

ITALY 

Florence, Teatro Comunale: (Maggio 
Musicals): Lola by Alban Berg (in 
Italian), conducted by Brnno Barto- 
letti and directed by Ltrigi Squarzi- 
na, with scenery and costumes by 
Tjii>j«wft Damiani. In the cast are 
Card Farley, Evelyn Lear, Aracelly 
Hfiogel. Buis Bakow and Richard 
Cowan. (Tue). (2779238). 

Venice, Gran Teatro la Fenica The 
German ehoneographer/director Pi- 
sa Bausch with her Wuppertal 
Tanztheeter. (Wed and Ttal 
(25101). 

Turin, Teatro Regio: The Magic Flute 
(sang in German) conducted by 
Mfldoe Erdeiyi and directed by Lu- 
cian Pintillie. Lyons Theatre pro- 
dnctian.JTufi and Thur) (548000). 

Palermo, Teatro Massimo (Pobteama 
Garibaldi): La Tnsviata, conducted 
Daniel Ores and directed by 
Boiogmm with Diana So 
viero Naszareno Animcri (Tue). 


June 7—13 

Ballets Verch-Requiem vittorio Magi 
(Fri, Son, Wed). (584334). 

NETHERLANDS 

Amsterdam, RAI Congress Centre 

fl^irnpn plnhi ) The TjicHHh OiIMc 

Dance Company of New York. Rela- 
tive Calm, Dance part 5 and Field 
Dance (Tue. Wed). (448851). 
Amsterdam, Bellevue Theatre. Mod- 
em Canadian dance Grom the 
Groupe de la Place Royale (Wed, 
Thur). (247245). 

VIENNA 

Staatsoper: Richard Strauss's Sainma ; 
Die Walkure with Janowitz Rjoner, 
Fassbaender, Lotte Rysanek; Pfi to- 
ner's Palestrina; Madame Butterfly; 
Le Nome de Figaro with Janavitz, 
Mathis, Hintenneier. (5324/2655). 
VoDuopen Beggar Student conducted 
by Bibl; Mr Rdr Lady conducted by 
Baner-Thaussl; Beggar's Opera con- 
ducted by Baner-TheussI; Lehar's 
Das Lend des lartirim; Orff's Die 
Kluge; Die Scheme Galathee; Brit 
ten's Beggar's Opera; Lehar’s Count 
of Luxembourg. (5324/2857). 

NEW YORK 

Metropofitan Opera: The 19th annua l 
free park concerts begin Tuesday 
with Adriana Maliponte in the title 
rote of Mannn Lescant, with Vasile 
MflMn wwnn as Des Grieux, Pablo 
Elvira as Lescaut, and Ara Berber}- 
an as Gemote, conducted by NeUo 
Santi (Great Lawn, Central Park). 
Richard Wottach 

with Gwendolyn ! 

Clark and Enrico di . 

Snug Harbour, Staten Island 


Voice and piano/Aldeburgh 

Max Loppert 


Peter Pears, .senior figure or 
» the Aldi-burch Festival, will be 
<a on June 22. He is. of course, 
j (he most important and influen- 
I tial English tenor produced this 
j century; and his artistry, though 
no longer expressed in the 
medium of song, is still per- 
ceived in every corner of festi- 
val planning. A ” Birthday 
Choice " concert is timed to 
mark the exact occasion; and 
to a similar end, Faber has 
published a Festschrift (edited 
by Marion Thorpe; £14.95) in 
which admirers of the order of 
Janet Baker, Lord Harewood, 
Han 5 Keller, and Rostropovich 
and Vishnevskaya (in a parti- 
cularly vivid joint tribute) 
attempt to recapture in words 
the sound and sense of Pears' 
singing. 

The Sunday afernoon recital 

at Orford Church, subtitled 
" Voices of War " and given by 
John Shir ley -Quirk and Steuart 
Bedford (piano), bore the fine 
Pears imprint. It was a care- 
fully planned memorial to the 
artistic casualties of World War 
I— to the composers and poets 
cut off before their prime or 
else damaged beyond recovery. 
The composers whose songs 
were given were (in the words 
of Pears’ programme note) “not 
great composers — but com- 
posers of promise who were 
not allowed to live long enough 
to show maturity.” Sir Peter 
also intervened between musi- 
cal items to read from Brooke, 
Owen. Sassoon and Hardy, in 
a manner of eloquent frailty 
that proved deeply moving. 

Mr Shirley-Quirk's warmly 
patinated baritone and Mr 
Bedford's admirably sensitive 
accompaniment of it combined 
to similar effect in Lights Out. 
a cycle on five Edward Thomas 
poems by Ivor Gurney. In 
Gurney's musical impressions, 
each one small of scale but 
deftly judged in every poetic 


inflexion, the recital theme 
found its mo>t Mihstiintial 
example. 

A group of songs by Fin/i. 
Farrar. Frederick Kelly and \V. 
Denis Browne was of more 
desultory interest: Butter- 
worth's Ho us nun cycle Britton 
Bill kept too continuously to 
one rather mild, slow mode. It 
was also an instructive idea to 
place Frank Bridge's lengthy 
Piano Sonata (played by Philip 
Mead) as the concert centre- 
piece: a post-war work, it 
signalled the radical change in 
Bridge's musical language, for 
reasons easily understood in 
this context But it seemed to 
me a work of prolonged con- 
fusion and crabbed clutter, 
hard to follow even from 
sentence to sentence. 

On Sunday evening at the 

Mailings, Mieczyslaw Horszow- 
ski gave an Aldeburgh recital 
for the third successive year. 
The celebrated pianist and 
pedagogue will be 93 on June 
23. As the concert bore out, the 
miracle of his pianistic wisdom 
continues undimmed — the 
listener may be in danger of 
sentimentalising his great age 
before he arrives on the plat- 
form. but not once he sers his 
hands to the keys. The Beet- 
hoven Pastoral Sonata stretched 
out into an infinity of golden 
time and space; marvellous 
subtleties of articulation may 
have been noted in the process, 
but the larger impression of 
distilled beneficence and 
serenity answered for every 
detail. Bach fthe C minor 
Partita) and Mozart (K.570) 
shed a comparable glow; in the 
Chopin C sharp minor Polonaise 
and B minor Scherzo, some of 
the bravura flourishes were 
sketchily dispatched, yet the 
splrir of the playing — 
chivalrous, romantic, aristo- 
cratically broad — rendered the 
fallibilities unimportant. 


Bernstein’s Mahler/Barbican 

David Murray 


On Sunday afternoon Leonard 
Bernstein made one of his rare 
visits to London, and brought 
the Amsterdam Concert&ebouw 
Orchestra with him. The occa- 
sion was one of the weightiest 
components of the London Sym- 
phony's continuing Mahler/ 
Vienna festival— -a performance 
of Mahler’s last completed sym- 
phony, the Ninth. Expectations 
were high, and they vrare 
magnificently fulfilled. 

Bernstein's long love affair 
with Mahler's music is about as 
much a matter of public record 
as such a thing can be. There is 
not only the natural sympathy 
of one composer-conductor for 
another, but a whole shared 
emotional range: candidly in- 
tense sentiment, violent rever- 
sals, mocking histrionics, a deep 
respect for past and popular 
modes, a lust for grand public 
expression. 

So it was this time, and the 
Concertgebouw was in sumptu- 
ous form. A catalogue of the 
orchestral glories would be 
impossibly long; it would 
include unlikely things like the 
bassoon trio near the end of the 
L&ndler movement, at once 


comic and chilling, faultlessly 
balanced. Bernstein drew out 
the close of the final Adagio to 
extraordinary length (some- 
thing possible only in live 
performance, but entirely con- 
vincing and moving here), and 
even under that relentless 
exposure not a player wilted. 

Berstein began the Andante 
comodo slowly, almost painfully, 
as if the music had to collect it- 
self with a weary effort. The 
momentum grew naturally, and 
later the desperate climaxes 
crashed and broke as only a 
thorough Mahlerian can make 
them do. 

Only the Rondo-Burleske was 
fast, so swift as to lose some 
detail; within the outer sections, 
the necessary moments of 
lightening were achieved with- 
out varying the tempo by a 
notch. Then the Adagio was 
unfolded on a majestic scale, 
with the Concertgebouw's own 
long experience of Mahler re- 
vealed in all the intricate 
cadenza-writing — not a phrase 
of it sounded stiff or tentative. 
In such music, of course. Bern- 
tein’s embracing warmth 
carries everything before it. 


Peter Lieberson/Radio 3 

Andrew Clements 


Peter Lieberson is a 39-year- 
old American, son of the dis- 
tinguished record producer 
Goddard Lieberson. His music 
is hardly known in Britain, and 
on Thursday evening Radio 3’s 
Music in our Time was devoted 
to two of his works, introduced 
by Oliver Knussen. 

Lieberson studied with 
Charles Wuorinen, and began 
his career as a committed 
serialist, as the earlier piece in 
the concert, the Concerto for 
Four Groups (1971), demon- 
strated. There seemed little 
that was identifiably personal 
about it; a slightly dry, densely 
argued eight minutes which 
clearly owed a good deal to the 
example of Milton Babbitt and 
of his teacher, save for a 
curiously memorably welling up 
of the instrumental lines just 
before the end. 

Very much more impressive 
and substantial was Lieberson’s 


Piano Concerto, written In 1981 
and 1982 for Peter Serkin, and 
played by him on the broadcast, 
with the Boston Symphony 
Orchestra conducted by Seiji 
Ozawa. In the mid-1970s the 
composer temporarily aban- 
doned composition to study 
Buddhism, and his music since 
he resumed seems to have 
gained a much wider emotional 
range, and a willingness to 
admit more rhetorical gestures. 

The style of the concerto 
would I imagine be classified 
as neo-romantic: there are well- 
defined tonal centres, with the 
pitch F sharp playing the 
prominent role, though Knus- 
sen maintained that it was still 
organised on serial premises. 
It Is a big piece, some 40 
minutes long, clearly conceived 
in the tradition of the sym- 
phonic concerto from Brahms 
onwards. 


Blanca Uribe/Elizabeth Hall 

Andrew Clements 


Miss Uribe produced a most 
satisfying and consistently 
musical programme at the Eliza- 
beth Hall tm Friday evening. 
But the major weight came in 
the first half: two Beethoven 
sonatas, one of them the Ham- 
merklavier. were followed by a 
Chopin group which, though it 
contained the F minor Fantasy 
and the C sharp minor Scherzo, 
inevitably seemed more relax- 
ing. 

I suspect it was not just the 
programming that brought the 
decrease in tension after the in- 
terval. For while there was 
very little amiss in Miss Uribe's 
Chopin playing — indeed, much 
of it was suavely elegant — 
neither was there an impres- 
sion of original thought, of the 
works being approached with 
freshness and new ideas. In 
contrast, both Beethoven sona- 
tas contained thoughtful and 
considered touches, even if not 
all of them were successfully 
realised. 

Her performance of the 
Hammerklavier was let down 


by the finale, which after a 
bracing beginning to the fugue 
sagged in the middle as rhythms 
lost their profiles. Miss Uribe 
has an impressively clean and 
fluent technique, though not 
without a quota of mishit 
octaves, and the vita] way in 
which punched out the figures 
in the first movement gave it 
refreshing buoyancy. It was 
by no means a self-consciously 
profound treatment but one 
which took each movement on 
its merits, and sustained even 
the Adagio in neatly rounded 
paragraphs. 

The E flat sonata Op. 27 no. 1 
compared very favourably with 
Foil ini's account in the Festival 
Hall a few weeks ago, when 
contrasts were pushed too hard. 
Here, everything was highly 
civilised: a svelte scherzo, and 
finely judged transition to the 
finale, while the Adagio really 
did seem \i as setting itself for 
a major climax. Hardly 
Beethoven red in tooth and 
claw, but rewarding never- 
theless. 
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More haste, 
less radical 


THE CABINET appears to be 
caught in the toils of its own 
would-be radicalism. Its most 
important proposal, the over- 
haul of social security, has been 
presented in an unfinished 
'state, since the essential num- 
bers which would give it colour 
as weU as structure, are still in 
contention between the 
Treasury and the Departments 
-of Social Security. The future 
of wages councils is still being 
hotly debated, while one clean- 
break proposal, the decontrol of 
new private-sector tenancies, 
has been postponed sine die. 

All these issues will remain 
contentious, whether in the end 
-they are brought forward or 
.shelved. Opposition threats to 
reverse those policies which 
they find most objectionable 
will at first inhibit the working 
of any -changes that are enacted 
— as witness the reluctance of 
.the life assurance industry to 
gear- up for a pensions market 
which it fears may be snatched 
away. Where action is post- 
poned, the Government risks 
fighting the next election under 
the suspicion of a “ secret 
agenda" of measures thought 
too unpopular to offer at 
present not to mention the 
suspicion of lacking the 
courage of its convictions. 
These are the dangers which 
beset any government, whether 
of the right or of the left 
which allows a general 
impatience with the status quo 
to take the place of a clearly 
thought-out strategy. 

Achievement . . 

It is interesting to contrast 
these arguments with the 
'steady progress of trade union 
reform under the present gov- 
ernment, and the rapid 
progress of privatisation. The 
strategy is dear, popular 
support has been enlisted, and 
each step has been more or 
less carefully planned and 
assessed. 

Here the cumulative achieve- 
ment is large, and still growing; 
and what is more striking, the 
Government really does seem to 
have achieved Mrs Thatcher's 
aim of shifting the centre 
ground of the police debate. Npt 
-even Labour any longer talks erf 
reversing the steps which have 
been imposed to make trade 
unions more representative, or 
of knee-jerk renationalisation. 


It is against this general back- 
ground that the current con- 
tentions should be judged. The 
argument over wages councils 
has a clear context of strategies 
for the labour market and for 
the support of low-income 
families. The issue still raises 
difficult questions, which divide 
employers -as well as Ministers 
— how far the councils do pro- 
tect good employment practices, 
and bow far the Government 
wishes to be drawn into supple- 
menting very low earned in- 
comes through the welfare 
system; but these are practical 
as much as ideological issues. 

- The rent control question, on 
the other hand, seems to raise 
passions out of all proportion to 
its likely, impact on the real 
world; and this is precisely be- 
cause it is not part of a 
strategy for housing and 
mobility as a whole. 

Argument 

The British housing market, 
as we have argued for many 
years, is a fiscal and economic 
mess, beset -with a tax system 
which favours ownership over 
tenancy, with planning and rent 
restrictions, protected tenan- 
.cies, and until very recently 
with a feast-and-famine cycle 
of mortgage - finance. Almost 
.any change here would prob- 
ably be for the better, yet the 
Cabinet has twice retreated 
from worthwhile measures — to 
reduce the tax privileges of 
ownership, and now to decon- 
trol new lettings. 

Though the apparent reason 
for retreat — simple fear of 
unpopularity — does Ministers 
little credit, some good may yet 
come of it It is clear, for 
instance, that the rent measure 
.would have offered more 
mobility and less rent Inflation 
if tax treatment for tenants and 
occupiers had first been made 
more equal. The desirable end 
— a market in which all rents 
could be freely negotiated, and 
no squatting rights protected — 
would obviously be easier to 
achieve if a strategy to libera- 
lise the supply of building land 
were also in place; and the 
present argument over local 
.tqxatlonjs clearly relevant too. 
If tne - retreat- provokes Minis- 
ters to think in such strategic 
terms, the result could be much 
more radical than any hasty 
action. 


Sanctions against 
South Africa 


AS THE tJJS. moves closer to 
selective economic sanctions 
agains South Africa both 
President Reagan and Mrs 
Thatcher face a quandary. For 
the former the mounting pres- 
sure from Congress suggests 
that his policy of ** constructive 
engagement " with Pretoria has 
not satisfied his own electorate 
and that he is driven to use 
stick rather than carrot. 

For Mrs Thatcher, who has 
endorsed the President's policy 
and set her face against sanc- 
tions, there is the embarrassing 
prospect that the very articu- 
lator of the policy will have to 
shift his stance, leaving the UK 
almost isolated in Europe — 
where France and the Scandi- 
navian countries are adopting 
an increasingly tough position 
— and in the Commonwealth. 

Veto unlikely 

It now looks more and more 
likely that President Reagan 
will have to respond to a Bill 
banning new U.S. bank loans to 
the South African Government, 
as well as new investment In the 
republic, imports of Kruger- 
rands, sales of computers and 
nuclear fuel, equipment and 
technology. 

The strength of political feel- 
ing is clear the vote in the 
House of Representatives for 
this particular set of measures 
was 295 to 127 while the 
Republican-dominated Senate 
foreign relations committee 
approved a similar Bill by 16 
votes to one. With that degree 
of bipartisan support and the 
growing strength of the sanc- 
tions lobby In cities, campuses 
and church groups across the 
U.S.. a presidential veto seems 
unlikely when and if the House 
and Senate present an agreed 
version of the Bill to Mr 
Reagan. 

The irony is that more 
reform in South Africa, how- ' 
ever obvious its shortcomings, 
has taken place in the past two 
years than in the past two 
decades, ranging from an end 
to the ban on inter-racial 
marriage to greater residential 
rights for urban blacks. But.it 
has been overshadowed by a 
series of South African Govern- 
ment actions which demon- 
strate. at the very least 
appalling misjudgment and 
insensitivity to their impact on 
■Western voters. 

In Langa, last March, 19 
blacks died when police 
opened fire on mourners march- 
ing to a funeral. Top leaders 


of the United Democratic 
Front (UDF) currently face 
treason charges, leaving the 
government without a channel 
of communication to the coun- 
try’s largest anti-apartheid 
coalition. In Namibia. Pretoria 
appears set on pursuing an 
"internal settlement" despite 
the West’s pleas. 

The most recent example 
could not have been better de- 
signed to- infuriate Washington. 
Barely a fortnight after a public 
ceremony marking the with- 
drawal of South African troops 
from Angolan territory — a wel- 
come development in which the 
UJS. played a key mediatory 
role — a South African sabotage 
squad was found close to an 
American-operated ' oil installa- 
tion In the Cabinda enclave. 

Economic sanctions are not 
the best way to bring about 
change in South Africa. Black 
opinion in South Africa is 
divided over their merits. They 
can. be perverse in their conse- 
quences — witness the South 
African arms industry which 
now sells arms across the Third 
World. They could damage the 
economies of . neighbouring 
biack states, all of which are 
vulerable to retaliatory action 
by Pretoria. Above all they will 
fall upon a society in which 
change seems to be unfolding 
at a pace and in ways which are 
beyond that society’s control. 

Appeasement 

Yet South Africa's more 
Imaginative politicians and 
diplomats cannot be surprised, 
after such a catalogue of 
blunders, that Western opinion 
finds it hard to accept the con- 
structive approach and that the 
sound case against sanctions 
acquires the taint of appease- 
ment and amoral self-interest. 

The British Government’s 
response to the possibility of 
selective U.S. sanctions should 
be to push vigorously for a 
joint European stance on South 
Africa. This should do more 
than jointly express the desire 
for changes in South Africa 
which have long been expressed 
separately — the scrapping of 
pass laws and influx control, 
the granting of citizenship to 
blacks, and progress towards a 
constitution giving them a say 
in central government. 

It should warn, as the French 
are doing, that Europe will 
have little choice but to follow 
the U.S. down the sanctions 
path unless there are substan- 
tial changes in the South 
African system. 


When a 
company 
turns into 
a bank 
as well 

David Lascelles reports on the 
implications of multinationals 
managing their own finances 


S IR PETER WALTERS, 

Petnfioun, was in Hong BP goes into the 

Kong last week attending the — . — . ... 

International Monetary Confer- 
ence— an exclusive event to G 1 * 

which only bankers are usually S DcffiKing DUSUieSS 

invited. ■ 

But sir Peter had a special 
claim to be there: apart — - __ 

from being a big banking m m / ■ 
customer. BP Is now in the >/!/ W% 
banking business itself. In mf W ■ ■ I ■ 

January it launched its own In- Y Y B 1 wl B 

house bank, initially to handle 
the huge oil group's finances 
but maybe later on to offer 
banking services to outsiders as ^ 

W u the bank e,.,v« as COlllDfl 

planned, its balance sheet will MT 

consist of virtually the entire 

financial assets of BP, over A 

£10bn, which would put it A m 

among the 100 largest banks in ■ ■ ft "■ 

the world, and create a formid- Bill B B B 

able competitor to established w Ml. MMkJ M 

banking institutions. 

The apparent novelty of BFs 

move was re-inforced in April IS IS 

when Volvo, the Swedish car B^ B " 

manufacturer, also unveiled ^B B fl^B II B 
plans for an in-house bank that rsJrmm B B m 

would rank among the largest 
financial institutions in Sweden, 

and again challenge the borders - 

of the conventional hanking __ _ H 

business. QC \M7 fk I 

Despite the publicity both CB. ^ WW B 

companies received, neither was 
actually breaking new ground. 

ICI, Dow Chemical and even 

the Co-operative Wholesale • n w » 

Society have nurtured banks JUSlYld ■ .aS PfillPS Tl 
which evolved over time to 
stand on their own feet. And 

coming as BP and Volvo did in jrrmlirafirmc n f TTV 
the wake of the near collapse IXXiyilL^UUJIlb UJL Hi 

of one of the most notorious 

industrial company-owned bank • ,« 

of an. Johnson Matthey managing their 0\ 

Bankers, they could also have 
been better timed. 

Nonetheless, the initiative by 
these companies indicates two 
things: the close resemblance 
that the treasury departments , „ 

of large nmltim iti omds have to companies i n stead. Last month fi 
banks these days, and the 11 Inched GEC Finance as an si 
attraction of the financial ser- Investment vehicle, though a n 
vices market as an extra profit- jnove into banking services 
making outlet for an industrial teter on has not been ruled n 
company’s financial strength 0U L & 

and skills, which can be con- An important motive for P 
siderable. Both Volvo and BP creating a bank is the expecta- 
have huge cash resources and tion that a well-defined banking ® 
turn over billions of dollars in operation with its own staff and & 
the foreign exchange markets profitability targets will yield js 
each year, all of it needing tight something extra. fi 

co-ordination to avoid waste. The classic example is Dow * 
Most large companies are Banking Corp, the Swiss bank a 
already in the banking business set up in 1965 by Dow Chemical ^ 
to some extent, particularly if of the U.S. to handle the $23m tt 
they are active in the $250 bn it had accumulated in overseas *' 
U.S. commercial paper market, earnings and peddle some of its 
which is where corporate international financial expertise. “ 
treasurers trade their IOUs Twenty years later after, some 
directly, without going through ups and downs, Dow still owns 
banks. Some people believe that 75 per cent of 'the bank. But it 
companies will also start trad- has matured into an extensive 
ing directly in other financial international banking network 
instruments normally handled under a new subsidiary estab- 
by banks, like interest rate and lished last -year, Dow Financial 
currency swaps, and options. Services, which ' also owns 52 
Whether a company need go per cent of Dow Scandia and is 
the extra step and set up a about to participate In the City 
bank with its own capital and revolution through Its stake in 
staff depends on other consider- Arbuthnot Latham, the merch- — 
ations. And many financially ant bank, and Savory Hilln, the 
strong companies have chosen London stockbrokers. ; oi 

not to get too deeply involved What started as an in-hoose 
in the esoteric and highly bank has become, for Dow, a tx 
regulated world of banking. diversification Into financial m 
Most large U.S. corporations, services from which it now tz 
for example, have confined reaps dividends, a 

themselves to finance subside At BP, the idea of a bank had w 
aries, like General Motors been under consideration for d< 
Acceptance Corp or General some time. The group has an 01 
Electric Credit Corp whose annual cash flow of $40bn, a w 
main function Is to raise huge exposure to foreign tl 
finance in the markets for currencies, and liquid assets of u 
their parents rather than handle some £2.5bn. According to Mr at 
their banking relationships or Robert Horton, the managing ix 
deal In foreign exchange. director for finance and plan- ss 

General Electric Co of the ning, "organisational deanli- vi 
UK, an obvious candidate with ness" was an important motive, 
its £2.6bn cash mountain, has though that only became dt 
chosen to plough some of its possible when new technology g< 
surplus resources Into new permitted the group's entire B 
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companies instead. Last month 
it launched GEC Finance as an 
investment vehicle, though a 
move into banking services 
later on has not been ruled 
out. 

An important motive for 
creating a bank is the expecta- 
tion that a well-defined banking 
operation with its own staff and 
profitability targets will yield 
something extra. 

The classic example is Dow 
Banking Corp, the Swiss bank 
set up in 1965 by Dow Chemical 
of the U.S. to handle the 823m 
it had accumulated in overseas 
earnings and peddle some of its 
international financial expertise. 
Twenty yens later after, some 
ups and downs, Dow still owns 
75 per cent of ‘the bank. But it 
has matured into an extensive 
international banking network 
under a new subsidiary estab- 
lished last -year, Dow Fin an rial 
Services, Which also owns 52 
per cent of Dow Scandia and is 
about to participate in the City 
revolution through its stake in 
Arbuthnot . Latham, the merch- 
ant bank, and Savory Hilln, the 
London stockbrokers. 

What started as an in-house 
bank has become, for Dow, a 
diversification into financial 
services from which it now 
reaps dividends. 

At BP, the idea of a bank had 
been under consideration for 
some time. The group has an 
annual cash flow of $40bn, a 
huge exposure to foreign 
currencies, and liquid assets of 
some £2.5bn. According to Mr 
Robert Horton, the managing 
director for finance and plan- 
ning, "organisational cleanli- 
ness" was an important motive, 
though that only became 
possible when new technology 
permitted the group's entire 


finances to be gathered on a 
single -electronic screen 18 
months ago. 

"It was a question of how to 
manage our finances creatively 
and not just sit on an increasing 
pile of cash.” 

Mr John Browne, the chief 
executive of BP Finance 
International, as the new bank 
is called, stresses that all the 
functions grouped in BPFI 
were in BP before. "The 
difference Is that we don't just 
pass the business through any 
more. We have a group that is 
accountable for making a profit 


own. capital base and accounts, 
a board of directors and a staff 
of about ' 70, some recruited 
. from banks -in the City. The 
group, has also marched boldly 
into the investment banking 
area by handling three takeover 
bids on behalf of BP (one of 
which was unsuccessful) and 
four Euromarket issues in as 
many months, and it has clearly 
been shaped with more .than 
half ah eye oh- the City revolu- 
tion and the new. opportunities 
for a securities -business which 
that pre sent s. 

But BPFI Is not a corporate 


‘It was a question of how 
to manage our finances 
creatively and not just sit 
on an increasing pile of cash’ 


out of- that- -business.*- - ; -- ? 

BPST has four " parts: "‘a 
treasury responsible for BFs 
money and foreign exchange 
trading, and its bank accounts; 
a corporate finance section 
which handles activities in the 
debt and equity' markets, and 
other merchant banking-type 
work like mergers and acquisi- 
tions, and project funding; com- 
mercial banking which looks 
after relations with banks and 
investors; and a', planning and 
systems group to' take the long 

view, . 

Many multinationals already 
do this, of course. But BP has 
g one a stage farther by setting 
BPFI up like a bank with its 


fc ' ' is. to. genera te_*eal. profits of.iis 


hot necessary --at -this stage. 
Instead, it exists os a manage- 
ment and ' accounting group, 
though Mr Horton, hopes to 
break oat' its ' performance in 
BFs accounts once it gets 
going. 

This marks 'it out from ICI 
Finance PLC. Which was estab- 
lished by Mr Alan Clements, 
the group treasurer more than 
a decade, ego, Jn .. 1972, aa a 
separate company partly for tax 
reasons ( though T how in-house 
banks treat items' tike foreign 
exchange - trading losses is a 
murky' tax area). ' 

Id’s ' bank; which has a 


balance sheet of £1.3ba. is less 
ambitious than BFs. Its main 
tasks are to act as a central 
clearing house for the group’s 
finances, deal on the UK and 
foreign exchange markets, and 
factor the receivables of other 
parts of the group (that is buy 
the debts of Id's trading divi- 
sions at a discount, and collect 
them). 

The key point about in-house 
banks, though, is that they 
should deal at arm’s length 
with their parents and charge 
commercial rates. Both BPFFs 
and XCXF ar esupposed to com- 
pete against outside banks for 
their groups' financial business, 
though in practice that is not 
always possible. (BPFI does 
not charge la cases where a 
BP gropu cannot do business 
outside). At ICI, according to 
Mr Trevor Harrison, a director 
of ICIF, "there is an unwritten 
law that ICI divisions buy 
within the group.” 

But commercial principles 
^anlsc apply ia-hoose batik 
is. to. genera «-xeal. profits of its 

a surplus that, would appear 
elsewhere in the group anyway. 

During the planning for 
BPFI, according to Mr Browne, 
BP discovered that its treasury 
operation was very undergeared 
by banking standards: nearly 
. 50p of capital for every £l on 
the books. That has been cut 
right back to 7p per £1, giving 
BPFI much greater profit lever- 
age and -enabling it to aim for 
a return on total assets of 1 per 
cent, more than most banks can 
manage. (BPFI has set itself 
as' a model one of the few 
major banks that can. Morgan 
Guarantv of New York). 

But steady profit growth Is 


not something the ICIF hi* 
found easy. In. 3982, pre-tax 
profits were Th» 

soared to £131,fim in 3983 and 
then plunged again to mm ]**> 
year, largely because the com. 
pany was absorbing -the shocks 
of the wide fluctuations of. the 
foreign exchange markets an 
behalf of the whole IQ group, 

A moral about the dtmg&i 
excessive profit expectations 
and the need fop tight and 
expert control of in-honge hnds 
lies In the Johnson- Matthey 
Bankers saga. The bank^M 
part of the Johnson Matthev 
precious metals group. 
existed principally to - huaQe 
gold transactions. But after flu 
collapse of the gold market lq 

1980, it was encouraged to gedc 

new loan business outside 'the 
group — which It did '.vrfih 
disastrous results. -The direc- 
tors of the parent knew tbo# 
about banking and - wens 
unaware that their bank's 
impressively good profits came 
from highly questionable loans. 

Although neither ICI nor Bp 
need a banking licence abut 
they do not toke deposit* from 
the public, they keep- in touch 
with the Bank of EngteM 
which is understandably a little 
nervous about the growth ® 
quasi-banks within nan-financial 
groups, and they operate a 
careful system of controls. ' 

If any of these companies 
were to branch out into 'the 
banking business proper, they 
would have to satisfy the. Bank 
that they had the financial 
resources to do it, and the 
management skills. 

But MT Harrison says ICIfaM 
no wish to involve itself in. a 
highly regulated Industry. BP 
is “agnostic" about the value 
of diversifying into the fiaance 
industry, according to Mr 
Horton. However, a derision 
on whether to start offering 
banking services to outsiders 
will be taken once BPFr is pro- 
perly established, probably next 
autumn. 

The impact of such a move 
would be considerable. Apart 
from lending to other corpora- 
tions and dealing in the 
markets, BP could be offering 
companies advice on takeovers, 
arranging their financing ia the 
capital markets and, at' the 
retail level, running credit 
schemes at the petrol pump. 

However, BP is keen to dispel 
Ideas that it poses a threat to 
other banks, if only to safe- 
guard its relationships with 
them and ensure that they con- . 
tinue to supply it with bright 
ideas. —It’s not in our interests 
to destroy our banking relation- 
ships or damage the banking 
system, said Mr Horton. "We 
view this as a way of strengthen- 
ing ourselves to take on our real 
competitors, who are Shell and 
Exxon.” 

Other companies wiH doubt- 
less be watching BP carefully. 
But it does not seem likely that 
xotirhe amah of new-in- 
house;- banks-.' As one corporate 
-.treasurer the. baste ffcasi- 
Jtifs&saf jtg-tn^surytwm- 

agement and market operations 
—is a formalisation of what 
most multinationals do inform- 
ally already. And few will want 
to go to the next stage of 
marketing their financial exper- 
tise to others. 

But multinationals are acquir- 
ing banking skills by sheer 
necessity. And if there is a 
threat to established banks, it 
may already exist in multi- 
nationals’ ability to read and 
deal in markets, make their own 
corporate finance decisions -and 
even price their own securities 
issues by themselves without 
even drawing attention to it 
with a banking label. 


Davy’s 
First Lord 


For Earl Jellicoe, it is just 
another flagship. 

The man who was First Lord 
of the Admiralty in 1963-64 is 
now to become the first lord 
of Davy Corporation. Davy is 
the leading UK process plant 
contractor that was saved by 
the Monopolies Commission 
from a UE. predator in 3981 
on the grounds that it was a 
national ** flagship '* for exports. 

Jelticoe, 65, takes over from 
Peter Benson, 68, the former 
chairman of APV, another 
process plant group, who was 
brought out of retirement in 
1982 to make some major 
repairs to Davy. At the time 
the group was listing badly as ' 
a result of a dearth of new 
contracts and one heavy loser. 

Now, however, things are 
looking brighter and, in 
choosing their new chairman, 
the Davy directors clearly felt 
it was time to put out the flags 
again. "We were looking for 
someone rather different from 
me," Benson told me. "It will 
be a great thing to have some- 
one who can talk to anyone, 
and be an ambassador for Davy 
at the highest levels.” 

Jellicoe appears to fit that 
description very well. A godson 
of King George V and a page 
at the 1937 coronation of 
George VI. he has always moved 
easily in the highest circles. 
Unfortunately for him. he also 
moved for a while in some 
earthy ones as well and spoiled 
.a promising political career in 
the early 1970s. 

But he rebounded quickly in 
the business world. He is chair- 
man of the British Overseas 
Trade Board and a director of 
Tate & Lyle, Smiths Industries, 
Morgan Crucible and Sotheby. 

Jellicoe's presence on the 
board of S. G. Warburg may be 
helpful to Davy as well. The 
group's shares have been weak 
iu the past three years, and 
there have been frequent bid 
rumours. Last March. Trafalgar 
House revealed it had built up 
a 5.5 per cent stake, and if (t 
ever decided to bid, Davy could 
not hide behind the flag aeain. 

While Jellicoe is out selling 
Davy to the world, the business 


Men and Matters 


itself, will be. run, as expected, 
by Graham Raper, a tough 
engineer who joined in I960. 
Now managing director of Davy 
McKee, the group's contracting 
subsidiary. Raper will become 
group chief executive on July 1. 


Telegraph line 

Conrad Black, the wealthy 
Canadian industrialist who has 
just bought a £10m slice of The 
Daily Telegraph group, is one 
of the most colourful charac- 
ters to arrive in Fleet Street 
for some time. 

He is best known for his 
stormy chairmanship of the 
then ailing Massey Ferguson 
tractor business, when he 
walked away from the loss- 
maker at the eleventh hour 
and forced the banks (and 
British and Canadian tax- 
payers) to come to the rescue 
or push Massey into bank- 
ruptcy. But throughout his 
career, he has had strong hi- 
t crests in the Press and media. 

Black aged 40, counts him- 
self as a member of the New 
Right in Canada and is no 
trade union lover. His fascin- 
ation with politics is best illus- 
trated by the dronmstances 
surrounding his decision to put 
bis money into the Telegraph 
groiffip. 

When Lord Hartwell, the 
Telegraph chairman, heard 
about Black's interest, he in- 
sisted on sounding out the 
Canadian face-to-face. Unfortu- 
nately, Black said he was busy 
attending a political confer- 
ence In Canada. So Hartwell, 
flanked by two senior Tele- 
graph executives, flew to New 
York to meet him half-way. 
That meeting sealed the deal, 
and so another Canadian- 
following in the footsteps of 


Lord Beaverbrook of New 
Brunswick and Roy Thomson — 
is now back in The Street 


Side tracked 

The good citizens of Bonn have 
suffered a crisis of confidence 
for years. The place is, after 
all, the capital of Europe’s 
richest nation but it is so small 
(pop. 282,000), the rueful local 
joke goes that they fold away 
the sidewalks at night. 

Nothing, not even the 
millions the .slate spends on 
bringing expensive opera, 
music and ballet to Bonn, miti- 
gates the fact that compared 
to the British, French and 
Italians the Germans have - a 
very homing tittle capital. MPs, 
forced to migrate there from 
the bright lights of Hambnrg 
and Munich when the 
Bundestag is sitting, flee home 
at every possible opportunity. 
" The only good thing about 
Bonn,” says agriculture minis- 
ter. Xgnaz Keichle, "Is the 
train to Munich." 

Indeed, the most tangible 
sign of the town's importance 
is the fact that up to 400 trains 
a day pass through it Through 
the middle, that is, of some of 
the capital's most prestigious 
quarters. For years, Bonners 
have complained about the 
noise and the inconvenience at 
level crossings, where traffic 
often stands still • for 20 
minutes. 

But the local council Is now 
up in arms about proposals 
from the Bundesbahn to bypass 
Bonn with its new 300 km/h 
trains linking Cologne and the 
Ruhr with Frankfurt— a move 
which would leave the capital's 
100-year-old Italianesque station 
as little more than a provincial 
siding. 


Probably the-. only hope the 
council lias of persuading the 
government to. bring the line 
through the capital would be .to 
persuade 'MPs . and ministers 
that it would offer them an 
even quicker way out of- the 
place. 


Insider dealing 

Whoever said-: that stone walls 
do not a prison make was prob- 
ably right Mhii .order organi- 
sations in the U.S.' are discover- 
ing this to their cost It seems 
that the companies are losing 
out on orders placed by inmates 
of prisons, .who under benign 
regimes do not need to name 
the jail with the return address 
and have the- right to 
unrest ri ct e d phone colls and 
uncensored -mail. So they can 
order merchandise and charge 
it to phoney credit card 
numbers. 

To the rescue' comes Larry 
Schwartz, a member of a Florida 
company called ‘ the Fraud and 
Theft Information Bureau, who 
has compiled air unusual new 
business book —.the Directory 
of Federal and State Prison 
Addresses and. Zip _Codes. 

It will enable 'mail order 
people to screen addresses and 
block orders from behind the 
walL The cost is $39 for the 
book version, $330 for a com- 
puter disc, and S395 for a tape. 
And worth every cent according 
to Schwartz- 7 -" The loss to direct 

marketers on. prison sales is in 
the tens of millions of dollars.” 


Bondsmen 

I do not know what it has done 
for our film critic, 'but the 
latest James - Bond film, A 
View to Kill; Is working 
wonders for the popular image 
of the FT reporter. 

Roger MOore, as Bond, intro- 
duces himself on five occasions 
during the film as "reporting 
for the London Financial 
Times" on' Silicon Valley 
where much of the action is set. 
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British monetary policy Stock Exchange reform 

From Mr J.Dou , a __ ' o 

_ You note (June 5) that « C ‘ e ? t . m l ans channel. From Mr A. G. Meteor the constitution. That oppor- 

British mooetaty policy is in a’ that Sir,— The circumlocutory tunity is still there. It is merely 

state of transition, and common* should be left to nature of Sir Nicholas Goodi- a matter of the council — with 

on unsatisfactory features nf ™ e of broad son’s reported response (June its due obeisance to the Bank 

where we are now. Youoffer without official interfer- 6)to the loss of the second of Englan d ar riving at a sen- 

nowever, little guide to where vL . ‘ . resolution does little to pene- si We settlement with the mem- 

we should now go— a subject broad money txate the foe that has surrounded berslup. And if weneed a new 

suHie the debate is confwvri fS^r a i^? ys ® ten<te ? *s a signal the issue of reform for too long, council and some new thinking 

well worth discussion. P°“®yrather than for Indeed the .whole campaign has to achieve that end, so be it 


President de la Madrid in Europe 

Sober message from Mexico 


It 


money 


ets proved ineffective be- *° n * interest - bearing 
• Hi a change in relative (many forms of 

account) into other 


discussing. 

You attack over-f undine, 
was invented (yoiTsay) t n 
enable the authorities topuraS 

SgHJJ ■ 00111101 without 
changing interest rates, whfcfc 

is a travesty of monetarism." 
It might be better described as 
bmd- money monetarism car- 
vL w **?, h*** inclusion. 

The policy of controlling the 
srowth of broad money by 
raising short-term interest rates 
through the Bank of ErSaSS 
operations in the 
markets 
cause 

interest rates is required to 
induce both holders of broad 
money to move to bolding non- 
monetary financial assets; and 
borrowers to move from borrow- 
ing from banks to borrowing in 
other ways, such as equities or 
debt. (To reduce the stock of 
broad money, both types of 
switch have to take place.); and 
(b) though directed at short 
rates, such official operati ons 
tend to raise the whole yield 
curve, and so have little effect 
in increasing the relative cost 
of bank borrowing, and d ea rly 
not enough to induce finanrai 
directors to pay off bank debt 
by raising finance on the Stock 
Exchange. 

Over -funding accomplishes 
naif that process. It does not 
make companies fund hank 
debt: the authorities in effect 
do it for them. But it is effeo. 
tive in controlling broad money 
—■the public is induced to move 
from holding broad money to 
holding public debt (even if 
only national savings instru- 
ments). It may well be the only 
effective way of controlling 
broad money— abort of lending 
controls or the Corset, which 
understandably you also do not 
like. 

To reject overfunding Is per- 
haps thus to say that one cannot 
work out a desirable target for 
broad money; that bank lending 


moneta^ polhy. I doubt if 
that is historically correct; nor; 
“ would the rule for 

fiscal policy be entirely clear. 
But in any case, where does 
mat leave monetary policy? 
There would seem two alterna- 
tives. 

First, one could go for a nar- 
rower monetary aggregate. This 
™ght be Ml, for a proportion of 
it is still non-interest-bearing; 
and changes in interest rates do 
seem likely to be effective in 
inducing a move from holding 
money 
current 

fina ncial 

assets (m practice, mostly into 
interest-bearing bank accounts). 
That, admittedly; would hardly 
meet bank lending: but. if one 
abandons a broad-money target, 
one implicitly leaves that aside. 


dubiously, if at all, sensitive to 
interest rates. It is true it has 
recently been growing rela- 
tively slowly, probably as a 
result of innovations that have 
been, improving the relative 
attraction of bank (and build- 
ing society) accounts; but that 
does not make it controllable. 

The second approach would 
be to make the exchange rate 
a more explicit * target for 
monetaxy policy. That is not 
the same as, and would not 
necessarily imply, adherence to 
the European Monetary System 
exchange rate arrangements. 
This course would only be 
sensible if one believed it had 
independent advantages more 
substantial than merely fliwiing 
an object for monetary policy. 
There are a number of argu- 
ments for this approach. These 
I will not enumerate here, my 
concern being merely to sort 
out the options for monetary 


campaign 
been notable more for the flatu- 
lence. of -the views expressed 
both privately and publicly than 
for their contribution toward 
clarity. 

The plain fact is that, as the 
voting shows, there are no 
Luddites in the Stock Exchange. 
None . of ' us is implacably 
opposed to change and most of 
us positively welcome the essen- 
tial influx of new capital and 
new trading facilities. Of 
course we have reservations 
about a number of peripheral 
factors. particularly, for 
example, about the conflict of 
interests inherent in dual capa- 
city. (The Lloyd's can of worms 
is alone enough to justify the 
grave misgivings that so many 
of us share.) 

But it is quite wrong for the 
media to suggest that the pro- 


intent • on - keeping the 2Ut 
Century out of our affairs. 

It is equally wrong for Sir 
Nicholas to say that the oppor- 
tunity has been lost to reform 


The sensible settlement that 
I envisage is one which ade- 
quately recognises that we. as 
individuals, own the residual 
equity of the Stock Exchange 
and the valuable right to a con- 
tinuity of business albeit in 
eondi tioiis of greater competi- 
tion. The loss of the second 
resolution Is a plain enough 
expression that the council’s 
proposals in this area fell woe- 
fully short Please let nobody 
accuse me of being motivated 
by greed nor of trying to capi- 
talise on my good fortune in 
having become a member u on 
the cheap." 

I simply cannot swallow the 
council’s proposition that 
should not only help a man set 
up shop iu direct competition 
with myself by giving him some 
of my assets for nothnig, that I 
his rent as 
irony — that I 
up the tab when he goes 

bust! 

A. G. Mdvor. 

Guy Puckle & Co. 

1st Floor, 

Famford Court, EC2. 


By Robert Graliam and David Gardner 



rif-K. Dow. 

Reform Club, 
104, PaU Mall , 


Nodding donkeys in Dorset 


SW1. 


An international outlook 


From Che Secretary General, 
The Uranium Institute 

Sir,— -I was surprised to read 
(June 4) that the name of the 
organisation I administer has 
been changed to the Uranium 
and Plutonium Institute^ I can. 
only assume that something has 
gone wrong - with the sub- 
editing. The error is perhaps 
understandable; -since-- We ire 
interested in : the whole range 
of nuclear fuel activities, and 
our international membership 
— which is. corporate rather 
than personal — covers the 
entire spectrum from uranium 
mining to fuel preparation, its 
use in reactors, and its eventual 
reprocessing, storage or dis- 
posal. As the article correctly 
states; 60 organisations, most of 
them major entities, are mem- 
bers. One third are public 
sector bodies. 

The article also appeared to 
Imply that anti-trust consider- 
ations are a factor inhibiting 
U.S. membership. This I am 
glad to say is not the case. Since 
1879 the institute has held a 
business review letter from the 
U.S. Justice Department, which 
in effect endorses our pro- 
cedures and anti-trust safe- 
guards. These were mast care- 
fully set up with advice from 


U-S. and European legal 
counsel, and have stood the 
tests both of time, and of many 
detailed examinations by the 
lawyers of companies intending 
to become members. 

- It is nevertheless true that 
.the U.S. has been slow to join 
this international organisation, 
where 18 nations plus the Euro- 
pean Community . aid repre- 
sented already; but that has 
been maiffiy due to the fact that 
America is a huge country with 
a high degree of nuclear self- 
sufficiency, and, until recently, 
minimal incentives to join, an 
organisation whose main 
"cement" is the extensive inter- 
national trade in nuclear fuel. 
The uneconomic nature of much 
of the UJ3. uranium mining in- 
dustry, however, compared with, 
the cheaper production now 
available elsewhere, is having 
the effect of forcing the U-S. to 
look offshore, and to begin to 
take part in this world trade. As 
a result the institute now lua 
three U.S. .members, and a 
number of other expressions of 
interest have recently been 
received. 

Terence Price, 

Twelfth Floor, 

€8 Knightsbrtdge, SW1. 


From Mr E. Potts 

Sir, — It is interesting to note 
that oil companies are confident 
that ‘ substantial reserves of 
cheap oil lie beneath Poole 
Harbour and the hinterland of 
Dorset and Hants. 

We are reliably informed 
Cover recent months) by many 
of your staff writers in erudite 
articles that the focus of wealth 
creation has now moved to this 
area of En gland. 

May I ask why the residents 
of extensive estates should 
object to the proximity of low 
cost energy? If any of them 
studied; economics at University 
they would surely recognise the 
bounty of'qatofe irf : pn&id&ig 
this scarce resource to band.' It 
is obviously vital to the increas- 
ing prosperity of the area. 

Moreover It may serve to 
remind many of the so-called 
wealth creators in the UK who 
may reside In the area and 
travel up to London each day 
that there may be certain costs 
attached to economic develop- 


ment. As I write I am aware of 
the huge machines being set to 
work by Durham County 
Council to landscape for agri- 
cultural and forestry purposes 
an immense spoil heap from a 
post industrial area close to 
my home. 

I anticipate with some 
pleasure returning in future 
years from a Continental holi- 
day through a south coat port 
and setting off for the north 
along a three-lane motorway. 
One will be able to observe the 
ceaseless activity of drillers, 
nodding donkeys, the gas com- 
bustion flares and all the para- 
phernalia of oil and gas 
recovery. There win be- orders 
■for pumps,’ valves, compressors 
and the great manufacturing 
areas of the north will henefitl! 

One even looks forward to 
trying a pint of Bathsheba 
Ever dene’s best hitter with the 
local roustabouts! 

Eric Potts. 

33 High Street, 

Bishop Middlehom, 

FerryhiU, Co. Durham. 


The mysterious Al-Fayeds 


Possibility of higher rates 


From the Conservative 
Spokesman, General Purposes 
Committee, 

Birmingham District Council 

Sir,— The subject of parish 
councils is hardly likely to set 
hearts fluttering or cause 
demonstrations in the streets, 
but wlwt is happening 
in Birmingham could become 
the most .costly extrava- 
gance since Greater Lon- 
don Council and West Midlands 
County Councils were estab- 
lished- .. . 

The Labour city council has 
proposed to the Local Govern- 
ment Boundary Commission 
that the whole of the city should 
be perished. This entails the 
establishment in each parish of 
a council, with staff and officers 
and powers to acquire laud, pro- 
vide community halls, con- 
ference facilities, car parks, 
Utter bins, encourage tourism 
and so on and so on. What is. 
not generally known is that 
these councils can levy a rate 
without any financial limit. 
They will merelyprecepton 
the city council who will have 
no powers under present legisla- 
tion to challenge the expendi- 
ture which will be passed on to 
the ratepayers of that parish 
via the city's rate demand. 

The Boundary Commission 
has already suggested the estajj 
lishment of 13 parishes for the 


city baaed on the views of- about 
two dozen favourable responses 
and if such parishes are estab- 
lished in Birmingham . they 
could be the forerunners for 
other major cities with- disas- 
trous financial consequences. 
The Government has fought 
Jong and hard battles in its 
plan to abolish the GLC and 
the Metropolitan County Coun- 
cils while a "slumbering whale" 
is waiting to replace this tier 
of .local government with yet 
another.. 

Birmingham has a long and 
sound reputation for wise local 
government It should be 
allowed to continue without the 
imp osition of parish councils 
which are inconsistent with a 
major urban' evironment and 
above all, for which ■ there 
appears little or no public 
demand, 

I urge all ratepayers to con- 
sider the consequences of doing 
nothing. The expenditure of a 
parish council will be charged 
to the ratepayers of that parish 
—domestic and commertiaL 
Business ratepayers will find 
themselves paying even higher 
rates and will find it impossible 
to challenge the cost however 
unjustified it may appear. 
(Councillor) Bernard Zl ssma n . 
91 Fiteroy At wime, 

Harbome, Birmxnghatn. 


From Mr J. tthga-Burgea 

Sir. — The vulnerability of 
the House of Fraser to a bid 
from a third party was openly 
acknowledged ever since the 
referral of the original Lourho 
bid to tiie Monopolies Commis- 
sion. Then along came the Al- 
Fayeds- with their 835m offer. 
This was higher than anybody 
else was obviously prepared to 
pay. Why, therefore, should the 
AFFayed bid have been re- 
garded as Mr CaihpbeU-Smith 
says (May 31) as dramatic or 

sedations? 

In the analysis the only 
question a House of Fraser 
shareholder had to ask himself 
was whether the price was 
right Shareholders are, after 
all, the proprietors of the com- 
pany. Of what possible interest 
or consequence is it to them 
where the Al-Fayeds obtained 
tiie money for the bid. or- whose 
money it actually was, just so 
long as the price was right and 
the money paid over? 

The most respected merchant 
banks in the City are of com- 
paratively recent . origin; the 
backgrounds- of many of their 
founders just as obscure and 
enigmatic as that of the Al- 
Fayeds. Harrods is, in a sense, 
a national institution. But it is 
hardly a matter of vital national 
importance as to whether the 
new owners are of foreign ex- 
traction or are ot uncertain 
origin or means. There are 
many examples In different in- 
dustries where ostensibly 
"British " household -names are 
in fact foreign controlled. 

Surely two fundamental prin- 
ciples of our property-owning 
democracy are. a respect for in- 
dividual privacy and a recogni- 
tion of individual rights in 
property. Mr. CampbeU-Smith’s 
article grossly violates both of 


these principles. The Al-Fayed 
brothers are private individuals. 
They are entitled, sorely, to 
conduct their private business 
affairs in whatever manner they 
see fit. so long as they act with- 
out injury to others. They made 
what must be considered to be 
a fair and reasonable offer to 
boy House of Fraser from its 
proprietors, who were presum- 
ably well and truly satisfied 
with the price paid to them.’ 

House of Fraser is now the 
Al-Fayeds* private property. In 
any event; It is now a private 
company. Why should it war- 
rant your newspaper’s "exten- 
sive investigations "? 

It is sorely not pertinent for 
Mr Campbell-Smith. or anybody 
else for that matter, to busy 
themselves in this obsessive 
manner. It may well be that the 
City in its snobbery, insularity, 
insolence and conceit might find 
it hard to believe how anybody 
in this world could possibly 
have £B15m without previously 
knowing about it or having had 
a hand in their getting of it 
Strange though this may seem, 
there undoubtedly are such 
people about and London is not 
the centre of the world and not 
the only place on earth where 
wealth can be got 

The trouble is that the City 
is nowadays infested with what 
can only be described as a sort 
of “pension-fund Socialism " 
and the Al-Fayeds of the world, 
living and' working in more 
primitive but evidently more 
successful capitalist societies 
tend to be treated with dis- 
belief because in the context 
of our social system they are 
something of an aMriiwpiitm . 
John Rhys-Burgess. 

Croip-y-uos, 

Uongommarch Wells, Powys. 


Subcontinental nuclear field 


Definition of capacity 

duct as one should to thecapa- 


From the Minuter ( Informa- 
tion ), Embassy of Pakistan 
Sir, — I refers to Mr Alain 
Cass’s article and Mr John 
Elliott’s report from New Delhi 

(June 6) in which Pakistan’s 
unclear programme and India's 
apprehensions are mentioned. 
The President and the 


device. Pakistan has never 
carried out any such nuclear 
explosion nor it is preparing to 
do so. New Delhi’s allegation 
that Pakistan is making an 
atomic bomb or hag already 
made one is baseless. 

Pakistan has offered to India 
mutual inspection of each 


From Mr JEL Countie to nreduce a new product? Government of Pakistan have other’s nuclear facilities. It is 

Sir.— How refreshing to read city to proa . that one repeatedly and most categoric- prepared tn sign the NFT If 

. .I CIp Tin MnrrOtrt Clearly, .... ill, that Pakistan will Ttwha alsn rinM ca Pafc-irtan 


the sense of Sir Morrow^ many are quick ally 

letter (June 4). which throw wnvT weighting not 

light on the problem* « mea commenting upon an th» 

surra* Capacity. induS txys overall capadty..lead- 

ing at times to mistaken esti- 
mates of “ overcapacity.’’ 

E. H. Cownie. 

Keelson Lodge, 


ii IliA _ - 1 / 

if I might add my own half- 
new pennyworth, it seems that 

industrial commentators ignoe 

capacity- P Dow “one^ g^e the park. 


ally declared that Pakistan will 
make unclear. weapons and 
that the nuclear fuel we pro- 
duce in a small quantity 1* not 

weapon-grade. 

India has -made tremendow 
advances in the nuclear field 
since 1947-48. It exploded in 
1974 an atomic bomb, euphe- 
mistically called a nuclear 


India also does so. Pakistan 
has been for years piloting 
resolutions In the UN General 
Assembly for malting South 
Asia a nuclear-weapon-free zone. 
Our nuclear programme is on 
a very modest scale and it Is 
for peaceful purposes only. 
Qutubuddin Aziz, 

35 Lowndes Square, SWL 


STATE VISITS are essentially 
ceremonial and symbolic occa- 
sions, Within these limitations 
President Miguel de la Madrid 
ot Mexico is determined to 
make the most of a five-nation 
tour of Europe which brings 
him to Britain today. 

He comes bearing the flag 
of a country that still 
desperately needs the support 
and understanding of the indus- 
trialised world to tackle its 
S96bn foreign debt He wants 
to rid his hosts in Britain, 
Belgium. France, Spain and 
West Germany of any illusion 
that Mexico has solved its debt 
crisis. 

President de la Madrid says 
emphatically: " We are far 
from being able to claim that 
the crisis is overcome. Even 
if we now have a greater 
margin of manoeuvre as a result 
of our debt restructuring (of 
$49bn in March), this relief is 
by no means a definitive solu- 
tion.” 

The soberness of his message 
contrasts starkly with the flam- 
boyant tone of foreign trips 
made by his predecessor, Presi- 
dent Jose Lopez Portillo, who 
revelled in Mexico’s oil wealth. 

Sr de la Madrid comes from 
the same political establish- 
ment, the semi-official Parti do 
Revolucionario Institutional 
(PRI).' But not only is he pre- 
siding over an economic crisis 
rather than a boom, his person- 
ality is wholly different. To 
offset the damage done to the 
presidency by Sr Lopez 
Portillo’s profligacy, Sr de la 
Madrid, a Harvard-educated 
technocrat, has consciously 
gone out of his way to be 
almost self-effacing. 

Since taking office in Decem- 
ber 1982 he has been wholly 
absorbed in the economic crisis 
— tidying up the debris of an 
all-planned bank nationalisa- 
tion, instilling budgetary disci- 
pline, rooting out Ingrained 
corruption and trying to pre- 
serve social stability at a time 
of declining incomes. 

Mexico conducts two-thirds of 
its trade with the U.SL: but 
Europe is seen as an important 
politico-economic balancing 
factor. President de la Madrid 
would like to see more Euro- 
pean investment in Mexico both 
per se, and to offset dependence 
on the U.S. 

He explains the drive for 
foreign investment as follows: 

It is vital to increase foreign 
exchange earnings from toe 
sale of goods and services in 
the- coming years because we 



can foresee Mexico not enjoy- 
ing the same exceptionally high 
level of oil receipts which we 
had in toe past. At toe same 
time Mexico cannot expect to 
tap large amounts of external 
finance, since our existing £ebt 
is high and its service is one 
of the principal constraints on 
the economy. Thus we have to 
make a big effort to raise non- 
oil exports and of course 
earnings from tourism.” 

Last year foreign investment 
totalled S1.6bn, a sharp increase 
on the previous three years. 
Nevertheless; foreign investors 
are at times confused by a 
combination of Mexican nation- 
alism and the vagueness of 
existing regulations. The Presi- 
dent admits: "Historically we 
have sought to ensure basic 
control so that the Mexican 
economy is in Mexican hands." 
Foreign investment represents 
no more than 12 per cent of 
total investment in the country. 
But be says: " Even with this 
nationalistic policy, the possibi- 
lities for foreign investment 
have been, and continue to be, 

substantial/’ 

Sr de la Madrid is particularly 
anxious to attract foreign invest- 
ment with a significant transfer 
of technology. It seems likely, 
for example that toe recent 
difficulties of TRW in establish- 
ing a new wholly-owned sub- 
sidiary in Mexico for micro- 
computers will be resolved. The 
President cannot say so directly, 
but behind the nationalism lies 
a strong dose of pragmatism. 

Despite friction with the U.S. 
over issues that range from pro- 
tectionism to narcotics. Presi- 
dent de la Madrid takes a philo- 
sophic view. “ Just as our 
collaboration has increased so 
has the potential for conflict" 


Mexico’s President 
makes clear that 
the debt crisis is 
not yet Overcome *? 
During his visit, 
he seeks more 
European investment 
to offset dependence 
on the U.S. 


He is careful to underline how 
the U.S. was the first to come 
to Mexico’s assistance when the 
debt crisis broke in 1982. 

This does not stop him being 
critical of President Reagan’s 
policies in Central America. 
** We believe that political nego- 
tiations are toe most effective 
means of securing peace in the 
area. We do not believe that 
violent acts or military 
manoeuvres can help resolve 
toe problem.” During his Euro- 
pean trip he will seek more 
forceful backing for the Con- 
tadora peace process and will 
discreetly display Mexico’s con- 
cern over the U.S. trade em- 
bargo on Nicaragua. 

President de la Madrid's 
hosts will be anxious to hear 
his assessment of the Mexican 
economy. Here be is candid 
about his current concerns. 
"We ended 1984 with several 
economic worries— -basically 
that inflation could not come 
down more in line with govern- 
ment projections. We lowered 
the rate from 80 to 60 per cent 
and we would have liked to have 
lowered it more. The public 
sector deficit was not on target 
and economic recovery gener- 
ated pressure on imports and 
weakened exports.” In toe first 
quarter of the year Mexico’s 
trade surplus was halved and 
on the present projections the 
country will be hard put to 
achieve its Slbn projected 
current account surplus for 
1985. 

Against these negative 
aspects. Sr de la Madrid 
emphasises that “the economy 
showed a notable capacity to 
recover with growth reaching 
3.5 per cent last year instead 
of the 1 per cent planned, and 


with private investment 
increasing almost nine points 
after stagnating in foe previous 
two years.” 

President de la Madrid is con- 
cerned by foe trend In oil prices 
since oil provides Si6bn of foe 
country's 523bn exports, but he 
believes Mexico has foe capacity 
to react and recover. A vital 
element here, he acknowledges, 
has been the backing of the PRI 
controlled trade unions that 
have accepted a stricter wages 
ceiling. Adjustments need to be 
made in the economy, especially 
an acceleration in the sliding 
devaluation of the peso. These 
are expected after foe congres- 
sional and state governor elec- 
tions next month. 

The elections come at the 
half-way stage in President de 
la Madrid's administration and 
will determine the strength of 
his government for foe remain- 
ing three years. His critics feel 
he has allowed the recovery to 
begin too early solely to offset 
popular unrest in advance of foe 
elections. He is also accused of 
having done too little to root 
out corruption and generate 
structural reforms. 

Sr de la Madrid obviously 
agonised over what to do about 
his predecessor. “In foe first 
few months of the Government 
received a number of claims 
implicating foe former Presi- 
dent. The Attorney-General in- 
vestigated these allegations (of 
corruption and abuse of office) 
but found no evidence to im- 
plicate him and so no action 
was taken." 

The matter is now dead but 
all eyes are on the Govern- 
ment to see how it permits the 
PRI to control next month's 
elections. The President re- 
jects opposition claims that foe 
results are already being fixed. 
“I am concerned that certain 
political parties are already 
raising the fear or their be- 
lief that there will be electoral 
fraud. I don't think this is the 
best way to get people to vote 
and It seems perhaps a strategy 
to explain their defeat in ad- 
vance." 

In Mexico everybody knows 
the PRTs history of vote fix- 
ing, “ alchemy.” as it Is known. 
But if large-scale fraud is em- 
ployed, this will reflect on Sr 
de la Madrid’s democratic 
legitimacy and undo much of 
his bard work in cleaning up 
the presidency’s image. It will 
also make tough economic de- 
daion5 much harder. 


© 





Somehow the first guppy in space 
(courtesy of Russia’s Soyuz 21) didn’t quite capture the imagination. 
The British have always taken their fish a little more seriously. 

Mobil too. We purveyed vegetable frying oil to the 
fish parlours of Manchester 80 years ago. Today if s the live ones 
around our North Sea platforms and in the Thames by our refinery 
that excite our interest. We make sure that every drop of water we use 
is thoroughly cleaned before it’s put back. (In fact it’s 
even cleaner than when we took it out). 

That keeps our piscean neighbours swimmingly fit and healthy, 
even if they’re not high fryers. 


Mobil 
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Lear Fan 
rescue 
scheme 
grounded 
by hoax 

By Paul Taylor In New York 

MRS Moya, Lear’s hopes of restart- 
ing the stalled Lear Fan aircraft 
project collapsed again yesterday 
as it emerged that she, and a group 
of other backers, bad apparently 
been the victims of an elaborate 
hoax. 

Yesterday, in the latest bizarre 
twist to the Lear Fan tale, Mr 
George Washington Upton was be- 
hind bars in a Reno jailhoose 
charged with being a **fa 
from California justice.” Mr 
had allegedly promised to 
a new Nevada-based company to re- 
start the project, which had re- 
ceived £58 28m (S70m) of UK Gov- 
ernment backing and was at one 
time hoped to create 2,800 jobs in 
Northern Ireland. 

The news appears to dash hopes 
of restarting production of the con- 
troversial Lear Fan turbo-prop air- 
craft in Belfast, and Reno, Nevada, 
where employees were abruptly 
thrown out of work when funding 
for the seven-year-cdd project ran 
out more than two weeks ago. It 
had consumed about 5200m in ven- 
ture capital, including the British 
government money. 

Hopes for salvaging the project, 
devised by Mrs Lear’s late husband, 
Mr William Powell Lear, were 
boosted at the end of last week 
when Mrs Lear and a group of US. 
investors announced that they had 
formed a new company, Lear Aero- 
space, backed with S257m in capital, 
to restart the venture. 

R now emerges, however, Lear 
Aerospace's chief financial backer 
was Mr Upton, who posed as a Mil- 
an investment banker patted Mr 
Dominique FerrettL 
“Mr Ferreth" promised to put up 
the whole 8257m in new capital for 
fiie project, including a 5165m slice 
from one of bis companies. His 
wife, Mrs Janet "Ferretti," whom he 
apparently married just three 
weeks ago, was named as chairman 
and president of Lear Aerospace, a 
private partnership comprising Mrs 
Lear, members of her family and 
dose colleagues. 

According to Mr John Ayootb, 
Lear Aerospace’s newly appointed 
director of etimmimi/vifirynG find g 
limited partner in the group, "Mr 
Ferretti” staged elaborate tele- 
phone conversations in front of the 
group to substantiate his promise 
that the venture would be restarted. 
Among the phone calls he staged 
were ones to the British Govern- 
ment, Boeing, Fiat-Allis and 
Porsche. “He was a smooth talker," 
Mr Aycoth said. 


W. German 
GNP 
falls 1% 

Continued from Page 1 

While capital spending climbed 
by 15 per cent in the first quarter of 
1985, both state and private con- 
sumption were down on the final 
three months of last year. The last 
dovetails with the gloomy interim 
reports from the leading retail 
chains in West Germany. 

According to the Ministry, ex- 
ports grew by L5 per cent in real 
terms in the January-March period, 
while imports rose by 2 per cent 
Even so, the five leading West Ger- 
man economics institutes predicted 
in May that the trade surplus would 
jump from DM 54bn (S17.4bn) in 
19M to possibly DM 75bn this year, 
while the current surphis might 
double to DM 35bn. 

Despite such apparent leeway, 
the Government - and in particular 
Herr Gerhard StoKenberg, the Fi- 
nance Minister — is refusing to 
adopt major refiationary measures. 
Some action is promised by the end 
of this month, but primarily to help 
the building industry. Herr Kohl re- 
fused again at the weekend to bow 
to pressure and push through the 
scheduled DM 20bn tax cuts all at 
once next year instead of, as 
planned. 


Hanson Trust to raise 
£519m in rights issue 


BY STEFAN WAGSTYL IN LONDON 


HANSON TRUST, the acquisitive 
British industrial holding group, is 
raising £51 9m ($654m) from snare- 
holders in the largest rights issue 
ever by a UK company wholly in 
the private sector. 

It exceeds Barclays Bank's £5I3m 
issue earlier this year and falls 
short only of BPs £624m cash call 
made in 1981 when the company 
was nearly 50 per cent owned by 
the Government 

Yesterday’s announcement im- 
mediately provoked speculation 
about when and where Hanson 
trust might make its next acquisi- 
tion, bringing price increase in the 
shares of several companies in 
which Hanson is rumoured to be in- 
tersted. 

City analysts calculated that the 
group is now in a position to spend 
£lbn or more. "Hardly anyone's 
safe more," said one. 

Lord Hanson, rfmirwmw, said 
the share issue would “provide a 
strong stable platform for internal 
gro w th from which future major ac- 
quisitions can be contemplated." 

The company’s strategy of ex- 
panding in both the UK and the 
US. followed since the early 1970s, 
would be unchanged. "We believe 
that our commitment to investment 
in basic industries on both sides of 
the Atlantic ensures that our 
growth will continue into the fu- 
ture,” Lord Hanson said. 

The group agreed that it was now 
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in a position to buy companies larg- 
er than any of its five most recent 
big acquisitions ~ B erec Group o 
(£95m), UDS (£255m) and London 
Brick (£247m) in the UK. or McDo- 
nough ($I80m) and US Industries 
(S532m) in the UJ5. 

Group borrowings of £46Qm net 
will be eliminated once the pro- 
ceeds of file rights issue are collect- 
ed. 

Shareholders are being offered 
one new ordinary share at 185p for 
every six held to raise £370-3m. In 
addition the company is raising 
£148.7m from £15% per cent cumu- 
lative convertible preference 
shared. 

These will be offered on a one- for- 
tune basis to shareholders, and on 
the basis of one tor every E1L70 of 8 


per cent unsecured loan stook. 

Shareholders can choose to take 
one or both of the issues, which 
have been underwritten by mer- 
chant bank N. M. Rothschild And, 
in a move designed to make such a 
large issue more acceptable to in- 
vestors, the group is offerirg both 
the new ordinary and the prefer- 
ence shares in a portly-paid form, 
with payments due in two instal- 
ments. 

Hanso also forecast a final divi- 
dend of 2.7p for the year to the end 
of September, making 42p, an In- 
crease of 26 per cent Hanson 
shares fell Up to 2Ilp yesterday. 

Hanson Trust has recorded conti- 
noues growt h since it joined the 
stock market in 1964. Its expansion 
in both' the UK and the UB. has 
been particularly rapid in the last 
five years when pre-tax profits have 
leapt from £39. lm in 1980 to 
ElBS-lm last year. Last week, the 
company announced Increased in- 
terim profits of £106 Jm pre-tax. 

Since the company’s last rights 
issue - £42.7 m in 1981 - the market 
capitalisation has grown from 
£30 lm to £2.6bn, making Hanson 
Trust, the UK’s 10th largest group. 

Yesterday's cash call takes the 
amount raised in rights issues so 
far this year to a record C&Zbn, 
against £l3bn for the whole of last 
year. 

Lex, Page 16; Background, 
Page 20 


China opposed to wide-scale 
entry of international banks 


BY ROBERT THOMSON IN PEKING 


CHINA is not ready for the wide in- 
troduction of branch offices by for- 
eign banks or for free and open 
trading in shares, according to 
Chen Mubua, president of the Peo- 
ple’s Bank of China. 

Peking bad received numerous 
applications from banks in Europe, 
fiie UJ5. and Japan to open 
branches in its special economic 
zones as a means oi getting more of 
a foot in China's banking door, she 
said. These applications were "now 
being studied.” 

She stressed, however, that the 
rest of the mainland would remain 
off limits for such services. 

"As we lack experience in this 
field, it is for too eariy for us to per- 
mit foreign banks to set up 
branches in other parts of the coun- 
try," Chen said in a question and 
answer interview in the weekly 
magazine, Peking Review. 

“The branch offices of the Hong- 
kong and Shanghai Banking Cor- 


poration and the Chartered Bank in 
Shanghai are an exception. They 
were left over from old China and 
we have not changed the fait ac- 
compli." 

At last count, 72 foreign banks 
had representative offices in China, 
most of them in Peking. They have 
been hoping for approval from the 
Qn'neag government to expand 
their sendees. 

On the subject of baying shares, 
Chen, who is also a state councillor, 
said that the open door policy bad 
led to “many new things" appear- 
ing, inefadisg "the pooling of foods 
and issuing of stocks and bonds.” 

Articles have been published in 
several magazines supporting the 
wide-scale introduction of share 
capital. There have also been re- 
peats of Emited share issues in 
Guangdong province in the south 
and of another cose by an industrial 

fnmp any fn S hanghai 

“We are now studying these de- 


velopments. Our general principle 
is to give support to all things that 
are h^neffpial to the wnrmnmiff de- 
velopment,” Chen said. 

“At present we have not given 
consideration to whether stock 
shares can be sold and bought free- 
ly. The belief abroad that China has 
restored the stock exchange is not 
true." 

There has been much discussion 
is foreign financial circles about 
the viability of China's foreign ex- 
change reserves, which fell by 
$2J25bn from S16.67bn in the last 
quarter of last year. Chen attribut- 
ed the fall to an "aH-time high level 
of imports.” 

"We think such a fall in foreign 
exchange reserves is normal be- 
cause it is a reflection of the devet 
opment M our economic and tech- 
nological co-operation with other 
countries. Overseas countries can 
have confidence in making invest- 
ment in China.” 


Lonrho threatens to 
sue BA oyer Laker 


Continued from Page 1 

were in the court to hear the judg- 
ment, which ended with a dear di- 
rection from Mr Justice Leggatt *Tt 
were better to leave such litigants 
to the consequences, in terms of liti- 
gation, to which the international 
character of their trade or business 
has rendered them vulnerable.” 

Sir Freddie said afterwards that 
he was "very pleased" with the out- 
come but expected an appeal Mid- 
land Bank confirmed that it would 
indeed be appealing: the judge has 
granted it an extension of the in- 
junction for a maximum of 14 days, 
during which it intends to seek 
leave to appeal and will also be ask- 
ing the Court of Appeal for another 
injunction pending the final result 

Sir Freddie and Mr Beckman 
were also present at the afternoon 
meeting in the offices of Lonrho be- 
tween Sir Edward du Conn, Mr 
Rowland and BA's lawyers. BA has 
laid down as a condition for any 
out-of-court settlement in Washing- 
ton that no further litigation should 
be launched against it on the basis 
of Sir Freddie's affairs either before 
or after the Laker Airways’ col- 
lapse. 

Yesterday’s meeting with Lonrho 
was BA's first attempt to discuss 
tills condition with Lonrho, which 


was Sir Freddie's partner in Sky- 
train Holidays and People's Airline, 
both launched in the autumn of 
1982. 

BA’s lawyers are believed to have 
indicated the possibility of a nomi- 
nal compensation figure for Lonrho 
- Sir Freddie has accepted the 
principle of a S8m payment for him- 
self - tat the group's chairman ob- 
jected that this took no account of 
the lost potential of the airline. Lonr 
rbo claims it had projected profits 
of 510m a year before running foul 
of an alleged conspiracy by the in- 
ternational aiHinos. 

Meanwhile, it has emerged that 
the contingency fee contract be- 
tween Mr Morris and Mr Beckman 
provides for a payment to counsel 
equivalent to 20 per cent of any 
damages secured in a successful 
action. 

The out-of-court settlement pro- 
posed by BA and its co-defendants 
offers just under S65m cash, of 
which S8m has been earmarked for 
Mr Beckman. However, the plain- 
tiff's lawyers are insisting that the 
true value of the settlement ought 
also to take account of all the mon- 
ey owed by Laker to its creditors 
which would be written off under 
the settlement terms 


Craxi wins 
vote on wage 
indexation 

Continued from Page 1 

That is widely seen as a bargain- 
ing tactic to oblige unions and gov- 
ernment to reach agreement on a 
substantially reduced level of wage 
indexation for next year. 

The next big event in this sum- 
mer at voting is the start on June 24 
of elections by both houses of par- 
liament of the next president of the 
republic. The seven-year term of 88- 
year-okl Sig Sandro Fertini expires 
eariy next month. 

The rebuff the Communists have 
suffered over the referendum may 
reduce their bargaining power over 
the choice of the new president of 
the republic, and give the Christian 
Democrats and Socialists a freer 
hand. But it is still anyone’s guess 
who will finally emerge as presi- 
dent 

Once the new president has been 
elected, Sig Craxi will formally of- 
fer bis resignation. 

Our Markets Staff writes: Trading 
on fiie Milan bourse was strong in 
advance oi the outcome of the refer- 
endum. The Ranra fhiwnw r cialp in- 
dex added 2.63 to 31430 while 
indices in other European 
markets generally lost ground. 


BIS chief 
calls for 
continued 
economic 
growth 

By Peter Montagnon In Basle 

MAINTAINING the momentum 
oi recovery is now the most im- 
portant task of economic policy- 
makers in the industrial world, 
M Jean Godeaux, president of 
the Bank for International Set- 
tlements (BIS), said in Baste yes- 
terday. 

"last year saw a continued up- 
swing with growth in the Group 
of Ten industrial countries 
reaching an average 5 per cent, a 
rate reached only once before 
since the first oil shock of 1973,” 
he told the bank’s annual meet- 
ing. 

But several problem areas re- 
main, indndhig unemployment 
and inflation, exchange rate vol- 
atility, external payments imbal- 
ances and the international debt 
donation. 

The BIS annual report, pub- 
lished yesterday, again stresses 
the need for an order}? reduction 
in the U.S. budget deficit as a 
central plank in steering the US. 
economy towards a soft landing 
with a gentle moderation in 
growth mid declining interest 
rates. 

“We have not abolished the 
business ode and I don't believe 
we can abolish it," Prof Alexan- 
dre Lamfalnssy, the bank’s gen- 
eral manager, said yesterday. 

Details, Page 4. Argentine 
debt rescue. Page 7 


Blueprint 
for the 
European 
Architect 


By Paul CheeMright 
bi Luxembourg 

TRADE ministers yesterday gave 
bulb to the European Architect 
And they gave themselves a 
hearty round of applause to cele- 
brate die rad of 17 years of dis- 
cussion on how to give each oth- 
er's architects the right to work 
in any EEC country. 

The "Unfa announcement” 
weighed in as a 32-artide direc- 
tive with two annexes pins a se- 
ries of statements in the minutes 
and justified by the use of 
"whereas” 31 times. 

European Architect wffl have 
at least four years’ ion-time 
study or six years' study of wfrieh 
three must be full-time. In the 
case of West Gennazy» he or she 
can have three years of study 
phis lour years’ experience. 

The German technique of 
training produced fiie *™g that 
has caused years of discussion to 
stall It is all a question of the 
Fachhochsdrafea in fire prov- 
inces; their training is only three 
years. 

So witiinmchiavefiansabtiefy, 
Italy hit on the idea of merging 
training and experience. 

But even in the last bour-and- 
a-half before the applause, the 
sags kept coming. The Greeks 
were worried about architects 
coming to practice in the Com- 
munity from outride; they were 
promised a Commission study. 

France had some drafting dif- 
ficulties, too: members of an ad- 
visory committee to oversee the 
whole process oi architect move- 
ment should be appointed for* 
mally fay governments, rut fay the 


It was only when Lord Cock- 
field, the Commissioner for the 
internal market, suggested the 
Ten should vote that the bicker- 
ing stopped. 

It was a protracts 

and a troublesome birth, but 

dntects will, in two years’ time, 
join doctors, dentists, veterinar- 
ians, senior nurses and midwives 
as Community people who have 
freedom to eriamirii themselves 
in any member country. 
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Canadian stake in UK’s Telegraph 


BY LIONEL BARBER IN LONDON AND BERNARD SIMON IN TORONTO 


MR CONRAD BLACK, a wealthy 

Canadian industr ialis t a rut rViair - 
man of the privately-owned RaveJr 
stan Corporation, has paid £10m 
(SLSLSm) for a 14 per cent stake in 
the DaUy Telegraph Group, which 
owns Britain's Daily Telegraph and 
Sunday Telegraph newspapers. 

Mr Black will be the single larg- 
est outside shareholder in the group 
which is controlled by the Berry 
family led by Lord HertwelL the 74- 
year-old chairman. Mr Black will al- 
so join the Telegraph board as a 
non-executive director. 

The Telegraph Group said last 
night that it had secured agreement 
in principle from UK institutions 


and the Ravelston Corporation, to 
subscribe to £30 Jm in new shares. 
The funds, together with securing 
£80m of debt, will help pay for two 
new printing plants in London and 
Manchester. 

Raising the £30m funds through 
a private placing of shares has 
proved difficult for the Daily Tele- 
graph's financial advisers, NM 
Rothschild merchant bank and 
Cazenove, the UK stockbrokers. 

The new shares represent around 
40 per cent of the enlarged share 
capital of the group. The Telegraph 
said last night that the subscription 
of funds is conditional upon agree- 
ment from a syndicate of financia l 


institutions to provide debt, lease 
and hire purchase finance for £80m 
capital expenditure. 

The debt and lease finance is be- 
ing provided by a syndicate led by 
Security Pacific International Leas- 
ing (Europe) Inc, and another group 
company, joined by Wanfiey Lon- 
don, and file National Westminster 
Bank, the Dally Telegraph's clear- 
ing bank. GATX Equipment fi- 
nance (UK) is providing hire pur- 
chase facilities. 

Last night, Mr Black's invest- 
ment was described by the Tele- 
graph's advisers as “purely pas- 
sive." 

Men and Matters, Page 14 


THE LEX COLUMN 

Lord Hanson goes 
big-game hunting 


The voraciousness of Hanson 
Trust knows few bounds, least of all 
those set by its last balance sheet. 
For that reason, nobody in the City 
would have been remotely sur- 
prised by a £500m takeover bid 
from Hanson: at any given time, 
stock market gossip has three or 
four candidates on the rack. N ot on- 
ly that, but the usual reaction to a 
Hanson bid is to mark up both 
share prices; Hanson has in recent 
years enjoyed the priceless gift of 
reaping value in its own share price 
from things that it has not yet 
bought. 

Yesterday it was quite otherwise 
with Hanson's decision to ask for 
£50Gm of equity, without so much 
as nominating its next victim Han- 
son not merely caught the market 
on fiie wrong foot - by asking rath- 
er than offering - but saw a perfect- 
fy co nv entional Tigitis- fqMTft dis- 
count taken out of its share price, 
when tiie conglomer ate arithmetic 
might have assured a premium if 
the shares had been issued in the 
course of on actual bid. Down lip 


raising may temporarily 
caused it to drop a place or two in 
the list of the UK's largest compa- 
nies - as measured by market capi- 
talisation. 

This churlish reaction no doubt 
stands to be put right as soon as the 
takeover machine is set visibly in 
motion, giving the institutions a 
prospect of their favourite three- 
waybefc a profit on the target com- 
pany, added to an uplift on their 
ever-increasing bolding of Hanson 
and a choice of interesting new in- 
vestment propositions as Hanson 

disposes of the things it doesn't fan- 
cy. H Lord Hanson can indeed pull 
o0 this alchemists trick yet again - 
and on a larger scale than ever - 
the Gty ought to lobby for an earl- 
dom. If it were not for Hanson’s fa- 
mous ability to sweat fiie assets 
down -an (^timi not opmi to the in- 
stitutions as direct owners of mdas- 
trial companies - there would sure* 
fy be some question whether they 


ought to be investing so heavily in 
such a roundabout way. 

In clearingtbe financial decks so 
thoroughly, Hanson has at any rate 
prepared itself to launch a takeover 
large enough to myv» a real differ- 
ence to earnings - a task which gets 
harder all the time. At this level, as- 
suming Hanson uses its broader eq- 
uity base to gear up as heavily 
again, it Is as 3 nothing 

worth under £lbn would be w orth 
bothering with, a thought which 
might get same old favourites off 
the boob CourtaiiJds, Bowater and 
Tate & lyie, may all be hoping that 
they now figure as slightly too 
small far the Hanson net Chi the 
offim* hand, it is no longer possible, 
to role out multiple bids - which 
will just make the speculative game 
- spot fiie Hanson bid-stock - even 
more fun to play. 


Amersham 

Three years after flotation. Amor- 
sham is proving a most maddening 
business. Labelled in London as a 
wonder growffi prospect in diagnos- 
tics, Amersham showed yesterday 
that it could grow all right - at 24 
per cent pretax last year - but not 

at nil fmm dfagnnKtfog 

That is not alL The City him 
acquired an aversion to radioactivi- 
ty and duly pushed the share price 
up to its peak in May when Arrcer- 
wfiwTTi it intc oduQB a hop* 

radioactive diagnostic test for trials 
in West Germany in the. autumn. In 
fact foe research expenditure cm 
the new system wiped out any prof- 
its j n y w )P »«mwit in tha nw j j ii gl di- 
vision and will no doubt go on de- 
pressing marg in* until 1986-87. It 
may be even longer before the sys- 
tem is making money in the UjS. - 
the only market where traditional 
radioactive testing is going serious- 
ly out of fashion. 

For file moment , Aw m riuim ran 

surely atiU grow for -packaging 
radioactivity In weird and wonder- 
ful ways- but not necessarily pre- 


eminently for the crowded diagnos- 
tic market After all, Amersham has 
built up just the scat o£ car-chase 
distribution system that suite prod- 
ucts with short half-lives. Supplying 
US. research laboratories may car- 
ry translation risks and ind ustrial 
customers are exposed to the cycli- 
cal forces in their industries, but it 
is hard to see why these businesses 
should be on much Lower multiples 
than mnlrlwg iflugnnrij fl kfis (what- 
ever they may be). 


Retail sales 

Not much can sensibly be de- 
duced from a single month's provi- 
sional retail sales figures but, taken 
together with the revised numbers 
for the earlier months of this year, 
the message of the Slay -statistics 
produced yesterday was abundant- 
ly dear. The seasonally adjusted 
volume index has now risen for four 
months in success cm and, in value 



the level of a year ago. 

Any number of special factors 
wm be marahiilWl to wpluin the 
pronounced spring bounce. The 

Pndlng nf tha mtrwp if strike hag m>- 

doubtedjy contributed to consumer 
wmfiAimcB, back-payments to local 
goverhment workers have for now 
worked through in to the shops and 
PAYE codings have been adjusted 
to accommodate the changes in the 
budget From now on, the going 
should be tougher. Inflatkm will be 
on a rising trend until next month 
and fiie recent weather will have 
done nothing fin sales of summer 
frocks. 

So a buoyant level of retail sales 
in the summer months would at 
least show that the Government's 
benign neglect of broad money is 
keeping all the retailers happy; 
unless, of course, all this extra 
spending is file work of hlgh-roHing 
tourists. In that event, the smiles 
would be rather broads at House 
of Fraser than at J. S al is bu ry. 
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TWA may 

seek 

friendly 


William Hall and Paul Taylor in New York assess the impact of the Supreme Court’s ruling 


Marriage licence for America’s little banks 


merger 




By Tsoy Dodmworth in H aw York 

TRANS WORLD Airlines, the US- 
transatlantic carrier, was in hectic 
negotiations yesterday on a series 
of possible alternatives to the hos- 
tile takeover proposal from Mr Carl 
Ic a hn . the Wall Street investor. 

The company refused to give de- 
tails of its discussions, but it is be- 
lieved to have considered a variety 
of approaches, including mergers 
with two other U.S. airlines. East- 
ern and Texas Air, and a bid from 
Resorts International, the hotel and 
casino operator. 

In addition, TWA has also looked 
at the f e asi b ility of a leveraged buy- 
out by its own 'management, a ma- 
noeuvre frequently used by compa- 
nies that want to remain indepen- 
dent Under a leveraged buy-out, se- 
nior mana gement borrows heavily 
to finance the acquisition of the 
equity in a company. 

TWA shares rose by $ft on Friday 
to $19K but remained unnhangwi in 
early trading yesterday, with Wall 
Street speculation mainly centring 
on a bid from Resorts International, 
a secretive Atlantic City-based 
group. 

Resorts International made a loss 
last year of $4.7 m on revenues of 
$484m but has a strong balance 
sheet, with substantial cash in 

hanfl, 

Mr Icahn already has a strong po- 
sition in TWA, after acquiring XL8 
per cent of its shares over the last 
few weeks. His proposed offer, at 
$18 a share, would value the airline 
at 5821m. 


THE Supreme Court decision yes- 
terday upholding the constitutional- 
ity of regional hanking compacts 
represents a monumental decision 
which could reshape the face of US. 
banking, according to Wall Street 
analysts. 

Ever since Citicorp, the world’s 
largest hanking group, challenged 
tiie first of these regional hanking 
agreements in New England last 
year because it feared it would be 
prevented from obtaining a foot- 
hold in one of the more attractive 
banking markets, the rest of the 
hanking community awaited 
the Supreme Court decision with 
bated breath. 

The ruling is crucial both to the 
major money centre banks aM 
their regional counterparts. The big 


h«n>Vg are anxious to into 
fester-gro wing markets, as the 
south east, and reduce their over- 
dependence on Third World lending 
and limited local deposit bases. 

But rapidly-growing regional 
Hawke have been guarding their 
tnrf jealously. With Congress un- 
able to make up its mind on the is- 
sue of nationwide banking die 
states, pushed by local bankers, 
have s eized the initiative. Up and 
down the US., local legislation has 
been passed which allows m erge r s 
between banks in states with simi- 
lar laws in the same geographic re- 
gion — but thp major moo- - 

ey centre banks. Effectively, the 
trend towards regional pacts has 
been a defensive strategy. 

A total of $2 states hove passed 


some form of reciprocal banking 
legislation - and 13 of them have 
specifically excluded New York, the 
financial centre of the U.S. from 
their plans. The general purpose of 
these regional franking compacts, 
most of which have been passed in 
the last two years, is to gn*? local 
banks time to consolidate their re- 
sources ahead of any wider move 
towards nationwide banking. 

A handful of regional banks, such 
as Sun Banks in Florida and Trust 
Company in Georgia, have already 
put together multi-billion dollar 
merger plans, but most have waited 
for the Supreme Court decision. 

Prices of regional bank stock, 
particularly in the south east, had 
risen dramatically as investors bet 
on the pacts generating a wave of 


takeovers. Most money centre bank 
stocks, meanwhile, have been 
weighed down by credit quality 
problems at home and abroad. 

The regional banks' current 
strength is reflected in their stock 
market capitalisations. NCNB of 
North Carolina, for example, with 
$15.7bn In assets, is. valued at 
Sllftm, while Manufacturers Han- 
over, which is more than four Bnw; 
as big in terms of assets, is capita- 
lised at just $L6bn. 

Yesterday, following the Supreme 
Court decision, regional bank 
shares soared in heavy trading. The 
sharp spurt in share prices reflects 
Wall Streets conviction that the de- 
cision will precipitate a flood of 
takeovers at premium prices among 
regional fr^rikiy, and spur other 


states to follow the example set in 
New England and the south east 
Mr Mark Alpert of Bear Stearns 
said yesterday that he believed the 
decision “could lead to the emer- 
gence of more than half a dozen re- 
gional banking companies with as- 
sets of between $30bn and S40bn" 
Among the region als which could 
emerge as major rivals to the mon- 
ey centre banks over the next few 
years are NCNB National Bank, 
Barnett Banks of Florida, Wachovia 
Corporation and Sun Trust Banks. 
All are primarily domestic banks 
with above average growth and 

vastly superior profitability com- 
pared with most of the bigger ri- 
vals. 


The best hope for the New York 


majors, which have tried various 
methods to circumvent the general 
federal barriers to interstate bank- 
ing now appears to lie with Con- 
gress. 

Although Congress has failed : 
repeatedly to grasp the thorny issue i 
of interstate banking, a strong lob- 
by is emerging supporting a com- 
prehensive bill which would ad- 
dress this and other issues. Earlier 
this year Mr Paul Volcker, chair- 
man of the Federal Reserve, added 
bis weight to the push for Congres- 
sional action, laying out a blueprint 
for the phased introduction of na- 
tionwide banking within three 
years. His plan would use the re- 
gional agreements as an interim 
step in the move towards full inter- 
state banking. 


Kosmos 
still wants 
Borregaard 
shares 


By Fay G jester in Oslo 
KOSMOS, the Norwegian industri- 


al, offshore and shipping group, still 
wants to buy the shares of another 


Nuovo Ambrosiano earns the Vatican’s blessing 


BY ALAN FRIEDMAN IN MILAN 


THINGS appear to be coming ri ght 
at Nuovo Banco Ambrosiano {[NBA), 
the Milan-based successor to the 
late Roberto Cafvi's failed Ambro- 
siano grotty. This week should see 


the completion of a U50bn ($77m) 
capital increase, achieved thro ugh 
the conversion of warrants by 
35,000 former shareholders of the 
Calvi bank. 

The net effect of “operation war- 
rant* is that something like 75 per 
cent of NBA win be in private 
hands. Qnty two state banks remain 
shareholders, and the bank is 
poised to go ahead with plans to 
seek a share quotation on tiw Milan 
bourse, an indication that the trau- 
ma of the Calvi years is finally con- 
signed to the past 

The warrant exercise is NBA's 
way of compensating the thousands 
of gharehnMerg hi Ambrosiano who 
lost their shares, which were valued 
at L40.000 apiece at the time of the 
crash in 1982. Old Ambrosiano 
shareholders were offered three 
warrants for every share held to 


Shell Oil 

buyout 

completed 


By Our Financial Staff 


subscribe in May 1985 for shares in 
Nuovo at LI, 000 each. The only con- 
dition imposed was that the share- 
holders maintained a deposit ac- 
count with the new bank. 

The buoyant response from old 
shareholders suggests that Nuovo 
Ambrosiano is a respectable institu- 
tion which can attract investors. 
More specifically, however, the suc- 
cess of the warrant exercise is a log- 
ical shareholders’ response to two 
factors; the LI ,000 price per share 
available with the warrants is less 
Him fte T.iffi ft paid in. February 
when Istituto Mohiliare Italiano 
(IMI), the state corp or ate finance 
institution which was part of the 
seven-bank rescue pool in 1982, sold 
its 16.7 per cent stake in Nuovo to a 
consortium of private hankie from 
the Veneto region. Anyone holding 
shares in NBA stands to gain when 
the Hunk is finally quoted an the 
Milan bourse, probably towards the 
end of this year. 

The warrant exercise raises 
NBA’s capital from LfiOObn to 



Sig Giovanni Bazoif: 
NBA chairman 


L750bn. But its real i mp o r tance is 
that it is another step towards the 
rehabilitation of the bank, which in 
1982 was reconstituted with four 
private bank and three state bank 
shareholders. At the time the state- 
private split was 50-50. 



SHELL QILofthe US.- has become 
a wholly owneS subsidiary of SPNV 
Holdings, which itself is a wholly 
owned company of the Royal 
Dutch/Shell group, thus completing 
the bid to buy out the minority 
shareholders. 

SPNV said the present directors, 
officers and managers of Shell (XI 
would continue in office and that 
“the business and affairs of Shell 
Oil will be operated under their con- 
trol in the same manner as before." 

Completion of the deal comes 
despite continuing litigation from 
some of the minority s hareh old er s. 


NMB plans West German foothold 


BY LAURA RAUN IN AMSTERDAM 


GnU Canada to sell drilling fleet. 
Page 18 


NMB (Nederland scbe Middeo- 
standsbank), the third largest 
Dutch commercial bank, plans to 
enter the West German market 
through a takeover of Nederlandse 
Crediethank (Deutschland) of Ham- 
burg, a subsidiary of the Amster- 
dam-based NGB. 

NCB Deutschland had a balance 
sheet total of DM 280m (S4.4m) at 
the end of last year and 36 employ- 
ees. Staffing at the Hamburg bank 
is not expected to be affected by the 


takeover, according to both NMB 
and NCB. 

NCB was completely acquired 
last year by Chase Manhattan 
Bank, which has a number of 
branches in West Germany, includ- 
ing Hamburg. Chase Manhattan 
has been aggressively reorganising 
NCB, including the closure of 16 
branches in the Netherlands last 
year and an integration of foreign 
operations into Chase’s network. 

NMB. meanwhile, has been ex- 


EUROBONDS AND CREDITS 


Buying interest subdued in market 


BY ALEXANDER NICOLL IN LONDON 


FRIDAYS dramatic shakeout in 
/ the New York bond market had a 
x be calming effect on the Eurobond 

market yesterday. The recent flurry 
of tightly priced dollar issues was 
: all but and last week's is- 

sues mostly showed losses larger 
than the markets general half- 
point decline. 

The atmosphere was one of ap- 
prehension rather than panic, with 
j traders reasoning that a cut is UB. 
discount rate was still by no means 
ruled out They were encouraged by 
, - foe fact that dm New York market’s 

k ‘‘ ‘ tailspin appeared to have been halt- 

ed yesterday. Nevertheless, buying 
interest in new. paper has clearly 
• been dampened for the time being. 
j Among lost week’s issues, the 
X SlOOm 10-year, 10 per cent par- 
X priced issue for Seagram was trad- 
ing at less 3%, well outside its fees, 
Atlantic Richfield’s $250m and Ford 
Motor Credit's SlOOm bonds were 
both bid at 4 points below par. 

In these circumstances, it was not 
surprising that only one borrower, 
Japan Air lines, braved the dollar 
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market yesterday. It is issuing a 
SlOOm 10-year bond with a 10 per 
cent coupon and 10014 price, call- 
able after seven years at 101% per 
cent with half-point cuts in succeed- 
ing years. Bankers Trust Interna- 
tional is running the books with 
LTCB International as co-lead. The 
issue was not well received but ma- 
naged to stay within its 2 per cent 
total fees. 

The Mortgage Bank of D enm ark, 
with the guarantee of the Kingdom, 
pitted the absorbency of the New 
Zealand dollar market, which saw 
three issues last week. Mitsubishi 
Finance International is bookrun- 
ner for a NZS50m 5-year issue, 

priced at par with a 16% per cent 
coupon. Total fees are 2 per cent 
and filing commission 1% per cent. 


More action was seen in conti- 
nental Europe, though the biggest 
issue, a DM 580m 10-year floating- 
rate note from the Bank of Greece, 
met a poor reception in the market 
The pricing at a quarter point above 
six months London interbank of- 
fered rates (Libor) was seen as 
over-aggressive for the name. Lead' 
manager was and 

the issue was trading around its to- 
tal fees of 70 bains points. 

Dresdner Bank led a DM 150m is- 
sue for Socfete Lmembourgeoise 
de Centrales Nudeaires, with a 10- 
year life, 7ft per cent coupon and 
99ft per cent pricing- It was trading 
at around its 1ft per cent selling 
commission. 

The West German market lost be- 
tween ft and ft paint in quiet busi- 
ness. 

In Switzerland, Pan Am Corpora- 
tion, holding company for the U.S. 
airline, made a SwFr 125m 10-year 
dual currency convertible issue, led 
by Soditic with an indic at ed coupon 
of 8ft per cent and conversion prem- 
ium of 15 per cent Under the dual 


Inte rn a tion a l bond service. 
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Innovative structure for BNP credit 


BY PETER MONTAGNON. EUROMARKETS CORRESPONDENT. IN LONDON 

....... t»— i- i»»tod nniv tn a select group of UP to This had allowed BNP to offer a 



BANQUE NATIONALS de Paris 
yesterday launched a $600m, 10- 
year facility in the Euromarkets 
with an innovative structure com- 
bining features of a standby credit 
with a floating-rate note. 


The deal is believed to mark one 
of the first formal attempts to secu- 
ritise a standby facility, adding ad- 
, ditional flexibility to this growing 
i sector of the Euromarket. 


P 


Led by Credit Suisse First Eos- 
*on, it involves the issue of S600m 
■jornina] value of floating-rate 
totes, of which only SlOOm will im- 
jajty be paid In. Unusually for the 
Surobond market this first tranche 
vili be in registered form and mar- 


keted onty to a select group of up to 
250 authorised banks. 

The registered tranche will also 
cany an obligation on h o lders to 
subscribe to subsequent calls on the 
remainder of the issue by the bor- 
rower. Later calls will, however, 
fokp the form of bearer notes which 
can be broadly distributed. 

“We've designed the deal as aeon- 
sqous effort to create a securitised 
standby," Mr Philip Colebatch, a se- 
nior executive of Credit Saisse First 
Boston, said. He pointed out that 
both participants’ commitments to 
provide money embodied in the reg- 
istered tranche and any subsequent 
a ctual loans had been made mar- 
ketable by the structure. 


facility that was both cheap for it- 
self and which should be attractive 
to its bankers, he said. BNP is 
thought likely to use the deal to re- 
finance some of the more expensive 
standby credit it is obliged to main- 
tain French banking regula- 
tions. 

Both the registered floating-rate 
note tranche and subsequent bearer 
note issues wifi bear interest at ft 
margin of 5 basis points over Libor, 
but holders of the registered notes 
vnfi also receive the margin on the 
uncalled portion, giving an effective 
total margin of 30 basis points on 
the first $ 100 m tranche. 

Additionally, -subscribers to the 

first SlOOm registered tranche 


would receive commissions totall- 
ing 27ft basis points on the full 
5600m, CSFB said, while calls on 
the facility would be made at a 1 per 
cent discount in 1986, narrowing in 
stages to 10 baas points in 1991 

Bankers believe that, although 
these terms are broadly in line with 
what BNP would have to pay on a 
standby credit facility, they are sub- 
stantially in excess of its likely bor- 
rowing costs on a conventional 
floating-rate note, and calls on the 
issue are therefore unlikely. 

Bat the success of the new struc- 
ture depends on the markets per- 
ception of the tradeability of the 
registered notes, whichmay only he 
bought by a limited grotty of autho- 
rised banks. 


T 
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Although Nuovo lost L24JJbn in 
its first 11 months of its life, it 
broke even in the year to June 1984 
and even achieved a modest L14bn 
(5583,000) net profit for the six 
m o n t hs to December 1984. 

NBA’s total deposits have climb- 
ed from. LUXXHm in August 1982 to 
L3,90Obn as at last December, a rea- 
sonable achievement even if the 
bank remains relatively 

The next key step for Nuovo Am- 
brosiano comes in July, when the 
hanir fe to nnTvmnp«» details of a 
plan to merge itself with its 47 per 
cent owned and listed subsidiary - 
the La Centrale financial hnirfmg 
company. This merger, a complicat- 
ed transaction because it involves 
taking the unquoted NBA and com- 
bining it with a quoted subsidiary, 
was made necessary last year when 
the ttarit of Italy MqAiH the pro- 
posed sale of La Centrale to a group 
of Veneto banks (mainly the 
ones who bought IMTs 16.7 per cent 
stake in February). 

Following the meager, NBA 


should have total capital of at least 
Ll,000bn plus dose to 50,000 share- 
holders. The rehabilitation will 
have been more or less completed. 

The only vaguely contentious is- 
sues remaining concern the role of 
the Veneto hawks and the news that 
Istituto per le Opere di Religione 
(IOR), the Vatican bank, has be- 
come a shareholder in Nuovo Am- 
brosiano. Some Italian analy sts 
suggest that the real goal last year 
of the Veneto hanks, in seeking to 
acquire La Centrale, was its lucre- 
live Bmwi Cattolica del Veneto sub- 
sidiary. Having failed to get their 
hands on the Cattolina deposit base 
in the Veneto region, the Veneto 
banks took anntfrpr route, buying 
IMTs 16.7 per cent stake in NBA 
and a further 5 per cent bald by the 
private Credito Rmiiiwiyv 

All in all, Italian bankers say that 
NBA is not only back in the private 
sector, but also partly back to its 
roots as a Catholic bank. As if to 
emphasise this, it emerged last 
week that the Vatican bank has be- 


come a Nuovo shareholder. The 
Vatican, using warrants -£or-s hares, 
is back only ooe year after paying 
$241m “in recognition of moral in- 
volvement’ to creditors of the col- 
lapsed Calvi bank. The Vatican 
bank was the direct and indirect 
owner of 10 of the overseas dummy 
companies to which the Calvi bank 
lent $13bn. 


Does the Vatican's return as an 
Ambrosiano shareholder matter? 
Probably not, but given its past as- 
sociation with the shady activities 
of Calvi, some bankers in Milan 
reckon the return of the IOR as a 
shareholder Is not in the best 
taste." 


Meanwhile, Nuovo Ambrosiano is 
putting its house in order. Gone are I 
the intrigues of the Calvi era and in- 
stead the successor bank is plod-: 
ding along, doing the right things in { 
the eyes of the Italian financial 
co mmunit y. As the Italians would 
say, meno male, or “finally it is 
done." 


wants to buy the shares of another 
large industrial group, Borregaard, 
with which it would like to arrange 
a merger. Its continuing interest 
pushed Borregaard price up to Nkr 
442 per share on Friday. 

Kosmos* drive to acquire a major 
stake in Borregaard appeared to 
have been thwarted about a fort- 
night ago, when three of the Utter s 
largest shareholders refused an of- 
fer for their shores. Kosmos contin- 
ued buying, however, and by the 
weekend had moved into second 
place among Borregaard's share 
holders, with a stake of just over 10 
per cent. 

Kosmos and Borregaard are in- 
volved in many of the same activi- 
ties - forest products, including pro- 
duction of sulphite cellulose and 
magazine paper, forestry and pro- 
duction of refined edible fats. Kos- 
mos 1 management believes that a 
merger could offer important syner- 
gistic advantages. 

• A NKr 178m (S20.1m) share issue 
by Bergen Bank, Norway's third 
largest commercial bank, attracted 
subscriptions totalling NKr 206m. 
the bank announced. Priced at 125 
per cent of par, the issue will raise 
share capital to NKr 883m. It has 
increased the number of Bergen 
Bank's shareholders - individuals, 
companies and institutions - by 
7.800 to 49,000. 

Payment for the new shares, 
which will get full dividend for 1985, 
is due by June 17. 

• Norsk Hydro, the Norwegian in- 
dustrial and energy group, has se- 
cured government approval for its 
scheme to build a NKr 650m new 
fertiliser facility at its industrial 
complex at Forsgrunn, eastern Nor- 
way. The new factory will boost fer- 
tiliser capacity at the Porsgrunn 
complex by 550,000 tonnes annually 
to more than 2m tonnes. 
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pending its international network 
of branches, with the takeover last 
year of Inter-Alpha Asia of Hong 
Kong and Singapore and plans for a 
branch in Tokyo. NCB Deutschland 
will open the door to West Ger- 
many, which is the Netherlands' 
largest trading oartner. 

NMB, which has 30 offices world- 
wide, had a balance sheet total of FI 
68bn (519.6m) at the end of 1984. 
NCB had a balance sheet total of FI 
15bn. 




US.$30, 000, 000 

RYOBI LIMITED 


825 percent Guaranteed Notes due 1990 


currency facil ity, there may be 
repayments of 52,000 far each SwFr 
5,000 principal amount. 

A SwFr 200m 12-year issue for 

Manitoba was p rifwj as indicated «t 

par with a. 5ft per cent.conpon by 
Union Bank of Switzerland. The 
SwFr 40m convertible for Ofcuma 
and Howa Machinery, Ltd bad its 
coupon cut to 1ft per cent from 1ft 
by Morgan Grenfell en Suisse. 

- Mafina, a subsidiary of Belgium's 
Petrofina, issued a FI 100m Euro- 
note with a 5-year life,- 7 per cent 
coupon and 99ft per cent pricing, 
led by NMB bank. 

• Nationwide Building Society of 
the UK said yesterday .that it plans 
to tap the staling floating rate note 
marke t as soon 8S b irikting societies 
are allowed to do so, probably. this 
autamn, following changes, in. tins 
year’s budget An initial issue of 
about ElOftm led by Credit Suisse 
First Boston is expected to be fol- 
lowed by further issues. 


Warrants 

to subscribe for shares of common stock of 
Ryobi Limited 

The Notes will be unconditionally and irrevocably guaranteed by 


The Mitsubishi Bank, Limited 


Sssae Price WO per cent . 


Yanunchi International (Europe) Limited 


Nomura International Limited 


Banque Indosaez 


Banque Nationalede Paris 


Banque Paribas Capital Markets 


BanquePopukdreSaisseSA. Luxembourg 


Citicorp International Bank Limited 


Credit Saisse First Boston limited 


IXl RANK Deutsche Genossenschaftsbank 


Grieceson Grant and Co. 


Mitsubishi Finance Internationai Limited 


MorganStanley International 


Sumitomo Finance International 
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Svenska Handelsbanken 

US$ 100,000,000 12%% Notes 1989 

NOTICE IS HEREBY GIVEN that pursuant to 
Condition 4 (b) of the Notes, US$1,600,000 principal 
amount of the Notes has been drawn, for redemption on 
11th July, 1985, at the redemption price of 101% of the 
principal amount, together with accrued interest to 
11th July, 1985. 
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On the 11th July, 1985, the said redemption price will 
become due and payable upon each Note to be redeemed, 
together with accrued interest from 20th February, 1985 
to 1 1th July , 1985 amounting to US$242.34 per US$5,000 
Note. On and after that date, interest on the said drawn 
Notes will cease to accrue. 

Payment of the Notes to be redeemed will be made on or 
after Uth July, 1985 upon presentation and surrender of 
the said Notes, with all coupons appertaining thereto, at 
the office of any of the Paying Agents mentioned thereon. 


Bankers Trust Company, London 

Principal Paying Agent 


Uth June, 1985 



QENOSSENSCHAFTUCHE ZENTBALBANK 
AKTIENGESELLSCHAFT 
Vienna 

U-S. $50,000,000 Floating Rate 
Subordinated Notes Due 1992 

For the throe months 1 Jth June, 1985 to 
em ber, 1985 the Noto s- wfll o a rry -c 
rate of 7^6 percent. per annum. 

Interest payable on the relevant interest payment date, >v ' ' 
11th September, 1985 against Coupon No. 16 will be 
U.S. $9983. 

Listed on the Luxembourg Stock Exchange. 

By: Morgan Guaranty Trust Company of NewYbrk, London 
Agent Bank 


BANQUE PARIBAS 


ta 


ILS. $200,000,000 
Undated Floating Rate Securities 

In accordance with the provisions of the Securities, notice is 
hereby given that for the three months interest period from 
lith June, 1985 to llth' September, 1985 the imdated 
Securities will cany an Interest Rate of 7^«% per annum. 
Interest due on Uth September, 1985 will am o unt to 
US. 520-28 per UJS. 51,000 undated Security 

Morgan Guaranty Trust Company of New York 
London 
Agent Bank 





THE MORTGAGE BANK AND 
FINANCIAL ADMINISTRATION AGENCY 
OF THE KINGDOM OF DENMARK 

(Kongeriget Dawnarks Hypotekbank og Fmansfonraltaing) 

U.S480, 000,000 

Guaranteed Floating Rate due 1990, Series 84 
Unconditionally guaranteed by 

The Kingdom of Denmark 

Notice is hereby given that the Bate of Interest has been fixed at 
8*/ie% and that the interest payable on the relevant Interest Pay- 
ment Date December II, 1985 Coupon No. 5 m respect of 

US$10,000 nominal of the Notes will be US$409.84. 


By^cMb^i^A^SIDept}, Agent Bank CITtBAN<0 


0 


CORPORATE 

FINANCE 

The Financial Times proposes to publish a 
survey on the above subject on Wednesday 
3rd July 1985. 

For details of advertising ratesplease contact 

NIGEL PULLMAN, 

BRACKEN HOUSE, 

10 CANNON STREET, 

LmDO N ^Ctt 4BY — — : 

TELl.04-248 8OO0, EXTN 4063 

Publication date is subject to change at the discretion of 
the Editor. 


Credito Italiano 

(Incorporated 89 a SoctetR per Aztoni in the Republic of Italy) 


U.S. $ 100 , 000,000 


FLOATING RATE DEPOSITARY RECEIPTS DUE 1992 

issued by The Law Debenture Trust Corpor ati o n p.I.c. evidencing entitlement to payment 
of principal aid interest on deposits with Credito Italiano London Branch 


CHASE MANHATTAN CAPITAL MARKETS CROUP CREDITO ITALIANO INTERNATIONAL LTD 


BANKERS TRUST INTERNATIONAL LIMITED 
CIBC LIMITED 

CREDIT SUISSE FIRST BOSTON LIMITED 
FUJI INTERNATIONAL FINANCE LlftBTED 
LTCB INTERNATIONAL LIMITED 


CHEMICAL BANK INTERNATIONAL GROUP 
COUNTY BANK LIMITED 
DAUCHI KANGYO INTERNATIONAL LIMITED 
SHEARSON LEHMAN BROTH8IS INTERNATIONAL 
MERRILL LYNCH CAPITAL MARKETS 



MITSUBISHI FINANCE INTERNATIONAL LIMITED MITSUI TRUST BANK (EUROPE) S JL 

MORGAN GRENFELL & CO. LIMITED MORGAN GUARANTY LTD 

MORGAN STANLEY INTERNATIONAL NIPPON CREDIT INTERNATIONAL OHO LTD. 

ORION ROYAL BANK LIMITED SAUDI INTBMATIONAL BANK 

SUMITOMO FINANCE INTERNATIONAL SVENSKA HANDEL5BANKBU GROUP 


Financial Times Tuesday June 111985 



INTL. COMPANIES and FINANCE 


Setback for 
U.S. textile 
maker 

By Our Financial Staff 

WEST Point-Pepper^, the U.S. tex- 
tiles group which last week agreed 
to buy the Sanderson furnishing 
fabric business from Reed Interna- 
tional of the UK, yesterday report- 
ed a 33 per cent fall in third-quarter 
net earnings, due mainly to the de- 
cline in its dothing fabrics segment- 
Net profits for the three months 
ended May 25 plunged from $16.7m, 
or S1.Q2 a share, a year ago to 
SlLlm, or SI .08. This took earnings 
for the first nine months to SlftJm, 
or SU57 a share, including a $&2m 
charge for pi in consolida- 


pre «, 

Sons, compared with pro f its of 
S44Jhn, or $4-35 in the comparable 
period. 

Sales in the latest quarter 
dropped from S356.2m to 5307.9m, 
and from Sl.Olbn to $88&Sm in the 
first months. 

Third-quarter sales in the cloth- 
ing fabrics business were 570m, 
down 30 per cent from a year ago, 
while in the household fabrics 
division were down 7 per cent to 
$186m, which was also a factor in 
the lower third-quarter profits. 


Landis & Gyr 
sales up 20% 
in first half 

By John Wicks In Zurich 

LANDIS & GYR, the Swiss-based 
electric engineering group, reported 
a 20 per cent rise in turnover to 
SwFr744m ($288m) for the first half 
of its 1984-85 financial year. 

The board told shareholders that 
demand continued to grow In the 
UJS. and a number of European 
markets. Sales of electricity meters, 
industrial components and tele- 
phonic equipment were particularly 
strong. New orders altogether were 
higher by 13 per cent in the six 
mwittn to MffreH 31 than fo the 
comparable period of 1983-84. 

Landis ft (Syr's profits bad ‘devel- 
oped favourably" as a whole, des- 
pite disappointing results in the UK 
and West Germany. Swiss and 
French g iihsiriiari ps* earriiftgK - adv- 
anced, with very grafifjruig results 
for UJS. units and for Bfflman Lan- 
dis & Gyr, the Swedish air-condi- 
tinming concern. 

The board forecast continued 
good results in the second half of 
the business year, fai(ing_ any 
marked nhang o in the economic or 
monetary situation. , 

f-- r ■ 

Mitel’s U.S. 
chief quits j 

after shake-up 

By Our Toronto Correa pendent 

A CORPORATE reorganisation at 
Mitel, the troubled Canadian tele- 
communications equipment manu- 
facturer in which British Telecom 
plans to take a 51 per cent stake, 
has prompted the resignation of the 
bead of the company’s US. opera- 
tions. 

Mr Theodore Nanz, vice-presi- 
dent and general manager of Mi- 
tel's Florida-based US. subsidiary, 
said that his departure was the re- 
sult of "recent organisational 
changes" in foe parent company. 

Mr Nanz, who joined Mitel five 
years ago, was apparently referring 
to last month's appointment of Mr 
George Gilmore to the new post of 
executive vice-president with re- 
sponsibility for worldwide opera- 
tions. Mr Gilmore joined Mitel last 
year from management consultants 
McKmsey and Co, with a brief to 
tighten foe company’s operating 
proce d ures 

Mr Narrfs position in Florida has 
been taken by Mr Thomas Mayer, 
formerly vice-president for US. op- 
erations. 


Gulf Canada to sell drill fleet 


BY BERNARD SIMON IN TORONTO 


GULF CANADA plans to dispose of 
the bulk td the Arctic drilling fleet 
owned fay its subsidiary BeauDril 
following inquiries from several 

potential buyers. 

An official of Gulfs wholly owned 
exploration and production unit. 
Gulf Canada Resources, said in Cal- 
gary yesterday that the company 
was willing to sell one of its tiro 
drilling units as well as three of 
four ice-breaking support vessels. 

Guff has set up the contract drill- 


ing operation over the past four 
years at a cost of C$674m 
(U&SOlin) after dissatisfaction at 
terms offered by an existing con- 
tractor owned by Dome Petroleum. 

The p qrnpany pi«ng to retain one 
mobile Arctic drilling unit named 
Motipaq, which was delivered last 
year and is best suited to year- 
round delineation drilling - explor- 
ing toe limits of a prospect Gun re- 
cently two significant dis- 


covenesm . ^ 

now concentrating ft» efforts an 4 . 
termimng their commercial yttbi^ 

The sale of BeauM* hiMkfchi 
line with last week's omoananm. 
that the property developer, 

pia asd York, which prnpguuj to 
acquire a stake of up to 80 Per 
in Gulf from Chevron of San 
cisco, may dispose of Qtdft w. 
core assets to help finance' ^ 

CS3bn acquisition. • A 


FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market extsfe. the 
following axe dosing prices for June 10. 
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DAIWA EUROPE UMTTED 

I— JAPANESE EQUITY WARRANTS SERVICE ; 

Current Msrlrot Prtcas Oder Calculation* 


ISSUER — Wimm Wmt Went 

expiry data BIO OFFER 

CASIO a/3/ 63 

Z ITOH 4/6/89 29.00 30.50 

C ITOH 2D/1/87 M OO 

FUJIKURA CABLE 28/4/89 9.00 

HAZAMA GUMI 1/11/89 8.50 

J 5 R 29/4/69 8.00 

JUSCO 22/12/86 73 00 

KAYABA 15/2/83 9.00 

KUMORl PRINT 20/12/89 15 00 

MARUZEN 12/2/90 9,50 

MINEBEA 20/2/89 33.50 

MITCHEM20/T/87 84.00 

MIT CORP 7/11/88 27.00 

MIT GAS 20/3/89 12.00 

MITSUI E/S 15/10/88 11 .00 

MITSUI f'S 10/12/87 23.00 

MIT METAL 10/2/89 80.00 

MIT METAL 10/11/89 1 1 .50 

MITSUI PET CHEM 15/2/90 23.50 

NIPPON MIN 17/3/89 85.00 

NIS5HO IWAI 1/2/89 1150 

NOMURA 31/10/88 67.00 

OHBAYASHI GUMt 5/4/83 44 00 

OMRON TATEISHI 31/3/B9 9.00 

ONOOA CEMENT 10/4/89 35 00 

ONOOA CEMENT 28/2/90 15.00 

OPTEC DAI-ICHI 23/2/90 15-50 


Sharo 

Price Premium 


OSAKA TRANSFORMER 29/1/90 11.00 
RENOWN 24/1/S9 12.50 

RY-OBI LTD 2S/5/9Q _ 11.00 

SEINO TRANSPORT 17/3/89 9.00 

SEIYU STORES 20/3/87 54.00 

SONY CORP 28/4/90 19 00 

SUMI CONSTRUCTION 24/3/89 44 00 

SUMI HEAVY 24/2/89 11.00 

SUMI REALTY- 21/11 /B9 35.50 

TOKYO ELECTRIC 14/3/89 7 00 _ __ 

TOKYO SANTO 8/B/B7 144.00 149.00 

TOKYU CORP 29/1/90 32 00 33 50 

TORAY S/3/87 10.90 12.00 

TOYO ENG 28/2/89 52.00 54.00 

YAMAMURA GLASS 6/5/80 13.60 15.00 

YAMATOKOGYO 29/1/90 8.50 10.00 
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325 
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1.440 

76 59 

360 

-1 01 

360 

13.57 
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12.76 
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736 
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420 

11.42 

963 

29.08 

706 
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4,090 

31 33. 

245 

20 37 

235 

660 
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068 

465 
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63.41 

602 
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561 
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Gear- Gearing 
iry^ Ratio 


2J_ . 

3.68 

2.39 

6.86 

8.05 

7.86 

1.84 

6. B6 
5.94 

7. ! 


4.23 

2.15 

9.86 
4.98 
436 
4.23 
12.67 
1.25 
2.97 
3 91 


2.08 35.88 

1.60 16.85 
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7.12 

756 

472 
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1 .05 
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1.48 28 38 
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1 00 
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0.17 
1.13 
37.90 
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Rawer* Monitor OABF/G/H/I/J . further information from: 

Freddy Clock. Simon Gamer or Beverly Kelly on 01-248 wnwi 
Dairea Europe Limited. U St Paul's Churchyard, London EC4M BBD 


BfG Finance Company B.V. 

Issue of 

U.S. $100,000,000 

Floating Rate Notes l989 

Extendible al ihe Noteholder's option k> 1994 
NOTICE OF REDEMPTION . 

Notice is hereby given That pursuant to paragreph 4(b) Of toe 
Terms and Conditions of the Notes. BIG Finance Company B.V. 
tea ejected to redeem on 15th July. 1986 the next mutest 
Payment Date, all of the outstanding Notes. On I5ch July, T98B, 
the date fixed for redemption, there will become due end payable 
on the Notes the principal amount thereof together with interest 

accrued thereon to the date fixed for redemption. Payment offiw 

redemption price and interest on the Note* wHI be made on or 
after 15th July, 1985. at the principal office of European American 
BankandTnat Company, 10 Hanover Square, New York Cit*N,Y 

IOOT 5, or at the offices of European Banking Company UmJtetL W 
Devonshire Square, London EC2M 4HS. Intemationeic Geooe- 
sensdiaftsbank AG, Aeschengraben 12, ChJWKKBasie. Bank 
ruer Gememwirtschaft AG, Mainzer Landstrasse 15/24, D-6000- 
ftankfurt am Main, Bank Fuer Gemeinwimchaft AG, Buddefs- 
bury House, 83 Cannon Street, London £C4N SHE, 8f5 
un^nbourg SA, 17 . rue du Foss6, Luxembourg, SodM 
Generate Ateaaenne de Banque, 16 Avenue EmUe Reuter, 
uncembourg and Bank Fuer Gememwirtschaft AG, 40Q Park 
Ayenue. New York City. N.Y. 10022 upon presentation and 
surrender for redemption of the Notas together whh alt Coupons 
appertaining thereto maturing on or after the data fixed for 
redemption. 

The Coupons maturing on 15th July, 1886, should be presented 
for paym ent in the usual manner. On or after isth July, 1965, 
interest on the Notes will cease to accrue end unmatured 

Coupons shall become void. 

EUROPEAN BANKING COMPANY LMffiED 
{Agent Bank) 

11th June, 1985 ' / 
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INTL. COMPANIES & FINANCE 


Carla Bapoport reports on a leading Japanese watchmaker's ambitions 

A . A 


Citizen aims for the big time 


thi» fiir m t c Teasoas * or sway from watches to protect to this achievement will be to floppy disc drives, and other | 

, 55 JapaneS€ com- US margins and to insulate itself bring down watches' from their office automation equipment It ] 
panJes ln world markets is the “° m the difficulties of the current 78 per cent of total also brought out a pocket-sized 
intense competition that they m ®* ur ® market sales to just 57 per cent by television- Though not before 1 

endure in their home market " The vvatcil business’s profits, 1587. Seiko had done so. I 

In watches, the battle for num- £ a s ^™S t SJ?f r 0 I e ” 1 i^ t S The h °P« for this diversifi- Citizen remains largely un- 1 

teM-ssr 0 as ss-sfflsjjrss! srss^&ssss 

* .earn o,d tf SSTSSSfflT £ «- «!K 

Seiko’s 100-plus years. Citizen “***£" drawn heavily' from iS^imrSS watch industry is halfway to 

J.° n g been the Avis to ing th ?^" g .A or , Citizen Trad- ^ walch manufacturing Not reconstruction," says a Citizen 
Seiko’s Hertz. This year, for ln& 0,6 companys ^ies arm. the "grain is executive, 

however, Citizen Fvnorilcn already selling abroad its 

surpassed Seiko expertise computet^driven lathes, machin- Competitor 

a? 1 ? 6 ui® - world's largest Indeed, definite a MB m>r iD S sensors, automated assembly K 

manufacturer of watches. Hat- S™. s„ 'iL. machines. autrwn»t«»* “ Seiko is our number one 


“SK* watches. Hat- cent rise' in watch production raachines. automated parts “SeUm is our number one 
ton Seiko flatly says this is not last year — against a 9 dct cent feeders a « d assembly robots. It competitor and we want to be 

inpS^orid 1 . specialises in marines which number -one £ everything.’’ say. 


Citizen stiU wide — Citizens pre-tax profits automatically fix electronic MrYoshikawa. 

°u e and w . u went up by just 13 per cent to 1)8113 “ to xnechanical products, citizen's diversification has 
S r SL^-?.£T ei ttis Yiatn (Mto) on sail of Last November the group lessened its concentration 
ber onebTalmost Y1 ,l 7 - 8bn - And the company UnS up with IfarSen? on «? tcb es. It hopes to double 

efforts in the meantime • s ssid the increase was largely Japan’s huge trading company watch sales in the next three 
SprSsWe* meantime ’ remain due to higher profits from to gain a«Kd tSSSSii years and to reap higher mar- 

financial deals” — a term service system in North £"* £r ®™ 2J52& 

The company is pursuing its meant for improved asset and America. Never a company to r ne ?‘ * v 1 *? company s attention 

strategy on a number of fronts. Portfolio management, as be accused of having modest *? detail has reached even to 

In watches, it is using its know- opposed to higher operating ambitions. Citizen says it hopes tl,e . J? Mr dormant _mecoanlcal 

ledge of machine tools to auto- margins. to become “ the leading maim- m jj 1 ,®" 

mate fully its assembly lines Next year the group projects facturer in the precision factory 

from start to finish, induding rtnffStT fTSJTlR automati °“ gagem «J«p»tar the 

case^asse mbly . It ls boosting ever, Citizen predicts that sales The group has also moved wound up. As a result, sales of 


- • . . w _ — — - w |/ivuuvuvii ui iaiAc*vu.ui iULicooc an 

cantly, it is funding a move peak, reached in 1981. The key liquid crystal displays, 3.5 inch the decade. 
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HK police raid headquarters of I Kawa f aki stee * 


Overseas Trust Bank subsidiary 


may buy 
U.S. company 


BY DAVID DODWELL IN HONG KONG 


OFFICERS OF Hong Kong's 
Commercial Crimes Bureau 
yesterday raided the head- 
quarters of the Hong Kong 
Industrial and Commercial 
Bank (HICB), the subsidiary of 
Overseas Trust Bank (OTB) 
which has been rescued from 
insolvency by the Hong Kong 
Government at a cost to local 
taxpayers of at least HK$2bn 
(US*257m). 

The raid came shortly after 
news that Hong Leong, the 
Malaysian - controlled finance 
group, has cancelled plans laid 
just a month ago to acquire 
control of Hir.R for just under 
HK$257 xxl 

While Hong Leong’s move was 
not unexpected, it underscores 
fears that this 62 per cent- 
owned subsidiary of OTB faces 
difficulties linked with the 
collapse of its parent However, 
since the Government has taken 
complete control of OTB. 

. guaranteeing its debts against" 
the territory's exchange fund, 
jt is. assumed that" there- is no 
riskJhat HICB will also fail. 

News of HICB's problems 
came as the staff in OTB’s 44 
-local branches reopened their 
doors for the first time since 
last Wednesday night. While it 
remains unclear how large 
OTB’s liabilities are, most 
observers said the Government’s 
prompt action in coming to its 
rescue averted the very real 
possibility of a major banking 
crisis in the territory. 

OTB is one of Hong Kong’s 
largest locally-incorporated 
banks, with about 120,000 
depositors accounting for 
deposits of around HK87.4bn. 
It is understood that the 
government's prompt action 
was due as much to fears that 
alarmed depositors would riot 
as it was to fears of the finan- 
cial implications of a collapse. 
Police were despatched to 
guard all OTB branches on 
Thursday last week, when it 


was realised that the bank’s 
insolvency was unavoidable. 

Calm seemed to prevail 
yesterday, with no pressure 
reported at any OTB branch. 
The Hang Seng index, the 
territory's most widely followed 
economic indicator, recovered 
almost 30 points to close at 
157L87 after dropping by more 
than 80 points on Friday. 

A fourth OTB executive was 
charged yesterday in connec- 
tion with the failure. Mr 
George Leow Tshun-L, the 


Hie threat of a banking 
crisis has receded following 
the Hong Kong authorities’ 
prompt bail-out last week 
of Overseas Trust Bank 
— the second such action in 
less than two years. Yet 
fundamental questions 
remain to be answered 
abonttheadeqnanr of - -- 
prudential supervision In 
the Colony, and officials are 
likely to turn once again 
to outside financial experts 
for advice 


Singaporean Head of OTB’s 
credit card operations, was 
charged in a local magistrate's 
court with conspiracy to 
defraud. He was refused bail 
The Government is studying 
how it was possible for OTB’s 
auditors to have approved the 
bank's accounts without qualifi- 
cation when they were last pre- 
pared in the autumn. OTB’s 
auditors are Sanford Yung, the 
local arm of Coopers and 
Ly brand of the UK 
It is understood that a major 
cause of OTB’s problems was 
bad loans to the former head 
of a small deposit taking com- 
pany, Dominican Finance, 
owned by Mr Simon Yip. Mr 
Yip, who was also Dominican 


honorary consul In Hong Kong, 
disappeared early this year, 
shortly before Hong Kong’s 
Banking Commissioner suspen- 
ded Dominican Finance. Loans 
from OTB since 1980 amount to 
about HK$900m. 

Mr Patrick Chang, a senior 
OTB executive, who was 
arrested last week while trying 
to leave Hong Kong with over 
tLS.Sl.5m in bis suitcase, was 
using a Dominican passport at 
the time. OTB loans outstand- 
ing to directors of the bank are 
understood to amount to about 
HK$2bn. 

The Government insists that 
no other banks are Immediately 
vulnerable, though a number 
are on its “ intensive c are ” 
list. It has at the same time 
made absolutely dear that the 
authorities will not move to 
rescue any other bank that fails 
— a move which most banking 
analysts predict will result in 
a “flight to quality" among 
"depositors; 

Banking reforms are already 
under discussion, 1 blit 1 "there is 
likely to be increased pressure 
for tighter regulation. Fresh 
calls for deposit insurance, 
long opposed by the big banks 
in Hong Kong, will receive 
fresh government attention in 
the weeks ahead. 

Meanwhile, Sir John Brem- 
ridge. Hong Kong’s Financial 
Secretary, has said the govern- 
ment is to call upon a "world 
class banking adviser” to con- 
sider the rationalisation of OTB 
and the best wav of paving the 
way for the Government to 
resell it. 

Mr Charles Perrin, from the 
London merchant bank, 
Hambros, was called in days 
before OTB collapsed, and is 
seen as a front-runner to fin 
this longer-term role. He would 
also be asked to prepare Hang 
Lung Bank — which the Hong 
Kong Government acquired in 
similar circumstances 20 
months ago— for resale. 


By Carta Rapoport in Tokyo 

KAWASAKI STEEL, one Of 
Japan’s big five steel companies, 
yesterday confirmed that it is 
negotiating to buy a US. ven- ; 
ture capital group which specia- 
lises in the manufacture of 
materials used by the semicon- 
ductor industry. 

The move will be Kawasaki's 
first venture into the semicon- 
ductor field and marks its 
aggressive efforts to diversify 
away from steels and into 
smaller, niche markets. 

The U-S- company is NBK 
Corporation, based in Santa 
Clara, with sales of around 
SlOm a year. “This company 
is linked to a high-growth mar- 
ket.” Kawasaki said yesterday. 

It added that it is actively 
looking for more companies in 
this field to boost its diversifica- 
tion plans. 

Last week Kawasaki an- 
nounced a marked recovery in 
profits for the year to March, 
with pre-tax profits up to 
Y43.2bn (8173 m) on sales of 
Y1^20bn. 


IPIC seeks 1 


foreign outlets 


By Angela Dixon in Abu Dhabi 
ABU DHABI is poised to invest 
in petroleum products networks 
abroad through its Government- 
owned investment company. 
International Petroleum Invest- 
ment Corporation (IPIC). 
Agreement in principle has 
been reached for the purchase 
of one U.S. distribution net- 
work, while negotiations have 
reached an advanced stage with 
companies in Italy, Belgium 
and France. 

Mr Khalifa Mohammed a] 
Shams i, managing director of 
IPIC, said the corporation’s 
main interest was in acquiring 
companies with a distribution 
network which included crude 
oil transportation, refineries, 
product transportation and 
retail outlets. 


All of these Securities have been sold. This announcement appears as a matter of record only. 
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10%% Guaranteed Notes Due 1992 

Payment of principal and interest unconditionally guaranteed by 

The Sanwa Bank, Limited 
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U.S. $100,000,000 


U.S. $600,000,000 


Allied Irish Banks Limited 



f Incorporated in the Republic of Ireland under the 
Companies Acts, 1963 to 1983) 


Floating Rate Notes 1 995 

Subordinated as to payment of principal 
and interest 


Malaysia 

Floating Rate Notes Due 2009 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
10th June, 1985 to 10th December, 1985 the Notes will 
carry an Interest Rate of 7ft% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 10th December, 1985 is U J5. $403.49 for each 
Note of U.S. 510,000. 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
10th June, 1985 to 10th December, 1985 the Notes will 
carry an Interest Rate of 74s- % per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 10th December, 1985 is U.S. S403.49 for 
each Note of U.S.S 10,000. 


Credit Suisse First Boston Limited 
Agent Bank 


Credit Suisse First Boston Limited 
Agent Bank 
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U.S. $50, 000, 000 Guaranteed Floating 
Rate Notes due 1986 to 1992 


BANCO DE LA PRO VINCIA 
DE BUENOS AIRES 


For the six months 

11th June 1985 to 11th December 1985 
the Notes will cany an 
interest rare of S*/i6% per annum 


U.S. $30,000,000 Floating Rare 
Notes Due 1986 


Lisrccl on the Luxembourg Stock Exchange 
By: Bankers Trust Company, London 
A Rent Bank 


For the six months 
7chjune 1985 — 9th December 1985 
the Notes will cany an 
interest rate of 8% per annum 


Bankers Trust Company, London 
Fiscal Agent 


DANSK 0UE ft NATURGAS A/S 
US$1 00 .000.000 

GUARANTEED FLOATING RATE 
NOTES DUE APRIL 1999 
nowkMwnas 
DANSK NATURGAS A/S 
USSlttROMOO 
FLOATING RATE NOTES 
DUE APRIL 1999 
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STOCKHOLDERS FAR EAST 
INVESTMENTS HD. 

Net Asset Value 
3 1st May 1985 

$ 2.67 

per share (unaudited) 



CAISSE NATIONALE DE CREDIT AGRICOLE 
US$250,000,000 
Floating Rate Notes due 1995 


ENERGY RESOURCES ft 
SERVICES IRC0RP0RATED 

Net Asset Value 
31st May 1995 

$ 7.15 

per share ( unaudited ) 


For the six months 
7th June 1985 to 9th December 1985 
the Notes will carry an interest rate 
of 8% per annum with a coupon 
amount of US$41 1.11 per US$10,000 note, 
payable on 9th December 1985. 
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THE CHASE MANHATTAN BANK NA. ft 
LONDON. AGENT BANK. oSu 


Listed on the Luxembourg Stock Exchange 
Bankers Trust Company, London 
Fiscal Agent 
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THE CHASE MANHATTAN CORPORATION 

(incorporated in the State of Delaware) 
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Research activities boost 
Amersham to record £17m 


Amersham International recorded 
Its fifth successive year of 
uninterrupted growth in 1984-85 
by raising both sales and pre-tax 
profits by 24 per cent. 

A strong performance by the 
resarch division together with 
some assistance from favourable 
exchange rates saw profits surge 
from £13. 73m to £17.07m. 

With increased sales in all 
sectors group turnover showed an 
Improvement of £20-61m at 
£l(&2m. 

Looking ahead Dr Stuart 
Burgess, group managing director 
and chief executive expects 
further progress. 

Meanwhile, the final dividend 
is being stepped up from S.lp to 
3.8p giving shareholders lp more 
on their total at 6p net per 25p 
share. 

Amersham, a producer of radio- 
active materials, was sold off by 
the Government early in 1982 at 
142p per share amid strong 
criticism from the opposition. 
Initial dealings saw the shares 
soar to 190p. Yesterday they 
closed at 368p, a fail of Sp on the 
day. 

A divisional breakdown of 
group turnover and operating 
profits (£18.57in against £M.6ml 
for the past 12 months to March 
31. 1985 shows medical £48. 65m 
(f 42.07m) and £5. 17m (f 5.94ml, 
research £4 1.4m (£3 1.45m) and 
£11. 75m (£8.1 lm) and Industrial 
£18. 15m (£1 4.07mj and £4^7xn 
(£2. 63m). 

A geographical analysis of 
turnover shows UK £14 .83m 
(£13.69m). Rest of Europe 
£37.93m (£30. 2m). The Americas 
£3L87m (£24. 97m) and rest of 
the world £23.57m (£l8.72mj. 

Dr Burgess says the results 
represent substantia] progress by 
the group, assisted in part by 
favourable movements in 
exchange raes. He adds that a 

Harris nearing 
5% in 
Debenhams 

Harris Queens way, the stores 
group headed by Mr Phil Harris, 
confirmed yesterday that it has 
built up a stake of “ under 5 per 
cent" in Debenhams, which is 
facing a £475m takeover bid 
from Burton Group and Habitat 
Mothercare. 

Harris last year acquired a 
controlling stake in Debenhams 
furniture, electrical and carpets 
operations and is therefore keen 
to have a say in the fate of the 
group. Similar motives lie 
behind the 5.1 per cent stake in 
Debenhams built up recently by 
rival stores group House of 
Fraser. 

Harris said yesterday . that _it„ 
had held talks with Bunon, but 
denied there bad been detailed 
discussions on the possible 
flotation of Welbeck Finance, 




Dr Stuart Burgess, managing 
director 

further all-round improvement in 
productivity helped fund addi- 
tional investment in future 
growth. 

In line with Amersham's 
declared policy of investing 
heavily in research, spending on 
this activity rose by 34 per cent 
to £10m net of Government 
grants. This expenditure repre- 
sents 9.3 -per cent of sales and an 
even higher proportion in real 
terms. 

During the year a further 
£13.3rn was invested in capital 
projects. At the start of the 
current financial year the com* 
pany announced plans for a 
major manufacturing capacity 
expansion at Cardiff to cater for 
increased demand for research 
products. 

The medical products division 
maintained its rate of growth in 
turnover despite severe competi- 
tion and continued governmental 


restraint on health care spending 
worldwide. 

Dr Burgess explains that 
profits from the medical business 
were again affected by a heavy 
commitment to research and 
development, principally on tbe 
new enhanced luminescent 
immunoassay system. Since the 
end of the year, this new system 
has been unveiled and production 
Is on schedule for introduction to 
the market beginning this, 
autumn. 

In research products increases 
in sales and profits flowed from 
the programme of rapid new pro- 
duct Introductions. directed 
equally towards non-radioactive 
and radioactive items. Most new 
research products launched 
during the year were for bio- 
medical research. 

The Improved sales and profits 
from industrial products were 
stimulated by the consolidation 
and extension of the economic 
recovery in Its markets first 
noticeable towards the end of 
1983-84. 

Although Dr Burgess is look- 
ing for further progress during 
1985-86 he points out that ex- 
change rates generally have 
reversed their favourable trend 
and their overall effect on the 
year is uncertain. 

Interest charges for 1984-f/ 
rose from £879,000 to £1.51m. 
Tax accounted for £5.52ra 
(£4. 66m) of which the UK share 
rose to £2.1m (£1.34m). 

Minorities took £931,000 
(£873,000). 

Earnings per share emerged 
at 21-2p. compared with 16.4p. 

The directors point out that 
over the past five years the in- 
crease in sales has averaged 
21 per cent and pre-tax profits 
34 per cent 

See Lex 


Winter months contribute 
to Caffyns’ downturn 


FOLLOWING disappointing 
figures for December, January 
and February, pre-tax profits at 
Caffyns, the Eastbourne-based 
motor vehicle dealer, fell from 
£614.000 to £525.000 in the year 
to March 31 1985. Tbe final divi- 
dend is again held at 2.3p net for 
an unchanged total of 4.5p. 

The recovery seen last year 
continued into the opening half 
of die year under review, with 
pre-tax profits pushing ahead 
from £474.000 to £554,000. 

Tbe directors point out that 
trading conditions improved 
strongly in March, and these 
enabled, the company to achieve 
a record monthly turnover of 
£li.38m‘ “Turnover' Tor £Ke r fifll 
year was up from £90. lm to 
£93.2m. 

Operating profits were down 


from £1-S2m to £1.76m as cost of 
sales rose from £79.23 m to 
£S1.32m. Other operating costs 
were higher at £10.52m (£9.46m), 
but these included a surplus on 
branch rationalisation of £419,000 
against £405.000. 

The pre-tax profit was after 
interest charges slightly higher 
at £ 1.23m against £1.2m. Tax 
was unchanged at £101,000. 
Stated earnings per share fell 
from 13.02p to 10.28p — there was 
an extraordinary credit last time 
of £76.000. 

During the year, say tbe 
directors, two properties were 
sold, realising a surplus of 
£419,000. Following a revalua- 
tion of the freehold ‘property otf 
an existing use basis. £3.9m has 
been transferred to the revalua- 
tion reserve. 


& WFWA/i A jV 


Group activities 
include shipbroking 
and ships’ agency, 
airline operating 
and aircraft 
engineering, 
production and 
workover oil drilling. 


SUMMARYOFRESULTS 1984 

£000 

Turnover 242,846 

Profit before taxation 3,107 

Profitaftertaxation 2,334 

Shareholders’ funds 17,612 

Dividend pershare lOp 

Earnings per share 3&6p 


1983 

£000 

196,127 

4,314 

2,464 

15,906 

lOp 

38.6p 



Copies of the Directors ’ Report and Accounts may 
be obtained from the Secretary, 

Davies & Newman Holdings P.LC. Bilbao House, 
36-38 New Broad Street, London, EC2M 1NH. 
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4 Vz million passengers in 1984. 

New route Heathrow— Manchester. 


Preliminary Announcement 


| Selincourt 
forecasts 
34% profit 
increase 

By Andrew Arends 

Sir David N1 colson. chair- 
of Selin court, the fashion- 
wear and fabrics group fight- 
ing off a £203m takeover bid 
led by Mrs Jennifer D'Abo. 
head of the Ryrnan office 
equipment chain, yesterday 
forecast a 34 per cent increase 
in its pre-tax profits “to at 
least £ 1.85 m in the financial 
year to January 31 1986.” 

In a letter to sharehodlers. 
Sir David also launched an 
attack on Mrs D’ Abo’s man- 
agement record at Hyman. He 
pointed out that Hyman's 
report and accounts for the 
year to end-December 1984 
had been heavily qualified by 
its auditors. 

Tbe accounts. Sir David 
said, showed that even 
including one-off profits on 
the sale of investments of 
£63.953, Ryrnan made pre-tax 
profits of just £39,724, on 
turnover of £ 13.32 m. This 
compares with losses of 
£1.73m on turnover of 
£lL36m in the previous year. 

Moreover, be added, taking 
into account changes in 
accounting policy, such as the 
waiving of investment on a 
£4m 17 per cent unsecured 
loan, and other non-interest 
bearing loans of £385,090, 
Ryman would hare made a 
loss of £814,164 last year. 

Mrs D’Abo. who is bidding 
through Storm guard, a 
“shell” company, yesterday 
described Sir David’s 

comments as “ cheeky.” 

Morgan Grenfell, her financial 
adviser, said that as of 
December 31 1984 the 

financial position of 

Paramace, the Hyman holding 

company was that share- 
holders’ funds stood at 
£1.4nt and net third party 
Indebtedness at £420,000. 
“ The impression SeUncourt 
seeks to give is totally 
misleading," Morgan said. 

Morgan added: “It is 
equally misleading to seek to 
include notional interest on 
inter-company indebtedness to 
undermine Hyman's real 
performance.” 

Storm guard is offering 13 
of Its own shares for every 
10 of Selincourt- Storm gard's 
shares rose 2p yesterday to 
28p to value Its bid at 36{p 
per share. Selincourt rose {p 
to 29£p. 


Burmah Oil. 
disposal 

Burmah Oil has sold its 
German caravan manufactur- 
ing .subsidiary, Tabbert Cara- 
van, for" Dm 15m. The sale is 
In line with Burmah's strategy 
of continuing to restructure 
the group and to concentrate 
resources on its core activi- 
ties of oil exploration, Castrol, 
speciality chemicals and lique- 
fied natural gas transporta- 
tion. 

Vanderhoff 

placing 

Vanderhoff, a Nuneaton- 
based manufacturer of tele- 
communications equipment 
and electronic components 
has raised £1.35m by a share 
placing which the company 
sees as the first step towards 
a slock market quotation. 
Tbe placing, by brokers 
James Capel. represents 13.2 
per eent of the company's 
enlarged share capital. £Llm 
is new capltaL 
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“Record profit and increased dividend, 
strong progress continues in current year:” 


Trading Profit 

Whitlock Investment 

LISA Property 


£4.2m 


£3.0m 


1984 £4-4m £3.1m 


Group Group 

Trad mg Profit Profit before ox 

£10.6m £4-lm 

£11.9 m £6.1m 


DAVID RHEAD. CHAIRMAN 

Not Limimp Dividends 
pvr share per -Jure 


5.4p 3.8p 


1985 £63m £35m £l3Sm £7 3m 5.9p 4.2p 
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Stefan Wagstyl on Hanson’s £5 19m lights 

Call that brought the City to life 


THE CITY'S first reaction to 
Hanson Trust's £519m cash call 
was to coroe alive with specula- 
tion on what this corporate pre- 
dator might buy next. 

As one stockbroker said: 
" Somebody bad better watch 
, out.” 

Tale and Lyle, Boots and Coats 
Pa to ns were just three companies 
whose shares rose on the stock 
market on rumours that Hanson 
might bid. 

The company itself said it had 
no particular target in mind. But 
it made clear that the acquisi- 
tions which have multiplied the 
group's market capitalisation 
from under £lm to about £2.9bn 
in 21 years will continue. 

Lord Hanson, the chairman, 
said that while the company's 
cash resources were enough for 
the needs of its current busi- 
nesses. the money raised “will 
provide a strong stable platform 
for internal growth from which 
future major acquisitions can be 
contemplated." 

Moreover, these acquisitions, 
whether in the UK. the U.S. or 
both, are to take the company 
further along the road it has 
followed since 1964— buying com- 
panies supplying basic needs like 
bricks and batteries. 

“We believe that our commit- 
ment to investment in basic 
industries on both sides of the 
Atlantic ensures that our growth 
will continue into the future," 
said Lord Hanson. 

For the City, however, these 
comments raise as many ques- 
tions as they answer. For it seems 
Inevitable that to matntaia the 
company's formidable reputation 
for growth by acquisition as tbe 
group gets larger. Lord Hanson 
I has to keep looking at bigger and 
bigger targets. 

The rights issue wilt elmlnate 
group borrowings of £460m, 
leaving net cash in the balance 
sheet and leaving the group 
poised, in the City's view, for an 
acquisition of £lbn or more. 

Clearly, it ds not just the 
potential rewards that increase, 
but also the risks. As Mr Bob 
Haville, who follows Hanson 
Trust for stockbroker James 
Capel, said: “They have to get 
right every time because the 
□umbers now are so big that a 
mistake would have quite impor- 
tant implications for the group.” 


Twenty-one years of Hanson Trust .. 

Wiles Group, sack hire and fertiliser maker, stock market flotation; 
acquisition of Oswald Tillotson and Cunmcrcfol Motors, bringing 
in Mr James Hanson. 

I Welbecson acquisition, bringing in Mr Gordon White. 

£4 .7m acquisition of Butter! ey, brick maker. 

Name changed to Hanson Trust. 

Moves into UJS. with S32m Seacoast Products acquisition; White 
takes control of U.5. expansion. 

Successful £25m bid for tindustries, failed 5163m bid for Barber 
OH. - - 

Agreed 5180m bid for McDonough. 

Sale of McDonough's concrete and cement businesses 'for $49oi 

Successful £95m bid for Berec Group, Ever Ready battery maker. 

Takeover of UDS for £255m; sales of Ricbard Shops and other 
UDS subsidiaries ofr £152m. 

Successful bid battles for London Brick (£247m) and UA. Industries 
($532m). 

Failed £147m bid for Powdl Duffryn. 


But, as Mr HavfTle would be 
the first to admit, Hanson Trust 
bas got it right on most 
occasions so far, with a 21-year 
history of unbroken profits 
growth culminating in an 86 per 
cent increase to £169m pre-tax 
for the year to last September 
on a turnover of £2J38bn. This 
year a further jump is expected, 
following the announcement last 
week of interim profits up 65 
per cent to £106m. 

Hanson now is a company 
with a broad spread of interests 
on both sides of the Atlantic — 
engineering, textiles and build- 
ing materials are in the port- 
folio, it has interests Ln duty- 
free shops, fast-food distribution, 
furniture and footwear. 

This conglomerate has grown 
in three distinct phases. In the 
early years, Lord, then plain Mr 
James, Hanson rivalled Mr Jim 
Slater for rapid acquisitions and 
disposals, building up a heady 
stock market reputation which 
plunged in the stock market 
crisis of 1974. 

Hanson Trust, nevertheless, 
kept profits growing throughout 
the 1970s, but the market was 
slow to restore the high price/ 
earnings multiple it had pre- 
viously enjoyed. 

In the UK, the group fought 
shy of acquisitions, making only 
one large purchase — Lindustnes 
in 1979 for £25m. 

But U.S. activities more than 
made up for the lull. In 1973, 


Mr Gordon (now Sir Gordon) 
White went to America to take 
charge of the group’s activities — 
building up a business which 
now accounts for two-thirds of 
the total turnover. 

The 1980s mark the third stage 
of the group's development The 
recovery of the U.S. and the UK 
economies opened up new oppor- 
tunities, highlighting companies 
where Hanson could move in 
quickly and produce r apid 
results with the hetlp of buoyant 
markets. 

An unprecedentedly strong 
bull market in London equities 
stimulated a re-rating of Hanson 
Trust's share price which allowed 
the group to use its paper aggres- 
sively. 

In the UK, the acquisition of 
Berec. the Ever Ready battery 
maker, for £95 m, was followed 
by die hotly-contested purchases 
of UDS for £255m and of London 
Brick for £247m. 

Meanwhile in the U.S.. the 
group bought McDonough, the 
footwear, hand tools ana build- 
ing materials conglomerate, for 
3180m and, in its biggest acquisi- 
tion so Ear. the UJT Industries 
manufacturing company for 
3532m. 

There has been nothing in- 
evitable about Hanson's success. 
Bid battles have often been 
bitterly fought, frequently 
against the entrenched opposi- 
tion of the existing management. 
And on occasion, Hanson bas 
lost — most recently pulling out 


of a takeover bid for tbe UK 
engineering group Powell Duff- 
ryn. 

Moreover, Hanson works hard 
to make his companies perform 
after acquisition— cutting hack 
overheads and staff, and motivat- 
ing management. 

The group has not bees free 
of accusations of asset-stripping, 
most recently following the 
acquisition - of UDS, which was 
followed by the sale of a string 
of UDS' subsidiaries, including 
Richard Shops and John Collier 
Menswear. By - their nature, 
profits cm such deals are one-off 
contributions to growth. 

Nevertheless, shareholders 
have had little cause to complain. 
Despite tbe fact that Hanson's 
acquisitions have been well 
marked with share issues, earn- 
ings per share have grown 
strongly — by 40 per cent com- 
pound since the group's last 
rights issue, which raised £42 .7m 
in 19SL 

Although Hanson Trust shares 
fell Up to 21 lp yesterday, the 
City expects the company to 
retain its premium, rating.' 

Shareholders are being offered 
. one new share at 185p for every 
six held, and one £1 5J% 
cumulative convertible pre- 
ference share for every nine 
ordinary shares held. 

Holders of the company's 8 
per cent unsecured loan stock 
are offered one convertible 
preference share for every 
£11.70 of nominal stock. . 

To make payment easier ln 
what is the biggest call on 
shareholders’ funds ever by a 
UK company wholly io the 
private sector, both tbe ordinary 
and preference shares are 
offered partly-paid. There is a 
down payment on the ordinary 
by July 4 with the balance due 
on September 27. Tbe 50p down 
payment on the preference stock 
is due on July 4 with tbe rest 
due on August 30. 

The group plans a 2.7p final 
dividend for the year to the end 
of September, making 42p 
(3.3Sp). The first dividend on 
the preference shares will be 
3B36p. 

Dealings in the new ordinary 
will start on June 12. and in the 
preference shares on July 9. 
The issue has been underwritten 
by merchant bank N. 11 Roths- 
child. 


Nurdin and Peacock 
expects another record 


Harold Perry seeking to 
broaden activities base 


A BUOYANT start to the present 
year was reported by the chair- 
man of Nurdin and Peacock, Mr 
Michael Peacock. He told the 
annual meeting that sales were 
26 per cent higher than for the 
same period last year and he 
would be disappointed if profits 
foe the full period could not be 
L improved-far the 22nd successive 
year. 

The main factor ln the im- 
provement was the success of 
tbe company's own-label Red 
Band cigarettes, launched last 
year. 

He added that sales in all 
departments of the cash and 
carry wholesaler were up on the 
corresponding period of last 
year. 

He warned shareholders, how- 
ever, that “i^e must keep our 
feet on the ground regarding 
profits in 1985 and sales in the 
second half of the year. Profit- 
ability on cigarettes is very small 
and from mid-July sales com- 
parisons will be drawn with the 


Red Band launch period last 
year." 

Mr Peacock added that the 
company was involved in other 
ways of Increasing turnover. In 
1985 Nurdin and Peacock is 
celebrating -two- jubilees; • 175 
-years tTF trading aha 25 years in 
cash and carry. Promotions were 
-befog held As many of tbe4teins 
it sells and these had had a real 
impact on sales. 

The branch development pro- 
gramme was continuing. Tbe 
most recent opening was in 
Gloucester In April and it had 
made a good start. In the 
immediate future there were 
plans for opening a 80.000 sq ft 
replacement branch In Col- 
chester and a doubling of the 
size of the Watford branch to 
70,000 sq ft 

A 92,000 sq ft branch was due 
to open in Wolverhampton early 
next year. 

Mr Peacock said that other 
sites were at an advanced stage 
of negotiation but it was too 
early to give details. 


Hardanger Properties 
advances to £420,000 


PROGRESS HAS continued 
at USM-quoted Hardanger 
Properties in tbe six months to 
March 31 1985. Pre-tax profits 
advanced from £305,000 to 
£420,000 and the directors are 
confident that the full year 
should see a further significant 
increase over the previous 
year’s £2 .03m. 

Stated mid-year earnings per 
lOp share were ahead from 2.SSp 
to 3.62p and the net interim 
dividend is maintained at 2£p — 
last year's total payment was 
9.8p. 


Turnover for the six mouths 
showed a marked reduction from 
£L55m to £873,000. Tax took 
£189,000 (£152.000) giving a net 
balance up from £153.000 to ; 
£231,00. The interim dividend 1 
absorbs £179,000 (£148,000) leav- 
ing £52,000 (£5.000) retained. 

Since the anual report, the 
company has acquired Eyre & 
Sons and the directors say this 
acquisition has been absorbed 
smoothly. Surplus leasehold 
properties have been disposed of 
without cost and the freehold 
properties have been retained as 
long-term investments. 


BECAUSE the outlook remained, 
uncertain, it was all the more 
important that Ford main 
dealer Harold Ferry ; Motors 
should seek to broaden its acti- 
vities base so as to produce pro- 
teJesg.deBen^CTtofljjM Ipdns- 
try, afr l®bes Macgregor^ .the 
I chairman* - told the ^nntaart tueer- 

viA* 

Mr Macgregor said be was un- 
able to report any recent change 
in* the competitive conditions 
being experienced in the new ear 
market. The group's business is 
in the sale, repair, service, hire, 
leasing and financing of new and. 
used motor vehicles and Indus- : 
trial equlproent. and the supply 
of replacement parts and petroL 

In order to more accurately 
reflect the new management 
philosophy, it is proposed to 
change the name of the company 
to Perry Group. 

Members were told that the 
group’s first move into the Add 
of estate agency was about to 
take place. The acquisition was 
a modest one, but it bad enabled 
Perry to set up the management 
team that would be .responsible 
for developing this new division. 

Mr Macgregor said it would he 
premature to comment on the 
likely progress of this hew acti- 
vity, but added that tbe steps 
taken by the board towards the 
end of 1984 to improve the: 


group's cash position, would en- 
sure that the- necessary finance 
was available when needed. 

. While the uncertain outlook 
for tbe retail motor industry pre- 
cluded any positive prediction of 
fullf--yeap profits, the -chairman 
was confident. -that the. group’s 
management, team would, exploit 
-every, opportunity. He was .opti- 
mistic about the prospects. 

In 1984, pre-tax -"profits 
improved from £&4m to £3.51m, 
on turnover of £13X88m 
(£122JSm). . - 


Lep Gronp . 

- LEP Group, the international 
freight forwarder, said yesterday 
that its 49 per cent owned UJS. 
associate. National Guardian 
Corporation, is to be floated on 
the American Over-the-Counter 
market. LEP paid, just under 
|12m last year for Its stake in 
NGCr a central station security 
alarm business. It said yester- 
day that it w» reasonable to 
Assume that the price of the 
new shares offered in the 
flotation, would , be “consider- 
ably higher " than that at which 
LEP . acquired its interest. The 
issue will reduce LEFs stake in 
the enlarged equity to around 
30 per cent 


Investments plc 


Summary of Results 


THE LEGAL 
PROFESSION 

The above survey due to be published by the 
Financial Times on June 13 will now be appearing in 
the edition of July 15. This will coincide with the 
visit to London of The American Bar Association. 

It will cover a range of issues currently affecting tbe 
profession including: — 

EEC 

OVERSEAS BUSINESS 
COMMERCIAL COURT 
ADVERTISING 
LAWYERS IN INDUSTRY 
COMPUTERISATION 
LEGAL EDUCATION 

LEGAL PUBLISHERS AND PUBLICATIONS 

For a full editorial synopsis plus details of 
advertising rates contact: 

Penny Smith 

Advertisement Department 
Financial Times 

10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000 ext 3316 or 01-248 5161 


Year ended 31 Match 

Profit available 
for distribution 

Undistributed profit • : 
Valuation of properties 
Earnings per share -- 
Dividend per share" " 
Dividend cover 
Net assets pershare- . 


£2,166,000 

£1,0*7,000 

£74,792^)00 

S.Qp 

4.1p 

1-94 

- 272p ‘ 


Bqrravwngsto net assets ratio ’ 5.7%- 


Five years of progress 


NET ASSET \ALU t PLR SHARh p ■ 

2<0 • . . ■ 


. £1,828,000 
£817,000 
£72^366,000 
* 6-7P 

3.7p 

;; 1-81 
-259p 
8:3% 


# 4 


« . i*. 


slareftattw tv 19 Jano J 


AvjuW Genera/ Meeting to bebeU an J8 Job tSBS. Ctopes tray 
be obtmned ater posting dote from TTto SaaotaryOfttn 
Company at AKmny HoutQ-f\Rty fnnee, SWtHXE. . . 
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UK COMPANY NEWS 


Electronic Rentals up 35% 
with market share steady 


A CONSIDERABLE advance 
was seen by Electronic Rentals, 
the Visionhlre group, in ihe 
year to the end of March 1865 
On turnover up by only 2.5 per 
cent, from £I92.49m to £i97.2m 
pre-tax profits soared by more 
than 35 per cent at £15.1Tm 
compared with auim. 

The chairman, Mr J. T. Griffiths 
says that there was continued 
pressure on rental rates during 
the year, particularly on video 
recordings. The company how- 
ever was able to increase its 
number of video subscribers and 
increase market share and it 
maintained its share of a declin- 
ing colour television market. 

As already announced Elec- 
tronics Rentals will not be 
continuing with its moves, into 
the provision of cable services 
It will not apply for further 
franchises or provide new non- 
broadcast services on its existing 
networks. 

Mr Griffth’s says: M We believe 
that cabling of the UK will be a 
much longer process than seemed 
likely a year ago, and the pros- 
pects of Vidonhire Cable generat- 
ing meaningful profits from this 
area on a normal commercial 
timescale are too remote to 
justify our continued involve- 
ment" 

The Carousel rental business, 
bought from Currys, following 
its takeover by Dixon, is being 
integrated with the existing busi- 
ness. It is expecled that this 
will increase the revenue 
through branches of Vlslonhire, 
reducing the branch unit costs 
id increasing profits. 

(fin the current year the com- 
pany expects to benefit from the 
Carousel acquisition and im- 
proved earnings from overseas 
to feature strongly,** says the 
chairman. 

Operating profits were ahead 
by more than 45 per cent, ■ at 
£16.23m, but a loss on currency 
loans, incurred on U.S. dollar 
borrowings used to finance a 


100 * 


£NHu 


Electronics 

Rentals 



South African investment, 
reduced that figure by £1.15m. 

In the UK, which accounts for 
the major pan of the group's 
activities, there was an increase 
in profits from most sections 
except for Business Systems, 
which showed a loss. Overseas 
rentals, which accounts for 20 
per cent of turnover, saw a sub- 
stantial increase In profits. 

The taxable profit was struck 
after allowing for interest of 
£9.98m (£3. 64m) and exceptional 
items of £641,000 compared with 
the previous year’s £1.06m. 
Those items Included £500,000 
of cable rationalisation costs, in- 
curred by Visionhire UK a 
realised exchange loss on repay- 
ment by the South African sub- 
sidiary of U.S. dollar loans of 
£600.000 and £200,000 reorgani- 
sation costs of the Business 
Systems activities, less £500,000 
profits on sale and leaseback of 
UK properties and disposal .of 
the Singapore rental business. 

Tax of £5BSm. against £4.7m 
for 1983-84, when there was a 


payment from minorities of 
£21,000. and extraordinary debits 
of £i.42m (£7,l3m), left attribut- 
able profits at £7.87 sn, against 
a loss for the previous year of 
£640,000. 

The extraordinary items were 
provisions for the rationalisation 
of the cable network. 

A final dividend of 2.07p net 
per share is proposed, for an 
unchanged total of 3_23p. The 
cost is not fully covered by 
attributable profits and £469,000 
has bad to be transferred from 
reserves. The chairman, Mr J. T. 
Griffiths, says that this reflects 
the confidence of the board *in 
the group's longer-term prospects. 

• comment 

The City is pre-disposed to think 
the worse of Electronic Rentals, 
and so a 35 per cent increase in 
pre-tax profits did nothing for 
the share price which fell 3p to 
4Sp. Although the company 4s 
holding its end up is the declin- 
ing UK rental market and seems 
to be doing well overseas, had it 
not been for a £2m reduction in 
the depreciation charge, and the 
absence of £2 -2m losses made in 
1983 in the now discontinued 
cable operation, the company 
would have showed no increase 
in profits at alL Business Sys- 
tems' £lm loss was worse than 
many had been expecting, and 
despite protestations that a com- 
plete management change will 
ensure a decent return by the 
end of the current year, the City 
has yet to be convinced. The 
main excitement in the current 
year will come from the inclu- 
sion of Carousel. Integration is 
apparently going swimmingly and 
it could add about £4m to trading 
profits f£2m after interest), con- 
tributing to a total of about £l8m 
for the group. That would imply 
a p/e of about 10 after 35 per 
cent tax. which seems high given 
grim long term prosoects for the 
rental industry. . However, the 
shares are firmly underpinned 
by a yield of 9.6 per cent. 


Property Holding raises 
earnings over £3m mark 


Property Holding & Invest- 
ment Trust, property investment 
and development group, raised 
pre-tax profits by 12 per cent 
from £5.1 6m to £5.77m for the 
year ended March 31, 1985. 

After reduced tax of £2.43m 
(£2.52m) profits were up 26 per 
cent from £2.64m to a record 
£3.34m. Stated earnings per 25p 
share climbed from 3.41p to 4.26p 
and the final dividend is m« effect 
higher at l.filp for a net total up 
•from an adjusted 2.25pto S-5p»- 

Rents receivable increased 
from £6. 83m to £7.96m. Net in- 
come from properties was some 
£lm higher at £7.l3m and was 
derived in almost equal propor- 
tions from acquisitions, com- 


pleted developments and rent 
reviews. 

Other income however, fell 
from £lm to £0.59m as a result of 
expenditure on acquisitions and 
developments. Administrative ex- 
penses took £0.6m (£0-54m) and 
interest payable accounted for 
£1.3 Bm (£1.43m). After tax and 
dividends, retained revenue 
emerged at £1.38m, against 
£08Sm. 

Net assets per share increased 
from 152p to 160p before con- 
version of loan stock or from 
140p to 147p fully diluted. ■ 

An open market valuation of 
the group’s properties at the year 
end produced an increase of 4 
per cent — in line with market 
trends in the period. 


DIVIDENDS ANNOUNCED 


Imersham 

V. Brown 6 

2affyns 

Carr’s MUllng tint. 

Electronic Rentals 2.07 

F & C Alliance 1.15 

lardanger Props, tint 

Etazlewood Foods 8t 

Property Holding 1.61 

Property & Rev 285 

Southwest Resources 


ncreased by rights 
| Unquoted stock. 


Current 

of sponding 

for 

last 

payment 

payment 

div. 

year 

year 

3.8 

Aug 12 

3.1 

6 

5 

6 

Aug 6 

5 

9 

7.5 

2.3 

— 

2.3 

4.5 

4.5 

1.75 

July 12 

1.75 

— 

5.5 

2.07 

— 

2.07 

3.23 

3.23 

1.15 



1.1 

1.7 

1.6 

2.8 

July S 

23 

— . 

93 

8T 

Oct 7 

6.72 

13.5 

11.5 

1.61 


1.44* 

2.5 

2.25* 

2.85 

July 20 

2.7 

4.1 

3.7 

Q.71 

_ 

Nil 

0.7 

Nil 

ner share net except 

where otherwise stated. 

- allowing 

for scrip issue. 

ton capital 

and/or acquisition 

issues. 

t USM stock. 


Lazard’s £2.5m 
call for BES 

By William Dawkins 

Laxard Brothers, the merchant 
bank, is asking investors for up 
to £2 .5m for its fourth Business 
Expansion Scheme fund. 

The bank is offering sub- 
scribers the right to invest up to 
three times their subscription in 
another fund duo to comq out 
later this year and close next 
January. 

This is designed to cater for 
investors who do.. not, yet know 
how much money they wish to 
invest in the- BES in the, current 
tax year. 

The BES allows shareholders 
in unquoted companies to claim 
tax relief on thier investments. 
Many investors tike to hold on 
until the end of the tax year, 
before subscribing, when they 
have a cleaner idea of what their 
tax position is likely to be. This 
has created a problem for BES 
funds, which have to be fully 
invested by the end of the tax 
year to claim full tax relief. 

Investors in earlier Lazard 
BES funds wil be charged a re- 
duced initial management fee of 
five per cent, as will investors 
in the current ftind intending to 
subscribe for the end-of-year 
offerine. Other investors will be 
charged seven per cent 

Ihe fund plans to invest in 
established companies in a range 
of industries, and will be open 
for subscription until July 31. 


Amersham International 

public limited company 

A high-technology company providing specialised products 
for health care, life-sciences research, and Industry. 

Summary of results 



1985 

CWO 

1984 

£■000 

Change 

Turnover 

108,196 

87,583 

+24% 

Profit before tax 

17,065 

13,725 

+24% 

Profit attributable to shareholders 1 0,61 5 

8,191 

+30% 

Total dividend per share 

6>0p 

5.0p 

+20% 

Earnings per share 

21 -2p 

16.4p 

+29% 


Both sales and profits hit record levels. 

Five successive years of uninterrupted sales and profits growth. 
All-round improvement in performance. 

Research and capital investment increased. 

Further progress expected. 
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Carr’s 
Milling 
jumps to 

£ 810,000 

Carr’s Milling Industries lifted 
pre-tax profits from £443,000 to 
£810,00 In the half year to March 
2, 1985, on external sales of 
£27.39m against £25 .6m. 

Mr Ian Carr, the ' chairman, 
says sales were buoyant and all 
major sectors of the group's busi- 
ness were profitable in the first 
six months. Lower operating 
rests and reduced wheat prices 
contributed to better results from 
the bakery and flour milling 
divisions. 

Animal feedingstuffs performed 
well and the company's agri- 
cultural merchants continued to 
improve their profitability. 

The chairman anticipates that 
due to the seasonal nature of 
some of the group's businesses, 
the trading pattern will be 
similar to the years prior to 1984 
(an exceptional year) in that 
second-half profits will be less 
than those achieved in the first 
six months. 

The net interim dividend is 
maintained at Z.75p on capital 
increased by tile December, 1984 
rights Issue — last year a total of 
5fip was paid on pre-tax profits 
of £653,000. 

Tax charge for the half year 
was £47,000 (£37,000) 

G. T. Global 

Net assets per £1 share of CL T. 
Global Recovery Investment 
Trust increased to 148.9p as at 
March 31, 1985, against 116.5p a 
year earlier. 

Pre-tax profits for the 12 
months expanded from £369,000 
to £407.000. Tax took £140,000 
(£160.000) and stated earnings 
per £1 share were higher at 2.66p 
(2.0Sp). The dividend is main- 
tained at 2p net with a saxne- 
agaio final of 1.25p. 

Total income dropped from 
£946,000 to £728,000, Including 
investment income of £622,000 
(£790,000). Pre-tax results were 
struck after management ex- 
penses of £249,000 (£223,000) and 
reduced interest of £72.000 
(£354,000). 


Hazlewood profits surge to £6m 


Hazlewood Foods, the fast- 

expanding food manufacturing 
group, virtually doubled pre-tax 
profits to £6.09m in the year to 
March 31, 1985, against £3.07m 
previously, on turnover up from 
£35 .2m to £66.1m. 

The group also announced the 
acquisition of go per cent of 
Food Enterprises, a Warrington- 
based maker of fresh pasta and 
other convenience meals. Mr J. 
Lowe, the chairman, says this 
company will further extend 
Hazle wood’s chilled product 
range and adds to its presence 
in this growth sector. 

Hazlewood will pay an Initial 
£355,000 satisfied by £172,500 in 
cash and the allotment of 16,796 
fully paid ordinary 20 p shares. 
The group may also pay an 
additional consideration on the 
basis of the sum by which 80 per 
cent of five times pre-tax profits 
of Enterprises for the year to 
September 30, 19S5 exceeds 

£355,000. 

Hazlewood has an option to 
purchase the remaining 20 per 
cent of Enterprises' capital at 
any time up to March 31, 1990 
for a sum of £lm. Subject 10 
certain profit provisions, Enter- 
prises has the right to require 
Hazlewood to exercise its option. 

Earnings per 20p share are up 
by 46 per cent from a stated 
38.9p to 56.7p — inis represents 
a compound growth rate of 33 per 


cent per annum over the past 
five years. The final dividend is 
increased to 8p (6.75p) for a net 
total 2p higher at 13 .5p per 
share. 

On future prospects. Mr Lowe 
says that while it is too early 
to forecast the outcome of the 
year ahead, he is confident of 
satisfactory progress. 

Gross profits for the year 
1984-65 increased from £10.06m 
to £17.37in. After distribution 
costs of £5 54m (£3. 47m) and 
administration expenses of 
£4.06m <£2.7m>. trading surplus 
was well ahead at £7.78m com- 
pared with £3.8$m. The result 
included losses of £0.43m 
incurred in the closure of the 
group's bottling facility in Man- 
chester. 

Interest charges jumped from 
£0.$2m to £).69m. Tax took 
f 1.09m (£0.31m). including over- 
seas tax of £0.14m (nil), and 
after a £0.17u) extraordinary 
charge this rime for closure costs, 
net available profits came 
through up £1 53m at £4.29m. 
Dividends absorb £ 1.28m 

(£0.7 2 m ). 

Referring to acquisitions, the 
chairman says the group's stated 
policy has been to develop its 
existing companies while con- 
tinuing Ld acquire new companies 
which extend its product and 
manufacturing base. 

One of the major growth areas 


over the next 10 years will be 
in fresh and chilled food, he 
says. The acquisition this year 
of Crispa Produce. Gerald H. 
Polderman Beheer JBV, Knights 
European Food Group and. in 
May 1985 Aimcaim, will give the 
group a significant platform for 
future expansion in this sector. 

Another growth area is the 
premium section of the large 
established markets, and the 
acquisition of Beaverlac (Fine 
Foods) has given the group an 
attractive and rewarding base to 
develop that sector, Mr Lawe 

states. 

F. H. Lee provides the group 
with an important presence in 
the non-food grocery sector 
further extending product range 
to existing customers. 

All acquisitions have been 
successfully integrated into the 
group and are trading profitably. 

The group's base business has 
traded well, improving both turn- 
over and profits. The ongoing 
extension of existing product 
range provided profitable growth 
in this base business. 

Investment in plants to 
improve efficiencies and quality 
standards continues in line with 
the group's slated policy. Expen- 
diture this year was £5.6m on 
capita! items. The board looks 
forward to seeing the return 
from these invest menls provid- 
ing the continued profit impetus 
in future years. 


• comment 

Underneath the heady growth at 
Hazlewood. bolstered by a 
stream of acquisitions, the 
original business increased 
profits by almost a quarter last 
year on a sales e ain of just 10 
per cent, split roughly half and 
half between volume and price 
rises. So while acquisitions lend 
to dominate the news — and 
more than £20m was spent last 
year — the core operations are 
continuing lo perform well and 
are not being neglected. Other 
than acqulsitional spending 
Hazlewood invested £S.6m on 
new capital equipment last year, 
helping to push borrowings up 

to around £20m for balance sneet 

gearing of almost one for one. 
Not surprisingly equity is 
a favourite medium for buying 
companies and why not when 
rhe price bas risen to £111? 
Thanks to new shares and a 
steadily climbTng market price 
the capitalisation has tripled 
from the £35 m of March *84. 
Without more deals, £8m pre-tax 
seems a fair expectation for tbis 
year where the prospective p/c 
is 18. The City has a fairly 
glamorous perception of the 
stock though to maintain the 
momentum the deals will have 
to get bigger — and presumably 
that much harder to find. 


U.S. oil and gas boost Southwest Resources 


FOLLOWING another year of 
growth Southwest Resources, 
the oil. gas and mineral explora- 
tion group, is proposing to return 
to the dividend list with a final 
payment of 0.7p net per share, 
the first to be paid by the com- 
pany in its present form. That 
is in line with the forecast made 
at the time of its £7.6m rights 
Issue in January. 

Turnover for the year to the 
end-March 1985 increased by 
almost times and taxable 
profits were almost double the 
figure for the previous year. 

The chairman. Mr Max 
Lewinsohn, says that there was 
significant progress in three 


areas during the year, the U.S.. 
the Far East and the North Sea. 

States Petroleum in the U.S. 
saw the benefits of previous 
investment in both exploration 
and production. Average net 
monthly oil production rose by 
35 per cent to 7.200 barrels and 
gas output was 78 per cent 
higher at 84m cu ft. the in- 
creases more than offsetting fall- 
ing prices. 

Proven reserves stood at 
586,000 barrels of oil and 
8.6bn cu ft of gas at the year 
end. 

The group’s petroleum con- 
cession in North Thailand were 
merged with Arinfi Pacific 
(Holdings), an established oil 


services group, listed on the 
Hong Kong exchange, in which 
Southwest has an interest of 
26 per cent. 

In the North Sea there have 
been positive results in a block 
in which the company has a 7 
per cent stake. Gas has been 
discovered with encouraging 
flow rates and a multi-target well 
is to be drilled at a third location 
m the block in the summer. 

Turnover for the year rose 
from £3.63m to £9.01m. giving 
profit before tax of £3. 16m, com- 
pared with £1.65 iu for 2983-84. 
With taxation at £401.000 (nil), 
net attributable profit was 
£2.76m (£1.65m). 

The dividend took £365.000 


(nil) leaving earnings per 40p 
share at 7.39p against a 19S3-S4 
figure, adjusted for the right 
issue, of 5.55p. 

Mr Lewinsohn says that profits 
have now risen at an average 
or 63 per cent a year since 1980 
and that the prospects for the 
company remain excellent. 


Williams Holdings 

Following the acceptance of its 
bid for J. and H. B. Jackson, 
Williams Holdings was intend- 
ing to expand into areas where 
it had expertise, the chairman 
Mr A. N. R. Rudd, said at the 
annual meeting. 


This advertisement is published by S. G. Warburg & Co. Ltd. on behalf of Bunzl pic. 

A final message to BRAMMER shareholders 

YOUR LAST CHANCE 
TOBESURE 
OF 450p per SHARE 

It’s too late to post your pink proxy 
s o ring 01-280 2999 this mornin g and 
well make sure your vote counts 





There's only one fit 



Jfi The value ofBunzl's Increased Offer for Brammer 


An exerting group with on outstanding future 

TheDirectors erf Bund pic ate ihe persons responsible for the information contained in this advertisement. To ihe best of Iheir knowledge and belief 
(having taken all reasonable care to ensure that such Is the case) ihe information contained in this advertisement is in accordance with the facts. 

. The Directors ol Bunzl pic accept responsibility accordingly. 





■ "l- 


22 


Financial Times Tuesday June 11 1935 


Anglovaal Group 



DECLARATION OF ORDINARY AND PARTICIPATING PREFERENCE DIVIDENDS 
YEAR ENDING 30 JUNE 1985 

Dividends have been declared payable to holders of ordinary, preference and participating preference 
shares registered in the books of the undermentioned companies at the close of business on 28 June 
1985. The dividends have been declared in the currency of the Republic of South Africa. Payments 
from London will be made in United Kingdom Currency and the date for determining the rate of 
exchange at which the currency of the Republic will be converted into United Kingdom currency will 
he 8 July 1985, or such other date as set out in the conditions subject to which the dividends arc paid. 
These conditions can be inspected at the registered office or office of the London Secretaries of the 
companies. Warrants in payment of the dividends will bo posted on or about 2 August 1985. The 
transfer books and registers of members of the companies will be closed from 29 June to 5 July 1985. 
both days inclusive. Ail companies mentioned are incorporated in the Republic of South Africa. 


Name at company 

Dividend declared 

Total for 

Consolidated profit 


(Ordinary shares. 

Cants per share 

financial year 

Estimated 

Actual- 




June 

Cent® per share 

1985 

1884 



otherwise) 


1S8S 

1984 

1965 

1984 

ROOO 

ROOD 

ROOO 

ROOO 

Investment Companies 
Anglovaal Limited 






61518 




(Notes 1 & 3) 
Participating preference 
fNota 3) 

62 

13S 

117.5 

190 

1G7.5 

52157 

16 887 

13 391 



260 

360 


Ordinary 

Middle vvitwatersrand 

79 

225 

315 







(Western Areas) Limited 
(Notes 1 & 3) 

66 

GO 

50 

105 

90 

18 807 

16 335 

10SS 

8 808 

Zandpan Gold Mining 
Company Limited 

26 

at 

72 

13.5t 

122 

17 592 

15 988 

17 577 

15 885 


* Consolidated profit figures are after taxation, outside shareholders' Interests and preference dividends but 
before extraordinary items. 

1 Post wn-for-one subdivision. 

Notes: 

1. The Group has adopted the equity method of accounting for the results of its associated 
companies and all comparatives have been adjusted accordingly. This method has not been applied 
to the Groups investment in Prieska Copper Mines (Proprietary) Limited (“Frieska”) due to the 
impending cessation of mining cperatlonc. The results far Prieska have been accounted for only 
to the extent of the dividend received. Members are referred to Prieska's quarterly report which 
will be published on or about 17 July 1985. 

2. This declaration represents 5 cents in respect of the fixed rate of 5 per cent per annum for the 
half year ending 30 June 1985 and 130 cents, being a 50 per cent participation in the final dividend 
of 260 cents declared on the ordinary and “A" ordinary shares. 

3. Amount absorbed by dividends includes preference dividends. 


By order of the boards 

Anglovaal Limited 

Secretaries 

per: E. G. D. Gordon 


London Secretaries 
Anglo* Transvaal Trustees Limited 
295 Regent 5treet 
London WIRBST 


Registered Office 
Anglovaal House 
56 Main Street 
2001 Johannesburg 
10 June 1985 


UK COMPANY NEWS 



NOTTINGHAM 

^QBRICK 

1985 INTERIM RESULTS — UNAUDITED 


PRE TAX PROFIT +55% 

DIVIDEND +33% 

(On increased share capital) 



Six months to 31st March 

1985 

1984 

Year to 
30.9.84 


£000 

£000 

(Audited) 

£000 

Turnover 

4,528 

3,517 

8,847 

Pre Tax Profit 

808 ■ 

520 

1,785 

Earnings per share 

4J54p 

• 2.68p 

10.760- r 

Dividend per share 

2-00p 

1.50p 

5.00p 




BRICK KEEPS BRITAIN BEAUTIFUL .. . 

(with acknowledgement to the Brick Development Association) 

NOTTINGHAM BRICK DOES IT PARTICULARLY WELL 

Factories at Nottingham, Maltby, Leicester 


NOTICE OF REDEMPTION 
To Holders of 

U.S. $200,000,000 GMAC Overseas Finance 
Corporation, N.V. 

12%% Notes due January 11, 1986 

Notice is hereby given that pursuant to paragraph 5 of the Notes and Section 6 of the 
Fiscal and Paying Agency Agreement dated as orjuly 6, 1984 between GMAC Overseas 
Finance Corporation, N.V. (the Company) and Chemical Bank, Fiscal and Paying 
Agent, the Company hereby gives notice of its election to redeem all of its 12%% Notes 
due January 11, 1986. The date fixed for redemption shall be July 11. 1985 and the Notes 
will be redeemed at the price of 100% or the principal amount thereof together with 
accrued interest to the date fixed for redemption. After July 11. 1985 the Notes will 
cease to accrue interest The Notes will be redeemed upon presentation and surrender 
together with all appurtenant coupons, if any, maturing on and after the date fixed for 
redemption at the principal office of the principal paying agent. Chemical Bank. 
London Branch, 180 Strand. London WC2R 1ET, England, or at the principal offices of 
Chemical Bank, Paris, Frankfurt Am Main, Zurich and the principal offices of Banque 
Gene rale du Luxembourg S. A. in Luxembourg and BanqueBruxelles LambertS. A. in 
Brussels, Belgium. 

Chemical Bank. Fiscal and Paying Agent 
on behalf of GMAC Overseas Finance 
Corporation N.V. 


Dated: June 11. 1985 


margins 
boost 
N. Brown 

A GOOD response to all cata- 
logues and brochures enabled 
N. Brown Investments, the 
Manchester-based direct mall 
order group, to lift its profits 
before tax by 26 per cent during 
198+85. 

Furthermore, business for the 
first three months of the current 
year bas shown an improvement 
of over 20 per cent. 

Turnover for the 52 weeks to 
March 2 1985 rose from £37. 23m 
to £42.7m, excluding VAT. Pre- 
tax margins increased by virtu- 
ally 1 per cent to 10.7 per cent 
and profits at this level pushed 
ahead from £3.62m to a record 
£4.57 m — comparisons were for 53 

wee |c Sa 

Sales from the group's more 
up-market Heather Valley cata- 
logue were particularly encourag- 
ing. 

Earnings grew from a stated 
16.2p to 20.69p and a final divi- 
dend of 6p (5p) lifts the total 
by 1.5p to 9p net per 20p share. 

Mr David Alliance, the chair- 
man, tells shareholders that the 
recent acquisition of Country 
Garden and Country Kitchen, 
which sells a wide range of 
garden and kitchen accessories 
through direct mail catalogues, 
represents an important exten- 
sion to the group's mail order 
range. 

Mr Alan Dean, appointed chief 
executive early this year, says 
the directors are satisfied that 
they can develop a range of pro- 
ducts and financial services, in- 
cluding personal loans, which 
will be attractive to both existing 
and new customers. 

Over the past 18 months the 
group bas been marketing per- 
sonal loans to a number of custo- 
mers and the results have been 
“ encouraging.'’ 

He adds that continued invest- 
ment in computing will improve 
customer service and enable the 
directors to make maximum use 
of the extensive data base for 
marketing purposes. 

Pre-tax profits include income 
from listed investments amount- 
ing to £94,000, against £78,000— 
the comparative figures were 
after exceptional provisions of 
£178,000. 

Tax accounted for £1.98m 
(£ 1.58m) to leave net profits 
£561,000 up at £2. 59m. There were 
extraordinary charges of £41,000 
(£142,000). 

The -directors say they are 
committed to expanding the 
griffid'r'bltth by organic growth 
and by acquisition. 


Property & Reversionary 
advances 42% to £2.56m 


ON THE back of a 23.6 per cent 
rise in net rental income 
Property & Reversionary Invest- 
ments increased its profits before 
tax from £l.8m to £2 ,56m over 
the year to March 31 1985, an 
increase of 42 per cent. 

For the opening six months, 
to end-September 1884, profits 
showed an improvement from 
£390,000 to £1.08 in- In his interim 
report Mr A. Rubens, the chair- 
man, told shareholders that the 
increase reflected recent rent 
reviews and new lettings which 
would produce a further advance 
in the second half. 

For the full year net rental 
income pushed ahead from 
£2. 65m to £3-2Sm — the group is 
principally engaged in property 
investment and development. 

Earnings per share improved 
by 1.3p to 8p and a final divi- 
dend of 2J35p (2.7p) raises the 
net total from 3.7p to 4-lp. 

Tax accounted for £390,000 


BOARD MEETINGS 


The following companies have notified 
da tea of board moating a to the Slock 
Exchange. Such meet Inga era usually 
held for the purpose of considering 
dividends. Official Indications are not 
available ae to whether the dividends 
are interims or finale and the aub- 
divleiona shown below are baaed 
mainly on lest year's timetable. . 

TODAY 

Interims: Guinness. London end 
Clydetdals. Microgen, Plaxtona (G.B.). 

Finals: Altkan Hume International. 
Argyll- Group, Charterhouse J. Roths- 
child Pacific Investment Trust. Deal, 
kraal Gold Mining. Doornfontein Gold 
Mining, Driafonteln Consolidated. East 
Midland Allied Preaa, Gaevor Tin Mines. 
Globe Investment Trust, Kloof Gold 
Mining. L/benon Cold Mining. Thornes 


Locker. Metal Box. Osborne and Ulde. 
Parkdele, Premier Con so 11 deled Oilfields. 
Hegelian Properties. Sima Cats ring 
Butchers. Standard Fireworks. Vents rs- 
post Gold Mining, Vlakfontaln Gold 
Mining. - 

FUTURE DATES 

Intel Inn— — 

Grainger Treat 

June 21 

Kenntngs Estates 

London Scottish Finance 

June 20 
June 17 

Final*— 

Bulmsr (H. P.J 

July 10 


June 14 

Davis (Godfrey! 

Juna IS 
June 13 

Scape ...v.... 


got 

compared with 1984 excluding in various stages in respect of 
the two properties sold during certain of the remaining empty 
the year. .office space. 

_ However, the Frimley proper- The directors soy that 

(£144 OOOj to leave net profits of ties remaining in the ownership although at present development 
£2 17m. compared with £l.65m. of Albany Commercial and In- activity is low-a programme of 
Minority interests took £1,000 dus trial Developments continue refurbishment and modernisa- 

to be held as trading stock. 

Asset value per share in- 
creased from 259p to 272p 
(5.02 per cent). The percentage 
loss of the rent roll due to voids 
was reduced during the year 
from 13.4 per cent to 7.5 per 


(added £177,000) and extra- 
ordinary credits rose from 
£132.000 to £420,000. The profit 
after such credits amounted to 
£2. 59m (£1.96m)- 
A valuation of the group's 
properties shows an increase of 


tion of group properties, as and 
when they become vacant, is 
continuously in hand. 

They add that the group's 
borrowing rate remains low, and 
at 5.7 per cent is one of the 
lowest In the property sector." 


MINING NEWS 


Agnico-Eagle stockpiles gold 
and silver awaiting price rises 


FURTHER GROWTH, this year Eagle bas stockpiled 600,000 oz Net income for the year was 
and in 1986, is forecast by silver and 6,000 oz gold in C$6-2m, 45 cents per share,' com- 
Canada’s gold and silver-produc- anticipation of higher prices. It pared with C$5 .53m In 1983, when 
ing Agnico-Eagle Mines oy the does not make forward sales. production was affected by mech- 
president, Mr Paul Penna. With Despite lower metal prices, anical problems at the treatment 

increased production lifted bul- Ahrend was raised to 


DRI first quarter 
profits advance 

DRI Holdings, an independent 
designer and manufacturer of 
)~Jreomgrater * peripherals, has 
announced pre-tax operating 
profits of £1.8m for the three 
months ended March 31 1985, 
representing an increase of 151 
per cent on the same period last 
ir,— Sales were up 12 per cent 
tce£2ll8m. 

Crimp managing director Mr 
John Armstrong said that while 
they were not as good as he 
would have liked to have seen, 
when judged against the per- 
formance of other companies in 
the industry, he believes they are 
satisfactory. 

During the first quarter, DRI 
disposed of its remaining hold- 
ing in Decision Data Computer 
Corporation, providing proceeds 
of nearly £5m. Bank borrowings 
have been reduced despite repay- 
ing the National Enterprise 
Board the final £2m due under 
the terms of the privatisation of 
the group. DRI's profit on the 
sale, dealt with as an extra- 
ordinary item, was approximately 
£4.3m. 


Palma Group 


At the annual meeting of 
Palma Group, manufacturer and 
distributor of knitted products, 
Mr Peter Bailey, the chairman, 
told shareholders that trading 
results for the second half of 
1985 would be better than for 
the first half, which were un- 
likely to be good. He said that 
the results for 1986 would be 
good, and perhaps very good. 

In the absence of unforeseen 
circumstances the directors 
intended to recommend a same 
again 0.75p interim dividend for 
the current year. 


the expansion of the Telbel mine 
in the Jout&l area of Quebec, the 
group's gold output is expected 
to rise by a further 20 per cent 
this year to 75,000 oz, despite a 
17 per cent fall in the first 
quarter, and to 90,000 oz in 1986. 

Silver output doubled last year 
to a record 1.6m oz, but for the 
immediate future is expected to 
run at an annual rate of between 
lm oz and 1.5m oz. Agni co- 


lion revenue for 1984 by 21 per 
cent to C$43 An (£25m), the 
major factor being the sharp 
Increase in revenue from silver. 

Operating costs, per ounce of 
silver produced were C$5.06, 
against an average price of 
C$9.51. Those for gold were 
472.91, against a price of 
C$465.73. 


U.S. 15 cents from 12 cents. 

FOr the first quarter of this 
year, however, net income has 
fallen to C$900,000, or 7 cents 
per share, from C$3.7m a year 
ago. The major factors in the 
decline have been a 17 per cent 
fall in gold output — reflecting 
a lower grade of ore treated, and 
an 11 per cent decline in the bul- 
lion price. 


Beatrix makes a good start 


over prices with ts main custo- 
mer. 


Chemwes, owned as to 20 per 


SOUTH AFRICA’S newest gold below the budgeted cost of 
mine is likely to declare a R467m. 

maiden dividend this December, Beatrix has clearly performed 

weU in advance of previous fore- better than the group expected, cuat by Buirels and 80 per rimt 
casts. The Beatrix division of and has been further helped by b „ stilfontein. cairf that nr(c»s 
the Gencor group's Buffels-. the recent Btre^gth of the gold ft SeSf UKd 

fontetn mine came mtoproduo-, pace, m -loro I [currency tenw icoa- t» 

turn in December 1983, and sequent on the weakness of the - - * w ■ 

since that time the operation has. rand against the U.S. dollar. • . 

The good showing from this 
will be welcome 


exceeded planned gold output-by 
8 per cent. 

The designed milling capacity 
of 170,000 tonnes of ore a month 
was achieved in May, Gencor 
said, and the mine has already 
been awarded .. Its-- Millionaire 
Shield for recording lm fatality- 
free shifts. 

Total capital spending to date 
on the mine has reached R408m 
(£163m), with only a further 
R4m required to complete the 
programme. This is 12 per cent 


young mine 
news to the operating company 
Buffelsfontexn, which is entitled 
to 16 per cent of the division's 
distributable income. 

There is a further piece of 
good news for Buffels in the 


in the longterm contract market. 

,,'r} ‘-'Ml 1*«. 

' - However, the financial; impact 
on the company will be softened 
by the fact that Chemwes has 
secured additional sales, so that 
overall earnings are likely to be 
maintained. 

Further, Chemwes is 
a net extra ordinary . credit. 


form of an announcement from some R12m in the cu treat qtiar- 
the Chemwes operation, which ter, as the company no longer 
produces uranium from the waste requires the provision, it had 
material of the Buffels and Stil- made against a possible liability 
fontein mines, to the effect that to refund a portion of the price 
it has now reached agreement received from previous sales. 


Exco sees 
comfortable 
increase in 
first half 

RESULTS of Exeo International 
for the first half of the current 
year should comfortably exceed 
those for the same period of 1984, 
Mr John Sangster, the chairman, 
told the imnnal meeting. The 
group's major sources of profit 
continued to be: Telerate- and 
‘ money broking, . 

“In 1984, Exco hoisted pre-tax 
profits from £32.46m to £80 .Wm, 
on turnover of £210.66m 
(£8446X8). For the half year to 
June 30, 1984 the company made 
£33.13m, on £7&3m turnover. 

- The company continued to re- 
tain significant cash balances. 
-This liquidity and the unutilised 
borrowing capacity available to 
the group, meant it was well 
poised to take advantage of any 
new opportunities, without re- 
course to shareholders. 

Mr John Gunn, the chief 
executive, said the group was still 
looking for new acquisitons in 
the UK and U-S. and, given, the 
current moves on deregulation, 
there was plenty to choose from. 
He named no specific acquisition 
targets. 

Asked about reports of a poor 
performance by Exco's Gartmore 
Investment Management sub- 
sidiary, Mr Gunn said the 
problem was not a big one and 
that Gartmore's record was quite 
good. 


Farther growth 
on way for 
duff Oil 


V., * 

V down 

At the annual meeting of Clufl 
Oil, the chairman Mr Algy duff, 
said he expected 1985 to main- 
tain another Improvement with 
larply increasing income from 
te U.S. and Zimbabwe 

His principle concern was the 
reduction -of overheads, and a 
detailed investigation into that 
wns under way. 

Gold mining was producing 
particularly gratifying " results 
with gross cash flow of some 
£2m annually and a life of 
around seven years. 

In china the company had 
established a trading operation 
which had secured various exclu- 
sive arrangements with two 
major ports. 

In Ohio, two wells drilled 
recently in which duff had 
a 45 per cent interest, luM pro- 
duced gas at a rate which will 
provide a 54 per cent return 
mi investment A ' farther two 
wells, in wfuch the. company had 
a JHLpgr, cant Interest .had also 
just been successfully drilled.: , 
These two latest wells, the y 
chairman expected, would contri- 
bute an additional 325.006 ; per 
month when they come pn stream 
in about 30 days’ time. 


Duncan Lawrie . 

Dnncaa Lawrie. the licensed 
deposit taker, and licensed dealer 
for securities, has increased its 
issued share capital from £5m 
to £8m, to allow, it. to expand 
its private banking and financial 
management services. 


.Ah 

*b 


COMPANY NEWS IN BRIEF 



CARRS MILLING 

INDUSTRIES PLC 

Interim Results (unaudited) 

26 weeks to 26 weeks to 52 weeks to 
2nd March, 3rd March, 1st Sept., 
1995 1984 1984 

£ 


0 Sales 

O Profit before Tax 
O Tax 

• Net Profit after Tax 
O Dividend 


27,387,000 25,600,000 51,117,000 

810.000 443,000 853,000 

47,000 37,000 30,000 

763.000 406,000 823,000 

1.7Sp 1.75p 5.5p 


• interim dividend 1985 on share capital as enlarged by Rights 
Issue in December, 1984. 

• Seasonal considerations will result in a lower profit In the 
second six months. 

Copies of the full Interim Statement can be obtained front The 
Secretary. Carr's Milling Industries PLC. Stanwix, Carlisle. CA39BA. 


BASE LENDING RATES 

A.B.N. Bank 121% ■ Hill Samuel §12}% 

Allied Irish Bank 12]% C. Hoare & Co 12 *% 

American Express Bk. 12 i% Hongkong & Shanghai 32*% 

I Henry Ansbaeher 121% Johnson Matihey Bkrs. 13 % 

Amro Bank 121% Knowsley & Co. Ltd.... 131% 

Associates Cap. Corp-- 13 % Lloyds Bank 121% 

Banco de Bilbao 12]% Edward Manson & Co. 13J % 

Bank Hapaalim 12 J% Meghraj & Sons Ltd.... 121% 

BCCI 12j% Midland Bank 121% 

Bank of Ireland 123% ■ Morgan Grenfell 12}% 

Bank of Cyprus 12j% Mount-Credii Corp-Ltd. 121% 

Bank of India 221% National Bk. of Kuwait 12} % 

Bank of Scotland 12 J% National Girobank ... 12*% 

Banque Beige Ltd. ... 12*% National Westminster 12*% 

Barclays Bank 12*% Northern Bank Ltd. ... 121% 

Beneficial Trust Ltd.... 13*% Norwich Gen. Trust ... 123% 

Brit. Bank of Kid. East 12*% People's Trust 14 % 

I Brown Shipley 123% Provincial Trust Ltd.... 13 J% 

CL Bank Nederland ... 121% R. Raphael & Sons ... 12*% 

Canada Permanent ... 12(% P. S. Ref son 12* % 

Cayzer Ltd. 12J% Roxburghe Guarantee 131% 

Cedar Holdings 13 % Royal Bank of Scotland 12 j% 

I Charterhouse Japbet... 12*% Royal Trust Co. Canada 123% 

Choulartons** ■ J. Henry Schroder Wagg 12*% 

Citibank NA 12*% Standard Chartered ...11121% 

Citibank Savings <121% TCB 12* % 

Clydesdale Bank 12*% Trustee Savings Bank 12 j % 

C. E. Coates & Co. Ltd. 13*% United Bank of Kuwait 12J% 

Comm. Bk. N. East ... 13 % United Mizrahi Bank .. 12*% 

Consolidated Credits... 123% West pac Banking Corp- 12*% 

Co-operative Bank “12*% W’hitcaway Laidlaw ... I3f% 

The Cyprus Popular Bk. 12*% Williams * Glyn's ... 12* % 

Dunbar & Co. Ltd. ... 123% Wimrusi Secs. Ltd. ... 12J% 

Duncan Lawrie 123% Yorkshire Bank 12*% 

E. T. Trust 13 % g Mambe'i ol Ikj Accessing Houses 

Exeter Trust Ltd 13r% Ccnumttee. 

First Nat. Fin. Corp-- 13*% * 7 say >s£='o«>»5 9*,%. i menu. 

First Nat. Secs. Ltd. ... 131% T,5B Tier— E2.500 + ot 3 

,0 w - . r MI? aiwlMf wlTOlftf, At call when 

I Robert FlGQiQg & Co. Cl 0. OOO * remains deoosirad. 

Robert Fraser & Fins. 131% 1 Cali depots ci.ooo and ever 
Grindlays Bank + 12*% n *V- _ .... 

IC-inno, Ibhm J=IS J i'EM'-KT 11 “ " 

l Ha mb ms Bank . . . 12H% ■« s?* Priwificai Trust Lti. 
Heritable & Gen. Trust 12 J% \ Demand dcccE>:& 9v. . 


and Olympia & York Holdings 
Corporation, in return for 
ordinary and preference shares 
in Dorset Resources. 

Tinto Holdings Canada, a 
wholly-owned subsidiary of Rio 
Tinto-Zinc Corporation, will 
acquire 6 per cent of the issued 
ordinary shares of Dorset 
Resources. 

Aggregate value of the con- 
sideration is less than 1 per cent 
of the net assets of The Rio 
Tinto-Zinc Corporation. 

* * * 

At the annual meeting of I. J. 
Dew hirst Holdings, the clothing 
manufacturer whose principal 
customer is Marks & Spencer, 
shareholders were painted a 
picture of growth ana encourag- 
ing prospects. 

Chairman Mr Alistair Dewhirst 
reported progress in the first 
half to July 19, with sales 
expected to show an increase 
from £19.45m to over £24m, and 

J irofit before tax moving ahead 
rom £ 1.83m to £2fim. 

Prospects for the full year at 
this stage looked encouraging, 
he said, and indications were 
that the progress achieved would 
continue in the second half. 

* * * 

L & J. Hyman, polyurethane 
foam converter and manufac- 
turer. has acquired Zenith (Con- 
verters!. Long Eaton, for 
£100,000, to be satisfied £57,000 
in cash and £43,000 by the issue 
of 143,333 ordinary stock units. 

These new shares will not rank 
for the 1984 dividend and will 
carry a restriction on their sale 
for a period of two years with- 
out prior approval of the Hyman 
board. 

The consideration is based in 
net assets of ISS.QOO at July 31, 
1985 and is subject to a £10,000 
variable formula. Zenith's pre- 
tax profits for the current year 
to end July, 19S5 are expected to 
be around £46.000. 

* * * 

At the annunal meeting of 
F. J. C LI f ley, civil engineer 
and building contractor, share- 
holders were told that the 
group was on target In parti- 
cular. the equipment required 
for completion of the company's 
Nigerian contract had been 
shipped and this project was 
likely to be completed around the 
end of the current financial year. 

Trading reuslts in the U.S. for 
the first quarter were up to the 
directors' expectations, and the 
property occupied by Harold 


Dorset Resources has entered The board believed that the 1.500 and 80,000 shares receive 
an agreement to acquire Brineo, group's future could be looked 30 per cent of the amount applied 

held by Tinto Holdings Canada upon with confidence. “ 

★ * * 

Mr R. A. Parsons, chairman 
of Bowthorpe Holdings, told the 
AGM that trading results for 
the first four -months supported 
his view that 1985 would be a 


for and applications for 35,000 
shares and above will receive 
27.7 per cent- subject to a 
maximum of lm. 

* ' * * 

Net asset value per 25p fiftare 
at'F & C Affiance Investment was 


record year for both sales and up from 107.2p to 112.3p prior 
Profits. charges «t nominal value In the 

He said he expected the major year to April 30 1885. The figure. 


part of the year’s growth to 
come from overseas subsidiaries 
where results so far were slightly 
above target. In the UK the 
group was below target as a 
result of pressure on margins; 
The chairman pointed out, how- 
ever, that orders .and sales were 
continuing to move steadily 
ahead. 

*• * ★ 

Alfred HcAlpine, the construc- 
tion and property group, bas 
reached agreement in principle 
to acquire the whole issued share 
capital of A. Tullocib & Sons 
(Holdings) for an undisclosed 
sum. 

* + + 

HunUeigh Technology has 
acquired at a cost of DM 12,500 
(£3.2001, 50 per cent of a new 
company, Hydrovan of Medtrin- 
tedtnik. 

The company has been formed 
to acquire the assets of a major 
distributor ..company’s medical 
specialised products in West 
Germany from Firma Schwarz. 
The newly formed company' will 
continue the business formerly 
carried out by the medical dis- 
tribution business of the Sanol 
Schwarz division. 

The consideration of DM 1.6m 
(£400.000) for the Acquisition of 
the assets, which have a book 
value of DM 5m (£l-25m) is 
being financed' by a loan which, 
for the present is being guaran- 
teed by HuntiBigh. 

The balance of 50 per cent 
of Hydrovan - is held fay the 
former management of this busi- 
ness who have an option to 
acquire a further 10 per cent 
subject to loan arrangements 
from the local management 
being completed. Upon exer- 
cise of this option, the manage- 
ment will assume responsibility 
for DM 600,000 (£150,000) of 
the present guarantee. 

* ★ * 

The offer for sale of 18.93m 
shares in 1BU the computer leas- 
ing group, attracted 4,916 applica- 
tions for 67.2m shares. 

Applications from employees 
have been accepted in full and 
other applicaations wilt receive 
shares os follows: Applications 
for 200 shares — allotted in full, 
applications for between 400 and 
SOO receive 50 per cent, applica- 


prior charges at . market value 


was li3J2p ngalnsMOSp. Stated 
ea rn ings per share Improved 
marginally from 1.7p to L7Bp- 

The final dividend is raised 
from Up net to L15p for a total 
up from 1.6p to 1.7p. 

Franked inCOtae for the year 
wa5 down 'from £856,635 to 
£789,331, ana total revenue was 
£2m, compared with £2 An. Tax 
took £439,712: against £415,681, 
leaving attributable revenue up 
from £785.329 to £808,584. 


Dessau in New York had been lions for 1,000 shares receive 400 
sold. shares, applications between 


Granville & Co. Limited 

Menibat of The Nafibturl ABMtfatiatt of Security Dealers . 
• and Investment Mansgara 


8 Lovst Lane London EC3R 80T 


Telephone 01-40.1 1212 


Over-the-Counter Market 


High 

146 

151 

77 

'42 
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182 
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73 
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32 
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94 
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100 ; 

680 
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60 
92 
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3D 

103 
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Low Company 

123 Aaa. Bril. Intf. Ord. ... 
135 Aaa. Brit. <nd. CULS ... 
51 Airaprung Group ...... 

28 Arniitage.andjtliodee... 

108 Bar dor* KiU 

42 Bray Technologies ...... 

1B1 CO. Ordinary :... 

105 CCL line Conv. Pref...: 
10 Carborundum Ord » 

83 Carborundum 7-5pc.Pt.' 

46 Deborah Services 

182 Frank Horaall 

170 Frink Horaell Pr.Or5.87 

25 Frederick Parker 

33 Genrga Bleir 

2D Ind. Precision Castings 
180 Isie . Group ' 

101 Jackson Group 
213 Jamae. Burrough 
83 Jamas 'Burrough Bpc Pf. 
71 John -Howard and Cg.„ 
100 tfngoepboaa Oitic ...... 

.83 Li rig ua phone H).5pc Pf. 
^00 .Mini house Holding MV. 
31 Robert Jenkins ......... 

28 Semitone "A“ ....... 

81 Tardsy . and Carilsla ~ 
330 Trsvian Holdings ..... 

17 Unilocfc Holdings ....... 

- 81 Walter Alaspndir ...... 

216 W. S. Yaates 


■ P/E . 
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PHee Change div.(p) % Actual taxed 
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Carl Jetticop 




Dr Graham Roper 


Top Davy posts 
announced 


Lord Jelltcoe ha* hern 
appointed tu the Board or DAVY 
CORPORATION and elected 
deputy chairman frinn July 1 . 
He will Mticced Ihe present 
chairman. Mr Ppler Benson, 
when he retires at the annual 
Mieelim; on Dciciher 2. 

Dr Graham Raprr has Invi 7 
uppninied chief executive of 
Davy Corporation from July 1. 

I.nrd Jell hoc is at prvsent 
chairman or the Brilish Overseas 
Trade Board and of the Medical 
Research Council and a director 
of S G. Warburw. Snlhvhr fluid- 
injis. Tale and Lyle. Smiths 
Industries and Morpan Crucible. 
Dr Rapor joined Davy in 1960 
and is a deputy chairman of Davy 
Corporation and manammt 
director of Davy McKee, 
engineering and const ruction 
division of Davy. 


TIO\ PUBLIC RELATIONS. 
Shrewsbury. Mr Love, who is 
one of the agency's principals, 
has acquired the business from 
the parent company Impact In- 
formaiiun. of which he will con- 
tinue to he a director. 


***■ <■- E. Rail and Mr C. 
Michael Hughes have resigned 
from the COUNCIL OF 
FOREIGN BONDHOLDERS. The 
l<undon Chamber of Commerce 
and Industry has appointed Mr 
(i. C. Nichols in ihe council to 
replacr Mr Hughes. 


Dr Robin Brooks, fnrmerlv 
with Glaxo, has joined V1SMED 
as a director, with special 
responsiiiilitv for developing 
applications of information 
technology. 


Mr W. T. White has lieeit 
appointed to the hoard 
of . HAWKER SIDDELEY 
DYNAMICS ENGINEERING as 
production director. 


Mr • Arthur Dav, former 
director-general of the Institute 
of Exnnrt. chief executive of the 
World Trade Centre and Com- 
monwealth Secretarial adviser to 
foreign governments on overseas 
trade lias relumed to the field 
of imports and export*.. He has 
been appointed director of the 
UNITED KINGDOM TRADE 
AGENCY. which helps develop- 
ing countries to promote exports. 
It currently operates as a depart- 
ment nr the I/mdon Chamber of 
Commerce and Industry and is 
funded hy the Overseas Develop- 
ment Administration of the 
Foreign Office. 


Mr David Rix has been appoin- 
ted manager of the London office 
of AMGA NETHERLANDS B V. 


Mr G. L. Williams has been 
appointed to ihe hoard of CH AN- 
DOS INSURANCE CO. a Bass 
-oh-Hliary. as a non-executive 
director. 


Mr R. B. M. Hurley has inined 
the AUTOMOBILE ASSOCIA- 
TION and on July 1 will heroine 
director, insurance. Mr Hurley 
was previously with the Sentry 
il'K) lun>rance Co. 


FORBES PUBLICATIONS has 
appointed Mist. Marie Jennings to 
ihe hoard as development 
director. She was head of The 
information unit of the Unit 
Trust Association. 


RANK OF SCOTLAND has 
at •pointed Mr A. W. Malllnsoa a 
memhci- of ihe bank's London 
Im-al hoard. He has been a 
partner of Slaughter & May. 
-ohcitors. since 1957 


Mr Bill Stead has been 
unpointed managing director of 
i MM PASS VENDING, a member 
•if the Grand Metropolitan Group. 
He replaces Mr Antony Ward 
I a* wis who has laken another 
anpiuntment with Compass Ser- 
v ices Mr Stead has been 
marketing direrinr of firandmet 
liiii-nuunn.il Services. 


Mr Julian Bray has joined 
FXTKL PUBLIC. RELATIONS 
tinannal division as an account 
tlm » lor. For ihe past two years 

he was cnnsiihant/direcior with 

KH Pit hi icily 


At ELDER'S FINANCE UK 
•■peraiiiHts ihe following sp^'n*' 
mints have been wade- MrDaUfl 
Warming ton. urevinuslv an area 
director with Falfnnr vv '" l f 
and Ca... has been appointed as 
marketing dinuior. * r 
CrunrelL fonnerlv chw’f 
i ant with Ro\:d Bank nf ( anada 
Trade Finance, ha-i been appmn- 
■ f*ii L -rnuii fiti-incial n»mP 1r " , k r ; 
Mr 1 id Wt'furd- P"™ £> 
nth Morgan i.renfi-n. hj 
..•■minted crcdti administrjiion 

•lirevfor. 


Mr John White has .been 


jp^ntJdL^n.Pn^n.nrrenunj; 


appllinicu u.m... jorm frnm 
UP.m j! PKXT MARWICK. 


Mr Peter Love lias been -H* 
'iirerni r « I** lM* P-A NKO KM A- 


1 


NEFDLER 1 1 EATII. Lloyd s 
insurance brokers, has appointed 
Mr P. A. Greenwood and Mr T. 
W. Parties as directors: Mr P. A. 
Green wood as executive director 
of Needier Heath toicrsoas) and 
Needier Heath (Marine!: and 
Mr P. Lusher as associate direc- 
tor of both companies. Following 
the formation r»f Needier Heath 
Kingsnurth (Aviation) Mr G. K. 
Bradshaw has been appointed 
chairman. Mr A. C. Kingsnorlb, 
managing director and Mr T. W. 
Parkes a director. Mr M. A. 
G a inane has been appointed an 
associate director. Mr P. Golding 
has joined the group and been 
appointed an associate director 
of Needier Heath (Overseas). 


Mr David Bailey and Mr Simon 
Woodroffe have been appointed 
directors of HAM BRl)S BANK. 


Mr R. C. Copeman has resigned 
as chairman of McKechnie 
Widnes and as a director of 
McKcchnic Britain, the operating 
subsidiaries based at Widnes and 
La Curnubia SA of McKECHNTK 
BROTHERS. Ho will remain a 
non-executive . director of 
McKechnie Widnes. Mr VV. Jones 
has been appointed managing 
direcror of McKechnie Chemicals. 
McKechnie Metal Powders and 
a director of McKechnie Widnes. 


MERSEYSIDE DEVELOP- 
MENT CORPORATION has 
appointed Dr John Ritchie as 
chief executive. He has been 
the corporation's director of de- 
velopment since its inception: He 
lakes over in early August front 
Mr Basil Bean, who has been 
appoinred direcior-gencral c,f the 
National House-Building Council. 
Dr Ritchie was responsible for 
preparing the plans to regenerate 
kt» 5 acres or derelict 'waterfront 
and for directing the capital 
works including the International 
Garden Festival and the restora- 
tion of the Albert Dock ware- 
houses and historic docks in 
Liverpool. 


Following the recent acquisi- 
tion by Park Place Investments 
of TRIDENT. Park Place 
directors Mr David Heynes and 
Mr Simon Codrington join the 
board of Trident as chairman 
and director respectively. Mr 
John O'Sullivan, joint managing 
director of Trident with Mr Mike 
Bull, has retired and Mr Bull 
becomes sole managing direcror. 


Sun Alliance 


chairman 


Following Ihe retirement of 
Lord Aldington, chairman, and 
Lord Aberronway, deputy chair- 
man. Mr H. I'. A. Lambert has 
been elected chairman of the 
holding company. SUN ALLI- 
ANCE AND NORTHERN 
INSURANCE, and of its princi- 
pal subsidiaries. Sir Derrick 
Holden-Brown becomes deputy 
chairman and The Earl of Craw- 
ford and Bales rres continues as 
vies chairman. 


Mr David Vevers has been 
appointed to the new position of 
group public affairs manager for 
PRUDENTIAL CORPORATION. 
He joins from J. Rothschild 
Hildings (formerly Charterhouse 
J. Rothschild) for whom he was 
director of communications. 
Prior to that he was head of 
public relations for The Charter- 
house Group. Mr Vevers takes 
up his new appointment on July 
8 . 


Mr G. B. Deveson has retired 
art group managing director of 
THE SENIOR ENGINEERING 
GROUP. Mr D. D. MrFarlane. 
previously group financial direc- 
tor. has been appointed group 
managin' director. 


Mr Alfred Rubens, who has 
been a director nf PROPERTY 
& REVERSIONARY INVEST- 
MENTS i nee 1927 and chairman 
since 19ft!. will retire as chair- 
man following the annual meet- 
ms on July 9 and has agreed to 
hecoine president. His nephew, 
Mr Kenneth David Rubens, who 
has been managing director since 
1962. will take his place as chair- 
man Mr Michael J- Drilling and 
Mr Waller Jamrs Preston have 
joined the hoard. Mr Bulling is 
a partner in H.l. Sc G. Rubens 
nnd will hecome managing direc- 
tor. Mr Preston is a senior part- 
ner m Jones Lang Woouon. 


Mr Duncan J- MacLeod, has 
been appointed deputy chairman 
uf the SCOTTISH PRUUDENT 
INSTITUTION- He succeeds 
Professor Ian G Stewart, who has 
completed the normal period of 
office. 


Businesses for Sale 


Enjayco Culling 
Limited in 


FOR SALE 


Receivership 


Quality C jne Furniture and Joinery manufacturers, 
situated Jt Norm Walsham, Norfolk. 

The e»len*ivc freehold property (extending 10 
4^.000 *rj f i ) . dsseis ol glam and machinery, order 
hook eK ere ottered lor ule as a going concern, 
as a whole or divided 


JOINERY WORKSHOP 

Specialties >n ihe manufacture of morhee and 
tennon doore. the 1'eehoid eronerty oecuoias 
34.00 0 sa It ol workshop* wilti universal wood- 
warning machinery and supporting equipment — 
turnover Cl. 3m pa 


CANE FURNITURE DIVISION 

Specialises in me manufacture ol qualitly Cane 
Furniture, supnhes well known high street outlets, 
the freehold workshops occupies 10,000 sa (I — 
lumovci COO.OGO pa Supporting office and other 
equipment, motor vehicles ets. 


Fjr imttUff defans contact- 


Cork Gully 


J. M Sisson 
Receiver and Manager 
CORK GULLY 
74 The Close 
Norwich NR1 4DE 
Tel. 0603 619*26 
Telex; 975456 


A highly profitable and successful manu- 
facturing company situated in south-west 
London. The company produces a range 
of quality metal bedroom furniture. 

The sole reason for the proposed sale is 
that the management of the parent 
company wish to devote all their time and 
resources to the expansion of their retail 
business. 


Write Box G 10827. Financial Times. 
10 Cannon Street, London EC4P 4BY 


By Order of P Eliadet Esq BSc DIS ACA 
Liquidator of HALECROFT LIMITED 

FOR SALE 


LADIES GARMENT MANUFACTURING BUSINESS 
North-East England 

Turnover £1.5 million. 27,000 sq.m. Modern Leasehold Factory 
Excellent modern Plant and Machinery. Workforce 150. 
Substancia! customer base, including many leading multiples. 

For further details contact R Cohen 

Brown low House HENRY ^ 

BUTCHER ■ 


London WC1V 6EG 

Tef: 01-405 84)1 Telex: 697377 


WINE BOTTLING PLANT 
FOR DISPOSAL 


i Our client has a modern wine/ 
spirits bottling and warehousing 
unit, located in the Midlands, 
and seeks disposal or some 
partnership arrangement. Cap- 
acity up to 3 million plus cases, 
either under bond or not. with 
possibility of continuing long- 
term existing contracts recover- 
ing 25 a, of overhead. Efficient, 
experienced and calm workforce. 
Interested parties should apply 
in writing at director level only 
and give some indication of 
volumes and serious intent. 


LEABOND 

GROUP 

The joinl receivers and 
managers offer for sale the 
business and assets of 
Leabond Expanded MelaL 
Manufacturer of expanded 
metal mesh (or wide range 
of industrial and building 
applications. 

Annual turnover c. 
£500.000. 

Located within leasehold 
factory in Redditch, 

Wares. 


Confidentiality guaranteed 

Write Box Gf08f4 
Financial Timet: W-Cannon Sr 
London £C4P4BY' 


Enquiries to: 

J A Talbot-' A 0. Lewis. 
Arthur Andersen & Co . 
10 NewhaD Street 
Birmingham B33 NR 
Telephone: 0?1-233 2101 


FOR SALE 


PLANT HIRE 
BUSINESS 
FOR SALE 


CITY BASED 


Long esublishvii plant turn and 
contracting business located in 
Yorkshire with substantial fleet, 
good premises -suit and established 
customer base. Turnover with 
qrowlh poionual in onCiss ol 

[ 600.000 pa 

Principals only apply fO 
Tire Finance Director Boa Q10B33 
Financial Timet 

10 Cannon Sr London EC4P dBY 


BUSINESS HOUSE 
TRAVEL AGENCY 


* lATA’ABTA approved 
4c Established clients 

* Turnover in excess ol E2m 

* Excellent management end stall 

* Mod.rn equipment 
rn 15-year lease 

Wme Bo * G 10839 Financial Timas 
10 Cannon St. London EC4P 4BY 


£2m Capital Tax 
Losses Company 
available 


PROFITABLE 
QUICKPR1NT CHAIN 


with 18 outlets for sale as 
going concern. Principals only 


400 Shareholders 
Telephone 08867 435 


Write Boa G 10636. Financial Times 
10 Cannon St. London EC4P 4BY 


HAMPSTEAD NW3 

17th Century Histone 
LISTED FREEHOLD HOUSE 


Partly used as 
LICENSED RESTAURANT 
Price: E240.WO 


FOR SALE 

COMPUTER SOFTWARE 
HOUSE 


IBM 36 Agency and PC Dealership 
SOUTH WALES 


All enquiries 10' 
TEACHER MARKS 8 COMPANY 
25. Princes St. London W1R 7RG 
Telephone: 01-499 S3SS 


Singer 8 Friedlander Ltd 
Colston Centre. Colston Avenue 
Bristol BSl 4UH 


PLASTICS 


EASILY RUN 
MAIL ORDER BUSINESS 


Owner prepared to sell equity 
to finance next generation 
product (plastics/electronicj) 
Guaranteed existing market 


Write Boa Gf084>. Financial Tune* 
tO Cannon Si. London EC4P 4 BY 


Specialising in Home Knitting 
Machine Yarns. Turnover 1983. « 
[203.000. Gross Profit 37- , 
ProiecieO turnover 1964. 5 E300.000 
ideally suited as add on to filling 
business. £100.000 plus SAV 
Principals only pleate to 
Boa G 10842. Finer..-,#/ Times 
10 Cannon St London EC4P aBY 


ANNUAL PUBLICATION 
FOR SALE 


A prestigious and profitable annual 
i. lie. highly ihc-uyht ot m ihe 
creative world It would make a 
disirnble a«KJi|<Cin to the range ol 
an dk, sting directory c-i magazine 
publishers Principals only 
Wore Sox G 10847 Financial Times 
70 Cannon St. London £C 4P 4BY 


In ternational 


U.S.A. 


COMPANY ACQUISITIONS & DISPOSALS 
As in me UK. we can assist you with our personal approach upported 
by top-doss contacts and our own base m N*w York 
All enquK.es rft srriereff confidence 

KENYON BUSINESS SERVICES LTD 
5 undock House _ Box 76 

314 Chester Road 521 Filth Avenue 

Hertford. Cheshire New York, NY 10175 

Tel: 0606 888810 Tel: 212-752-7510 


FOR SALE 

ESTABLISHED U.S. 
MANUFACTURER OF TRUCK 
AND UNDERBODIES 
Sales S8tn - Profits S2m 
Net worth SI. 25m 
Price S5rr» with terms 
Write Boa C lOS?l. Financial Times 
10 Cannon Sr. London EC4P 48 Y 


US. COMPANIES FOR SALE 


Fust choice oi manufacturing and 
wholesale companies wiih annual 
sates tram USSS to U5S50 million 
Full financial data available Possi- 
bility io took tor a company in a 
specific field. Contact • 

EDMOND HALF ON 


Management Consultant 
2 Rue Beethoven 75016 Fans 
Tel: (1) 520 79 03 • Telex: 620217 


r 


FOR SALE 


LAUNDRY AND 
CLEANING BUSINESS 


LOCATED IN NORTH DERBYSHIRE 


Turnover £450,000 to 31st March 1984. Under- 
takes contract and domestic work. Occupies a 
number of freehold and leasehold premises. 
Well maintained plant and machinery. 

Laundry and dry cleaning business may be sold 
separately. 


For further information write Box GJ0818 
Financial Times, 10 Cannrm Street 
London EC4P 4BY 


FOR SALE 


Long established 


SECURITY SERVICES 
COMPANY 


Operating in south of England, 
providing Guarding and Patrol Services, 
keyholder, etc. 

Turnover in excess of £1.5m. 
Excellent growth potential. 


Write Box G10S00, Financial Times, 
10 Cannon Street, London EC4P 4BY 


By order of 
D. J. Buckler, Esq. 
Liquidator uf 
1TAL-BOND LIMITED 


FOR SALE 


FOR SALE 


TIME-SHARE 
INTEREST IN 
PIPER AZTEC 
5-SEAT AIRCRAFT 


HOOTiCULTURAl/ACRICULTURAL 
MACHINERY MANUFACTURER 
AND DISTRIBUTOR 

* Good Produces 

* Midlands Freehold Factory 

* Experienced Management 


Team 

* Consistently Profitable 

* For Sale at £1.5 million 


Ideal for company 
executive and personnel 
transport. 

196 hours remaining on 
Agreement. 

Cost £16,000 


Principals only please write to 
Box G 10846, Financial Times, 
10 Cannon Street. 
London EC4P 4BY. 


MONTHLY consumer magazine, olas j 
associated eoiUiittons for sale. Cross ' 
profals £164.000 oer annum and Brow- 
ing Principals only. Write Bos G10B4S. 
Financial Tunes. 10 Cannon Street. 
London EC4P 4BV 


Further details and 
offers contact: 

C. J. C Derry 
Brownlow House 
50/51 High Holborn 
Tel: 01-405 8411 
Telex: 897377 


HENRY 

BUTCHER 


FROZEN FOOD 
DISTRIBUTION WAREHOUSE 
AND ICE CREAM FACTORY 
Price for quick sale £40,000 

Modern operational rally Lquipped 
■ca cieam factory capable of pro- 
ducing 1.500 gallons ol diaiy or 
conventional ice cream per weet 
with room tor expansion. Long 
leasehold factory 3.350 sq It. lO.fibu 
cubic feci built-in Ireecers including 
22 Wesrgaie <ce cream serving 
display counters 

Siroaied near 5toctport in 
industrial development 

For complete details wme 
tu telephone- 

Stones Ltd. 16 Chester Street 
Manchester Ml 5GE Tel: 061-236 5361 


BUSINESS 


OMiiri RED SURVEYORS 


FOR SALE 


For Sale 


Kitchen impart and retail 
Company trading from three 
outlets m South of England 
Turnover approx £900.000 
Gross Profit level 41% 
Price.- £425.000 
Replies to- 

ADVISORY A BROKERAGE 
SERVICES LTD 
317 High Holborn 
London WC1V 7NL 

(Reference: FLAB) 


CHANNEL ISLAND BASED 


HOTEL 

COMPANY 


ASSET VALUE £4 MILLION 


Company Notice s 


COMMERZBANK SSt 




RIGHTS OFFER 


ISSUE OF PROFIT-SHARING CERTIFICATES 

By Virtue of ihe authority granted at tlw Annual General 
Meeting of the Company hdd on 15th May, 1985, the Board of 
Management has decided to issue DM425.000.000 nominal Profit- 
Sharing Certificates. The Profit-Sharing Certificates are bemg offered 
at par by way of rights to the Company’s shareholders on the basis of: 


One DM. 100 nominal Profit-Sharing Certificate for every four shares 
of DM.50 nominal held. 


The Profit-Sharing Certificates are being offered on the terms' of 
the Company's announcement dated June 1985 in which che rights 
attaching to the Profit-Sharing Certificates are set out m fuH. Copies 


of the announcement with an English translation, are available on 
request at the office of the London Paying Agent. S.G. Warburg 
A Co. Ltd. 


It is not intended to seek quotation for the Profit-Sharing 
Certificates on The Stock Exchange, London. 


PROCEDURE IN THE UNITED KINGDOM 


Holders m the United Kingdom wishing to take up rights must 
lodge the follow in g> 

Bearer Share Certificates — Coupon No. 44 
London Deposit Certificates for marking— Square No. 7 
and apply during the subscription period 1 1 th June. 1985 to 20th June. 
1985 inclusive, at the offices of the London Paying Agenc- 


S.G. Warburg & Co. Ltd., 

Bond Department. 

33 King William Street, 

London. EC4R 9AS 

between 10.00a.m. and 3.30p.m. where lodgement forms are 
obtainable. 

Payment must be made in fuH on application. Temporary 
Receipts wiH be issued. 

Holders wishing to make payment in Sterling should agree the 


Holders wishing to make payment in Sterling should a 
applicable rate of exchange witn the London Paying Agent. 


Subscribers wiH be advised at a later dace when the Profit- 
Sharing Certificates are available to be exchanged for Temporary 
Receipts. 

S.G. Warburg & Co. Ltd. 

London Paying Agent and Depositary 


1 0th June, (985 


RAND MINES GROUP 


MEMBERS OF THE BARLOW RAND GROUP 
f Companies incorporate J in the Republic or 5ourfi Ah it a l 


DIVIDEND DECLARATION 


BLYVOORUIT2ICHT GOLD MINING COMPANY. LIMITED 
NOTICE IS HEREBY GIVEN that cfiv.dcnd No 75 oi 00 tents per share 
has been declared m South Alnian qriem. /. u* a linji q.vidund in respect 
Ot Ihe year ending 30 June. 1985. pjyablu tu membeis whose names. appear 
in the company's register ot members -it the cose ol business on 28 June. 
1985. The register ot membets will be closed lium 29 June. 1985 10 7 July. 
1985. inclusive, and dividend wvitants will be posted on or about 
1 August. 1966. 

The rate Of evchange at which the d'vidcnd will be converted into 
United Kingdom corioncy for payment by the United Kingdom Registrars. 
Transfer and Paying Agents will be the ldegiaphic tianslor rate ol eaChanje 
between Johannesburg and London ruling on the first business day alter 
29 June. 1988. on which foreign . urrcncy dealings are transacted. 

Where applicable. South Alnc-m non-res, dent shareholders 1 as Ol 
15V will be deducted Horn the dividend 

The lull conditions ol payment at this dividend may be inspected 
at or obtained Irom the offices ot the company , n Johannesburg or in tfie 
United Kingdom. 


DURBAN ROODEPOORT DEEP. LIMITED 
EAST RAND PROPRIETARY MINES. LIMITED 

-Tfie boards ot directors of these companies have decided not to 
declare dividends lor the hall-year ending 30 June. 1985 


By order of the Boards 


RAND MINES (MINING ft SERVlCESl LIMITED 

Sec retanes 


Sec retanes 
per V M. MUR1- 

REGISTERED OFFICE: SECRETARIES IN THE UNITED KINGDOM: 

15th Floor Charter Consolidated P L C. 

uVo« Street 40 Holborn Viaduct 

Johannesburg 2001 London EClP IAJ 

(PO Box 62370. Marshalltown 2107) 

UNITED KINGOM REGISTRARS. 

TRANSFER AND PAYING AGENTS: 

Hill Samuel Registrars Limited 
fi Greencoat Place 

London SW1P 1PL 10 June 1985 


MiSK FINANCE ICAYMANI LIMITED 


USS60.000.000 GUARANTEED 
FLOATING HATE SERIAL NOTES 


jUMikfli baton irC?SOOl 
Annual Repon and At :ow, avaiablr an irgml 
Monogm . Eonni. Horn. 

• Don *«*L Si. Hd«. kwy I*. U534 3885,5 


The interest rate In resorCI of the si; 
month period commencing Sill June, lues 
nas been fixed at •*»“. o a. 


' BAMOFSCOTLATO 


Interest amounting to USS42S 73 per 
USSIO.OOO Note and USS2-129-65 Per 
ussso.ooo Note mil Dr paid on 6 U 1 
Orcemoer. 1965 agamst Coupon no 1 


HAMBROS BANK LIMITED 
Reference Agent 


12.05 12.74 

Money Market Cheque 
Account Jersey 

Sof* C jnip.>Alr<l Amuql 


Art Galleries 


RICHARD GREEN. 4. New Bond Street. 
Wl 3039 19th B> 20lh CENTURY 

10-12 SO 


BROWSE A DARBY. 19. Cork Street. 
London. Wl. 01-734 79B4. ANTHONY 
EYTON. New Paintingv. 


Clubs 


GORDON CULLEN’S drawings at the 
Building Centre Gallery. 26 Store St . 
WC1. Unbl 2 1st June Mon -Fri 9 30- 
S SO. Sat. 10-4. 


EVE hat outlived the Diners because of a 
policy oi fir plav and value lor money 
Supper from 10-3 30 am Diup ana too 
musifijnc, glamorous hmicssrt. eitt<V<ng 
tloqrshows 189 Regent St 01-734 0SS7 


FINANCIAL TIMES 


PUBLISHED IN LONDON & FRANKFURT 




INTERNATIONAL & BRITISH EDITORIAL, ADVERTISEMENT 
& CIRCULATION OFFICES 


Ri uitu d anr. Editorial and Cirtulaiioo 5mgrt 512, 
NL-X017 AX Amurtim. Teiec 16527. ImmI 
Tit 020-276 796. PrarfAUm Tel. 020-239 430. 
Iknaofhi: EXtOrni and AdrertMng George 
House, George Road. Edguaon. Bmtangham 
BIS IPG. Tetex: 338 650. irl: 021-454 0922. 


Madrid: Editorial Etpronceda 32. MaDid 3 Teles 
do Reuters (London 24145;. Tel: 91-441 6772. 


MkPLhtitir Erfnnaf Adutnumf and Circulation 


Quern' i Hnne. Queen Street Manchester M2 5HT. 
Telei: 666 80- TH: Obl-834 938L 


Hotels and Licensed 
Premises 


■Mi Eiwrlal Hreuallee 2-10. Pressehaus Ilf 
104. D-S40Q Bonn. Teter: 8869 542. TH: 02221- 
210039. 

■ruuHt! Editorial, Adtenhlag and CaalxiedRat 
Out Hr 39 Hertogutraat B-1000 Bruriln. 
Ednonal Tftec 23283. Tel: 02-512 9037. 
Adretinm amt Onxlauoo Tele*: 64219. TH: 02- 
513 2816. 

Pimm Aires: Editorial Efifido Slice Pito 7, tie. 
74 Avrnida Contemn 456. Codigo 1366. Buenos 
Aires. Te*e«: c/e Reuters (London 24 145). 
TH: 01-394 7696. 

Cairr Editorial PO Soi 2040, Cairo. TH: 751 482. 
Cngcahaan: Cirwtohd « ere 

BladdeuiMiion, SA RmmfcsrggaiMr. DK-1130 
Cope«agen. THe»: 16680. TH: 01-134 441. 
OrUrk EdUdntlTS SemH FreserlHt Street. Dublin 
2. Tele*. 25414. TH: 01-603 379. 


Mexico City: Ednonal Calle Dmamarta 54-500 
Cal. Juarer. Hnu 60F 06600. Tetex. c/o Reuters 
l London 24145*. Tel: 592 562^ 


MBae: E&torial Pinza Carom Z, Milan. Tet 
02-706 188781 075. 

New Delhi: Editorial 3 5ard*r PalH Uarg. Duna 
Kyapuri, New Del hi 11002!. Tele*: 81315590 
TH: 011-374 308011-376 484. 


Mem York: Editorial iduertlsmg and Ciradatiyi 
14 Eau (An Siren, New York 10022. EMmi 


14 Eau been Siren, New York 10022. EOHond 
Tele.: 66390. Tel. 0212-752 7400. AOwmsm Mtf 
CHtnttoan THei: 238409. TH: 0212-752 4500. 


Paris: Ednonal. AtfrMtong and Circulation Centre 
iTAHatres Le Luuwe. Ib8 Rue dt RnHi. 7S044 
Pant Cede* 01. THet 220044. Ednonal TH- 


01-297 D62Srb'7*8 AOrMisiw Tel: 01-297 0621* 
2 . Cirtutmon TH: 01-297 06200623(0630. 

Rie dt Janeiro: Editorial Aranda Rio Branca 45 
Salas 26112612, Centro CLP 20090, R« de 
Janeiro RJ. Telei 213 3593. Tel: 021-263 8845. 
Rome: Etbtcnal Via dHla Mercede 55, Rome 
Telei: 610032. TH. 06679 3314. 

Singapore: Ediwriai Times House, 390 King $*nq 
Rwa-^Sjitgauore 0923. THei: 21239. Tet 


M a bui gh . Editorial and Afremtiy 37 Gwxge 
Street, Edhburgli EH2 2HN. Telex: 72484. 
Tel. 031-226 4139. 

Fnehfwt! Ednonal Atheniaag and Cirudniae 
GiwHenUi asse 54, 0-6000 rnwm-am-Main I. 
Editorial Telex: 4160S2. TH: 069-75980. 
AdttrtiUng and Oradatm Tries: 416 193. TH: 
069-75980. 

C M e w i EcHoriM. Adnerth/ng and Circulation 15 
rue du Cendrxr CH-1201 Geneva Ednonal Telei: 
22589. Tel: 022-324 242. Adwnhint and 
Circulation Telex; 22589. TH. 022-311 604. 
Hang Keep: Editorial 7F Sutton Cumt, Harbcxr 
CHt. Kmrtoon. Tele*: 57590 FIHKO HX. TH 3- 
722-5457. AMrnmp 602 Far East Exchange 
Biattng. 8 Wjwtaam Siren Haig Kong. THrx: 
604)8 Wadn. TH: V26644315. 
jofcanaakonF Editorial 706 UHan Centre West, 
52 SimaMds Stmt, Jahamiabtag 200L 
Telex: 8-6257. TH: 011-638 7545. 

Leeds: Adrtrtomg Per manent House, The 
Headrow. Leeds LSI 8DF. TH: 0532-454969. 
Lisbon: Editorial Rua do Peter 31-33, 1200 Lima. 
Telex: 12533. TH: 01*674 406. 


Principals only to 
apply in writing 


Steen eta- Editorial oo Swntlu DaaMadeL 
RaalamUuaun 7, S-StochMIm. Telex: lTH&TTet 
08-50 60 88. 


Sydney; EdnoriH PO Box 182, Spit Jxnokxi 
Sydney. TH: 02-20924. 


Tel Arlr: Ednonal 10 Bar Giora Street, TH Ante. 
Telex: 34 1 130-34 1619.33779. TH: 03-286 672. 


Tekyet EtStonal B» Floor. Ntfcm Keitai 5NitdMi) 
BuiUmi 1-9-5 Oirnucin. Oiraca-ku. Tokyo. Fac 
245 0358. TH: 03-241 29207)59. Admrnwg 


Kau ara BuiMm 1-6-10 UcKkanda, CWyoda-kg 
Tokyo- Telei: J27104. TH: 03-295 4050. 


Watbwtloe: Ed, tonal Room 504, 1341G Street 
200» Ttki: 44034Q 

TH: 0202-347 4920. 


f For Share Index and Business News Summary, Telephone 24ft 802ft (number 
, preceded by the appropriate area code valid for London, Birmingham, Liverpool 
I and Manchester). 

■ All mtoniunp it ubjKi lo the pnUnbtYs cwrent terns and corxxmxw. topnt of ntxa mt acdiable m ngee. 
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Why creativity must be 11,6 im P lications of 

. VAT registration 

encouraged but contamed 


EDITED BY CHRISTOPHER LORENZ 


In brief... 


William Dawkins on a dichotomy at Applied Telematics 


HOW IS it possible to grow 
while at the same time retain- 
ing all the advantages asso- 
ciated with being small? 

That balance is a hard one to 
achieve for any company, bat 
it is particularly difficult in a 
complex and fast-moving 
industry like telecommunica- 
tions, where tbe competition is 
intense and technology is 
changing fast. 

Applied Telematics Group, a 
15-strong telecommunications 
consultancy and producer of 
computerised information 
systems, is a prime example of 
the problems of handling 
growth without losing direction. 

This Tunbridge Wells-based 
venture illustrates how im- 
portant it can be for a small 
high-technology concern to 
resist the temptation to stray 
too far from its main area of 
expertise — especially if it is 
competing against larger groups 
with much broader skills. It 
also demonstrates that it is 
possible to give creative staff 
enough independence to allow 
them to be fully productive, hut 
not so much that they lead "he 
company into wasteful dead- 
ends. 



Roger Taylor 

Mike de Smith : spins off good 
ideas into separate companies 


far more .experienced players 
like Logica in consultancy and 
Baric Computing Services 
(ICL's computer bureau) and 
Rediffusion in videotex. 


Ultimately, the greatest 
challenge facing Mike de Smith. 
Applied Telematics' 33-year-old 
chairman and one of its two 
founders, is how to finance and 
manage diversifications without 
losing control of the group's 
mainstream activities. 


“One of my most Important 
jobs as a manager is to stop 
things being done as well as to 
facilitate things being done," 
says de Smith. 

Applied Telematics has 
grown steadily in the six years 
since de Smith and Richard 
Clark, a former British Telecom 
engineer, set up a consultancy 
in a basement behind Selfridges 
in London. During that time, 
it has seen its taxable profits 
climb to £100,000 on sales of 
£750,000 in the year to March, 
spun off a separate company 
producing private videotex 
systems (interactive viewdata 
systems, the best known public 
version of which is Prestel) and 
picked up an impressive list of 
blue-chip customers like British 
Telecom, Citibank Europe. 
Volvo Concessionaires and tbe 
British Airports Authority. 

In the process, it has 
snatched contracts .. from 
beneath tbe noses of larger and 


Applied Telematics owes 
much of its growth to the con- 
tacts acquired by Clark in his 
early days at British Telecom 
and by de Smith during his 
research on electronic communi- 
cations at London's University 
College. 

But now the group stands at 
at an important crossroads in 
its fortunes. To maintain its 
growth and spread its risks. 
Applied Telematics needs to 
spin-off more products, but the 
videotex offshoot, Viewtex, is 
already absorbing so much cash 
— its 12 staff have £ 100.000- 
worth of electronic gadget re- 
sitting on their desks — that the 
group cannot afford to diversify. 

“ We are substantially under- 
financed in tbe sense that we 
are missing an enormous 
amount of opportunity," says 
de Smith, who is currentiy 
looking for a finance director to 
help him raise money in the 
City. Applied Telematics has 
already developed several new 
products, including a powerful 
office automation system and a 
device for creating computer 
applications, but it lacks the 
cash to market them. 

While diversification is im- 
portant for Applied Telematics, 
de Smith has always been 
keenly aware that the only way 
he can hope to hold his own 
against more powerful players 
is la focus, his -company's skills 
very narrowly in one area; elec- 


tronic message and information 
systems. 

The diversifications, into 
Viewtext and Applied Tele- 
matics Services — a smaller off- 
shoot specialising in setting up 
and testing electronic informa- 
tion equipment — have been kept 
self-contained. 

" It's not possible for a group 
of our size to be really expert 
in more than one area of tele- 
communications. If a problem 
lies outside our scope, we 
believe we should not tackle It. 
On the other hand, if we con- 
ceive of a product that looks 
sufficiently strong, then we spin 
it out to a separate company," 
says de Smith. 

Like many technical consul- 
tancies. Applied Telematics has 
sought to cultivate an atmo- 
sphere in which staff can give 
full rein to their creativity by 
organising them into informal, 
semi-independent groups of two 
or three. 

The dangers of that approach 
became apparent in February- 
last year, when de Smith 
noticed that sales at Viewtext 
were beginning to stagnate and 
margins were slipping. “There 
was a lack of profitable con- 
tracts and the business just 
was not being tightly enough 
managed. It needed much 

Viewtext's biggest problem 
was that all of its sales were 
going through distributors, who 
were failing to push its products 
as hard as Applied Telematics 
would have liked. De Smith 
promptly abandoned his old 
anus-length attitude to View- 
text, took full charge of the 
operation and switched to direct 
selling. 

As a result. Viewtext's profits 
rose from £20,000 to £80,000 in 
the year to last March. How- 
ever. de Smith is still having to 
devote most of his time to man- 
aging the concern. Although it 
is bigger than the original con- 
sultancy business, employing 
80 per cent of the group's staff, 
de Smith's efforts as group 
chairman could arguably be 
better devoted to raising the 
finance Applied Telematics so 
badly needs and considering 
how to- launch the next- 
diversification. 

In that sense, de Smith is a 
classic example of a manager 
who finds that handling an ex- 
panding group is just as chal- : 
1 eng mg — if not more so — than 
getting his business 'off the 
ground in the first place. 


VALUE ADDED TAX is 
charged on the cost of supplies 
and sales — - not. like other 
taxes, on profit, You. the busi- 
nessman, are responsible for 
recording and collecting VAT 
and the administrative costs of 
doing so form an important part 
of your overheads. 


If your business is VAT-regis- 
tered, the price you charge your 
customers automatically in- 
cludes VAT. So if vou sell 
something for £100. that in- 
cludes £13 of VAT. You cannot 
go back later and say that yon 
meant to sell the goods for £100 
plus VAT. You must therefore, 
always be clear whether or not 
your prices include VAT. 



The VAT you charge to cus- 
tomers is called “output tax," 
while the tax you pay to a regis- 
tered supplier is called “input 
tax." You deduct input tax paid 
from output tax received and 
pay the difference to Customs 
and Excise. If, however, your 
input tax charge exceeds your 
output tax receipts. Customs 
will repay the difference. 


of yoor business For money or 
money's worth Is a supply, 
although business gifts may 
also be included. Not every 
supply is, however, taxable. 
Some are exempt from VAT — 
mainly land and fina.*vial 
services. 


HENLEY Distance Learning 
claims to have devised a .solu- 
tion for small business 
managers who want to learn 
shout marketing hut cannot 
afford the time to go away 
on a course. 

It has Just launched a self- 
study programme entitled 
Marketing for Managers, 
which consists of • series of 
five workbooks backed up hy 
videos and audio cassettes, 
Including contributions from 
management stars like ICFs 
John Harvey-Jones and 
Jaguar’s John Egan. Details 
from Henley Distance Learn- 
In g, Greenland?;. Henley-on- 
Thames, Oxno. RG9 3AU. 

More advice on marketing 
Is available In the recently 
published book. Marketing for 
the Small Firm, by Rick 
Brown, lecturer in marketing 


at the University of Bradford 
Management Centre. It con- 
tains practical guidance, based 
on case studies, on a radge Of 
marketing techniques, includ- 
ing pricing, product manage- 
ment, advertising, selling and 
distribution. 

The book costs £5,93 for 1S4 
pages and can be obtained 

from Holt Saunders Pub- 
lishers, I St Anne'S Road, 
Eastbourne, East Sussex, 
BN21 3UN. 


by funds and open-ended & F.S 
schemes in 1984-55 ynu placed 
with small companies, in tbe 
final three months dPtfe* tax 
year from January I to AprH 
5. 


THE EXTENT of the last 
minute rush by Business 
Expansion Scheme funds to 
.invest their money before the 
end of the tax year Is 
revealed in a report pub- 
lished this week. 

The latest issue of Invest- 
ment and Tax . Planning 
Services* outline guide to the 
BES estimates that 71 per 
cent of almost £5 Pm invested 


Tbe rush happens betaa* 
BES funds have to be fully 
Invested by the end of die tax 
year if they are to offer share, 
holders full tax relief, Bat. 
they often find it difficult to 
collect subscriptions catty 
because many Investors want 
to wait until their tax position 
is clear before deciding 
whether to take a flutter, os 
the BES. 


Several' funds have, how- 
ever, already opened their, 
doors to Investors In the hop* 
of avoiding a' scramble at the 
end of this lax year. Fall 
details are available in the 
guide, cost £6, from John 
Uarrlsion. 7 Regal Lane, 
London. NWI 7TH. 


You must issue an invoice to 
your customers showing the 
VAT you have charged, and you 
will need a VAT invoice from 
your suppliers to enable you to 
deduct input tax. The invoice 
normally determines when you 
must account for VAT. Correct 
records and procedures are 
absolutely essential. 


If you only sell exempt 
supplies, your turnover does not 
count for VAT purposes and 
you do not have to register. If 
you sell both taxable and 
exempt supplies, you must 
register if the former, exceeds 
the £19,500 annual turnover 
limit 


He makes it, she leases it 

Nobuko Hara on a Japanese husband and wife venture 


Once your turnover exceeds 
the cprrem registration limits— 
£19,500 annually or quarterly 
sales of £6,500 — you must regis- 
ter for VAT. You therefore 
need to keep up to date on your 
turnover, as once you pass 
these levels you are obliged to 
notify Customs within ten days 
of the end of the current 
quarterly accounting period. 


[ You must also register if 
your turnover for tbe coming 
year can reasonably be expected 
■ to exceed the limit Once you 
I are liable to register, you have 
i to account for VAT, whether or 
not you do register immc'li- 
atelv. Failure to register may 
mean that you have to hand 
over tax which you have not 
charged your customers and 
which you cannot recover from 
them. 


Taxable supplies are subject 
to VAT at the standard 15 per 
cent, or the zero rate, which 
applies to food, transport and 
exports. If all your supplies are 
zero rated, you charge no out- 
put tax. but you get your input 
tax back in fulL You must 
know whether your supplies are 
taxable or exempt and. if tax- 
able, whether at the standard 
or zero rate. Customs and 
Excise issue detailed guidance 
on this, as on other aspects of 
VAT. If you seek Customs' 
advice, they most be given the 
full facts and their views should 
be recorded in writing just In 
case there is any dispute. 


SCULPTURES WILL become as 
common a sight In Japanese 
offices as The ubiquitous leased 
plants if Muneaki Ueda, of Tem- 
porary Center, has his way. For 
Ueda's company, a temporary 
staff agency which has also 
established a venture business 
financing scheme, has backed a 
sculpture leasing company 
which within nine months of its 
formation found itself facing 
competition from three com- 
panies in a hitherto untouched 
market. 


read about Temporary Center's 
venture business financing 
scheme. Mrs Ogai stayed up all 
night to write an outline of the 
leasing-business which she then 
delivered to the Center. 


Ueda, however, does not feel 
that the company. Temporary 
Sculpture-Lease Co. needs to 
feel threatened. “ I doubt If any 
of the competitors will succeed," 
he maintains. “They do not 
have the artists’ contacts that 
we do." 


, . I f ygit.are not .registered or 
liable tone registered, you do 
noi-eharge VAT. Neither can 
you. recover input tax, which 
merely becomes an extra busi- 
ness cost. 


Many traders have used VAT 
to fund their businesses by de- 
laying payments to Customs. 
Legislation now in the Finance 
Bill will make VAT an expen- 
sive source of funds by intro- 
ducing a system of penalties 
and surcharges for late pay- 
ment While the crack-down 
probably will not come into 
force until next year, you need 
to review your VAT ‘ systems 
now to ensure that you.do._oot 
fall foul of the new rules later. 


Temporary Sculpture was 
started by Michiko Ogai. whose 
husband is a sculptor, with ex- 
hibits in various museums and 
galleries, and even the Vatican. 
There are only five sculptors in 
Japan who can earn their living 
from making sculptures alone, 
Mr Ogai says, and the rest make 
ends meet by carving tomb- 
stones part-time. Mr Ogai. who 
is now a full-time sculptor, 
makes on average a mere 
Y500.000 (£1,600) a year. 


Malcolm Gammie 


Your turnover comprises all Malcolm Gammie is .. director 
the taxable supplies you selL of national tax services at KMG 
Anything you .do in. .the .course. Thomson McLtntoek. 


With a small child to support 
the Ogais were in a “ desperate 
financial situation." and went 
out job-hunting. “ I was hoping 
that I would find something 
related to sculpture, one tiling 
that I know well." she remi- 

She was toying with the idea 
of sculpture-leasing, ..when, she 


No word was heard from Tem- 
porary Center for months. “I 
could not believe that such a 
good idea could be rejected,” 
she says. Ueda, however, had 
writien off the idea for two 
reasons: difficulty in ensuring 
supply; and a seeming lack of 
demand. 

On hearing the negative deci- 
sion, Ogai went out conducting 
market research on her own. 
The response she received from 
restaurant managers and busi- 
ness corporations was more 
than encouraging. 

Armed with statistics, she ap- 
pealed to Ueda. and explained 
to him the financial hardship 
suffered by sculptors in Japan. 
In the end it urns the emotional 
argument, as can often be the 
case in Japan, which won the 
day. "If it means helping the 
development of arts in Japan, 
why not,” said Eizaburo Namba, 
president of Temporary Center. 

So, in August last year, six 
months after Ogai first submit- 
ted her proposal, the leasing 
company was set up with 
capital of Y 6m (£20.000) — Y 1m 
of which came from Ogai's 
savings. 


Ogai has gathered a huge 
variety of sculptures, of all sizes 
—ranging from what woks like 
a replica of a Greek goddess to 
a. futuristic brass work. -With r he 


help of three artistic directors— 
one of whom is her husband— 
she selects the sculpture that 
suits a given environment. 

The minimum leasing-charge 
is Y 5,000 a month, going up- to 
Y 50.000, depending on size. 
Every three months, a different 
sculpture is delivered. 
revenue is split down the 
middle with the artists. 

Initially. Ogai had only 12 
contracts, but today it has 
grown to some 250, using 70 
sculptures. In addition to restau- 
rants and companies, she now 
supplies to estate agents show- 
ing housing models. "A few 
people have asked for the sculp- 
tures with the house they arc 
buying," says Ogai enthusiastic- 
ally. 

Some of her sculptures have 
found permanent homes — seven 
have so far been purchased. 
Before the end of the year, 
Ogai is aiming to find customers 
for 300 sculptures — a more than 
200 per cent growth in seven 
months. 

Ogai feels her company has 
brought sculptures close to 
people and helped develop a 
market for the artists. " i really 
am not doing this entirely for 
money,” ‘‘he maintains. “ 1 want 
to provide more opportunities 
for sculptors to present their 
works.” 

Temporary Center is not too 
anxious to make a quick profit 
either. Ueda says the plant- 
leasing business took three 
'rears really - to .off in 

Japan. “ It may happen sooner 
wkh-4ha sculpture-trade.’-'* 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMfTMENTS 


NEW BUSINESS 


II your Company is seek-no new products, processes or technologies far 
profitable international exploitation then our specialist services in inter- 
national technology based business development are gusred to your needs. 
New product and technology Search and marketing undertaken in a wide 
variety of industries end covering Europe. Japan end North America plus 
faigh quality licenses for direct saio through our representation of selected 
maior overseas companies 

We have a successful record with clients and lull details 

are available from- 

Dr Derek A. Newton, Director 

SPA TECHNOLOGIES LTD 

18 Arlington Avenue. Leamington Spa 

MfarwicItsMre. England 

Toll 0926 32228/9 - Telex: 312-040 


DEFENCE AND LOGISTIC 
ENGINEERING COMPANY 

Specialised In the fields of elm- 
ironies end communication, naval, 
avionics and special vehicle engin- 


eering aa wed ae product support, 
based in Germany. 250 staff, operat- 


ing on national and international 
programmes, is, interested ui co- 
operating with similar company. 
Please contecL- 
MASTERS 

Gesallsotiaft Fuor Absatzfoerdarung 
und Werbuna mbh 


Any company going places 
could grab all this for a start 


K. Substantial Government Grants. 

2. Soft Loans. 

3. Ideal premises - rent/rate free periods. 

4. Local specialist team to give you maximum help* 

5. Central advice and support from BSC Industry. 


A MARKET OF 15 
MILLION PEOPLE 

Are your pockets represented 
in Malaysia? 

Global Distributors. aMalaysen 
General Trading Company, is a 
subadary d a wefl estabtehed 
and progressive group vwti 
interests n real estate, 
insurance, computers, 
manufacturing, hnancal services 
and the import export trade 
We seek (o expand an 
international trade. We are 
interested n- 

* Bertg rnanutaciurers' 
represent at ives for Malaysia 

* Being franctusa holders tor 
Malaysia. 

* Locaing tfctrtoutars lor 
Malaysia products overseas 

The lucrative Malaysian market 
of 15 mHhon people awads. 

Send m company particulars to: 
The Managing Director 

Globel Distributors SPiBhd 
PD. Box 12448 
Kwh Lumpur 


Telex No: GHMAL HA 30422 


to... 

COMPETE ON 
EQUAL TERMS 


Business Management expert Ian HamBton Fazey 
knows how to 

He told small businessmen afl they needed to knowto 
make their businesses flourish in a series of 18 articles 
ranging from Cre<St Control to Sales Forecasting. 
These articles, whfdi appeared on the FTs Tuesday 
Management Page, have been brought together 
tna booHet-The HowTo of Small Businesses. 

The text has been expanded to Include 
some invaluable addresses. 

The booklet Is required reading for ary small 
businessman. And at £3.75 a copy, 
there are dearer ways of learning' 
howto compete on equal terms with j3fc 

the big boys. ® 

To place an order send a cheque for ® 

£3.75 (payable to Financial Times Ltd} fiMfl 

to Mike Robinson * SX j 

Publicity Department, jH 

Financial Times, Bracken House, 'gT 

10 Cannon Street, London EC4P 48Y. 



INITIAL RETURN 
10 % 


We intend to build this year at lease 10 Auto-Service and Retail 
Stations to be teased by GOODYEAR on a triple net basis for. 15 
years with options for additional 20 years. 

Location: Selected by GOODYEAR in the U.S. tun-belt states 

Price: Approx U5S430.000 (varies by location) 

Return: Initially 10?o ° n cash. Purchase price 

will increase according to turnover participation 
Sales: Individually or in packagos 

R.G.B. INTERNATIONAL GROUP INC 
81 Main Street, White Plains, New York 10601 
Tel: 914 683 1418 - Telex: 131115 (USA) 

London 01-589 1823 


The BSC Industry Opportunity Areas offer a unique combination of 
unbeatable incentives in 18 nationwide locations. 

With direct access to Government money and European funds, 
you’ll pick up all the financial help that’s going. 

And we can provide financial support from our own resources. 

If you’ve a sound commercial project that’ll create new jobs, 
whatever the size of the company, we'll help make it happen. 

All you’ve got to do is contact us. 

Call our Action Desk now on 01 -686 0366 Ext 300, (or 01 -686 231 1 
outside office hours). Or post the coupon. 


For more information about the financial backing and the choice of locations write or telephone for our 

I comprehensive Opportunity Pack to: BSC Industry. NLA Tower, 12 Addisoombe Road. Croydon, CR9 3JH 
or telephone our Action Desk on: 01-686 0366 ext. 300 (or outside office hours 01 -686 2311) 


PFT73 

BSC Industry® 


THE ffl LOCATIONS ARE. SCOTLAND— LANARKSHIRE CAf®USLANC.GARNOac\ttllET; Opportunity*™— 

ENGLAND- WEST CUheWA. DtRWENTSfDL HARTLEPOOL SOOTH HUMBSL ROTHERHAn SHEFFIELD. COTOY, 

DUDLEY; WALES- DSESDE. LLANELLI. BLAENAU GWENT. WEST GLAMORGAN. SOUTH GLAMORGAN. SOUTH GWENT. 


LLOYDS 


We are looking for a small firm 
of Lloylds Brokers, preferably 
with a Lloyds Mem ben Agency. 
We are an industrial holding 
company with several members 
of the board and their families 
members of Lloyds. We can 
offer cash, unquoted ordinary or 
preference shares, or a combina- 
tion of all three as consideration. 
Please reply la confidence for 
Box G 10831. Financial Times 
10 Cannon Street 
London EC4P 40Y 


A LEADING MANUFACTURERS' 
OFFICE FURNITURE CLEARANCE SALE 
Fantastic ‘BUY’ Opportuaity 


PUBLIC AUCTION SALE 

following liquidation of assets of 

FENWICK MAN UTENTION S.A. 


Over £350,000’* of new office furniture to be cleared at 
manufacturer’s prices 

Executive aiid Clerical Desks — Conference and Boardroom Tables 
Mobile Tyomg Tables — Office Sideboards, etc 
Mahogany Teak - Walnut - Oak 
Executive and Clerical Seating, Office Shelving 

VALLEY ROAD WAREHOUSE 


Old Parfcbunr Lana. Watting Street St Albane. Herb* (A5783) 
Phone: RadleU (09276) 7226 


on 2, 3 and 4 IULY 1985 at 10 am and 2 pm in TROYES 
of an IMPORTANT MECHANICAL EQUIPMENT 
Detailed catalogue upon request 

29 horizontal lames, vertical I line. 1 1 milling maemnes. 9 liitlng.jKk grinding 
tool*. 2 boring machines. 4 grinding machines. 10 raffiai drilling machines, 
26 s>iigie-»Dim.ie Unll-ig machine- 1 ounchine machine. 1 Mining machine, 
2 shotting machine*. I cum no machine. 9 olownioc tufting rabies, 1 foWiHo 
ores*. 2 straightening ormio, i stamping aress. 19 dverauiiC ore.se*. 2 pruning 
marnmes. 2 shears. 23 welflln-i-po- tioici. iOO we'dmg stations. riwirutUU 
caoin and paint. no cai'ir. wa:*-ni and drying tunnel,. ZOOM con.vyor,: 19 
oamtlng pump*. 60M met fun cal assembly convey or belt. 3 travelling- cranes, 
too nun w- blocks, etc 

SCP POMZ2-BOIS5EAD, Associated Auctioneers. 1 rue de la Pals. 10080 TROYES, 
FRANCS 1 I 6 S km South-Easi ol Pans ■ 

P'XISitH on MONDAY. 1 JULY tram lO .a 12 and 2 to G pm. 


FINANCE ARRANGED 


for Residential. Industrial and Commercial Developments at competitive 
rales of internal Long ter,n repayment mortgagee or Inturcsionly faciiniui 
are also available. Compicia packages negotiated on your behalf 


For lurther details and explanatory brochure, please contact: 
Colin Burton. A1B. ACIS 
CPu FINANCE LIMITED 


Colonnade House. 1 High Street. Worthing. West Sussex BN11 INGE 
■ •Is (0903) 209110 


TRAVEL RAZOR 


EXCLUSIVE DISTRIBUTOR WANTED 


For U.K. and Europe. Patented razor has aerosol shave cream 
Iri handle. Proven success in V.S. Unlimited potential' I d retail 
and premium qualified distributors. 


Please contact: Paul Baser 

SHAVE AWAY, INC 


3610 Hancock St. San Diego. Ca 92110 
Call: (61!)) 299-9012 
Telex: 312646 Intertech SD 


U.S.A. 

EXCITING OPPORTUNITY 


Industry locai-Hl in the sun belt, established three years, soeka capital 
u exploit amazing technological breakthrough first phase completed 
successfully, hqmty ownership with minimum invastmonr of SSO.UUU 
Substantial capital appreciation can be expected, with ample equity 
protection. 

Write in confidence CO Bov FS746 
Financial Times. 10 Cannon Street. London EC4P 4BY 


GENEVA 

FULL SERVICE IS 
OUR BUSINE5S 


What happens 
Next la Latin 
America? 


DIAMOND MINE 
FOR SALE 


Law and Taxation 
Mailboy, telephone and 
telox services 
Translation and secretarial 
services 

Formation, domiciliation end 
administration of Swiss and 
foreign companies 


BUSINESS ADVISORY 
SERVICE SJL 


7 Rim Muzy. 1207 Genova 
Tel: 36.08.40 


Aie the produce, the politics and 
finances of South America of vital 
importance 10 yOtr’ Then Obtain 
regular advance, inside ml aim a non 
from the source used bv qovem- 
menu. international bankers, 
stratogic planners round the world. 

Apply new to save 5700 and gat 
lour sample issues free 
Room A0Q2 

Latin American Newsletters 

>1 Charter nou so SlroM 
London EClhfl 6LN, England 


Diamond Mine i fissure 1 in full 
production. Producing high 
percentage of white gem quality 
diamonds I largest Single stone 
registered to dace 104 carats) 
Reliable staff, manager with 
mines for 24 years 
Price: USS 1.5 million 


Principals only write to- 
Boa F5775. Financial Times 
10 Cflnnun Sr London EC4P 4BY 


Recruitment Company 

To Buy 

Existing Rucruiimcm Group looking 
to expand by acquisition 
Permanent Or contract siatt 
considered, preferably h,,|h 
- technology or accountancy 

Any Location 

Wnre Boa F E77D. Financial Times 

70 Cannon Sr. London EC*P efiy 

EXPORT /IMPORT 

JOINT VENTURES 
Electronic, Electrical and other 
Technical Products 

• Prufi-ysional assistance, all atpocis 
ui soiling up and runnmn j success- ■ 
fill oour.niun from e*ooiK ,n Ult, 
Wcm Germany and USA. Esrioratofy 
discussi-ma without oblioaiion. 

Please contact- Bo* FSTS8 

■m i- f"*Jne«/ Tim st 

70 Cjiihoh St. London fcCdf* 48 r 



BUSINESS 

SERVICES 

NO SUBSCRIPTION 
TELEPHONE 

01-5801365 

£150.000 mrestiMiit 
required 

through one or several sources 
to launch unique publishing 
project with unlimited, potential 
and fast return* . . 

Pie use w»ii* nuiv to- - ■ - - 
tiles Andreas, Chauarud Aocnta 
Grows House, Hnadlsy HtMd 
HindttaMU Sun By 



Nnofti 

iI D CQM! 
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Business Opportunities 

ro TAKE APPROPRIATE professional advice before entering into commitments 


minority HIVES! BERT 

OFFERED FOR RWUMO 
IN 

U4 GIFT ft CRAFT 
COMPANY 

with National Distribution via. 
I W salespersons covering both 
markets. Principals interested in 
linking up with UK. or European 

T.°- manufacturing products for 
distribution | n same markets. 
Reply in confidence (a: 

„ CLARKSON ASSOC INC 
p -0. Box 1600. WALTHAM. Ma 
02254. USA 
Tel: (617) 894 8850 
TWX 710 324 1279 


CONTRACT 
GOING ? 

If you can have a potentially 
lucrative contract but lack 
finance or management 

Pfoase Conner in stria confidence 
ep* FS760. Financial Times 

10 Cannon Sr, London EC4P 4BY 


LOOKING FOR ACQUISITIONS; 
0 *w 4» opponanllla io acquire coins 
concern or bnunni aucu »tit .nailable 
tan tsar. Can X4J p. a. 

Free sov pie and miroduetorv offer /rams 
Beams* Sean* 

A Issalmcy Supplement 
20 Bobba* Street. Bristol BS1 ISE 
Tint (0272)272250 


Public Company 

seeking to acquire portfolios of 
commercial and industrial 
investments up to £Sm. Equity 
participation given to 
introducing source 
Write Box Fbi/3. Financial Times 
10 Cannon St. London EC4P 4 BY 


Investors seek 
Travel Agency with 
all licences 

Any area considered 

Box FST7B. Financial Times 
non St. London EC4P 4SY 


FOR SALE 

Established U5. manufacturer 
of truck chassis and underbodies 
Sales $8 million — Profits 52 mil- 
lion. Net worth 51-25 million. 
Price 55 million with terms. 

Write Box G 10827. Financial Times. 
K Cannon Street, London EC4P 4 BY 


| INVESTORS SEEK 

j ACQUISITION OF 

SOFT DRINKS 
MANUFACTURING ft 

DISTRIBUTION COMPANY 

Turnover ro be in excess of 
£tin p*. Substantial sums 
available. Principals only 

Please reply to Box F 8774 
Financial Times 

TO Cannon St, London EC4P 4BY 

HA MOVE ENTS 

{HOLDINGS} KC 

wish to acquire Estate Ascncy BrKttt< 
with Brqere ol not less than £100.000 
pa. in Sum East England and the 
Home Counties. Please contact S. A. 
psues- Tel: 01-406 1252. 21 Man- 
chester Sou art. London W1A ZDD. 


BLOCKED FUNDS 

IN JAMAICA? 

Please contact' 

PRESIDENT 

WORLDTRADENET EUROPE \ 
PO BOX 26. CH-8713 UERiKGN i 

SWITZERLAND 


TRADE FINANCE 

AVAILABLE 

FROM SWISS BASED 
COMPANY 

Please write to: 

_ PHtCOMAR SA 

IB Place Coma v hi, CH-1201 Geneva 
Telex: 289282 PER 


SOAP AND DETERGENT 
MANUFACTURING PLANT 

Reconditioned, of medium capacity 
Required (or export to a 

West Alncan country 

Please contact: 

SHAKEN AG 

Bexrerstr. 94, 6300 Zug. Switzerland 

Tel: (042) 31 74 24 

Telex: 8664b ASTR CH 


US. BUSINESS AGENT 

Intelligent, knowledgabla and very 
talented seleemen/markerers with 
merger and acquieition experience, 
will represent your bueineo* inter- 
eetc in the U.S. Consummate 
enoen no of the food Droc easing 
industry, integrity assured. 

Pteeae respond to Raymond Kartyn 
Karlyn Associates. 9 Teel Road 

PO Box 587. West MHiord. NJ 07480 


EXPANSION CAPITAL 

budnnasu seeking growth capital 
or acquisition financing In excess ol 

C 250.000 without equity participation 
INTER FUND LTD 

27 Old Bond Street 

London W1X 3AA 

Tel: 01-629 9323 

Telex: 22749 (JVIG UK G) 


COUNTERTRADE 

NIGERIA 

Swiss firm, well Introduced In 
partner to at up countertrade 
panner to set up counmrede 
operation with Nigeria. 

Please reply to: 

Box F57S8. Financial Times 

70 Cannon St, London EC4P 4BY 



THE SWISS COMPANY FOR YOUR 
INTERNATIONAL TRANSACTIONS 
Handling of International trans- 
actions. Back to back operations. 
Companies formation, domiciliation, 
administration. Setting up counter- 
trade/ barters. Marketing counter- 
traded products. Fiduciary and 
trustee services. 

Do Bert g SA. 12 Chemin Met# 

1208 Geneva - Tel; 47 69 80 

Telex: 421896 deb ch 

U.S. FIRM 

SEEKS 

LONDON REPRESENTATIVE 

to handle all facets of its public 
underwriting in London 
References exchanged 
Experience necessary 

Write Box F377B. Financial Timas 

W Cannon St. London EC4P 4BY 



INVEST IN U.S.A. 

Venture capital needed for oppor- 
tunities In medical, mining, high- 
tech end petroleum companies. 

Public ond private companies 

Reply to: 

Kevin B. Waide & Associates. Inc 

PO Box 6438. Cherry Croak Branch 
Denver. CO 80206-0438, USA 

SMALL LONDON BASED 

METAL FABRICATION 
COMPANY 

Seeks to widen scope ot activities 
by amalgamating with similar 
business to lully utilise pramiaee 
and plant 

Alexander Edwards A Co 

Serious enquiries by principals only: 

29 Throgmorton SL BC2JM 2AT 

M.D. for Europe (SO. French) ot Inter- 
national company now available. Greet 
experience of distribution of industrial 
and automotive equipment seeks 

opportunity In France and. or Europe. 
First class references- Write In con- 
fidence No. 46028 to DEB'x 140 rae 
de Court* lieu 75017 PARIS, who will 
forward. 

WEST END CA looking to establish 
CNchester area otace. Coula be of In- 
terest to estxolHhed mull practice. 
Write In conMcace to Box F.5768. 
Financial Timas. 10 Cannon Street. 
London EG4P 4 BY. 


GATE VALVES 

Midland engineering group seeks 
diversification into certified vuhr? 
manufacture. Would take over suc- 
cessful or moribund product. . altar- 
natively manufacture under licence 
or Similar. Ail possibilities consid- 
ered. Full manuiaciuring/merkstmg 
capability. Reply in eonbdsnca to: 

Box F5T11. FhwiidW Times 
ID Cannon St. London EC*P «V 


FACSIMILE 

imponera/disiributor* "•***•£ 

portable inexpensive facsimile 
machines with fl”** 1 potential. Araeo 
still open art: UK. France. Germany, 
iiely, MBthertonds. Spain, Belgium. 
F-rms familiar with similar equip- 
ment able to distribute end to give 
field support Invited to teply asap to 
Box FS7T2. Financial Times 
JO Cannon St. London EC4 P 4BY 


INTERNATIONAL 
TRADE COMPANY 

has substantial funds available 
to finance Nigerian T rade 
Experts in trade finance, 
documentation end procurement 
Principals only write Box F5537 
Financial Times 

10 Cannon Sr. London EC*P 4BY 


INVEST TWO WEEKS IN 
BETTER HEALTH 

Enter cardiac risk prevention and 
health reconditioning programme 
now. Elegant mansion, peaceful 
Surrey countryside, highly qualified 
medical supervision. *5 mins from 
London. 

Visit Eiiton Medical Centre 
Enton. near GodeJming, Surrey 
GU8 5AL - Ring (042) 879 2233 


AGENT KGQUIRED 

tor exciting new range of greeting 
Ordk 

Must b« experienced In this held 
and Imhw access to wnoie British 
market (access to continent also 
desirable). Alto must be In nocltlon 

to service aut'rts Soln-oE nroductJ 
will Include cMfdrent books and 
wrapping papers. 

Please write to- The Director, The 
' ~ itl Frutti Ptv Ltd. P O. 
Sydney, NSW. 2011. 


Bnsioess Development 
Opportunity 

High quality Housing Developer In 
Southern England seeks fresh 
funding ol approx £J60k 
Very attractive opportunity 
producing projected net profit of 
CSOOk 

Maidenhead (0628) 21203 


. DESIGNER with mi established fashion 
business. Involved in the nrodinrHcHi 
or uniaue and beautiful clothes, ex por te d 
all over the worm. Is looking for a 
partner with business experience and 
capital would like to retain equity 
participation. WHte Bex F5777. 
Financial Times. 10 Cannon street. 
London EC49 4 BY. 


Businesses for Sale 


ANVIL DEVELOPMENTS 
(N-W.) LIMITED 
leading as 

NEWS AND THINGS 

The Jolnl Receivers AJ.Kat and C.R. 
Sherting olfer lor sale asa going concern a 
chain ot retail newsagents, sweet shops 
and tobacconists with oentraiised storage 
and distribution taoSties trading from outlets 
throughout the North ol England. 

A Leasehold shops including three in 
Manchester city centre and others in 
Stockport, Leeds. Huddersfield and 
Mansfield. 

* warehouse. Distribution and Office 
accommodation located in Cheshire. 

The Joint Receivers are prepared to accept 
offers tor all or any combination of the 
available outlets. 

For further information please contact:- 

A-J. Katz or JJ. Gleave. 

Arthur Andersen S Co.. 

Bank House, 9 Charlotte Street. 

Manchester Ml 4EU. 

Tel: 081-228-2121 

Telex; 668898 



HIGH QUALITY RETAIL 
JEWELLERS 

Exceptional opportunity to acquire privately owned Group to be 
sold as going concern. Based in North West. Group consists of 
eight prime locations including some Freehold Property. Turnover 
exceeds £1.8 million. 

Write Box C10769. Financial Times 
JO Cannon Street. London EC4P 4BY 


TAX LOSS COMPANY 

part of a Group, offered for sale with stock, goodwill, 
product knowledge etc 

Products have considerable sales potential in Leisure Industry and 
are unique to the UK market with no competition 
Owner wishes to sell company to persue other Interests 
Write Box G 1 0630. Financial Times 
10 Cannon Sr me i. London EC4P 4BY 


HEAVY CONSTRUCTIONAL PLANT 
AND EARTHMOVING COMPANY 

Privately owned company in South East area. Long established, no borrow* 
inga. For sale a* a going concern. Company owns a well selected range 
of plant and operates from wail appointed industrial premises. Propnator 
wishes to retire. 

All replies from principals only In strict confidence ro; 

Box GT0834. Financial Times 
10 Cannon Street. London EC4P *BY 


JOINERY MANUFACTURER 

Private Limited Company manufacturing all types of purpose-made 
joinery for the Construction industry with turnover £600,000 pa 
Freehold 20,000 sq ft factory and offices on acres with 
modern mill, plant and equipment. Within 50 miles radius of London 
Working Directors nearing retirement 

Write Box G 70808, Financial Times 
70 Cannon Stree^.-London £C4P 4BY 


a’.. — ■ . ■ 


Business Services 


BuYing 
or selling a 
business? 

We can 
cover the 
risks 


If you’relhvolved inlniymg or 
sdling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

Wuiuty A lsdenmitr Insannce 

For full details of this brand new scheme, write, 
in complete confidence, to:- 
NDGTMK 31-35 St Nicholas Way, Sutton, 
"TjraMfe Surrey SMI 1JB. Tel: 01-661 149L 
UBilUiu ^ jnmbcrpfTheLrt/ilPrrxrjton Group 


INCREASE YOUR 0BDS 
OF SUCCESS 

Make sure your marketing is 
right. Benefit from our experi- 
ence— let us help you find the 
right marketing strategy, pro- 
duce an effective action pian 
and help you carry it out. 

Contact Bob Ferguson 
PEARSON & FERGUSON LTD 
77A Wigmore St London W1H 9 U 
Tel: 07-935 3263 


OFFSHORE & U.K. 
LTD COMPANIES 


Incorporation and management in 
UK, Ufa of Man. Channel Islands 
Turks. Panama. Liberia. 
Gibraltar, etc 

Domiciliary and nominee services 
SELECT CORPORATE SERVICES UP 
Mt Pleoesmt. 

London represenutive: 

2-5 OM Bond St London. W1 
Tel: 01-493 424* 

Telex: 28247 SCSLDM G 


0-HOUR OFFSHORE 
MPANY FORMATIONS 
MAMA - NAURA - USA 
i reedy-made, with optional 
nee directors for anonymity 
5wise. USA or Luxembourg 

bank account 
Mdy, confidential aervice 
aifONOC 
l Park Piece. St 
i SMflA 1LT - Tel: 01-408 2007 


Plant and Machinery 


TorkVra^- R '" 0 

^021.328 7705. 


027- 


NEW YORK CITY 

Your own Elegant 
Private Office 
(Full or Part Time) 

Telex. Facsimile transmission, plus 
■ full range of Businees 
Support Services 
Luxurious Office on Perk Avenue 
services 
& offices 
Tel: 272-949-0722 


HQ 


Telex: 425770 HQ NYC 
237 Park Avenue, Suite 2100 
New York. NY 70017 


MORTGAGES 

on Commercial, Industrial 
Residential Properties 
— at competitive rates 
Write or telephone: 
HIRSCH MORTGAGE (INTO LTD 
Europe's leading Mortgage Brokers 
IS Berkeley Square. W1 
Tel: 07-828 5061 - ToteJR 28374 


UNITED COMPANIES 

FORMED BY EXPERTS 
FOR £108 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 

EXPRESS CO REGISTRAR rOWS LTD 

25-35 City Road. London. EC1 
01-628 5434/5. 7361. 9638 


Franchises 


Franchising will get 
you into business 
. on June 15 

Details on seminar, magwna 
1 and directory from 1 

FRANCHISE WORLD 

37 Mottmkxx Rd London SWl 7 7EA 

37 faLMir 01-767 1371 


S1NESSES FOR SALE/WANTED 
business opportunities 

BUSINESS SERVICES 
every Tuesday in the Financial Times 

Advertising rates ore: 

^ s.c.e. (minimum three centimetres) 
£1<LW per (minimum three centimetres) 
Prices are exclusive of VAT 
further information, plus a copy ol our 
5 „ %#abTodt«**' telephone: 

pjY SCOTT, 01-248 8000 Ext. 3740 



But reduce 
the risks! 

• Audax *Banker • Business 
Counsetor • Busyness Systems 
Analyst • CopyngN Protection 
Lawyer • Corporate Lawyer e Cost 
Accountant • Design Engmeei • 
D«lnlx»on Consultant e Export 
ConstAame Grams Expen • 

Grapte Desxjner e Human 
Resources ConsuSani » industrial 

Psychologist • insusnee Broker * 
hearsed Dealer m Securities* 
Marketing Consultant e Martrel 
Research Consueam a Merchant 
Banker • Money Broker • Patent 
Lawyer* Pensxms Consuffam a 
Personal Tax Consultant ■ Product 
Development ConsuftarK • 

Production En 9 new • Property 
Planning ConstAanl • Property 
Valuer e Royalties and Licencing 
Corwu&ant • Scientific Products 
Evaluator • Scientific Resources 
Consultant • Stockbroker 

• Since 1978 Hodson & 
Associates have helped lo 
launch and expand over 500 
business projects by 
incorporating and applying 
the skills of these 31 specialists 
into our organisation 

• Under the Governments 
latest initiative -‘Support 
Your Business’- 75% of your 
initial planning costs should 
be funded by grants 

• Clients from international 
medical companies to 
contract gardeners have 
profited from our knowledge 
and advice 

Hodson & 

ASSOCIATES 


BUSINESS 

EXPANSION 

SPECIALISTS 


Contact: Noel Hudson 
14 Brookside. Oxford OX3 7PJ 
Telephone: (0863) 69384 



Businesses Wanted 


44 — 


BUILDING PRODUCTS ANB SERVICES 

A group of companies based in the South East wishes to acquire » 
medium-sized company with interests in the Building Products or 
Building Services industry. The group can offer an jrotjmsiasu^,, 
■ environment for growth and a nationwide distributiort*arid l ~ ‘ ' 
representative network 
Please reply in complete confidence to: 

Box GJQ8Z5, Financial Times 
10 Cannon Street, London EC4P 4BY 




MARBLE AJtCM. W1— Confidential MMi. 
odd.. tel. an*w.. telex, secretarial end 
luxury serviced office*. C & S. Group. 
01-402 9451. 


of Insolvent Companies for ale. 
Receiver and LiqeMetora IsssHed. 
01 -637 3036. 

C3LS0 PW FOB EC2 ADDRESS combined 
wKb phono maicaBcS and telex under 
IS i week. Prestige office nor Stock 
Excnanse, Mouse Minder* Inter- 
national. 01-628 0899. Telex 881172S. 

DIRECT MAIL USlS A SERVICES — 100* 

or reedy-built Lists Immediately rvtu 
able. Soppllwi Is leading UK CBmpanlee. 
Free ntalesue- Markeeteaii. F reeeose 
Cbiebeuer, Suuee. Tel: (02431 7BH711. 


OUR CLIENT 

a leading UJL-based manufacturer and 
distributor of plastic components, 

is seeking through acquisition or merger to expand its 
interests in injection moulding, vacuum metallising and allied 
industries. 

Replies with full details will be treated in strict confidence 
and should be addressed to: Ref. GD/AM, Financial Invest- 
ments and General Management Services Limited, 77 South 
Audley Street. London W1Y 5TA. 


HOUSEBUILDING COMPANY REQUIRED 

by publicly quoted group, with prime interests in housebuilding 
Parameters are between 150 units and 1/100 units per annum, with 
minimum two-year land stocks and profit orientated management 
Location: SE England or Bristol region 
Reply in strictest confidence to Chelef Executive. Box G10758 
Financial Times. 10 Cannon Street. London EC4P 4BY 


WANTED 

BY PLC 

IffDtfSTfilAL/WAREHOUSE 

INVESTMENTS 

MUST BE 

* High Yielding 

* Substantial Rent Roll 
(minimum £250,000 pa) 

* Good on site Car Parking 
Existing companies with 

established industrial estates are 
of particular interest 
Write Box G 10844 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


PROPERTY, HOUSE BUILDING & 
CONSTRUCTION COMPANIES 
REQUIRED 
WALTON GROUP 

ATLANTIC COMPLEX UVERPOOL L30 4UZ 

(151-521 5456 


READY CASH 
AVAILABLE . 

For job lots of any product, i.e. 
factory dose outs, liquidations, 
bankrupt stocks, surplus stocks, 
etc. Also interested in industrial 
machinery of any kind, as scrap 
or m working condition. • 

Write Box GJ0837. Financial Times 
10 Cannon St. London EC4F 4BY 


BOOSING DEVELOPER 
YORKSHIRE 

Wishes to acquire developer/ 
builder in North of England 
with existing land resources 
Write Box G 70835. Fmanciel Times 
10 Cannon 5b London EC4P 4BY 


Business Wanted 

Investor seeke equity participation 
in a UK bated medium sized metals 
trading or counter trade firm to 
exploit substantial potential in 
Africa. Non-recourse Cnejwmg fat 
such a venture also arranged. 
Contact: Divorce Ltd 
4 Bank Street. Worcester 
Tel: 0905 22303 


For Sale 

SMALL UTHO PRINTING 
COMPANY 

With turnover ot £100.000+ 
Serviced by modem equipment and 
strong customer base. Lease on 
modem 7.000 sq ft building. Owner 
wishing to retire. Locetlon: Sussex 
Write Bax G70829. Financier “ftmed 
70 Cannon Si. London ECsP 4BY ' 


BUSINESS FOR SALE 

Principal seeks to acquire m snif- 
fle turer /distributor of products 
with potential. T/o to £10m. 
Location London, N Home 
Counties. E Midlands. " 

Details to: Old Brook House 
. Investments, Khysoe MK44 2HR 


MAJOR FIRM 

Involved In insurance broking, tils 
assurance, unit trust advisory 
services, pensions and benefit 
consultancy, seeks acquisitions 
Com miaa I on/fee Income between 
F2& U00Q to Cm pa considered 
Write Sox G 10280. Financial Times 
70 Cannon St. London ECXP 43Y 


TaUgWB WaS M CB WMB* PLSET 
required. ■ Win or witMot oropeKy. 
ConMerttailty sawed. M. Harr boa 
TSh BerURon C07B139I 29LS 


SPECIALIST 
FASTNER COMPANY 

Public Group with subsidiary 
manufacturing and distributing 
fasteners seeks profitable com- 
pany, turnover £lm plus, with 
specialist niche in market area 
where service of prime import- 
ance, e.g. oil. petroleum, etc. 

Repli es in confidence to: 

Box G 70628. Financial Timex 
70 Cannon St. London EC4P 4BY 


WANTED 

MACHINE TOOL AGENCY 
WITH AVAILABLE 
TAX LOSSES 
Write In confidence to: 

Box GW634. Financial Times 
10 Cannon St. London EC4P 4BY 


PVC WINDOW 
FABRICATOR 

Successful PVC systems company/ 
fabricator in South seeks co-ooera- 
uon with wall run smell lebrieetor. 
remote from London, with substan- 
tial spare capacity. Availability ol 
sealed units manufacture advan- 
tageous. Initial contract sharing with 
longer term purchase possibility. 

Write Bex G 70838. Financial Timas 
TO Cannon Sr. London £C4P 4BY 


WANTED 

By Project Management 
Company based in 
London and Birmingham 

Interior Design Company 
able- to specialise in the 
Design, Contracting and 
Project Management of 
commercial . building 
interiors. 

Write Box G 10848 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


£ 1 , 000,000 

INVESTMENT 

OPPORTUNITY 


A dynamic, young and fast expanding chain 
of retail stores in PRIME HIGH STREET 
locations within a 25 mile radius of 
LONDON are looking for a further capital 
injection to maintain their growth program 
and develop the full potential of a 
FUTURE U.S.M. COMPANY. 


PROGRESS TO DATE 

1. We've grown from 1 to 20 prime High 
Street stores in 12 months. 

2. Annualised sales have grown to 
£10 million in the same period. 

3. Audited profits and substantial 
unincumbered assets give flexibility 
for investment package. 

4. Enthusiastic and professional manage- 
ment team ready for more growth. 

POTENTIAL AHEAD 

1. 50 store potential in next 12 months 
within London area. 

2. Sales in excess of £25 million per 
annum within 12 months. 

3. Profits forecast 1 0 per cent of turnover. 

4. Unlimited opportunity for develop- 
ment of unique selling formula. 

£1 million required to participate in this 
growth opportuni ty — equity / loan 
■ propositions from principals only to: 


Box G10843, Financial Times, 

10 Cannon Street, London EC4P 4BY 


FOK SALE 
DRESS MANUFACTURER 

Well established dress manufacturer desires to 
sell due to retirement. The Company has a 
factory in the London area producing dresses 
of a good standard and an article that is well in 
demand. 

This would be a good opportunity for a sound 
company wishing to increase their production ot 
wishing to expand into a different range. 

HAZLEMS 
Chartered Accountants 
29 Dering Street, London WIR BAA 


Humberts Leisure 


MAJOR WEST MIDLANDS LEISURE COMPLEX 

By direction ol Coventry City Football Club pic 
Coventry 5 miles - MB (Junction 21 7 miles - Birmingham 2D miles 
London 110 miles 

A SUPERS MODERN LEISURE COMPLEX 
WITH EXTENSIVE SPORTS. HEALTH. SOCIAL A BUSINESS FACILITIES 
Rftsiaurant. bar. caterer 14 , discottiequo. 7 squash court* _ 

Sports hall (1370 m2), gymnasium, saunas, sunbeds, jacuzzi 
Meeting and conference rooms - Extensive ear parking 
OFFERS ARE INVITED FOR THE FREEHOLD as a going concern — SAV 
Sole Agaots: Humberts Lendplen (Lend Use » Leisure Industry 
Consultants) - Tel: 01-425 6700 
2S Grosvenor Street. London W1X 9FE • Telex; 27444 

(01 /3M89/ NTP/SJCTj 


Prominent’ 

MOTOR HOME & CARAVAN DEALERSHIP 
Midlands 

2 J Acre Sits, extensive Frontage 300 ft 
Modern Showroom and Workshops — 12.600 sq ft 
Lessetold part-income producing 
Well situated close to Ml junction 
OM established business — Turnover £840,000 pa 
Further details Ref: C.Sr.J.fl. 

EDWARDSYMMONS 

l^ssjFnn. 'iEasJI? 

58182 Wilton Road. London SWlV 1DH 

01-834 8454 Telex: 6954348 

And et NUnchestet; Bristol & Liverpool 


IBM PC 
DEALER 

Computer company offered for sale as going concern. 
Located South London. Dealers for IBM and three 
other established hardware manufacturers. Sound 
customer base. Experienced sales and customer 
support team. Spacious offices. 

For further details write Bax G 10840. Financial Times 
10 Cannon Street, London EC4f> 4BY 
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TECHNOLOGY 


EDITED BY ALAN CANE 


thinking 


IN THE car of tomorrow, the as an entity,” he says. line with U.S. sta nd a rd s, except 

driver can almost take a back This means, for example, that perhaps for larger can. 
seat. an electronic ignition system But lead-free petrol — a pre- 

Computers will be able to should not be designed without requisite for efficient emission 
change gear, adjust the heat- considering the design of the control according to the GM. 
ing, turn on the lights and per- fuel injection system, since the special ist-^see ms u nlik ely to be 
form many other tasks. provision of a spark at the right, available in the EEC within 

Under the bonnet, many moment and the delivery of the four years, 
mechanical systems will dis- fuel and air mixture are part So the Luxembourg centre 

of the same problem. Gear might seem something of a 
ratio and the demand being gamble. 

made by the driver are simi- On the other hand, computer 
lariy related while at the same control can improve peiform- 


appear and a microcomputer 
will continuously tune the 
engine, adjust the suspension 
and monitor the exhaust to pre- 
vent pollution. 

The volume-produced car that 
can think will appear all the 
quicker with the setting up by 
General Motors of a $12 ,5m 
European Technical Centre in 
Luxembourg. 

The centre will operate as an 
independent business unit 
within the corporation and will 
offer its services to all Europe’s 
car makers. 

It will develop computer 
systems for engine manage- 
ment, emission control, trans- 
mission management, suspen- 
sion control, instrumentation 
and air conditioning. Such 
systems, integrated so as to be 
able to “ talk ” to each other, 
will probably be in European 
cars within the next year or 
two. 

A 50-strong team will be able 
to draw on technology already 


time — in the UJS. at any rate 
— exhaust emissions have to be 
minimised. 

It was U.S. emission control 
standards imposed. 10 years ago 
that provided GM with the in- 
centive to put a microcomputer 
in each of its vehicles. It also 


ance and fuel economy, and is 
already in use in high quality 
expensive European cars. 

In addition GH has formid- 
able experience of vehicle com- 
puters and has even sold 
vehicle electronics to Suzuki. 
- if we can sell to Japan we 


Geoffrey Charlish on GM’s bid to 
bring computers to Europe’s cars 


developed catalytic converters 
which, given unleaded fuel, have 
cut emissions to five per cent of 
their previous levels in some 
areas. 

GM catalytic converters are 
installed in over 60m vehicles 
in the U.S. Although Europe 


developed in the U7S. by AC has . , no , Californian smog 
Spark Plug, three DelcoTom- 

panies and other divisions in tions and Uttle unlea,led fuel « 


the GM Electrical Components 
Group. 

Much emphasis is being 
placed on integration at the 


GM clearly feels that eventu- 
ally. the EEC will follow the 
U.S. 

However, a major stumbling 


Centre — the process of making blade to putting catalytic co ti- 
the various car systems com- 
municate to produce the best 
overall result. 

According to Mr Edward 
Czapor. vice president in charge 
of the Electrical Components 
Group, there has so far been 
no serious regard for how the 
parts fit into the whole “ Today 


verters and computer controls 
in Europe’s small volume- 
produced cars is the cost as a 
percentage of the car’s selling 
price. 

Furthermore, there is no 
agreement among European 
governments, and West 
Germany seems to be giving up 


we must view the entire vehicle its fight to make Europe fall in 


can sell anywhere.” claims Mr 
Czapor. 

In Indiana and Wisconsin. 
GM7s Delco Electronics division, 
with offshore plants in Mexico 
and Singapore, Is a major com- 
puter and silicon chip manu- 
facturer in its own right It 
makes 600,000 chips and 22,000 
digital control modules for cars 
every day. 14 We make more 
computers than IBM,’' says 
Czapor. 

GM's electronic technology is 
wel advanced. For example, it 
has been using surface mounted 
components on its printed cir- 
cuit boards for nearly three 
years. In most parts of the 
electronics industry itself— 
apart from the military con- 
tractors and some computer 
majors — the idea is still in its 
infancy. GM has also had to 
develop chips that survive 
under a car bonnet, where heat 


and vibration call for sear- 
military specifications. 

Operations of the microcom- 
puter in principle is simple. 
Input signals are derived sen- 
sors that measure speeds, pres- 
sures, flows, driver demands and 
other variables. The present 
design can handle up to 512 
variables. 

The digital processor, pro- 
grammed to suit the particular 
engine/vehicle combination, 
makes split-second calculations 
and provides outputs that con- 
trol fuel, air, Ignition and other 
variables to give best operation 
of the vehicle. 

Far from creating a mainten- 
ance nightmare, the computer 
in fact make life rather easier 
for garages according to Mr 
Richard Kerruish, manager of 
electronics development at the 
centre. 

Because the computer is con- 
stantly monitoring both itself 
and the operation of the vehicle 
(against a pre-determined cali- 
bration), it can immediately 
signal to the driver if a prob- 
lem is developing with a “check 
engine” dashboard light. This 
same display shows diagnostic 
codes to the service engineer 
who then knows what actions to 
take. 

The engine management com- 
puter is able to communicate 
over a data link to other com- 
puters that may be In the car, 
and with assembly line 
diagnostic computers that allow 
assembly errors or faulty com- 
ponents to be detected before 
the vehicle goes to tbe customer. 

Future work will be aimed at 
integrating gear shift with 
engine management. Later, 
Kerruish expects to achieve an 
electronic integration and con- 
trol level that will eliminate 
most of the controls not con- 
cerned with immediate driver 
demand 


TOMORROW’S INTELLIGENT CAR 


Env i ron me n t mo ni t o red and 
controlled for maximum comfort 


Digital control 
panel showing* 
state of vehicle 
Engine pe rf or ma n c e 
monitored ami tuned 
automatically 



Headlights 
on In poor light 


Exhaust monitored 

to prevent pollution 


Gears selected automatically for 
optimum acceleration or economy 


Suspension set automatically 
for comfort and safety 


m 

Lovell 


for Management. 
Contracting 


Why the euphoria over satellite 
television may be misplaced 


Do you moke or sell 

COMPUTERS, PERIPHERALS, COMMUNICATIORS 
and ELECTRORIC EQUIPMENT? 


UV. 

.0 i-i *.« 


Then don’t miss 

MEXPO ’85 

MEXICO’S. *i ARD-HJTTING TRADE* FAIR 


• HARNESSES • WOVEN AND RIBBON CABLE 
NO-BREAK POWER SUPPLIES • DISC AND TAPE DRIVES 
• INFORMATION ON IN-BOND MANUFACTURING * 


ENTRANCE FREE 


NOVOTEL (Hammersmith) 
June 1 1-14 10:30 a.m. - 8:00 p.m. 
June 15 1 0:30 a.m. - 4:00 p.m. 


Further information from : 
Nick Attridge 0223-212414 
Luis Cabrera 01-839 6586/7 


PEOPLE in the U.S. last year 
spent nearly twice as much on 
cable television for their enter- 
tainment viewing as they did 
at the cinema box office. 

With statistics like that from 
the land of liberalised tele- 
vision, it -is easy to understand 
why cable TV has been the Mg 
white hope of the media busi- 
ness in Britain. And why the 
recently-announced relaxation 
of satellite TV reception regu- 
lations has caused a wave of 
euphoria in the business. 

The new rales will allow any- 
one to apply for licences to re- 
ceive, via di«h aerials, satellite 
transmissions from programme 
suppliers as Screen Sport, Sky 
Channel and tbe Premiere 
movie channel. More signifi- 
cantly, licences will be available 
in hotels and blocks of flats — 
the so-called satellite master 
antenna television systems 
(SMATV). 

Such installations, with large 
dishes aimed at the low pow- 
ered satellites now used for 
relaying cable services, differ 
from the planned direct broad- 
casting by satellite CUBS) ser- 
vices causing such a dilemma 
for the' BBC, ITV and others. 
DBS' relies- on more -expensive^ 
high powered satellites so that ' 
individual homes can receive 
adequate ri gnak on smaller 
and relatively cheaper dish 
aerials. . ^ 

A larger SMATV installation 
may coot a hotel anything -from 
£2,500 to £10,000, but- Thorn 
EMTs new Galaxy Television 
wiH be offering leasing arrange- 
ments— a welcome extension to 
the ailing TV rental business. 
Other companies moving in to 
supply hotels and apartment 
blocks include Sat-Tel, which 
is stepping up production from 
100 satellite receivers per montit 
to 500, Master Antenna Systems 
(Rentals) and Megasat — a mar- 
ket leader in dish aerials which 
is even offering systems for the 
domestic viewer to put in his 


Despite easier rales 
on licensing satellite 
TV, video is likely to 
be the winner, argues 
John Chittock 


garden for between £1,200 and 
£1,700. 

The easing of restrictions 
still leaves, however, quite a 
few hurdles for the aspiring 
hotel operator or the house- 
holder who wants to keep ahead 
of the Joneses. Apart from tbe 
licences and cable authority 
approval, planning permission 
may be needed for the siting 
of the dish. 

With only 650 hotels in the 
UK with more than 100 rooms, 
the initial market is hardly 


Video & Film 


huge, although* apartments and 
.dubs . will -extend -the opporv 
tunity. 

In any event, the assumption 
that satellite and cable viewing 
is the future growth area for 
programme suppliers could be 
wrong. Hollywood’s revenue 
from pay cable viewers in the 
Off last year grew only 6 per 
cent; against almost 30 per cent 
growth in video revenue. Some 
21 per cent of the world 
revenue for feature films now 
comes from the home video 
market, according to one Ameri- 
can study — and this market is 
still far from reaching a 
plateau. 

Even more significant, the 
National Video Corporation — a 
major producer of opera and 
ballet programmes — now 
reckons its revenue from video 


is about to equal its income 
from television sales. This sur- 
prising statistic underlines 
another point that some in the 
media business are beginning 
to take seriously— that the 
mainstay of the movie business, 
the feature film, is losing out 
to other kinds of material. 

Further evidence of this 
comes from tbe rapid growth of 
music video. It has .four cable 
chann els in the U.S. and is 
becoming a major industry in 
tiie UK, where some video tech- 
nical facility houses now rely 
on pop music productions for 
most of their work. 

Industrial and management 
training has already demon- 
strated the potential for 
minority audiences paying high 
prices. When the first British- 
made commercial training films 
appeared in the 1960s, few be- 
lieved this would become a sig- 
nificant industry. 

Companies such as Rank and 
Video Arts have shown other- 
wise. and now it seems that 
everyone is making films and 
video programmes for the 
training market. 

Cost and audience profiles are 
now over-riding considerations. 
The vicious paradox is that as 
methods of distributing moving 
pictures proliferate, the demand 
for quantity increases as the 
audience become fragmented 
and smaller. 

But with the means of reach- 
ing the right audiences now 
available, the specialist pro- 
ducers are discovering some- 
thing generally denied to broad- 
casters — that audiences will pay 
for what they want to see, tired 
of being offered an abundance 
of free programming over which 
they have little or no control. 

The next few years may thus 
see the mass appeal of broadcast- 
ing and the cinema give way to 
the selective appeal of satellite, 
cable and video— but wih video 
in a better position to offer 
almost infinite choice at a pre- 
mium price. 


Airlines bit 
by volcano 
nuisance ; 

THE ERUPTION «f »w* 
volcanoes in North 8wnifa 
in I960 and Z9S2 has proved 
to be a nuisance tor itahm 
on the North Atlantic routes 
and a money earner foe « 
small West Midland* Mat. 
pany. 

The debris from the Ubjk 
tion of Mount St Helen's hi 
Washington State and El 
Chlehon in Mexico Is stiU la- 
the upper atmosphere* mi {g 
likely to remain there hr- 
some time. 

It has resulted In damage 
to airliners’ paintwork ; and 
rapid deterioration to thfc. 
optical finish on acrylic 
plastic passenger windows.' 
which have to be removed 
and polished more frequency. 
Previously, this was done - 
every 15,000 to 20,000 bean 
but must now be carried oat 
about every 2,000. . . 

Harper Canning, a Binning- 
ham finishing company, is 
now selling an Increasing 
number of Unifiex polishing 
systems, one of which h used 
by British Airways 
Outer windows axe first 
abraded on the grinder to 
remove crazing, scratching 
and other marks, then 
polished on the Uniflex to ■ 
restore elarity 
This has replaced hand- 
processing methods on the 
thousands of windows 
handled at Heathrow. They 
are now polished automatic, 
ally on a conveyor system. 

Harper Canning says the 
scratches are a safety hazard, 
since they can develop into 
stress cracks unless removed. 

Baking a 
better pie 

MANUFACTURERS of pies, 
pizzas, sausage rolls and 
Cornish pasties can Improve 
quality and Increase through- 
put with a new food pro- 
cessing machine built by 
RUkaarf of Asperen, Holland. 

Called a Multi Trio Lamina- 
tor and Sheeter. the machine 
takes a 1 -black of laminated 
dough and; ac ting like a mas- 
£We fbUld'g'PTu. reduces' "If ' 
to the correct thickness. 

According to the makers^ It 
does this by carrying the 
block np to and under a re- 
volving drum consisting of 12 
stainless steel rolers which 
revolve against the direction 
In which the Mode is travel- 
ling. 

The rollers press the block 
of dough onto a second stain- 
less steel roller, revolving in 
the same direction of travel 
as the pastry. 

The machine, can be built 
for working widths of between 
200 mm ad 1200 mm and will 
reduce pastry to a tenth of its 
original size. The machine** 
gentle handling properties 
guarantee excellent baking 
results, the makers say. 


Systems that perform for you 

... f rom The Norwegian Super Mini Computer Company. 
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Behind every 

successful businessman, 
there’s an efficient bank. 

And behind more 

and more efficient banks, 

there’s Hogan Systems. 


Hogan Systems. 

of the world’s most sophistic- ’ 
ated flexible and proven software. 

and lnves tment houses. 
Bunding Societies. To anyone, in short, who 
needs information for better decision - 

competitive financial . 

environment 

BHogaM) 

THE TECHNOLOGICAL EDGE IN FINANCIAL SERVICES. 


HOGAN HOUSE. CHURCH STREET.WOHJNG. SURREY Gug, 
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FT COMMERCIAL LAW REPORTS 


English jurisdiction supported by 
option to sue in the U S. 


STOLT ARGOBAY 
Court o[ Appeal (Lo ra j ustfce 
Acknor, Lord Justice Robert 
**** J “stice Browne- 
Wilkinson): May 23 1985 


appeared 10 have obtained the 
remainder from insurance com- 


panies overseas, through placing 
brokers. 


A NEW YORK suable clause 
Inserted into an Insurance 
policy merely confers an 
option to so* In New York 
and does net in itself indicate 
that U.S. law is the law of the 

contract; and if the contract 
is governed by English law 
in that it is most closelv con- 
nected with England a further 
contract made In Italy 
expressed to be in the same 
terms is also, by implication, 

governed by English law. 

Ihe court of appeal so held 
allowing an appeal by Cantieri 
Navali Riunili. SpA, ship re- 
pairer and assignee of an insur- 
ance claim, from Mr Justice 
Muslin's decision setting aside 
leave to serve a writ oul of ihe 
Hirisdictinn on Italian insurers 
Uni one Medlterranea di Sicurta 
and Compagnie Assicurazione di 
Milan. 

Order 11 rule 1 of the Rules 
of the Supreme Court (RSC) 
provides: “ (1) ... service of a 
writ out of the jurisdiction is 
permissible with the leave of 
the court if . . . (d) the claim is 
brought to enforce ... a contract 
which (i) was made within the 
jurisdiction, or . . . (tii) is . . . 
by implication, governed by 
English law, or . . . (e) the claim 
is brought in respect of a breach 
committed within the jurisdic- 
tion . . 


The Italian insurers were 
approached by Italian brokers 
and the offer was made and 
accepted in Italy. There wan no 
dispute that the contracts were 
made in Italy. 

The policy, being in the Lloyd's 
SG form, was expressed io have 
been subscribed in London. 
Attached to it was a document 
setting out the terms of the insur- 
ance. 


making the-’roniract should- be 
deemed to be London; they 
simply recorded That place of 
issue and delivery was London. 

Also, there was no common 
assumption of fact or law to 
found the basts of any estoppel 
by convention. 

It followed that the ease did 
not come within Order 11 rule. 1 
on the ground that the contracts 
were made wj thin, the jurisdic- 
tion. - v'."* - 


★ * * 

LORD JUSTICE ROBERT GOFF 
said that during 1978 Cantieri 
carried out substantial repairs to 
a ship called the Stolt Marmaro, 
formerly Stolt Argobay. 

The repairs cost about $3m. 
Cantieri and the owners con- 
tended that the damage was 
caused by insured perils, namely 
heavy weather and crew negli- 
gence. The owners did not have 
the Ananrial resources to pay for 
the work so they assigned to 
Cantieri a substantial proportion 
of their insurance claim. 

In the present proceedings the 
claim wa<; by Cantieri as assignee 
against Italian insurers who had 
underwritten 10.58 per cent of 
the risk. 

The insurance was handled by 
London brokers. Crow Dalton 
Lambert (now being wound up). 
Forty-four insurers had been 
named as bearing varying pro- 
portions of the risk. Of the first 
four named three at least 
( Fenton Insurance, Waibrook 
Insurance and Drake Insurance) 
were English companies. 

Having obtained 14.5 per cent 
cover from the first four .-coso* 
panics. Crow Dalfon Lambert 
— " ■ "ir , . 


TT 


It read: " All terms, clauses, 
wording and conditions as in . . . 
ihe policy issued by Fenton 
Insurance . . . for the identical 
subject matter and period.'' . 

Hie conditions were made sub- 
ject to the American Institute 
Hull clauses and other clauses, 
including clauses incorporated by 
Crow Dalton Lambert CCDL" 
clauses). 

Those included a New York 
suable clause which provided: 
“The place of actual and physi- 
cal issue and delivery of this 
policy in London. Nevertheless, 
at the option of assured . . . 
place of issue and delivery . . . 
shall -be considered New York 
and all matters arising hereunder 
shall be determined in accord- 
ance with American law and prac- 
tice. Any suit . - . may be 
brought - - . within the U.S. . . . 
Final judgment against the 
assurers . . . may be enforced in- 
any other jurisdiction including 
Great Britain.'' 

At the bottom of the document 
was printed “All claims to be 
collected through Crow Dalton 
Lambert.” 

In September 1983 the Italian 
insurers started proceedings in 
Italy claiming a declaration that 
they were not bound by the 
policy on die ground of misrep- 
resentation. in December 
Cantieri was granted leave to 
serve a wnt on the insurers out 
of the jurisdiction. 

Mr Justice Neill gave leave. 
On November 20 1984 Mr Justice 
Mustill ordered that leave be set 
aside. Cantieri appealed. 

. The first question was whether 
the case fell within Order 11 
rule 1. 

( 1 ) The place where the con- 
tracts were made. 

Cantieri submitted that haring 
regard to the opening words of 
the New York suable clause 
(“rhe place of . . . issue and 
delivery ... is London either 
the parties had agreed the con- 
tract was deemed to have been 
made in London; or the provision 
gave rise to an estoppel by con- 
vention wherebv the insurers 
were estopped from contending 
otherwise. 

There was no substance in 
either . submission-,-, -The' .\y05ds , 
did not .provide that the. place, of 


non. 

f 2 1 Governing law. 

Cantieri contended that- the 
contracts were governed' by 

English law. 

Mr Justice Mustill held that 
the Lloyd's SG form had been 
made redundant by she American 
Institute Hull clau$$;' and that 
there was no need to construe 
ihe policy in the light of the 
Fenton.pottcy in that.lhe incor- 
porated clauses were identical to 
those in the Fenton policy. 

The proper law of the 'Fenton 
policy must be considered the 
insurers having agreed to “all 
terms wording and conditions " 
as in that policy. 

The contract with Fenton must 
have- been made in-London. Too 
close a connection wnn u.is. law 
must not be attnomed by reason 
only of the fact -that the terms 
were to be found in clauses pub- 
Jished by American institutions. 
Those clauses were the most im- 
portant of rhe conditions subject 
io which the insurance -was 
-written, but they contained no 
express reference to U.S. law. 

Other conditions were not so 
important, but they ' had been 
introduced . by London brokers 
and had no American flavour. 

Furthermore, the New York 
suable clause was the nearest 
thing to a choice of law clause. 

The clause was intended to 
confer on the assured an option 
to decide that all matters arising 
should be decided in accordance 
with Amerioan faw. It appeared 
therefore to contemplate that 
unless the option was exercised 
the policy, ‘ having been issued 
and delivered' in London, would 
be governed by English law. 

That option was conferred on 
the assured alone. The com- 
panion right of suit conferred by 
the clause was expressly limited 
10 suit brought in--the assured’s 
own name. “ Assured " therefore 
did not appear <to include an 
assignee and an assignee could 
not exercise the option. The 
clause therefore contemplated 
circumstances in which the 
option might not be exercised. 

Hie centre of gravity of the 
Fenian contract -was, essentially 
English- The English connecting 
factor arose from the fact that 
the Fenton. contract was made in 
London wirh Oh '.English assur- 
ance company as leading under- 
writer. through brokers . working . 
ia lhe Ixmdotf nfar&efend under 


a policy incorporating provisions 
introduced by brokers accus- 
tomed to working In accordance 
with English law and pracu.'e. 

The strong English connection 
was supported by rhe New York 
suable clause which contem- 
plated that if the option were not 
exercised, the contract was 
governed by English law and 
practice. 

Those factors outweighed the 
American connection derived 
from use of the American Insti- 
tute clauses. 

If the contract with Fenton 
•was governed by English law, it 

must follow that the contracts 
with the Italian insurers were 
likewise governed by English 
law. Camieri had therefore 
established a good arguable case 

that rhe contracts were go-- croed 

by English law. 

(3) Place where the contracts 
were broken. 

In support of its contention 
that the contracts were broken in 
England Cantieri relied on the 
words at the foot of the CDL 
clauses: “ all claims to be 
collected through Crow Dalton 
Lambert.” 

In Stolos [1981] 1 Lloyd’s Rep 
9 it was decided that those 
words constituted no more than 
a notice (0 insurers that the 
assured had authorised Crow 
Dalton Lambert to collect claims. 

In Citadel [1983] 2 Lloyd’s 
Rep 543 it was held that a failure 
to pay under a policy broked 
through London brokers con- 
stituted a breach within the 
jurisdiction. 

Features of that case were 
absent from the present case, 
and it therefore dwi not provide 
any direct authority. It might 
be that in practice claims would 
be pmd to the brokers in 
London, but there was no evid- 
ence of any binding practice, 
and it could not be said that 
there was a contractual term 
requiring it to be done. 

it followed that Camieri 
failed to establish a good argu- 
able case on that point. 

★ 

There must be a strong likeli- 
hood that if the insurers pur- 
sued the point that part of the 
damage to the ship was not 
caused by insured perils, other 
underwriters would take the 
same point. 

If so. all the claims should 
be dealt with in one jurisdic- 
tion. England was the most 
appropriate forum. The appeal 
should be allowed. 

Lord* ' Justice Ackner and 
Lord Justice Brown e-Wilkinson 
agreed. ,- - v . - • 

.for Cantieri : Jonathan Gais- 
man (Richards Butler and Co.). 

For the Italian insurers: lain- 
Milligan (Clyde and Co.). 


By Rachel Davies 

r Barrister 




CONTRACTS 


F.T. CROSSWORD PUZZLE No. 5,740 

FT 



Singapore cable job for 
Pirelli Construction 


legal 


ACROSS 

l Califs appointed 

official (6) . , . 

4 Twist on country road leads 
to Lancaster, foe example 
(8) 

9 Guard despatched by rail (6) 

10 Tin basin re-designed as pot 

(5) 

11 Fate sccutc for young 
Charlotte (6) 

12 Transmission of money? <«> 

13 Inspirational and very 
impressive person (3) 

14 TeH Jumbly story? (6) 

17 Doctor at Whitprovides dose 
of medicine (7) 

21 Alpine songs without words. 

( 6 ) 

25 Author of “ The Swan" (3) 

26 Flat Uist developed like Gal- 
way? c 8 ) , 

27 Fuel that comes from the 
Thanet environment (61 . 

28 Pimento loft *n special 

recipe (8) . . . 

29 Mythical spinner of f? bnc 
and nothing besides <« 

39 Producer of " What the 
Papers Say? " (S) 

31 Horror of twisted thread fb) 


6 In which the fare is put up? 
(6) . , 

7 Physiologically, one cannot 
be fairer than that (6) 

8 Lamb pieces? (6) 

12 It is drawn in peace-talks 
(7) 

15 Unit of work — or of energy 
<8) 

16 Timid throw (3) 

IS Everything I run up is a 
pancake (8) 

19 One passes port in such a 
vessel (8) 

20 Radiosec tuned for space- 
traveller (8) 

22 Subject of a very loud 
melody (6) 

23 Work on Snout's part for 
beer (6) 

24 Dazed state, having made 
irregular tours round Peter 
head (6) 

25 Inner personality revealed 
in gypsy cheirognomy (6) 


Solution to Pozde No. 5,739 


DOWN 

1 K.g. Wellington's body? (8) 

2 Talk about train-changing 
being gorm-frce fS) 

3 The atmosphere on the 
pitch'. Touchdowns will be 
frequent here (8) 

5 Oriental beaded counter (6) 
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Last October PIRELLI CON- 
STRUCTION, principal installa- 
tion organisation of Pirelli UK, 
won a £7m contract From Trefl- 
cable Pirelli. France, for the in- 
stallation of 66,000 volt cables in 
Singapore. Now. in association 
with Societa Cavi Pirelli, Iuly, a 
further order has been obtained, 
the installation content of which 
is valued at £4.7m. The contract 
has been won by Societa Cavi 
Pirelli through Cablexport and is 
for die supply and installation of 
supertension power cable for the 
Public Utilities Board of Singa- 
pore. Tlie total project calls for 
a supertension power cable link 
between the power station on tbe 
island of Pulau Seraya and the 
230.000 volt Labrador substation 
<ra mainland Singapore. The 
cables, which will be manufac- 
tured by Societa Cavi Pirelii of 
Milan, are of the single core oil 
filled Type with a 2000 sq mm 
copper conductor and corrugated 
aluminium sheath. Installation 
starts early next year with com* 
pletion due -early in 1987. 

• *• 

The Central' Computer Service 
of tbe Greater London Council 
has placed a £100,900 order for a 
VblOATEC EOF 42 colour 
plotter to be linked' to two 1KM 
mainframes, a 3033 and a 3081. 
It is believed to be the first 
electrostatic colour plotter in the 
UK to run .on IBM's CAD am 
19.2 release software. The Versa- 
tec plotter will be linked to one 
of me largest- CAD AM systems 
in the -world. The Central Com- 
puter Service has 450 staff offer- 
ing expertise in all aspects of 
computing m support of a wide 
range of facilities for the GLC 
and the London -boroughs. The 
software branch’s group supports 
not only CADAM, but a variety 
of packages which use three 
Series 8U00 Versa tec mono- 
chrome plotters used as a central 
resource. The colour electro- 
static plotter will produce com- 
posite drawings on which the use 
of colour eaaoles differentiation 
between the types of informa- 
tion. 

* 

Over the first three months of 
1985, STC TELECOMMUNICA- 
TIONS has won orders worth 
£1.5m for its wide area radio- 
pagers made in Northern Ireland, 
in tbe UK, orders have been 
received from British Telecom, 
and export orders have also 
been gained from Hong Kong, 
New Zealand, Middle East. 
Sweden and the U.S. The STC 
Major Call is a small ''bleeper," 
which enables the user to stay in 
touch while away from work or 
home. Four different and distinct 
"bleeps" tel! the user which 
location requires to be con- 
tacted. Major Call also has a 
memory that will store incoming 
calls. In this mode a red atten- 
tion light will continue to flash 
until all calls hale been acknow- 
ledged. 

Orders worth £750,000 have 
been received for the STC Tele- 
Check, a credit authorisation 
terminal designed to combat 


credit card fraud and improve 
the speed and efficiency of card 
transactions. The enhanced ver- 
sion of the STC Tele-Check in- 
corporates sockets for connecting 
to a printer and FIN pad and 
can support a number of different 
protocols for printers. An off- 
line data rapture facility is also 
-vailable for connecting to cash 
■ill via an RS232 interface. This 
'lows for normal operation of 
cash till to take place while 
Me-Check is feeding data 
•wn the telephone line. These 
-roiinals are currently being 
.pplled to major electrical re- 
citers in jhe UK. 

* 


-l'LUBR BROS (TJX) has been 
u .carded a £400,000 contract by 
darran Construction for install- 
ing mechanical services at 
Frasers department store at 
Princes Street, Edinburgh. Work 
includes stripping out existing 
steam boilers and heating system 
and replacing them with low 
pressure hot water beating, 'ven- 
tilation; hot and cold water ser- 
vices and sanitation system. 
The sprinklers, fire fighting 
mains and services will be altered 
and extended, while the kitchens 
and restaurants will be fitted 
with partial ventilation and 
extraction plant This contract 
forms pan of a scheme to partly 
demolish, extend and refurbish 
the department store for House 
of Fraser (Stores). Work is 
scheduled for completion in 
October 1985. 


CROTHALL & CO, a member of 
Pritchard Services Group, has 
won almost £lm of ancillary -ser- 
vices contracts at healthcare 
establishments. Three contracts 
have been awarded at hospitals 
and clinics in Warwickshire, 
Croydon and Cambridgeshire- 
The first is with the South 
Warwickshire Health Authority 
and covers domestic cleaning 
services and patient - related 
duties at the 195-bed Warneford 
Hospital in Leamington Spa. The 
extra duties Include making and 
serving beverages, assisting -with 
the distribution of meals, collect- 
ing crockery, and washing-up. 

Ax Croydon, Crothall has been 
awarded a 3-year contract for 
domestic services at 12 clinics 
and dental clinics in the Norbuiy, 
Purley and Shirley areas. The 
contract also covers -some care- 
taking . functions, such as key. 
holding and alarm setting. This 
contract is believed to be the 
first for domestic services 
awarded by Croydon Health 
Authority to an outside contrac- 
tor. - 


The third contract is for 
domestic services at the Vinistry 
of Defence Hospital at RAF Ely. 
This has- been held by Lesters 
Health Care Services since it 
took over from direct labour In 
1982. Lester's healthcare .opera- 
tions were incorporated : into. 
Crothall in January following its 
acquisition by Pritchard Services 
Group last year. 
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U.S. suffers 
12% dive 
in farmland 
values 

. By Nancy Dunne in Washington 

THE VALUE of farmland in 
the U.S. has suffered its steepest 
decline in value since the great 
depression, according to the 
U.S. Department of Agriculture 
(USDA). 

The government's index of 
farm real estate values plum- 
meted 12 per cent from April 
1984 to 1985. The drop would 
be 16 per cent if inflation, 
figured at 4 per cent for the 
year, was considered in the esti- 
mates. The last time the index 
sank so precipitously was in 
1982 and 1983 when values 
dropped 17 and 19 per cent, res- 
pectively. 

The decline in land values 
has raised great concern in 
Washington about the stability 
of many U.S. farm banks, which 
have made loans on what are 
now inflated assets. There are 
fears that a rising number of 
farm bankruptcies will spur 
new bank failures, leaving even 
healthier farm interests with a 
limited number of credit insti- 
tutions. 

Mr John Block. U.S. agricul- 
ture secretary, has been 
predicting in recent months an 
end to the fall in land values. 
At some point, it is believed, 
today's creditworthy farmers 
will find the lower land prices 
attractive and decide to expand. 

The largest annual drop in 
land prices regionally, 25 per 
cent, was reported in the corn 
belt states of Ohio. Indiana. 
Illinois. Iowa and Missouri. Of 
these. Iowa was hardest hit 
with a 29 per cent drop. 

In Oklahoma land values 
actually rose 19 per cent, and 
were up in many north east 
states, as well as in areas where 
land is desirable for real estate 
development. 

But values were mostly down 
considerably below last year. 
They dropped 21 per cent in the 
Great Lake states: 10 per cent 
in the pacific states; 11 per cent 
in the rocky mountain states; 8 
per cent in the Appalachian 
states; 5 per cent in the south- 
east; and 9 per cent in the 
southern Delta states. 


Oil continues sharp decline FaH ? “ 

~ .. , I stocks fail 

as Opec meeting looms 


BY IAN HARGREAVES 

OIL PRICES continued their 
recent sharp downward trend 
yesterday, amid a growing 
belief in the oil market that 
the Organisation of Petroleum 
Exporting Countries will be 
forced to cut prices when its 
ministers meet in Geneva on 
June 30. 

Forward positions lor Brent, 
the main North Sea crude, were 
especially weak, trading as low 
as $25.45 for September 
delivery, compared with $25.85 
at the end of last week. 

In New York a similar 
pattern occurred in the futures 
market, with light crude prices 
trading down to $25.12 a barrel 
for the December position, com- 
pared with $26.74 for July. 

Traders are betting that Opec 
ministers will be forced to cut 
the price not only of heavy oil, 
as Saudi Arabia has already 
proposed, but also of light 
grades. 

It is widely believed, how- 
ever, that the June meeting will 


be the first of a series this 
summer as Opec attempts to 
re-establish a workable pricing 
and production structure in the 
face of weak demand and 
rising output from non-Opec 
countries. 

The market has been further 
unsettled by reports at the end 
of last week that Abu Dhabi, an 
Opec member, has offered a 
55 cents a barrel price discount 
to Japanese term customers. 

Although the United Arab 
Emirates oil ministry has firmly 
denied reports that this consti- 
tutes an official price cut. there 
was further confirmation yester- 
day that discounts have been 
made available to Japanese 
customers. Saudi Arabia is 
under strong pressure to make 
similar concessions to its 
customers. 

Although the oil industry is 
deeply nervous about die out- 
look for oil prices this summer, 
the feeling among some traders 
yesterday was that the market 


may have overdone its decline 
in the last few days. Spot crude 
prices were also firm yesterday, 
indicating a shortage, especially 
of Brent, for immediate delivery. 

They pointed oat that product 
prices have not been as weak 
as crude prices and that most 
of the recent trading action has 
been in the notoriously volatile 
forward Brent market. 

There was another piece of 
bad news for Opec yesterday, 
however, when Phillips Petro- 
leum said there was no danger 
that output from its large 
Ekoflsk field in Norway would 
be affected by maintenance 
problems. 

The Ekoflsk platform have 
been sinking, because of sub- 
sidence problems on the sea 
bed. and there has been specu- 
lation that the field' may have 
to be shut down this summer 
for repairs. Phillips yesterday 
denied that this would be 
necessary. 


i to rally 
1 aluminium 

i 

; By John Edwards, 

] Commodities Editor 

{ ALUINIUM prices eased on the 
i London Metal Exchange yester- 
: day in spite of continued 
| declines both in world stocks 
' 2nd in LME warehouse hold- 
; iags. 

i Figures issued by the Inter- 
: national Primary Al uminium 
! Institute showed that stocks of 
' ail kinds of aluminium, primary 
; and secondary, fell in the non- 


Farmers viewpoint by John Cherrington 

Surplus problems keep growing 4 


LONDON METAL EXCHANGE 

1 WAREHOUSE STOCKS 

■ (Changes during week ending 

1 June 7) 

1 tomps 

Aluminium 

. —1,500 to 78-825 

1 Copper 

4-5,100 to 110,175 

i Lead 

4-125 to 35.125 

l Nickel 

-318 to 4,982 

i Tin 

4-745 to 22,630 

1 Zinc 

I Silver 

-1.125 to 41,325 
(ounces) 


—dKMXM to 49J960JQ0Q 


Cash call to prop up rubber price 


BY OUR COMMODITIES STAFF 

THE International Natural 
Rubber Organisation has called 
up an extra M$100m (£32m) 
to help finance more support 
buying by its buffer stock to 
sustain market prices. 

The Organisation has asked 
the 33 member countries of the 
International Natural Rubber 
Agreement to provide the 
additional money required 
within 14 days from June 14. 
The extra MS 100m will raise 
total contributions by members 
to about M$800m since 1981. 
The decline in the natural rub- 
ber market during the past few 
months has pushed prices below 
the buffer stock's “ may buy ” 
level of 177 Malaysian Singa- 
pore cents a kilo (it is cur- 
rently just above 173 cents). As 
a result the buffer stock has 
been forced to resume support 
buying. It is estimated that the 
buffer stock has bought some- 


11.000 tonnes in recent weeks 
raising total holdings to over 

280.000 tonnes. 

If buffer stock holdings of 
surplus rubber go above 300.000 
tonnes a special meeting of the 
International Natural Rubber 
Organisation has to be called to 
review the market situation. 

in theory the Council could 
then decide to lower the Agree- 
ment's ** floor ” and “ ceiling n 
price range, but this would be 
strongly opposed by producer 
countries, who already maintain 
that the existing range is far too 
low and has not kept up with 
the increases in production 
costs. 

Meanwhile a special meeting 
of the International Natural 
Rubber Organisation is being 
held this week to decide on the 
extension of the Agreement for 
another two years, and the 
• appointment of a new buffer 


stock manager. 

Wong Suloog in Kuala 
Lumpur writes: Consumer 
members of the organisation are 
still in dispute over the choice 
of the new buffer stock man , 
ager. 

Traditionally, the job is 
reserved for an American, but 
the two nominees put forward 
by the U.S. — Mr Robert 
Sanders, the Inro bufferstock 
representative in New York 
and Mr John Stenger. a New 
York rubber dealer— were 
rejected at tbe last meeting in 
ApriL 

It is believed the U.S. intends 
to submit the same two names 
at this week’s meeting, while 
some European consumers feel 
they should be allowed to 
nominate fresh candidates. Pro- 
ducers are said to be agreeable 
to any candidate the consumer 
members may come up with. 


Communist world in April to 
4.278m tonnes compared with 
4.295m in March and 3.947m in 
April last year. Primary metal 
slocks declined to 2.437m. 
against 2.467m in March and 
2.075m tonnes a year ago. 

Traders said’ the stocks 
decline was largelv In line 
with expectations and therefore 
did little to reverse the present 
downward pressure on the 
market. Tbe continued fall in 
LME warehouse stocks of 
aluminium had the same effect. 

In contrast copper prices 
gained ground, although the 
increase in USE warehouse 
stocks was larger than gener- 
ally anticipated. The market 
was boosted by the weaker 
trend in sterling and a firmer 
than expected opening tread in 
New York. 

Reuter reported from Lusaka 
that the week-long strike on the 
Zambian copperbelt has offici- 
al! v ended. 

Araax announced yesterday 
that it was lowering its domestic 
selling prices in the U.S. for 
zinc by 2 cents to 44 cents a 
lb and for lead by 1 cent to 
19 cents a lb. 


I MAKE no apology for return- 
ing to the question of fond 
surpluses once again. I have 
Just driven to Scotland and all 
along the road the grain crops 
looked very good and the grass 
was growing well. Fine crops 
for silage were being cut and 
there appeared to be an 
abundance of lambs. It all 
looked set for another record 
production year, certainly 
better than last year at the same 
time. 

A reader has just suggested 
that the ideal solution would be 
a tax on nitrogen on a Com- 
munity basis. The idea being 
that as g great. deal of produc- 
tion is due to the'use of this 
fertiliser, a sizable increase in 
cost would deter farmers from 
its excessive use and so the 
mountains of food- would gradu- 
ally cease being added to, and 
their costs would be met by 
proceeds from the tax. 

This suggestion has been 
made before several times, but 
is an unlikely starter. Most 
farmers, even quite small ones, 
do rely on nitrogen for their 
basic production these days. 

New Zealand, and similar 
agricultural exporting countries 
would, of course, like to see 


such a ban brought into effect 
in the EEC. their main com- 
petitor. New Zealand farmers 
also rely on nitrogen, but theirs 
is induced by a combination of 
clover— whose growth is stimu- 
lated by the use of phosphates 
— and the higher intensity of 
sunlight in their country. In the 
same way much of Australian 
grain receives Us nitrogen 
through the use of other 
legumes and clovers in the 
rotation. 

As recently as 50 years ago 
very little nitrogen was used in 
British farming, except what 
was present in tbe soil or pro- 
vided by clovers and other rota- 
tional systems. The provision of 
ample nitrogen by present 
processes removes the need for 
this by presenting farmers with 
the finished product In bags 
at a reasonable price. 

I have always thought that in 
our climate inorganic nitrogen 
works earlier in the growing 
season than that provided by 
clovers or which occurrs nor- 
mally in the soil as part of a 
general break down of crop 
residues. Fifty years ago (or 
instance, my early grass began 
to grow in late April. Now 
stimulated by nitrogen the 
grass will grow as soon as 


ground temperatures rise 
about 45 deg F. 

It is quite possible that the 
availability of plentiful 
nitrogen has made some 
farmers careless in its use, 
as they were in the provision 
of compound feed for their 
cows. Since milk import quotas 
came in a year ago they have 
been much more careful in the 
amounts fed and have been 
finding that their margins over 
compound cost have actually 
improved. There are also other 
systems or providing fertility; 
For instance many farmer* 
don’t make the fullest use of 
the dung produced by ihetr 
livestock; much of it is allowed 
to leach away. 

A tax on nitrogen wocjd 
weigh heavily on those who are 
farming (and of inherently / 0hr 
fertility). At present c«, 
get almost as good results as 
those farming tbe best U&t 
thanks to the. provision ot 
cheap nitrogen. In the numbers 
game which passes for 
democracy in the EEC, the poor 
land farmers, often the smallest 
in scale of operation, would 
react, probably violently 
against any scheme which 
seemed to work unfairly 
against their vital interests. 


Unctad shake-up imminent 


BY WILLIAM DULLFORCE IN GENEVA 


A SHAKE-UP of senior staff 
at die Geneva headquarters of 
the United Nations Conference 
on Trade and Development 
(Unctad) is imminent, Mr 
Alister McIntyre, the acting 
secretary general, has con- 
firmed. 

The organisation, the main 
purpose of which is to contri- 
bute to the economic develop- 
ment of the third world, has 
recently been severely criti- 
cised by the U.S. and other de- 
veloped countries for ineffi- 
ciency and political bias. 

It has also been without a 
secretary general since the be- 
ginning of the year. Mr Gmani 
Corea, who had become a con- 
troversial figure after 10 years 
at the helm of the - organisa- 
tion. resigned last year. 

Mr McIntyre, -the deputy 
secretary general who has been 


U.S. MARKETS 


in charge of Unctad since Jan- 
uary 1, denied that die staff 
changes, which are expected to 
be announced this week, were 
relaxed to criticism from 
Washington. 

They would involve the “re- 
assignment” of more than 30 
staff in response to new needs 
which had appeared at a 
crucial stage in the organisa- 
tion’s life, he said. 

A new secretary general is 
expected to be appointed in 
the autumn. 

Unctad’s trade and develop- 
ment board will consider a 
report from an independent 
group of experts this week, 
recommending that a new 
financial facility be established 
to provide compensation for 
shortfalls in the exporting 
earnings of developing coun- 
tries. 


Quality teas 
stay at 205p 

By Our Commodities Staff 

TEA PRICES showed little 
change at the London weekly 
auction yesterday. Indicative 
prices for quality teas were the 
same as last week at 205p a 
kilo nominal; medium and low 
medium were also unchanged at 
160p and 118p respectively. The 
London Tea Brokers Association 
reported that 29.290 packages 
were offered, including 6,360 in 
the offshore section. 

The few end of season North 
Indian teas on offer met selec- 
tive inquiry and tended lower. 
Best and good medium East 
Africans again came in for keen 
competition and often put on 5p 
to lOp. 

Ceylons met improved 
demand with brighter teas firm 
to dearer. 


BASE METALS 

LME prices supplied by 
Amalgamated Metal Trading 

-ALUMINIUM . .. 


Unofficial + or ;Hl 0 h:h>w 
cloaefp.rtU — 

£ per tonne ( 

Cash | 824-7 ,—4.0 ;BZ5!B25.fi 

3 months » B49.5-5 -2.75 ,860)845 

Official closing (am): Cash 825 5 
(828 5-7): three months 847 .5 (848-9): 
settlement 825.5 (877) Final Kerb 
Close: 850-51. Turnover: 31.575 tonnes. 

COPPER 

Higher grad. U ctoio 1 Hlgh.Low 

C«Sh 1 123-4 " + 10.0 1125.5.11 16 

Three m'rrths J 14J_.5 _ ! + 18.5 11511)38 

Official dosing (am): Cash 1110.5-7 
(1120.5-1); three months 1135.5-8 (1137- 
8 ): settlement 117 (1121). Final Kerb 
Close: 1142-3. 

Cathodes l 

''~5h 1115 7 ,->13.611101110 

T >ee m'ntlw 1 1127-9 '+ 14.6 1125' IX 83 

Official closing (am): Cash 1112-3 
(1124-6); throe months 1124-5 (1135-7); 
settlement 1113 (1109). Turnover: 26.875 
tonnes U.S. Producer prices 66.00-70.00 
cents per pound. 

LEAD 

Unofflic ai 4- or iHigh low 
close' p.m. 1 — j 

£ per tonne , 

Cash : 300 -.5 | + 1.75. - 

3 months 303 .5 + 1.5 ifiOJ Ml 

Official closing (am)- Cash 300-1 
(295.5-6): throe months 301.5-2 (298.5- 
9); settlement 301 (296). Finol ICertj 
Close: 302-2 5 Tumovor- 4.350 tonnes. 
U.S. Spot: 19 00-21.00 cents per 
pound. 

NICKEL 

Unofficial +or iHlgh. low 
.ciosO'p.m.i — 

£ per tonne 

Cash £4400 10 '+42.5 .4*40 4430 

3 months £4fi8O-B0 * 37.5 4410 4370 

Official closing (am): Cash 4425-30 
(4355-60): three months 4405-10 <4335- 
40): lettiemont 4430 (4360). Final Kerb 
Clpao: 4400-10. Tumovor: 1.068 tonnes. 

TIN 

Nigh grade .Inofficial + or . High/; low 
Hoscp.nv. — (or day 

£ per tonne 

Cash £9650 5 1 + 50 9680 9680 

3 months £9540 50 i+17.5 — 

Official Closing (ami* Cash 9645-50 
(9565-701: throe momhs 9560-60 <9505- 
15); settlement 9650 (9570). 

immifl 

Official closing (am)- Cash 9645-50 1 
(9560-5): throe momhs S55Q-1 (9506-10): 
settlement 9660 (9565) Final Kerb 1 
Close: 9560-5. Turnover: 1.470 tonnes. 
Straits tin Sm29 22 (29.29) kilo. 

ZINC 

0 (TiC<aI + or High; low 
Gloscip.m.i — 

£ per tonne 

Cash 582 -fi 1 - 0.5 ! - 

3 months 592-3 1- 2.0 (595.588 


MAIN PRICE CHANGES 


In tonnes unless 
otherwise stand 


METALS 


June 10 4. or Month 
1085 — ago 


June 10 +or Month 
1985 — afio 


Aluminium 
Free Mkt 
Copper- --- — 
Cash h Grade... 

3 mthB 

Gold troy oz 

L e ap Cash 

2 mths 

Nleke i 

Free Mkt. 

Palladium oz.... 

Platinum oz 

Qulckailvert 

Sliver troy oz .. 

3 ITTthfl 

Tin pash 

3 mths- 

Tungsten 

Won ram 22 04lb 

Zinc 

3 mth* 

Producers .. 


.£1100 W £1100 

■|gl OTOiloa— 10 'I ms.- i 75 

•Ifil 123.5 +10 £1221.0 
;£H43.2S+I3.6.£I207.7 
.£315.26 r-QJB, 5327.0 
X30006 - + 1.75 £98.0 
p02J5 + 1.5 £300.89 

.(2Mi2Mc ! I249I278C 

. 895.75 — 0.15 8114.40 
.>6262.75 —1.76 8284.75 

.,'6280 290' 8280(290 

. 482.100. * 2.85 Sia.aOp 
,496. 90p +3.65 B30.90p 
£9650 i+47 £9415 
i£9542.5 + 19 £9402.5 

875.39 | >67436 

; 858(62 1 '888171 

[£582.5 >-n.5<£665 
|# 392.6 -8.0 £664.8 

1 3 960 6660 


S610K “.:.Tf*%b 
SSflOy : • 8630 


OILS 

Coconut (Phil) 

Pal m Malayan 
SEED S- 

Copra Phil - '--783®$ 
soyab ean ICLS-l : 8 240. 

GRAINS 

Beriey~FutlSei>~£98ni6 T-tSwSKiio 

Maize £147.50 £150.00 

Wheat FUt Sept £98.80 +0.85 £182.70 
No. 2 Hard Wlnt: : ' 


W+4J8 824L2S 


OTHERS 

Cocoa F£ Sept. HtlTIS* +6TS“xi842;6 
Coffee Ft. Sept. |C2I22 ,—4.6 £2105.5 
Cotton A Index -63.26c ,-0.66,65.400 

Gas Oil July [8210,5 [8217.0 

Rubber <kllo) 64p .... :64p 

Sugar irawt jS82.5 i— 1.0 '888 
W oottopa 84s 4 67 pMlp -3 ,488pMl o 

I Unquoted. x May-Juna. v June 
July, w Sept, y July, t Per 76-lb flask 
c Cents per pound. 


GOLD 

Gold fell S2L an ounce from Friday's 
close in the London bullion market 
yesterday to finish at S3l2-3l2*i. The 
metal opened at $312<,.313 and traded 
between a high of $312V313>« and a 
low of $309^-310^. A steadier trend 
developed in the afternoon with the 
dollar retreating from the day's highs. 
The dollar's firmer trend earlier in the 
day had pushed the metal to the day's 
Iowa. 

GOLD BULLION (fine ounce) June 10 


Close 83) 3812 (£84712 -248> 
Opening 83121a 313 <£248 248i a i 

M'm'g fix. *610.75 \£*48 37S» 

Aft'n'nfrx. 8312.00 <£247.560i 


GOLD AND PLATINUM COINS 


Kr'gVnd . 8317 Sl7i a (£261 i«-Z5X t a t 

«S Krug. 9166-166 (£131!a-le2i 4 j 
>4 Krug. S84U-8S i£66V07i«i 

ms Krug. 8a4 341* <£27 -271a • 

Mapleleaf 83211a 322 M ,£254J» 2554. 
New SOV. 8744 75 (£584 58 i a , 

IgNewSov 94412 -46U (£354 a64> 

Old So*. 975-76 >a (£89 12 604 1 
5X0 Eagle 8450490 (£3574 38941 

Noble Plat 8272 ta-x78S4 (£2164 219) 


SILVER 

Silver was fixed 2.85p an ounce 
higher for spot delivery in We London 
bullion market yesterday at 482. Ip. 
U S. cent Muivalenta ol the fixing 
levels were; soot 60S .4c. down 1.9c; 
three-month 618.3c, down 1 25c; six- 
mamh 632 25c. down 1c; and 12-month 
658.65c, down 0.25c. The meet! opened 
at 482 > g-4B5 I « (608-61 tel and closed at 
483 4-486 ‘.-p (610-613C). 


GRAINS 


BARLEY 


WHEAT | 

lYesterd'ye + or Yesterdys+or 
Mnth : close . — , dose ; — 


July- 118.26 ; +1.06 — 1 

Sept..' 98.80 +0.35 98.35 +0.16 

Nov— I 102 20 +0.60. 102.00 +0.10 

Jan — . 1C0.90 :+0_». 105.66 +0.10 

Mar—j 109.30 +0.40 108.70 +0.10 

May—’ 112.75 +O.S6 111.50 : + 0.!l 


Business done— Wheat: July 118.30- 
7.50. Sept 98.65 -8.60- Nov 102.20-2.00. 
Jan untraded. March 108.30 only. May 
112.75-2.45. Salas; 106 lots of 100 
tonnes. Barley; Sept and Nov untradad. 
Jan 105.65 only. March untraded. May 
111 50-1. 40- Sales; 11 lots of 100 
tonnes. 

HGCA — Locational ex -1 arm spot 
prices. Feed barley; E. Midlands 112 3a 
Scotland 111.00. The UK monetary co- 
efficient for the week beginning Mon- 
day June 17 (baaed on HGCA calcula- 
tions using four days' exchange rates) 
is expected to remain unchanged. 

New crops were steadier all round 
agam in dull trading conditions, reports 
Muirpace. 


COFFEE 

Near freezing temperatures in Brazil's 
coffee belt over the weekend produced 
no apparent crop damage and this re- 
duced Opening gains, reports Drexel 
Burnham Lambert. Nevertheless con- 
tinued fears concerning the Brazilian 
weather restrained the downward trend. 


ow™ ■’as- 


SILVER Bullion '+ or LM.E. -for 
per , fixing — I p.m. J — 
troy , price , ■ Unoffig’l 


OHiciar closing (amp Cash 577-9 
(583-5)- three monihs 588 3 (595-5): 
settlement 579 (565) Final Korb Close 
593-35. Turnover, lx. 100 tonnes U 5 
Prime Western; 45.50-47.50 ccms per 
pound- 


Spot ’482 lOp +Z.B6 485 .2 p = + 0.6 

3 months. 496.90p +S.66 497.6p -OJJS 
6 montriS. 3ll.50p ‘+3.85: — — 

ia mpnW '539.15p +4.56 — • — 


LM6— ■' Turnover. 46 (8) tots ol 10.000 
ounces. 

Three months high 488. low 496. Final 
Kerb 497-8. 


FREIGHT FUTURES 

Short coveting in The morning 
session on Biffex took levels higher. 
However, the afternoon session lacked 
activity, and closing quotations were 
just oft iha day's highs, reports 
Clarkson Wolff. The Baltic Freight 
index was 936,0, down 4.5. 


f — 20.5 2130 065 

■-4.B 2160-05 
— 1.0 2194 40 
+8.0 2220-180 
' + 12.5 2200 180 
: + 3.5 . - 


July 

Oct. 

jan. 

April 

July 

OCL 

Jan. 

April 


.Close High, -Low 
884-886 - 

91S.91B 917 914 
970,1000 915.915 
910925 — 

965 980 

970 985 980 990 
970-I02C _ 

10601 IK - 


Pros, 

884-888 

912:915 

910 912 

970 980 
900 925 
970-1010 
980>1020 
1075-1110 


July E070 75 

Sept. 2121 23 

Nov. .... 2155 -SB 

Jan 2183 89 

March —...,2180 85 

May 2170 85 

July—.— .....2160.80 

Sales; 4.065 (4.868) lot* of S tonnes. 

ICO indicator prices (U.S. cents per 
pound) for Juno 7: Comp, daily 1979 
13 ?,69 (130.74); 15-dey average 13J-77 
<131 .6<). 


COCOA 

Futures opened on a quiet note 
which Ml the tone tor an extremely 
dull day and a trading range. II any- 
thing physical was even lass exciting, 
and volume ol trade was minimal, re- 
ports Gill and Ouflus. 


Yesterday's 
COCOA . Close + or Business 

' — ! Done 

■£ per tonne 1 , 


July 

Sept. — 
Doc. .... 
MAr. ..... 

May 

July 

Sept 


.... 1783-1 784- +g.o 
1772-1774 + 6.5 
...' 1748-1749 ,+6.0 
2758-1759 +6.5 
.... 1769 1774 +6-5 
... 1770-1784 ;-0.5 
... 1766- 1805; +0,5 


1768 1776 
1776 1766 
1761 1743 
1768-17*6 
1770-1788 


Sales; 1.687 (2.488) leu Of 10 tonnes. 
ICCO indicator prices (U.S. cents ear 
pound). Daily price lor June 7: 96.09 
(96.28); live-day average lor June 10: 
95.76 (95.72). 


-.r- . 

~ INDICES 
FINANCIAL TIMES 

Jrtne 7- June' 6 M‘th~ago(Yearago 

, :28jjta aMo aL wj ft l^oeTre 

-( Beta : Juty*4 195Z - MO } -- 

REUTERS 

June 'IP June' 7 ' fifth "ago Yaer ago 
1774.7 ; 1768.9 j — " 1999.2 

(8m: September IS 1831 — 100) 

M^^NbL 18 fifth ‘ago'Yearago 

981-9' 923.9, —_Ji — 

(Base: December 31 1931 - 100} 

DOW JONES 

Dow Juno 8June 5 Month Year 
Jones ago | ego 

Spot 117.78 117.47 _ — .140.63 
Fut. .120.81 120.21 — <140.51 

(Base: December 31~T974 - 100) 


SUGAR 


LONDON DAILY PRICE— flaw auger 
*82.50 (£65 50). down $1.00 (same) a 
tonne for June-July delivery. White 
auger $134.90, down SI .00. 

Prices ware immediately offered 
down and losses of around SI were 
recorded. However, all these losses 
were recovered, repons C. Caamikow. 


No. 6 Year day 1 * previous ■ Business 

Con- I close j close I done 

Irani I I 


* per tonne 


AUfl H.0-81.2 , 88.689.0 - 88.0-66.2 

Oct : 90.6-81.6 : 91.4-91.6 HJ-9I.B 

Dec 99.8-97.8 • 97JO-98.0 07.0 

Mar. — IUA-109J.1 16.2-116.4 1 110.0-111.0 

May 1114-118^115.0-115^1 116.0 

Aug 120.6-120.4 121.8- T22J)l 12 1.0 ' 

Oct— _.- 12&A-m.«|ni.6-117> 126 JO. 

Salea: 1.326 (1.226) Iota of 50 tonnes. 

Tate and Lyla delivery price for 
granulated basis sugar was £167.0 
(same) a tonne for axport. 

International Sugar Agreement— (U.S. 
cents per pound fob and stowed Carib- 
bean pons.) prices for June 7: Duly 
price 2.71 (2.66); 15-dey average 2.79 
(2.79). 


SOYABEAN MEAL 

The market opened £2 higher ■ on 
Commission House buying, reports 
T. G. Roddick. Prices remained firm 
before late profit-taking eased values 

to close £1 higher. 


) Yesterday + or Business 
close ■' — • Done 


■ £ r 

■per tonne < 

June. 1I4.S 118.6 +3.0 — 

August 114.0 lM.fi . + 2.0 115.0-114.0 

October... ;116J- 118.2 +0.86117.1-118.0 

Dec 121.1 122.3 +0.8 123.0-121.8 

Feb... 127.6-127 8 +1.0 128.5-127.6 

Apr '12S.fi 129.1 +1.1 i 139.1 

June. 196.0 129.1 +0.9 129.1 


Sales: 358 (84) lots of 20 tonnes. 


OIL 

Crude weakness was particularly 
evident in forward months. August 
Brant fell 25-35c compared with July’s 
15c. By 1 pm EST Nyman traded 14c 
down for July but 20-23c lower for 
less prompt Oil. In The petroleum 
products market prompt gasoil prices 
remainod stable due to some abort 
covgnng demand. High sulphur fuel 
prices remained weak despite strong 
demand for barges and bunkering In 
Belgium, the Narherlanda and Luxem- 
bourg — Petroleum Argus London. 


SPOT PRICES 


Change 
' Latest + or — 
CRUDE OIL-FOB (3 per barrel!- July 
Arab Light. 


28.40 26.45 -0.05 

Arab Heavy. 24.95 2U6 ;-0.05 

Dubai- 2S.B0 25.0S -Q.175 

Brent Blend ZKR 25jBtr 

W.T A. U pm estl- — 2E.70-2&7S. —0.125 
Foroados fN Inert*) . . 28.1428JO*-»OJS 
urajartetf NWE> 25 *fl 2S.60*;-O.i5 

PRODUCTS — North West Europe 
Prompt delivery cif ■$ per tonne) 
Premium gasoline. 282-284 —8 * 

Gas OH J2LL-2IiJ^lJC 

Heavy fuel oil — — ~Z28 uo 
June ,i'C?: 

Petrols u m Argus 'estim a t es 

GAS OIL FUTURES 


GAS OIL FUTURES 


Yesfdaya + or ; Business 
Month ■ dose — • Done 



I 

,+a» siuEs-m* 
. — 21 1 . 25 - 89.75 
—1.00' 2 12 JID- 10.00 
— 0.50 215 . 75 - 11.75 
- 0.76 2 16 - 00 - re. 00 
.+ 1.68 — 


Turnover 1.888 (2.088) lota of 100 
tonnsa. 

POTATOES 

Futures broke into naw low ground 
today, registering losses of over E2 
basis April, before slight recovery to 
wards close- The tone however still 
remains weak, and although profit 
taking may causa bnef rallies, the 
trend still appears down, reports Coley 
and Harper. 


: Yesterday's Previous i Business 
M onth doe s cl ose i Done 

£ per tonne 

; 60.10 ■ 61.30 1 BO. 60 -69.50 

Feb J 68.30 • 69.50 


Aor. — ; 
May.. 


79,00 

84.80 


, 08.00 
80.60 [ WL60-78JH 
85.70 ' 86.0044.40 


Sales: 358 (223] lots of 40 tonnes. 


PIGMEAT 


Yesterdays) Previous ‘Business 
Month close 


P| 





CJTtJJJS 


yj*! - % i ■ 






■ yTyBi . ir 1 




RUBBER 


opened steadier with linfe follow* 
through on the day and closed on an 
easier note, reports Lewie and Peat. 
Ckremg prices (buyers): apot 64 OOP 
(same): July 67.00p (same): August 
8* 250 (same). Th* Kuals Lumpur fab 
price for RSS No. 1 was 196 26 (190.50) 
cent* a kg ana for SMR 20 177.0 
(176.5). 


Salas: 20 (15) lots of 50 carcases. 
3.250 kg. 


MEAT 

Meat Commission average fats lock 
prices at representative markets: GB — 
Cattle 89.21 q per kg Iw (-0.59). GB 
—Sheep 190.200 per kg eat dew { — 
1180). GB— Pigs 79.96c per kg tw 
(+0.98). 

SMITHFIELD — (pence per pound): 
Beet; Scotch killed sides 9B.0 to 81.0. 
English hmdauarurs 98.0 to 97.0. fore- 
quarters 50.0 to 56.0. Veal; Dutch hinds 
and ends 139 0 to 146.0. Lamb: English 
smill 80.0 to 88.0. medium 80.0 to 

84.0. heavy 78.0 ta 80.0: (mooned: 
New Zealand PL 66.0 to 66.5. Pork: 
English under 100 lb 4S o to 56.0. 100- 
1201b 60.5 to 54.5, 120-160 lb 42.5 to 

46.0. 


Lower Indian cotton 
crop forecast 

INDIA’S 1985-86 (August-Juiy) 
cotton crop is forecast at 1.462m 
tonnes, down from 1.513m esti- 
mated for the 1984-85 season, 
the U.S. Agriculture Depart- 
ment's Counselor in New Delhi 
said in a field report 
The report, dated May 31, 
said exports in 1985-86 are pro- 
jected at 34.000 tonnes com- 
pared with 42.500 tonnes esti- 
mated for the current season. 
Reuter 


SOYABEANS and maize re- 
acted to the weekend rains 
with strong profit taking, 
reports Heinold Commodities. 
Last week's rally attracted 
more redemptions from 
programmes jind 
outright sales by producers 
potting motodpresnre on-dd- 
" Crop-futures. Wheat closed 
nominally higher as foreeast 
of additional moisture indica- 
ted further harvest delays. 
Precious - metals attracted 
light selling on weakness to 
oil prices and a steady t, hut 
the markets found technical 
support and remained In a 
narrow range. Copper and 
aluminium weakened in reac- 
tion to 8 movements and also 
in sympathy with precious 
metals. After achieving new 
contract lows on weak cash 
sales, sugar uncovered light 
support. Cocoa lost ground 
initially on S strength bat 
remained in a narrow range 
as manufacturer buying 
interest cheeked declines. 
Coffee was lower on disap- 
pointed long liquidation when 
freeze damage in Brazil failed 
to materialise. Cotton traded 
featureless as the market 
lacked fresh fundamental 
future. Heating oil continued 
its decline on pessimism over 
OPEC's pricing structure 
particularly since a Japanese 
customer of Abu Dhabi con- 
firmed ite report price cuts. 

ROTTERDAM 

WHEAT— (U.S. S par tonne): US. 
two soft red winter July 138.50. Aug 
141, Sept 145. Oct 146 50 sellers. -U.S. 
two northern spring 14 per torn protein 
Spot 177, June 168 50. July 165. Aug 
160. Sapt 160. Oct 162.50. Nov 165. 
Dec 168 sellers. U.S. northern spring 
18 per cent protein June 179 50. July 
175 60. Aug 170.5a Sept 170.50, Oct 
173. Nov 175 sellers. U.S. three hard 
amber durum June 172. July 171, Aug 
188. Sept 161. Oct 167, Nov 170 sellers. 
Canadian one western amber durum 
Spot 190. June 179. June/July 180. 
J»1y 178. Aug 177. Sept 176 sellers. 


NEW YORK 


ALUMINIUM 40.000 lb. c«ms/ib 


Clpae High Low 

June 45.50 — 

July 4575 45.96 45.6S 

August -46.05 •• • — -x - 
Sept '48 45 46.60 46.20- 

uk"’ "war; . — 

& 

“ Mav •' 4825- ' — ~ ' — 

July 49.95 _ — 

Sept 50.65 — — 


45.00 
40.10 
46.40 
46.75 
47.80 
‘ 48.15 
48.86 
. 48.56 
60.26 
50.85 


COFFEE “C" 37.000 lb, oants/tb 
" 7 Close High Low Prev 

•My 147.03 147.15 145.65 149.02 

Sept 148.08 148 £0 146 SO 148.82 

147 5Z W-20 146.60 148.82 

March 145.92 147.00 145.50 147.95 

May 145.65 — — 146.88 

Ju» 143.75 145.00 145.00 146.00 

COPPER 25,000 tb. c antxyib 

Close High Low 

June 6QJO — — 

July 60.50 60.55 59.90 

August 60.95 — _ 

Sept 61-40 61.40 60.70 

Dec 62.40 62.40 61 .75 

Jan 62.6S — 


Prev 
60.40 
60.70 
61.16 
81. £0 
62-55 


fiflsrch 

63.10 

63.00 

62.75 

6300 


63.55 

63-25 

63.16 

63.75 

July 

64.00 

83.85 

93M 

64.20 

Sept 

64.46 

— 

— 

64.6S 

GOU) 100 trey i 

m. S/trey oz 



Close 

Hrqh 

Low 

Prev 

Jure 

314.1 

314.5 

306-8 

314.4 

Jufy 

315.7 

— 


316.0 

August 

317.2 

317 5 

3123 

317.7 

Oct 

320.8 

320-5 

31641 

321.4 

Dec 

3248 

325.3 

320.5 

325.4 

Feb 

329.0 

3294) 

324)8 

329.6 

April 

333.2 

332.3 

331.2 

333B 

June 

337.8 

332.7 

332.7 

338.6 

August 

342.6 

3400 

340.0 

343.4 

Oct 

347.8 

. — 


348.3 

Dec 

352.5 

348-5 

3485 

353-4 

Fab 

356.1 

3S4.5 

3545 

358.9 

April 

363.7 

382.1 

362.1 

364.6 

ORANGE JUICE 15,000 lb. 

cents/lb 


SILVER 5.000 troy oz. cent*/ troy 

OZ - 


Close 

High 

Low 

• Prev 

June 

615.0 

612.0 

612.0 

6134 

July 

617.5 

619.0 

609.0 

616.0 

August 

6212 



61B.7 

Sept 

62S.4 

6Z7.0 

617.3 

623 8 

Dec 

637.5 

638.0 

629 0 

63S.B 

Jan * -■ 

■642.0 

638.0 

638.0 

640.3 

March 

650^ 

*49.5.. 

644.5. 

649.5 

Miy s . - r 

659.2 

— 


■? 657.5 

July 

66S.8 

— 


J667.1 

Srtpt 

679.0 

““ 


877 3 

SUGAR WORLD 

'IV 



112.000 lb. cents /tb 




Cfoee 

High 



July 

277 

2£2 

2.75 

Z79 

Sept 

2.87 

2J96 

2^5 

2-90 

Oct 

2.99 

3.03 

2.94 

3.07 

Jau 

3.40 

3.46 

3.46 

3.46 

Mxrch 

3.77 

3.89 

3.78 

3-87 

May 

4.02 

4.10 

4.00 

4.07 

July 

4.25 

4-33 

4.22 

4.32 

Sept 

439 



6.67 

Oct 

4.56 

4JS9 

4.53 

4.63 

CHICAGO 




LfVE CAl 

me 40.000 lb, csnts/R> 


June 

60.67 

61.47 

80.62 

61.27 

August 

82.57 

63.75 

02.56 

63.66 

Oct 

62.75 

63.55 

62.70 

63 JO 

Dec 

63 67 

64.37 

63.65 

64 £2 

Fob 

64-15 

64.75 

64.00 

64.57 

April 

85 35 

65.75 

65.00 


June 

66.60 

66.05 

85.50 

65.80 


UVE HOGS 30,000 lb. cents/lb" 


June 

July 


Cioee 

48.10 

50.75 


August 50.45 
Oct 47 32 



Close 

High 


Prev 

July 

144.90 

146.40 

144.50 

144.30 

Sept 

142.00 

143.00 

141.60 

141.55 


140.50 

141.00 

140.25 

140.00 

Jan 

139.96 

140.10 

140.10 

139.70 

March 

139.95 

140.00 

139.50 

138.00 

May 

139.95 



139.60 

July 

139.95 

-I— 




Sept 

139 JS 




139.00 

Nov 

139.85 

— 

— 

139.60 

PLATINUM 50 troy oz, 5 /trey oz 


Da 
Feb 
April 
June 
July 


48.50 
46.36 
46 AO 
4800 
49 30 


High 
48.40 
51.12 
50 AO 
07.57 
48. 8S 

49.80 

48- 15 
48. GO 

49- 30 


Low 

47.80 

50.62 

60.17 

47.15 

48.25 

49.30 

45.72 

48- 30 

49- 20 


Prev 
47.62 
60.70 
SO AS 

47 J5 

48.40 

49.40 

45.40 

48 AO 
49.15 



Close 

High 

Low 

June 

262.7 

281.0 

261:0 

July 

263.7 

283.9 

257.8 

Oet 

268.3 

268.5 

263.0 

Jan 

273 3 

272.0 

287.6 

April 

278a 

276.0 

27S.5 


POflK BELLIES 38.000 fb, cents /tb 
~ High Low . Prev 

i U * y _ S'2 70 07 ' f» Z7 

August 67.92 6 S. 1 Q ; 57.38 B 8 . 4 S 

74.65 72.86 74.12 

March 72.90 74.50 72.90 74.00 

May 74.00 74.20 73.86 74.90 

July 74.40 74.40 74A0 76.00 

loose lard 

1B.26 (18.00) cents per pound. New 
York tin 554.0.556.0 (556 0-559 0) Cents 
per pound. Handy and Harman silver 
bullion 613.5 (some) cents par troy 
ounce. 
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Financial Times Tuesday June U 1985 

CURRE NCIES, MONEY and CAPITAL MARKETS 

foreign exchanges 


FINANCIAL FUTURES 


Dollar strength continues 


.hSiy d ?n 8r curreocy^xnarkets £ 5 % »“SwFr 2 .KHS. 
yesterday in cSSiv SgL french franc it rose to 

tradliiK. MSeh TtLe £u£ PS *»• 0n 

demand was based on PridS 5!Srv 0f ? nBland fl BurM, the 
U.S. mWvnnSPLZ. »> 


employment figures with an 
filing to 
satisfy the market's search for 
further signs that the US. 
economy was slowing. j Q the 
absence of any fresh economic 
data, speculators tended to focus 
nn the overnight Federal funds 
rate and the authorities' failure 
to add reserves only fuelled 
speculation that the Fed's 
monetary stance was unlikely to 
be loosened. 

. Ih addition Friday’s figures 
dashed hopes of an early cut in 

the U.S. discount rate. To base 
such a lot on one set of figures 
tended to highlight the general 
lack of inspiration In the market, 
with the dollar lending to lurch 
from one set of figures tb the 
next without displaying any 
underlying long term trend. 

Against the D-mark it touched 
a best level of DM 3.1080 but 
came back to close at DM 3.1020, 
up from DM 3.08 on Friday. Else- 
where it rose to Y250.45 from 
Y 249. 50 and SwFr 2.6JL20 


STERLING — Trading range 

against the dollar in 1935 is 
L 2 »J 0 t 0 1.0525. May average 
Exchange rate Index 79J2 
against 79.3 on Friday, The six 
months ago figure was 74J5. 

Sterling failed to show any 
attempt to move much outside 
its recent trading range with the 
lure of high UK interest rates 
apparently sufficient to offset 
any fears about oil prices. la 


fact the two now appear to be 
very strongly linked with the 
authorities unlikely to test 
sterling's ability to cope with the 
prospect of lower oil prices and 
lower Interest rates. The pros- 
pect of the latter also received 
a setback in the absence of any 
move by the US. to cut the dis- 
count rate. 

The pound finished at SL2S70- 
S1-25S0, a fall of 1.05c from 
Friday. It was also lower against 
the D-mark at DM 3.90 from 
DM 3.91 and SwFr 3 2850 com- 
pared with SwFr 3.2875. Against 
the French franc it slipped to 
FFr 11 .8850 from FFr 11.8950 


and Y315.0 from Y3I6-50. 

D-Mark — Trading range 
against the dollar In 1985 Is 
3.4510 to 24730. May average 
3,1021 Exchange nte index 
121.4 against 120.7 six months 
ago. 

The dollar closed at DM 3.1020 
against the D-mark in Frankfurt 
after an earlier fixing level of 
DM 3.0972. Friday's fixing level 
was DM 3.0615. The U£. unit 
met resistance around DM 31075 
and drifted off the day's highs. 

STERLING INDEX 


EMS EUROPEAN CURRENCY UNIT RATES 


from 

eom- 



Ecu 

central 

retea 

Currency 
amounts 
against Ecu 
June 10 

% change 
from 
central 

rate 

% change 
adjusted for 
iLWiggim 

Divergence 
limit % 

Belgian franc ... 

44.9006 

45^1*0 

+0.71 

+0.72 

±1.6*71 

Danish krone ... 

8.14104 

8.05019 

-1.12 

—1.11 

—1.6419 

German D-mark. 

2L241B4 

2.24422 

+0.11 

+0.12 

±1.1475 

French franc 

6-87456 

6.84071 

-0-49 

—0.48 

t-1.3889 

Dutch guilder ... 

2-52596 

2.52861 

+0.11 

+0.12 

±1-5171 

Irish punt. 

0.72569 

0.716888 

— 1 22 

-1.21 

±1.6073 

Italian lira 

14G3X9 

1428 SO. 

+1.88 

+ 1.88 

zXJMIO 

Chang** 

are for Eeu. therefore positive chenge denotes ; 

a 



June 10 

Previous 

&30 am . 

... 79.2 

79.4 

9.00 am . 

... 79.4 

79X 

10.00 EDI . 

... 79.3 

79.4 

11.00 am . 

... 79.3 

79.4 

Noon 

... 79.3 

79.5 

LOO pm . 

... 79.3 

79.5 

2.00 pm . 

... 7 9J 

794 

3.00 pm . 

... 79.2 

79 J5 

4.00 pm . 

... 79.2 

79J 

£ IN NEW YORK 



1 June 10 > Prey, otoae 


£ spot iSLUss-aeos 1 s 1 .e 700 - 1.2715 

1 month 0.52.0.4» pmi0.fi3-0.51 pm 
S months ‘lXC-lXA pm.l.Bl-t.48 pm 
12 months X.OB-g.90 pm 4.17-4.10 pm 


malt currency. Adjustment calculated by Financial Timas. 


Forward premiums and discounts apply 
to the U.S. dollar 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


June 10 


Day's 

spread 


Close 


On# month 


% 

P.a- 


Thraa 

months 


% 


Jonq 10 


Day's 

spread 


Close 


One month 


% 

P-»- 


Thraa 

months 


% 

p.s. 


JJ S- J ig®- 1 - 2840 1 .2670-1 .2580 0.53-O.5Oc pm 
Canada 1.7250-1.7366 1. 7260-1. 7300 OM-OMeom 
Remind. 4 .38- ,-4.41 4JW.« IVriftTpm 

Belgium 78.39-78.90 78.56-78.85 20-23c pm 

Denmark 13.98-14.03 T338-13.9B 3V2Vora pm 

Ireland 1.2469-1.2499 1-2469-1.2478 0.14p pm-O.Wd* 
W Ger. IWrMlI, 3.BSV3.90 1 , 2vr.pl pm 
Portugal 220-224% 220-224 85-416C dl« 

Spain 221-222 221-2211, 30- 55c dis 

Italy 2.476V2X944 2j480V2>«1*i 1-M1re dl* 

Norway 11.16^-11.25*1 11.17*1-11.15^ fca re pm- par 
France 11.B4U-11.S3 11X8-11.99 

Swadan 11.21'«-11.2SP« 11.23VTI M* 2V3ftare dls 
Japan 314V -31 6 314V316*, 1.73-1 .JOy pm 

Ausir-a 27-36-27.51 27.36-27.41 W^mgrp pm 

Swiu. 327\-3.28*( 3-28-3^9 ZVlVt pm 


4m 1.BO-1 .45 pm 4.69 
2.87 1.20-1.12 pm 2.7V 
6.63 6V6 pm 5JS3 
3.97 78-69 pm 3.74 
2.68 1 0V9 pm 2.74 
-0.53 JSpm-JISd -1X53 
6-92 BVEPapm 6.88 
-13.78 295-1T80ds -1329 
-2-31 12D-170dls -2.82 
-0.97 6-BtHs -121 

0X0 VMn-Vlta -0.1B 
2.48 6>,-6\pm 2J» 

-3X0 9V10\dis -3.66 
6X0 * 85-4 90pm 8.19 
8.18 41<.-37%pm 5.82 

7.53 0V6\pm 7.23 


Belgian rata is for convertible francs. Financial franc 79.05-79.15. 
Six-month forward dollar 2.B3-2.58C pm. 12-month 4. 13-3. 38c pm. 

OTHER CURRENCIES 


1-2560-1.2640 1.2670-1.2580 O.53-0.60C pm 4.91 1 -S0-1XS pm 4.69 

1.0070-1.0118 1.0084-1X094 0.42-OJ2C pm 4.40 1.20-0.90 pm 4.18 

1X728-1X738 1.3725-1.3736 OX4-OX7c dia -2X3 0.6S-0.70dfc, -1.97 

8X806-3^020 3.4948-3 X95S 0-20-0.170 pm 0.84 OJM-OXOpm 0.94 

62X0-82X1 62-50-62-60 6-76 di* -1.25 16 - 1 7d is -1.0(2 

-1.89 3V3Vlta -1-26 
2.03 1.70-1 .65pm 2.15 

-18X4 450-116Dtft* -18.08 
-8.82 300-330dis -7.18 

-5.93 28V30 dls -8.00 
-4.72 10-IOftdle -4.61 
-2.45 6.05-6. 3SdX -2.63 
-9.40 leVTS'idia -8.51 
1.53 0-98-0.93 pm 1X3 
1.17 7V5pm 1.15 

2-44 1.73-1.97 pm 2.81 

t UK and Ireland are quoted In U.S. currency. Forward premiums end 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rats is for convertible franca. Financial franc 62.8S-d2.96. 

CURRENCY MOVEMENTS CURRENCY RATES 


UKt 

Iralandt 

Canada 

Nothin d. 

Belgium 

Denmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


11-07V11.14*, 11.12V11.ia iVSomdks 
3 •0670-3.1080 3.1015-3.1025 0.55-0.50pf pm 
176V 178 150-400C dm 

175.70-176.00 86-4 OSe die 
1X72V1373*. BVlOHre die 
8-90V-8-90V S*,-3\oro die 

B.45-9.45ft 
8-93*2-8.94 
250X0- 2SQ. SO 
21.73-21.78 
2.6115-2X125 


176-178 

176.85- 176 J6 
1.S70V1.977 
8XDVBJ91 
9.42V9X7 
BXOVOAMi 

248.86- 250.56 
21.73-21 JOV 
2X680-2X150 


1.88-1 JHedis 
6 - 6*70 re dls 
0-34-0. 30y pm 
2'r-1’«9rt» pm 
0Jtt-0.5De pm 





1 £ 

June 10 i 

1 

" 1 

£ 

> l 

; Note Rates 


June 10 


June 10 


Bank of Morgan 
England Guaranty 
Index Change % 


'Bank' special [European 
! rata 'Drawing {Currency 
% Rights ) Unit 


Argentina PaioJ , 

Australia hollar.. 1.9005-1.9045 • 13116-1.5136 -Belgium .......... 78.80-79.50 RtMrllna 1 79 n —10 3 

Brazil Cruzeiro...' 7.047 7,078 £690-5,610 toenmark > 15.96-14.09 St dGfjE"- “113 J46^ 1 +3i:6 

Finland Markka. 8.1000 8.1200 6XBB0-8.4310 ’France.. • 11.B6-11.BB 87 7 ' -7 1 

Greek Drachma.- 170.80 174.50 155.43-136.96 ‘Germany....- ; 3.B93.93 Canadian denar.-. . r.i 

HongKong Dollar 9.7890-9.7990 7.7696 7.771 fi Italy- 

Iran Rial - 1 117.50* B2.S0* Japan 

KuwaltDInartKDi 0 3B20 0 3824 0.30330X1.30545 Netherlands* — 

Luxembourg F' . 78.55 78.65 • 62 50-62 60 Norway........... 


Malaysia Dollar- 3.2 200-8 2160 fl.468S-9.470S Portugal 
New Zealand Dir. 1 2 8000 2 8060 fl.fl265-8.B505 Spain-.—- 

Saudi Arab Rival 45959 4.6008 3.6490-3.6500 Sweden 

Singapore Dollar 2.8035 2.8066 8.2263-2.2285 Switzerland 

Sth African Rand 2.6165 2.6265 fl.0020-fl.0060 United 
UJt.E. D»rham.._ 4.6248 4.629B 3.6720-3.5730 Yugoslavia. 


* Setting rata. 


8470-2505 
-31B-31B 
4, 38is. 4.42 la 
11.1711 JtB 
224-230 
214-223 
11.2311.34 
3.271* -3.30ft 
1.25 VI -27M 
336-366 


Austrian satiHllng. 

Belgian frarux. 

Danish Kroner 

Deutsche mark 

Swiss franco... 

Guilder. — . 

French franc- 

Un. — 

r - . 


Morgan Guaranty 
1960-1962™ WQl Bank of England Indn 
(baas avenge 1975 =» TOO). 


111.8 

sas 

77.2 
181.4 

135.7 

122.0 

64.7 

45.3 

165.7 


+3.8 
-21.2 
—5.7 
+ 6.5 
+ 7.1 
+ 2.9 
—15.6 
-1U 
+ 12.0 


Sterling-...; — >0.787027 0.574346 

U.S. S„ - 71* ‘0,902284 1 0.7251 12 

Canadian S.( 9.47 : ■ >0.995914 

Auatrtaseh.: 4te I 91.6030! 1B.77B4 
914! 61.9235 ’46.2180 
7 ' 1 1. 03Gfl >0.05019 
41c 3.07330' 2.24428 
file l 3.46506 2.58881 
91 b I 9.37262 6.84071 
151s' 1959.66 1489.92 
6 ! 247.82 3 181.387 

B . 8^4373 , 6.44625 
— i 174.620 127.583 
11.5 i 8.87B50: 6.47861 
4 I 8.68758 i 1.88942 

201c I 135.88 ■ 99 .0938 
131, $.981002 , 0.716868 


Belgian Fr- 
Dan fan Kr.J 
Dmark ........ 

Guilder.—..; 
French Fr— 
Lira 


Yen 

Norway Kr_ 
Span'll Pta.. 
Swedish 

Swiss Fr 

Greek Dr*ch 
Irish' Punt — ; 


• CS/SDR raid for June 7; 1-3E883. 


EXCHANGE CROSS RATES 


June 10 . 1 

Pound Stirling; 

UJL Dollar { 

Detltachem k J'panMaYen French Franc, Swiss Franc j 

Dutch Guild. 

Italian Ura 

Canada Dal lor Belgian Franc 

Pound starling 1 

U.S. Dollar 

0.786 ’ 

1.868. , 

- 1. ( 

3.000 
3.102 [ 

319D ; 

250.5 { 

SJ 89 
0.453 

3.285 • j 

-•**18- i , 

4.305 
. -.MBS 

9401. ; 

1973... ; 

1.738 

X.374 

. 1 

78.60 

62.55 

Deutschemark 
Japanese Yen 1,000 

0.BB5 ! 

| 3.175 ! 

0.3B2 \ 

1 3.082 | 

1. 

12.38 

80.77 ' 

1000. j 

3.047 

37.73 

0.848 
10.45 | 

1.127 1 

13.96 ] 

636.0 

7875. 

0.443 
5.484 j 

80.15 
| 249.5 

French Frano 10 

Ew-M Frano 

1 0.841 

| 0.304 

1.058 
j 0.383 

3.801 

1 L187 1 

865.0 1 

| 95.98 J 

10. 

3.61B 

8.764 

1. 

3.696 I 
1.338 1 

2038. | 

755.3 | 

1.454 i 
| 0.520 

66.13 

2SJI3 

Dutch Guilder 

Italian Uira 1000 

0.88B • 
0,403 

1 0.885 

! (L607 

1 0.B87 

, L.078 

71.67 ' 

127.0 j 

2.704 

4.790 

0.747 ; 

1.384 | 

1. 771 

l 564.5 

I 1000. 1 

0.393 
[ 0.696 

17.88 

3Z.6B 

Canadian Dollar 
Belgian Franc 100 

J 0.670 

1 1J872 

l 0.728 

1 1.600 

i 8.158 

1 4.968 

| 182.3 j 

400.8 

1 6.880 
i 16.12 

i 1.902 ! 

1 4.170 

8.644 

6.502 

1 1436 

1 5166. 

1 *• 

! 2.198 

45.60 

100. 


EURO-CURRENCY INTEREST RATES (Market dosing rates) 


June 10 


Short-term— 1 

3 days' notice 
Month 


Three months 

Six montne-.. — 

One year 


Sterling 


iB*.i|;i 
18,11 lflfe 
iflft ia», 
12.1-18-14 
18,*. 12.4 

12 121a 


IAS. 

Dollar 


7** 7 Is 
7,l-7« 
7ts7S4 

71*8 

8i'ir Bit 


cent- one year per cent. Long- term Eurodollars: two years 9V9*» per esnt: three ysars 91 

ra iS-KS peTcani ncmtn B irShorwertn rate* era call lor U.S. dollars end Japanese yen: others two days nonce. 


_ j per cent; 

years 10-1 CP* per cent; five 


MONEY MARKETS 


UK rates firmer on setback 


est roles were a little 
in London yesterday 
in reaction lo Friday s 
unemployment figures 
josiponed the prospect of 
y cut in the U.S. discount 
Vhile hopes of a cut in 
faring bank base rates 
the timetable appesrs 
: been set back, possibly 
if ter this month’s Opec 


UK clearing hanks base 
lending rate I 2 i-l 2 $ per eent 
since April 19 

meeting. Furthermore sterling's 
ability to cope with further oil 
price uncertainty 
compromise any bullish senu 
meat on interest rates. 

Three-month interbank 
finished at l 2 i- 12 |percentJrom 
i 2 ,v-i 2 , r J per cent while three- 

muStn el& bank biite were 

little changed at U3W- PW 
cent from 12 ,P*r cent, over 
night interbank money 
between 12 per cent and 14 per 

"lie Bank o( Enala nd In r^Mt 

3 shortage of"™"! £ ISS-ket 
factors affecting the marl set iij 

eluding maturing assistance and 

ft LONDON 
INTERBA NK FIXING 

,11.00 a-m. June 10* 

Three ittortUm U-S. 

bid 711:13 • OffW 718(16 

SuTmonthsU-S^doUM 

7 18 oriof 8 


a take up of Treasury bills 
together draining £574m and the 
unwinding of previous sale and 
repurchase agreements a further 
£560m. In addition banks 
brought forward balances £ 50 tu 
below target These were partly 
Offset by Exchequer transactions 
which added £350m and a fall 
in the note circulation or £300m. 
Assistance in the morning 

MONEY RATES 


totalled £332m and comprised 
purchases of £43m of eligible 
bank bills in hand 1 (up to 14 
days) at 12i per cent, £48m in 
hand 2 (15-33 days) at 121 per 
cent £96m In band 3 ( 34-63 days) 
at 121 per cent and £143m in 
band 4 (64-91 days) at 12 per 
cent 

The forecast was later revised 
to a shortage of around £550m. 


before taking into account the 
earlier help and the Bank gave 
additional assistance in the 
afternoon of £99m comprising 
purchases of £20m of eligible 
bank bills in band 1 at 12} per 
cent, £72m in hand 2 at 12| per 
cent and £7m in band 3 at 
12} per cent. Late assistance 
came to £35m, making a total 
of £466m. 


iluAe 10 


Frankfurt , Parle I Zurich j AmefcUm i Tokyo 


Milan 


Brussels 


Dublin 


Overnights- 
One month. 
TWO months. - 

Three months . 
aw months- 
Lombard. 


Big 85* 

4«-Sf* 


Intervention ... 


5.45 5.55 lOffe l 

0.50 5.60 I XOit-lDM ! 

_ 5.58 5.70 1018-10*4 i 

J 6.S5-B.70 ’ 101|-10i( ; 5(%-5rtr 
' 6.6 6.73 i 10j% -10 ft - 
BJ> ■ — I 

- 1 JDU l 




71* i 5.09375 
771* 4.28125 


ISla-lSi* 

16-154* 


6*4-618 
0ii-6 *t 


6^8185 ■ 16l*-15ii 


8.95 

8*4 9 

B7 B "b1* 

858-9*8 


12*4-13 
121*-] 2*4 
12*8-126* 
1214-121* 
1214-121* 


Eurodollars ease 


Eurodollar prices were lower 
in the London International 
Financial Futures Exchange yes- 
terday in the absence ot a cut 
in the U.S. discount rate. Fri- 
day's U.S. unemployment figures 

tended to cast doubts on the 

authorities' need to ease its 
credit policies and with a corre- 
sponding upward correction in 
cash rates, prices were marked 
down in the futures market. 

However values recovered 
from the day's lows, having 
found renewed support. This 
was based on the market's 
supposition that a reduction in 
Che U.S. discount rate was likely 
to be postponed rather than can- 
celled. Against this background 
and in the absence of any fresh 

LONDON 


economic data before Thursday, 
the market tended to switch 
attention to the overnight 
Federal funds rate but once 
again found little Inspiration as 
funds opened within the recent 
trading range. 

Sterling - based instruments 
tended to mirror the perform- 
ance of the pound although 
three-month sterling deposits 
were more affected by develop- 
ments in U.S. Interest rates. The 
September contract closed at 
8S.27 uown from an opening of 
88,30 and Friday’s close of 8S39 
while the long gilt for Septem- 
ber delivery finished at 110-05 
unchanged from the opening but 
Still down from 110-10 on Friday. 


TWEE-MONTH EURODOLLAR 

points of 1007. 


Sin 


U.S. TREASURY 

32nds of 100% 


BONDS 8% SI 00.000 



Close 

High 

Low 

Prev 

June 

82.19 

92.20 

92.12 

92.33 

Sept 

91X3 

9185 

91.79 

91.90 

Dec 

91.36 

91.37 

91.32 

91.43 

March 

9a.94 

90.96 

90.90 

91.03 

Jure 

80.60 

90.69 

90.69 

90.72 


Close High Low Frew 
Jim* 77-28 78-00 77-19 78-03 

Sept 78-28 77-04 76-18 77-06 

Dee 75-27 78-04 76-04 73-09 

Est volume 2.561 (2JK) 

Previous day's open ini 2.181 (1,883) 

CHICAGO 


Est volume 4.415 (5.011) 

Previous day's open bit 19.497 (19.729) 


THREE-MONTH STERLING ESOQXOO 
points of 100V. 


U.S. TREASURY BONDS (CBT) 8* 
SI 00. 000 32nd« of 100% 


June 

Sept 

Dee 

March 

June 


Close 

87.40 

88.27 

89.72 

88.95 

88.96 


High 
87.43 
88 30 
B8.73 
88.85 


low 

87.39 

88.24 

88.68 

88.95 


Prav 

87.54 

88.39 

88.80 

88.01 

89.03 


Est volume 1.647 (1.071) 

Previous day’s open bit 7.367 (7,551) 

20-YEAS - 12% NOTIONAL GILT £30.000 

32nds of 10OV. 

Close High Luu> Prav 
June 106-11 106-11 106-02 106.10 

Sept 110-05 110-06 109-27 110-10 

Dec 110-16 — — 110-20 

March 110-19 — — 110-24 

Est uokime T.3S2 (1,972) 

Previous day’s open bit 3.923 (2.774) 
Bests quote (clean cosh price of 13»«% 
Treasury 2003 tees equivalent price of 
near futures contract) -10 to par 

(32nds) 

STERLING £25.000 S per E 


Close High Low Prav 
June 1.2605 1.2822 1.2590 1-2680 

Sept 1.2460 1.2475 1.2428 1 2540 

Dec 1 .2340 — — 1-2420 

Est volume 830 (32) 

Previous day's open I nt 9.888 (5.360) 


DEUTSCHE MARKS DM 126.000 S per 
DM 



Close 

lelfpl 

Low 

Prav 

Jure 

0.3227 

0.3227 

0.3228 

0.3248 

Sept 

0.3244 

0.3246 

0.3239 

0.3262 

Dec 

0.3265 

— 

— 

0.3282 

E*t volume 36 (431 



Previous day's 

open int 

235 (2S2) 

SWISS 

FRANCS SwFr 

126,000 

S par 

r. - j*< 
iiwi r 





dose 

High 

Low 

Prav 

June 

0.3832 

an. 

_ 

0.3869 

Sept 

0.3857 

raw 

s— 

0.3884 

Est volume nil 

(22) 



Previous day's 

open Int 

179 (1GB) 

JAPANESE YEN 

Y12.6m S par Y100 

June 

0.3996 




0.4010 

Sept 

0.4009 

— ’• * 

' “ 

0X023 

Esx voki 

me nil 

(13) - 


. 

PrevkxM 

day's open Int 

148 (257). • 

FT-SE 100 INDEX £25 per full 

index 

point 







Latest 

High 

Low 

Prev 

June 

77J2 

77-25 

77-73 

77-21 

Sept 

75-25 

75-28 

B6-14 

78-23 

Dec 

75-24 

75-26 

75-15 

75-23 

Mereh 

74-25 

74-27 

74-18 

74-25 

June 

73-27 

73-30 

73-18 

73-28 

Gept 

— 

73-01 

72-28 

73JH 

Dec 

72-06 

72-06 

72-01 

72-07 

March 


— 

_ 

71-14 

June 


— 

— 

70-22 

Sept 


— 

— 

— - 

Dec 

— 

— 

— 

69-10 

U.S. TREASURY BILLS 

(IMM) 

Sim 

points 

of 100% 




Latest 

High 

LOW 

Prav 

Sept 

72-73 

72-77 

72-70 

72-73 

Dec 

— - 

92.43 

92-38 

92 40 

March 

92.06 

92.10 

92 05 

32.06 

June 

— 

91.75 

91.73 

91.77 

Sept 

— - 

— 


91.52 

Dec 

91^8 

_ 

8128 

91.13 

March 

— 

— 


91.11 

June 

— 

— 

— 

90 93 

CERT. 

100% 

DEPOSIT 

(IMM) 

Sim points of 


Latest 

High 

Low 

Prev 

June 

92.90 

92-53 

92.49 

92.53 

Sept 

92.14 

92.16 

92.10 

92.10 

Dec 

91 .66 

91.66 

91.68 

91. BO 

Mareit 

— 

— 

— 

91.18 

THREE-MONTH EURODOLLAR (IMM) 

Sim posits of 

100*4 




Latest 

High 

Low 

Prev 

June 

92-23 

92.24 

92. IB 

92 23 

Sept 

91.81 

91X3 

91.75 

91.77 

Dec 

91-32 

91-35 

91.28 

91.27 

March 

90.89 

90.93 

90.86 

8084 

June 

— 

90.56 

90.60 

90.48 

Sept 

— 

90.24 

90.19 

90.18 

Dee 

83.32 

89.94 

89.92 

B9.8B 

March 

— 

89.B7 

89.67 

89.60 

STERLING (IMM) S par 

{ 



Latest 

High 

Low 

Prev 

June 

1-2560 

1.2816 

1 .2550 

1.2896 

Sept 

1-2446 

1.246S 

1.2415 

1.2556 

Dec 

— - 

1.2365 

1.2330 

1.2440 

March 

— 

— 

— 

1.2250 

June 

— 

— — 

— 

1.2265 

Sept 

— 

— 

— 

1.2506 

GNMA 

(CBT) 87. 5100,000 32nd* of 

100% 






MONTANO SECURITIES PLC 
presents 


T 




Fund, Inc. 


•\ U.S. Government Securities laconic Fund. 


OoM Hint, Low Pisv 

June 129.35 130.90 129.10 130.86 

Sept 129X0 131.15 129.66 131X0 

list volume 610 (186) 

Previous day's open krt 1.564 (1.591) 


June 

Kept 

Dee 

March 

June 

Sept 


75-23 

75-03 

74-15 


High 

75-23 

75-83 


Low 

75.13 

74-22 


Prev 

75-23 

75-02 

74*15 

73-15 

73-03 


• At feast 60% of the Fund's assets tnusl be invested in obligations 
hacked by the full faith and credit of the U.S. Government or 
guaranteed by its agencies. The balance of the Fund's assets «nay 

be invested in high quality money market instruments. Currently. 
100% of the Fund’s assets are In U.5. Treasury Securities, 

• Monthly Dividends. 

• Minimum initial investment of only SLOW and §500 thereafter. 

• Shares redeemed any business day without charge. 

• Available for personal accounts, retirees. IRA’s, Keogh's. Pension 
and Profit Sharing Plans. 

a Current distribution tS cmpuled by anmiaUsmg the total dividends 
from net investment incomrand distributions of net realised short-term 
capital gains from option transactions for the three mmt h period from 
March 1 through May 31. Thai figure is then dindcJ by the offering 
pneeasof June 3. the ac -dividend date for May. Future distributions 

trill vary because of Changes in fheFumi's imumrmtii offering prices. 
Shares may be redee m ed at more or less than their COSt. 

MONTANO SECURITIES PLC 

Gwyvrafr Fiwncirrs 6 International Equine* Dealer* 

No. 1 Royal Exchange Avenue, London EC3V 3LT. 
Telephone: m-M3 7671 

McmbeT of: U.S A. — National AMOciation ol Securities Dealers. 
Securities Investors Protection Carp.. Securities Industry Association 
UK. — The Association oi Slock and Share Dealer. 

r Please send me a Prospectus containing more complete information 
•bout the YES U S Government Securities Income Fund, including all 
j sales charges and expenses without obligation. 

■ Name: 


n 


Address- 


_ I 

j Post Code: | 

| Tel. No: (day /evening) j 

ThH advertisement is not an imtUIWi tnmveu For further ml armMiOfl and 
the Prospectus Pack including on Applicar ion Form, ptrase nvnpictc ihe 
coupon and mum to the ihw addnsv 


CLASSIFIED ADVERTISEMENT RATES 


Commercial and Industrial Property 

Pei- 

line 

Minimum 

3 Unas 

10.50 

Staple 
column cm 

MmifTiuni 

3 cm* 
35.50 

Residential Property 

8.00 

27.00 

Appointments 

11.00 

37.00 

Business, Investment Opportunities, 
Business /or Sale/Wanted 

20.50 

35.50 

Personal 

8.00 

27.00 

Motor Cars 

8.00 

27.00 

Hotels and Travel 

8.00 

27.00 

Contracts and Tenders 

10.50 

35.50 

Book Publishers 

— 

net 17.50 


Premium positions available 
£7.00 per single column cm extra 

For further details write to: 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street, EC4P 4BY 


Canadian > 
Dollar j 

Dutch 

Guilder 

Swtee 

Franc 

| D-mark 

j Frenoh 
j Frano 

Italian 

Lira 

Belgian Franc 
Conv, Fin. 

Yen 

Danish 

Krone 

Bift-lOt* ; 
87* lOlfl ! 

Oft 97* { 

BfeOft 

9b* Oft 

8i?4Ni 

7i*-7ft 

7iV-7.fr 

67»-7 

6ft-6TU 

Bit-6 1* 

3U8I* 

814-81* 

5ft 5,t 
BlgBft 

gA-Hr 

Bft-OA 

j Bfe-Bs* 
i 51* -St* 
i 51*- Sf* 

, 61* 

1 

: BS* Bft 

UUS8 

HrtMrtMrt 

oooodS 

13U-14ft 
1314-1414 
23J*-257* 
1330 137* 
13* 13ft 

I3fe t4t* 

83* -8 

Bft -8 

8ft 9 

Big -81* 

9*4-91* 

Bft- 91* 
Bft.91* 

aft 9*8 

81*91* 
878 91* 
9l*Bft 

tin 

6A-6ft 

6,-, .-6 ft 

XOft-ll 

10 10>* 
97*-20ft 
Oft-lOft 
Oft 9ft 

9ft 97* 




6T* 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


1 sterling ! t Local j ! 

June. 10 ! certificate' Interbank ■ Authority ! Company , Market 
Yaw; { ofdeposit ■ j deposit* j Deposit* J Depoelu 


Treasury 

(Buy) 


! Eligible 
Treasury i Bank 
(Bell) I I Buy) 


Overnight — ~j 
a days notice 
7 day* or ~ 


18 14 


7 day* or — 1 
Tltrwmontira;! }|g ■ 




Nine month* 
One year 


“f m? n i« : 1 


1 ilofl lit* 
12 ft 18 U 


12*0-181* 118H 12^ I 

12*0 j - i 

• 18*4-1871 ! 
I IflTB I 

i 12JB | 

18i* 1 


m > 


18S* 

}Sti 

18*0 

121* 

18a* 

IS 


18-13 

laiaaaiB : 
2Eig ■ 
13U ! 

iai* • 






Ifll* 

Ifli* 

18 


Iflift 

13 

UT0 




181* 

nans 

ii* 


. 12 ^ 
' 12 - 
■ 11 
11*B 


§u 


l£is 

Ifli* 

iue 

18ft 


Local Auth.i Ljosbi. 


i Finance'. 8 Cert 
; House ; of 
Deposits' Deposits 


SDR . ECU 
Linked ' Linked 
Deposit* Deposit* 


One month — .. i 

two months —1 ISfe-JIJa 1 
Thro* month*.,. ■ 

Six months-- JfJHf J 4 , 
Nine months.-: Wft l3 t 
On* year — lUft-ia's ■ 

lift 

tlft 

121 * 

lift 

ISfi 

lilt 

ISft 

12* 

Ifll* 

7.45-7.66. 
7.87,8 • 

7 56-7.65 
7.65 7.B5 

ww. i 

8.1541.85. 

7tt-7 Hi 
7)4-7rt 
7^7* 
67* fli* 

87*91* 

*.% 9* 
9.Tt-9n; 

•A-** 

9A9re 

Two year* - 1 “ 

Three years — j “ ! 

- 


z 

, , 

Four year* j 

Five year*. — ! — 

— 

— ‘ 

— 

“ 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rata 15 

Broker loan rate 

Fed funas - 7ft 

Fed funds at intervention ... — 


the arithmetic 
iq nosiest OM 
id offered rate* 
the market to 
it 11 em each 

ks are lietloMi 
ink at Tokyo. 
■ Aljftonaw 00 
inly Trust. 


errsn Fixed Raw Export Finance IV: Average Ran of Interest period 
. E » .» i,7„_ * r inclusive I: 12.877 oar cent- Loeel euPwrity and finance 
M fl > ' • i 0 ^“"!, a t.- { nori^mh»ra «ev^ deye’ fiaed. Finenc. Houses Base 
RSre^ D St*«d d trn. Fiance Houses AMoelatlen); I3 p«r cant from June 1. 

, UD U„n *nd Geo rttsft Clearing Bank Rates for lending i^».12ft per cent. 
L 3 ”; aTislSr mums at seven days' n«ice 9.55-7^5 par cent (net), 

Hu nuta- AvSraoe tender rate of diaeaun *1.8517 per cam. Canificeu* of 
I ‘ (Series 8): Deposit* £100,000 and over held under one month 

2S." one-three months 12ft »"U three-* lx month* 12W per cent: 

12 « Pf n f SSnihs"^? P«r cent: nlne-12 months 12ft per rant. Under £100.000 
centlrom M«y 14. Deposit, held under Series 5 12ft per esnt. .he raw 
tor cash 8 P-r cant. 


Treasury Bilb 

One month 

Two month 

Three month — 

Six month 

One year 

Treasury Bomb 

Two year 

Three year 

FDar year 

Five yosr 

Seven year 

10 year 

30 year 


6.96 

7M 

7.18 

7-28 

7.45 


100ft* 

102 

106ft 

100«B 

107”*. 

106“*! 

106ft. 


£ WORLD VALUE OF THE POUND 


The table below give* the latest available rate of exchange for the 
pound against various currencies on June 10, 1785. In some cases 
rate b nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations: (A) approximate rate, no direct quotation available; 
(F) free rate; (P) based on UJ5. dollar parities and going sterfing-dollar 
rates; (T) tourist rate; (Bas) basic rate; (bg) buying rate; (Bk) bankers’ 
rates; (cm) commercial rate; (ch) convertible rate; (fh) financial rate; 
(exC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; (sg) selling rate; (e) controlled rate; 
(u) unified rate. 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Afghanistan 

Albania- 

Algeria... 

Andorra 

Angola 

Antigua- 

Argentina- 

Australia. 

Austria — 

Azores 

Bahamas 

Bahrain-... 

Balearic Isles. 

Bangladesh 

Barbados- ... 

Belgium 

Belize.- 

Benin, 

Bermuda 

Bhutan 

Bolivia. 

Botswana. 

Brazil- 

Brit. Virgin lelea.. 

Brunei....- 

Bulgaria 

Burkirro Faso 

Burma 

Burundi. 


Cameroon 

Canada 

Canary Islands 

Cape Verde Is 

Ooyrnan Islands. .. 
Cent. Afr. Republic 

Chad 

Chile 

China - 

Colombia 

Comoro Islands 

Congo (Brazavitiel 

Costa Rica- 

Cuba 

Cyprus. 


. Afghani — ..... 

. Dinar 

1 Frenoh Franc-... 
‘ 'Spanish Pameta- 
. Kwanza- 
. E. Caribbean 8 
. New Peso 

. Australian C 
. Schilling 

. Portugese Escudo 
. Bo- Dollar 
. Dinar 
. Spa Peseta 
.Taka 

. Barbados S 
. B. Franc 
. BS 

. C.F.A. Franc 
. BdaS 

, Ngultrum 
, Bolivian Peso 
. Pula 

. Cruzeiro:; 

, U.S.S 
Brunei S 
. Lev 

. C.F.A. Franc 
Kyat 

. Burundi Franc 

. C.F.A. Franc 
Canadian $ 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. S 
O-Fjv. Franc 
C.FJL Franc 
Chilean Peso 
Renminbi Yuan 
CoLPeso 
O.Fjv. Franc 
C.FJL Franc 


Colon 

Cuban Peso 
Cyprus £ 


Czechoslovakia-... Koruna 

Denmark Danish Kroner 

Djibouti Djibouti Franc 

Dominica- E. Caribbean 8 

Dominican Repub. Dominican Paso 

Ecuador sucre 

Egypt Egyptian £ 

El Salvador Colon 

Equatorial Guinea. Ekuete 

| t ™op | »-.-:— - Elhpplan Birr 

Falkland Islands... Falkland it. £ 
Faroe Islands....... Danish Kroner 

Flii Islands Fiji s 

Finland - Markka 


France 

French C'ty inAf„ 

French Guiana 

French Pacific ta- 
fia bon 

Gambia ..... 

Oermany iEasti_... 
Germany (West)-.. 

Chan* 

Gibraltar 

Greece - 


French Franc 
C-F-A. Franc 
Local Frano 
C.F.P. Franc 
C.FJV. Frano 
□alaal 
Get mark 

Deutsche Mark-., 
Cedi 

Gibraltar £ 
Drachma 


80.00 
10.Q16B 
6.42 
X1.B890 
821.89 
58.1420 
3.41 
BID. 80 
1.9086 
87.38 
828.0 
1.2575 
0.4765 
881.B6 
3S.B6 

2.5575 

(Cm i 78.80 
(im) 70.10 
2.68 
6B4.B5 
1.8576 
15.7480 
-(U)56,767.5p 
8.8486 

7.063.0 
1.2675 

8.8060 

I. 2B72 
594.85 
10.3610 
156.25 

594.26 
1.7875 

881^5 

118.61 

1.0535 

504^5 

694.26 
191.8S 
3.6579 

(FU72.32 

594.86 

694.85 

iUI 62.57 
1.1745 
0.7910 
i feomt a . bo 
i mo 14.81 
( 13.74 
13.9650 
810.0 
3.41 

<fO> 1.8578 
: 3.91 (7i 
I (0)04.88 
1 (FI 142.95 
• 1.0475(14} 

I 1.5160 <Bi 
'<01 5.1536 
1 (Fj 3.11 

594.85 
8.6100 

1.0 

23.9850 

1.4B91 

8.1200 

II. 8850 
594.25 
11.BS50 

905.0 
594.95 

5.00 

3.90 

3.90 
66.8595 

1.0 

172.65 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Greenland Danish Kroner 

Grenada E. Caribbean S 

Guadeloupe Local Franc 

Guam- U.S. 8 

Guatemala Quetzal 

Guinea 8ylf 

Guinea-Bissau peso 

Guyana Guyanese S 

Haiti Gourde 

Honduras Lempira 

Hong Kong H.K. 9 

Hungary Forint 

Iceland I. Krona 

India Ind. Rupee 

Indonesia Rupiah 

Iran - Rial 

Iraq- - Iraqi Dinar 

Irish Republic Irish £ 

Israel - Shekel 

Italy — .. Lira 

ivory Coast C-F-A. Franc 


Jamaica 

Japan.. 
Jordan 


......... Jamaica Dollar 

Yen 

Jordanian Dinar 


Kampuchea — 

Kenya. 

Kiribati— 

Korea i Nth) ...... 

Korea (Bthi 

Kuwait 


.... Riel 

Kenya Shining 
.... Australian S 

.... Won 
.... Won 

.... Kuwaiti Dinar 


Laos — New Kip 

Lebanon. Lebanese £ 

Lesotho Mai utl 

Liberia - Liberian S 

Libya - Libyan Dinar 

Liechtenstein Swiss Franc 

Luxembourg- Lux Franc 

Macao. Pataca, 

Madeira Portug aa Escudo 

Malagasy Republic MG Franc 

Malawi - Kwacha 

Malaysia. Ringgit 

Maldlva Islands ... Rufiyaa 
Mall Republic ...... C.F.A. Franc 

Malta Maltese £ 

Martinique Local Franc 

Mauritania — ... Ouguiya 

Mauritius M. Rupee 

Mexico Mexican Paso 

Miquelon Local Franc 

Monaco French Frano 

Mongolia Turgrlk 

Montserrat — E. Caribbean B 

Moroooo Dirham 

Mozambique- Metical 

Namibia - S.A. Rand 

Nauru Australian Dollar 

Nepal Nepalese Rupee 

Netherlands Guilder 

Motherland Antilles Antillian Guilder 

New Zealand NX DoKar 

Nicaragua Oordoba 

Mger Republic—.- C.F.A. Frano 

Nigeria Naira 

Norway Norwegian Krone 

Oman Sul’at# of ... Rial Omani 

Pakistan Pakistan Rupee 

Panama - Balboa 

Papua N. Guinea — Kina 

Paraguay Guarani 


13.9850 
3.41 
11.8850 
1.2575 
1.2575 
81.26 
1B5.B5 
B J39 

6.31 

8.54 

9.7940 

54.44 

58.4855 

15.7480 

1,410.36 

117,50(*g) 

0.3954 

1.2474 

1,3708 

8.481.0 
594.85 

7.8Eh*g) 

816.0 
0.5060 

N'A 
80.35 
1.9025 
1.67i |! t 

I. 10B.4B 
0.3B22 

44.15 

19.80 

3.5205 

1.8575 

0.3735 

3.8850 

78.60 

10.80 

222.0 

797.30 

8.8480 

3.1185 

B.BS 
594.85 
0. 6010 
11-6830 
64.79 
80.13 
■ (FI 347.49 
UC' 3.8048 

II. 8BS0 
11.6850 
4.66 III) 
3.46 

18,50 (*g* 
(A) 65.04 

9.S905 

1.9095 

83.09 

4,3950 

2.27 

2.8040 

10)35.21 

594J5 

I. 147746 

II. 18 
0.4360 
19.98 
1.9575 
1.3010 

i 308.26.10) 

• 71 7.68.7)' 

f 409.92 1 12; 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Peru 

Philippines 

Pitcairn Islands..., 


Sol 

Philippine Peso 
j £ Sterling 
■ New Zealand 9 


Poland Zloty 


Portugal 

Puerto Rico 

Gatar 


Reunion island.. 


■ PortugueseEscudo 

■ u.s. S 

- Qatari Ryal 
French Franc 


Romania. Leu 


Rwanda. 

St. Christopher 

St. Helena 

St. Lucia 

St Pierre 

SL Vincent 

Samoa American 
San Marino....—. 
Bao Tome itPrfn 


Saudi Arabia 

Senegal 

Seychelles 

Selrra Leona 

Singapore 

Solomon Islands. 
Somali Republic 

South Africa 

Spam 

Spanish ports In 
North Afnoa .. 

Sri Lank* 

Sudan Republic. 

Surinam - 

Swaziland - 

Sweden 

Switzerland 

Syria - 


Taiwan—..—.. 

Tanzania 

Thailand 

Togo Republic.. 
Tonga Island*.- 

Trinidad 

Tunisia 

Turkey 

Turks & Caicos - 
Tuvalu 


Rwanda Franc 
. E. Caribbean S 
. St Helena £ 

E. Caribbean S 
Local Franc 
E. Caribbean S 
U.S. S 

. Italian Lira 
Dobra 

. Saudi Ryal 
. C.FJL Franc 
s. Rupee 
. Leone 
■ Singapore S 
Solomon Is. S 
Somali Shilling 
. Rand 
. Peseta 

. Peseta 
. S. l_ Rupee 
. Sudan £ >m 
. G. Guilder 
. Ulangenl 
s. Krona 
. Swiss Frano 
Syrian £ 

... New Taiwan 6 
... Tan. Shilling 
.. Baht 

.. C.FJt. Franc 
... Palnnga 
... Trinidad A Tob 8 
... Tunisian Dinar 
..Turkish Lira 
.. U.S. s 

... Australian 8 


Uganda Uganda Shilling 

United State*. U.S. Dollar 

Uruguay Uruguay Peso 

Utd-Arab Emirates UJt.E. Dirham 
U.8AR. Rouble 


Vanuatu 
Vatican 


— Vatu 

Italian Lira 


Venezuela Bolivar 


Vietnam Dong 

Virgin Island U.S - U.S. Dollar 

Western Samoa-... Samoan Tala 

Yemen <NW Ryal 

Yemen 'Bth' S. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republic Zaire 

Zambia Kwacha 

Zimbabwe Zimbabwe e 


exe'Ails.lfiSJt 

22.31 

2.6040 

204.65 

222.0 

I. 2575 

4.3920 

II. 8850 
Cm> 5.65 

« iN.'Ci 15.82 

130.20 

3.41 

1.0 

3.41 

11.8850 

3.41 

1.2575 

2.481.0 

57.29 

4.S9B5 
594.25 
9.15 
tO. 7.20 
2 .BO 60 

1.7939 

46.17 

2.6205 

221.25 

221.25 
34.48 
3.16 
2.2520 
2.6205 
11.8425 
3.2850 
<iAi IT) 9.0 
hCMi 4.95 
60.17 
22.33 
34.30 
594.25 
1.9025 
30.4 
1.06' op) 

669.49 
1.897a 
1.9025 

752.50 

1.2575 

119.40 

4.6273 

1.0935 

140.50 
2,481.0 
1 14)5.42 
% i5i 9.46 
I <6j 16.50 

(01 126.61 
1.2575 


tAI 2.9825 

8.8050) *g i 

0.4335 

353.5332 

63.0905 

3.00 

2.0075 


f Rate is the transit, market (conu-olled), ft New one Official rate. (g)Bfl»nd on grass rates against Russian rouble. (1) Essential goods. (2) Preferential 
rate for priority Import* such es foodstuffs. (4) Preferential t*» for public Merer debt and eseentlsi 1 moons. (5) Preferential rati. (6) Frsa rate (or luxury 
»P*£ r19 ' rettI,n ® nce * of money abroad and foreign (revel. (7) Parallel rate. (B) Rata (or ramlnancaa cl foreign currency by Egyptians working abroad and lourlaia. 
(9) Banknote rates- (10) Rets for exports. (12) Rata lor imports. ( 13) Essential imports. (14) Nearly all business transactions. 
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^NOMURA 

INTERNATIONAL LIMITED 

NEW-ERA INVESTMENT 
AND UNDERWRITING 

OFFICES WORLDWIDE 

24 Momnneot Street London EC3R 8AJ 
Telephone 01-283 8811 


BRITISH FUNDS 


Stock 


*-1 


“Shorts” (Lives up to Five Years) 


99, 1 ‘cl tTVfTreasBVpcCBylS. 

22aT§xet,.iZ‘ 4 pcIS65 

10U 99A&llVpe'» 

97i|Trea5.IOpcO»» 1S86 

WB 92U)Trws3pc 198b. 

ioo i w I i|Kh.imaicc*‘» 

WTre* 12pc 1986— 




, mtTrtas8la>clW«it?- 

linzatEKJi.i'teiwt- 


l 21a* 1986. 


Treas loved* -87 — 

tech 2‘jpclW 

jEjcdLlOiaic 1987 

89 \em6njbtoc-8S4BZ- 

~ -1OPC1907 

Treas 3pc 1967. 

Treat. 12pc 1967 

Treas 7 Vk 198S-88U — 

JExchlDijc’80 

jTreas9tacC»'a8._ 

80 [Transport 3oc '78-88 

9lUTre«. 

1014 97QTrMSlli*cl9B9 I 

95AI 90UTi«as4%jx: Cm. '89 

79fl 79 [Tins 3k 1489 

99 ITieaslO*aKl9B9._ 

96U 92 lErahJflae.1989 

99H 95 kxdi Upe 1989 _ 

83V 79 [Tress 5 k 1986-89 
ion, ia3%)T'W5l3pcl940tf_ 

99,4 9b!i(Exch Llpc 199QtS_ 
lOOVEwh.r "" 


97.i4- 


. 12%k 1990- 


_ — LL5U 12.99 
,V +i I 8 S3 12.49 
I 1Z2S 1206 
11.761 1183 
10341 UJfl 

»a 932 
KL60I 1L54 
U.95I 053 
8J5I 045 
136U 062 
2M 1M 
12.961 RW 
10.471 li ut 

23« 646 
1067) 043 

f lQJft 
047 
836 
043 
8311 10.72 
10-73J 039 
UUfl 044 
350 8.42 
10XW 044 
Jl.g 039 
lQXW 039 
3.761 927 

a 1020 039 
045 
039 
962 
111 an 

038 
1133 




93 


97U tlVjTreas. lOpcCv 1990_ 


105% 

Oth 

101 % 

1116 

98 

1085, 

114 

111V 

aw 

1183, 

123*1 

114*3 

111 

91 

m 

& 

113*i 

»j& 

90V 

128*1 

U7V 

76*i 

118*2 

’S 

127V 

96 

%V 

75V 

133*, 

111 *, 

95*, 

112V 

imv 

99? 


Five to Fifteen Years 


67V|Treas8VK 1987-90** — 


97*, Treas UVpc 1991 
80 Fooding 5VSC87-91** — 
95 txc*>. llpc 1991 

101%jTreai 12 Vpc 1992** 

88^ Two, 10 k 1442 

9*V Treas 10VpeC»1992t* 

98V EK6. 12Vpc*92 

105 fcali 13%pe 1992 

101V Treas 12 %k 1993** 1 

74% Funding 6pc 1993K _Z7 

109V Treas 13Vpt 1993±t 

111V Treas ]4*2PC 1994** 
10B*,EKhl3*tfcl994_. 

100*, Etch 12%w 19M__ 

86V Treas 9pc 1994**_ 

98% Treas J2pc 1995 

62V G»3k ■9095 
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103Vfewh.l2pcl998_- 

86% Treas 9Vpc 1999** 

103% EM*.12‘tfcim. I 

94VTTreas. 10*2*1999 

92 VtCmeannnlOVK 1999 


-V 

JOOV>£V 

99*3—*, 

1 

W7U-V 

70U-V 

iS%t% 

sb 

IKM-V 


95V “V 
96V -V 
7JV-V 
131V -V 


9J6j 1087 
10601 11.42 
060] 046 
6ft« 931 
ozy 041 

1L9H U32 
1067) 034 
10.911 029 
11771 040 
1230) 046 


AMERICANS— ConL 


1985 I 
Wgfc Ln: 


Stock 


+ m to, • tu 

• - ftsss r»r Eft 


2ZVl UVlAraerlieduiimSl 
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47p I 29p (VAndTretig _____ I 

IBM 15 feanfcaioefkaSiaZj 
«W 47 toadteesH.Y.SloZj 
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12VFknrC4tpn.62 l ic> — 
12Vford Hoor S2 . 

22 TgATX 62*2C— 
45VjCen.Elect.SlV 
«J&ftcdsCapSl_y 


11% GLAeiFbaSgstkSl J 
20V 6 l Westers Fb.flJ 
19V Hasbro Bra«er»m7 
13*2 Hone Federal I0A1 _ 

44*, McarrwS 050 

26V Hospital Carp Am SI J 
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25%' 18 ; Albr*J PhPi 5o ! 20*. I 

22 : 22 WratolKHk^i 22 » ‘ 1 

56 * 29 ‘AmitfelUp _■ 52 1 1 
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U 34JU2 


fU|29[ 


12d- 


(468 jBheCPdrEl. 
Srredoc Lme 


562 

222 *190 

69 I 61 fendtanr Mtr KfeJ 
140 1130 Ifi8*r- 


f-1 


55 BnhsliDre 
13 SnmJto 
63 3fwn4ee. 
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5Ji 22 
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■U5 4 
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31 27 
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*4 13 
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98 0d.2Vk'01 13088). 
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101 Do. 21 jpe 11 (2943)] 
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ProspKxnre real rtoato*ion rate on Ktorcted Mtalion a( (1) 10>Md( 
(2) 5*». ib 1 Figure m paramiwse show RPI base month lor InOnnng, re] 
8 months prior to rssur RPI lor Sepumher 1984: 355J and lor Apr'* 
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1161 33 
tlM 13 
oas - , 

09%% 

•i 2A 
L^lft 
4405)06 
19 
U 
5ft 


u* 


jiisi 


1 120-2 


42ft 
106123 
263 


1-3 I 3671 4ft 


J3? 



140 


dungy E)eammc»—J 80 

(lomUZJ 205 
EleftSpZJ 250 
DBO’A'ICXm^ — 

tOJesIntl.^ 
lOp 




2 



J^7 11 
c ' 05 17Jj 
ua 6ft 1 
15 ft 
• 6 1 2ft 
uOi 4J 
101 1ft 
14! U 
WS% 16 
125 27 
11 93 
15 6u4 
19.4 33 
HZ 12 
31 4ft 
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&6IL0 46 


Finance, Land, etc 

h-*l S ItTirlsrttwE 



iwjasoJ 
KdatfahFdbaSpJ 
Kqtonnalb-ZJ 
^OaSaeCeU 952000^ 

Expo ho: lb- 

EaLtedslDp 

FACEteTstlfti — i 
JFtedert lb— 
Fia te li W te Sra. 
FrouaJAtU 
PGteOntoctjSOJD — | 
, LiTMU*. 

tars? 


hradcrsaAMb. 
rated. Rl A toe. Ca, 

Jim. irw. Ts.Jsr.a_J 

• ABBdJw *500,4 

. man ta C»._-J 

faKeywesiBH 

jK£kta.T«*rlb. 
blfti^_ — , 
iA*sste*lQp_4 
Voadon!fli.5p 
Lon. Men) 

DaDdA 

I 280H5. 

»F- 

LlDp_ 

J3p 

4l*M — 

MPtgPI. £725 

a — 

7*|B 

HL* 5 


248 


1-1 


83 ' 45 
144 U7 


L25 13 
i7 C 14 

*145 U 

»Q A 
09* - 




B0t7dL6 




20 

00 

19649 

b«2X 

120 

40 
111 
08% 

9ft 

041 

01 

90 

U 

1411 
■£» 
01ft 
160 

T3J3 
Q1QX 

7.7% 
wash 
305 
Q75t 
Ob 
04 
005c 
pUC 
NU 
02 
ii!S 
tL85 

07W9 

•M 
I’tBl 

...-kQMU 

140 
10 


23 


Kto» 

U6 


04 


3L7 

103 

94 

[24.4 

130 


161 


<4171 


15 

-ul3L9 
26 1211 
12 \ * 
20 2U 
iJ 1*4 
(DZ4I — 
20 '170 
57 1 — 
05 — 

15 JIM 
60 j * 

44 )214 

L7 1 — ' 

45 (183 


iL 

* 

80 

- 1L4 
21 224 
24 14.7 
0.7 4L1 
8,7 1 74 


125 
V 4 
00.91 
103 


ft-91 - 
30I2L7 
L2ll75 

* L 9 - 9 

4.4 k70i 
55 - 
54llLfl 
1Q4R61) 

UJi 47 


LO tM) 

155 1 32 [ 14 
L3 1291362 
OJ 3.9 baft 


g toite-lOp .1 175 U2 M.7^ 
ItebSLUpZJ 75 L J Iff! , 
Bte*»2>ll ) D4 1-2 ;hl97%l 51 130 


4 3.1 


ante Bras. 


* ; 6J 

Stn.HcJ 212 le-5 I 04571 LO 1 35 1282 
— > ”• 1 ' — I — I — l — 

‘5R4 
40 

♦0-461'* SO * 
601 30 36 103 



frYort?mlb , 13 

tYateCrtto 10p i 237 


8 M*y_ 

to 1+3 


OIL AND GAS 

1985 ■' ! 1+ BB 

High Low I Stack I Price ! - 1 

146 !l00 'a*tente«Ai=MQ_J MS I. ..j 
66 j 47 jAnnl Pei 2b—— — 1 S3 *1 

410 300 MBriltesowosASl- 

145 !U7 taBerMnCteta-. 

17D .120 faflndgrftl — 

' 14 JBriaetOUAUtet.— 14 L. 
,295 Bm-Bamwlb — 312*M 

473 IBm. PmekiH SU -Z 

65 Da 8pc Ft £1 71 

167 Wear! Up 215 -5 

27 )*flr«waKttl._ 28 . 

70 ItTBnJHOICMlb-J XZ7 r 3 
10 Mali 5 k U025 — l 13 

200-farHhO 1 275 '-7 

mOl rjhggrtBffflU BW, 
570 (MS toCaMadwORaJ 555 (-10 
175 1 142 {CartessCwrilOp— 163 I. 

65 BtatpyJIfa— — - ‘ 

44 Par Wdaafa t-- — ^ 

M artS&itew — \ 

Ft Plates B— 

BZ racurtnmPnHkJ 
45 WfcHftlEl—- 
12 I Oa Warms *8' 

73 IChfdrPttrrieBin.. 

5 taCanited Pel •££•—! 

. 65 SifarJlMMte- 

l! i«SSS&-^ 

62 ff-SeattortOntaara 
diNAGto- 
MO 05. 

> UK 12V La— 

.<» Capital 12*# 
u£lX.SL2S — 
y Sam Up. 
et». 


Bra i !’ 


♦H- - - 


[« 

1104 


lokuo 

14 114.4 


j L4 j 6.7 J 80 


.1 1JI&3 

Zl Z _ I _ 

U 2 I _ I I — 


OOU-V |Q12Wd - ju.91 - 


8ft 3.7 1 44 ] 59 


115 SfrtMdWiOp-] 205 
45 pMmrtPitUJ US 

70 nadDiUk J “ 

77 Kwm Rest In SOc, 

40 IpAteberEiteggrlOe. 

255 MUaINteBn 

92 EalPrt5p: 114 

2JB breteWestcralMI- 215 
35 (Pd sn t J Britaal — 70 
. 34 |ntad9aPetlM5»- 5M 

! mVfaradtteOdCerp — — 

, 48 inteskfadFartm- — 

126 faantragPetid 134 

' £86 J Do. IQptCralA- *97 _ 04 . . 

(240 W Cora. C» □ — 1533 \-2 
pi« bApcCelto 45-200. £118 
1125 rated Sen EnramU 
75 Itatl.AtlanaRn — 

. 85 taimenamMPrtg- 
1 500 WtM Enemy — 

, 45 UattoanEntoj 

I UO furtneasDidteg — 

19 faCAMliwlp 

7>tfPLeniaid<W All— 

. 325 tatnwCSfl»«lV_ 

(265 LaSMD J 247 1-6 

400 [ Da -Dpi" lb \ 

UO b.4VxDdMFta. 

115 IvUagdtaaPet 

J JfUagnrt Crtwp 10c J 

U'jHeridwiMatv— 

2UVUoaarcfa Pet N.L. _ 

14 tafa ea— eteOdip— 

>135 taMaaractM ASL25 — 

4 ijlMoray Firdi 

31 taNManal Oil ASL2 . 

33 H«w Carat Hte. 5p — 

227 [ten London M 5c „ 

13 M.ZtelradtWACte. _ 

112 faN igta Hawk Ra — 136 
910 [fcorsk Hydro Kr 25 - 
72 taMSeiACmbwa. 

22 taNonhSeataRa— 
bUVWtfnrelOc—, 

70 SodV«tmp.Stea!J 85 1-5 

S 


lft 7.5 1 13 [134 


Qiod - 16.71 - 


12ft L4 1 

08%} 252|i6.9} - 


2ft- as - 


023d- I ia - 


lft 23 1 45 I BJ 


MU8N *1 j — 7.7 


L7 * 


12 n&crtta Hydra 2bZJ 
17 IVPalkser Itett— 

9 25 toPcnamcRat.. 

200 TVrranol 10p- 
132 Preracer L 
06 taPewAte 
42 FPmagteF— 

50 PPHrdaSp- , 

R b wtaiin&iteiaZj 
125 »PexPH.a- 
42 denier Cons.! 

256 fangerOH , 

£411, loyal OtediFUOlJ 


645 StaNTeteabB. 

58 Da.7flePL£l- 

147 Slole*—— , 

44 iSoBthwea ftaTttp} 

130 SraarataflOR J 

24 KimRanteiRW-| 
6 PStrataOd AJ035— 
8 F S te Hik Pd 

uo rrsteiunaraakyip. 
28 re Enemy, - ■ 

£6tPi Texaco AVpcCon.— 

169*] Iricemd 

114 Da npc ft L1 1505 
24; (TBskarHteirSp — 
,195 in tmta . 

! J7 rwartfarfea 

39 faWerin AnflriiJ 

50 faWBOdsdeA50c 


152 



23 I 


1104 


M -l-t-l- 


^2 




33 

MINES — Continued . 

mbs j i ;+ •*( »* 

Jgh Lb* I Stack ' Prim 1 - l Net 

Fhtanct 

135 1115 lA!nC*pSASLSQ-l 115 ( — 

Am. Cad 50c — 1 

fane, lft 1 

Vm. CtM Rl 1 

. 50c . 

Con 2a \ 

1 Odd lb — } 

CpMFntt — . 
faWCon-lb.-l 
HI j 

<0C ' 

13V UVSoWA Base IcJjp _ | 

CUV aOvSto Folds 6A5t—J 
£86 libJTitfwCtw.ie — i 

450 1750 6lddeWit2Sc 

790 > 530 ^Ite8f»sani.40 

508 369 fcraWwSOt..- —J 
33 I 22 Kand London 15c.— 1 
775 1 500 Rand Mm. Props. R1...J 
£24 €23 n’lajiConvLd.Rl — , 

U5 I 80 hfagns2l,c 1 

Australians 

ZSVPACdSOc i « 

14 fAttsuteloirn.NL J M , 

2VPAsa0dAMmfrah J 2I«! 

11 MailfabsuttaiNL-J 
TV RAistmit Mng N.L-i 
14 foment Res — ... j 

14 pBfartiiiB Mob J 

611, r farad Coro 

103 wimta 1 ton- J 
310 rows — 

52 pCarr Boyd 20c 


! ru 
iCtelfirl 




93 

25 

1^ 

s* 

23 
97 

lw 

392 

42 

20 

40 

> 

52 

38 

227 

4 

s* 

32 

52 

570 

17 

J* 

41 
34 

24 

6 
38 
<2 
12 , 
10>J 
120 
103 
38 
152 
72 

MS , 


11>, pCcrard KjOgaorira.., 

21 PCmmiPxdic 

2 BCan>6ld Mb Arras NlJ 
«V> fCoeeen Res. ML , 

41, rcihift PacNL _ 

5 pEagfcCrauMc-. 

30 PEasieaint 20c — 

17 VEasma Petrol An- J 

138 |£ merer Uteri 

6>]PEn«HdCoUaL.- 


201 J 13 
^U4 
» 
41 
26 
65 


143 , 

g* 

43 
107 
5 
72 

314 1214 

U>^ 

16 
23 
310 
60 
31 

m , 

P 

107 
9 
X 
23 

14 
42 
18 

15 
247 
182 

27 

JO* 


+1 


V... 


lbJjMnteremeCla 

21 TVFanaytb M Gas 

2d KmEuI Miner jk .. 
345 taGM Mgaorfae 25c—> 
lOVfKreal Eiriam Mia. _[ 
18 MrHtVaaaruGoid J 
3NVHMC Ansi NL 2ft _| 

bUVHamaMW 

20 jdHlni blBMtaAjm — I 
20 mnUMnwtalsN.LZJ 
15 IPtedtei 00*0962)—] 
3>ffluiawrMNL. — 
26 lfJaoa Uratg SAD 20 . 

30 taJmttecMrii 

7 mtettura Mw 20c — 
TVfaKiaOraGeMNL 
77 taMetenrrNL25c — I 
60 fpMeakaU*>?25c-J 

|p Metals £» 50c — . 

BMramkNL^ 
PMetramar Mins 20c ■ 

PUIMHtegsSft 

VMH*<icM»E«al2Sc. 
pMnal Secs. SA025 _ 

pNorlh B Hill 5ft [ 

nth. 

PDaktategeSOc 

POnerEapTn ML.— . 

PPancoral 25c - 

3>i BPan Pacdic Pel NL 
50 IParmpaMwpEaBiO-. 

♦Peta-WaMsera) 5ft-, 

7h PPtHsartResNL — 

91, fPortnan Mmng 

11 fthewtlareaiMUd— I 

232 WteiwienSO: J 

40 FSrraiiwuEafaltL-i 
9 PSamsnExal'n.NL.- 
38 dSom Gwafca ML 

15 PSfaaGddHeUt— ... 
8 1 , PSouheni Pattfa — , 

70 FSBathera Res 

3>, Bateriii <M*n25t— J 

16 PSwrgosEura...—.. 

7 BSwan ffe* 2ft 

12V plk**sim|ASUS- 4 
22iyPUtdCiMieMsNL — 

bijPWest Carat 25c - 

4 PWtaera Cm SOc. ...... 

182 WestaMtengSOc— 
122 IfWMni Creek 20c — 

15 PWntawRasNL 

6 favor* Besowco- — 


15 
14 
64 

US 

313 
70 
12 
29 

Jr 

17 
205 
7 

10 

14>jj 

27i3+li 


1 - 


QlOdtU 




+5 


+1 


-1 


-I 


465 
11 
18 

$ 

23 
14 

32 
7 

77^ 

65 

24 
228 
31 

147 

3 

0»A „• 

m 

£‘ ,! 

35 

M 

4 

57 

250 
40 , 

10>d 


15 

f 

WVI... 


Obd 


24 


&1 


74 


_ I - 


Q90d 


U 


1 -I - 


-V 


15 

145 

146 


42 


Thw 


240 

250 

175 

650 

27 

55 

38 

650 

275 

275 

285 

250 

305 


250 |Ayer HHsnSMl 1 

US fa*wBertiidMU50J 
b50 - 

U lhnurl2hp_ 

40 ptefayste Magi lft 
21 


400 Pengkaitelb — 

195 PrukngSMl 

230 SrragHBaiSMl- 

180 Targongl5p 

140 PTongtatiH.TiaSMl — | 
240 ITrmtaSMl 


253 

212 

115 

•5M 

» 

40 

a 

400 

145 

230 

18B 

155 


-2 


1+3 


«5d 


Q9d 


15 


-1 _ 


l9q 


QlOc} 


ZOTlJ 


0.4 


hl5 




•tOUtldLO 
12X 22 
9«L16 * 

23 « 

•06c ♦ 


oQkft * 
J*Q75c 0.9 
433 - 
vQR3c L2 

«q£Gu 


3.4 


3.9 


22 


jj 


ssa 


2B 


5.4 


'10ft 30 65 5.7 


OVERSEAS TRADERS 


41 

45 

154 

V 

210 

£41> 

475 

<56 

32 

140 

65 

52 

170 

170 

-368 

B5 

575 

34 


68 UricuUkes 

25 fartewirtrrtesJlft- 

45 

33 

— 

RL25 

OS 

02 

53 

L9 

22 

62 ianuadUp 

64 

-1 

— 

— 

— 

122 fafayUmed 

134 

-I 

KU2 

23 

36 

3*j (First Pac*c tat 5c . 

6 


teU2r 

bJ 

L5 

134 -dSDrite 

173 

+3 

100 

L7 

83 

£50*i iiNthn-OD 

o*b 

-*t 

012% 

Lb 

22 

420 ■fris'ns.Cras.a — 

423a 

+1 

201 

4 

46 

380 Mapea 

399 


1BJ5 

0.9 

4./ 

26 farts Wa. 

29 

— 


♦ 

50 

159 Lnraho 

171 

43 


33 


7.4 

44 Ocean Wl*a2tto_ 
127 Paftan-Zoch. lOo — 

52 


2.W 

LI 

8J 

168 

hi 

153! 

46 

*4 

124 ftS-’A' K/VlOp 

144 

1+3 

ISO! 

*6 

4.4 




U5 

«106t 



65 Sane Darby MS05 - 

7R 

+3 

14 

4.9 

<65 Steel Bras. 

568 


lb£ 

ZH 

4J 

86 ftbrer Keen. 20n 

36 




— 

— 


PLANTATIONS 



1985 


IV MH*riMdo2>* 

Berta* lOp 

U7iJ 44 CMs.PtedsMS05— 
- * GraadCeardlb 

tamo* Up. PL MSI 
ted faraak Bnr — 
taoteltepangMU— 

BUatajPtotfcttl — 
taawe Enaslnalb 


I bsumOaaana — - 
I 04V LnmCip.n_ 

2*2 Mcteed Rasiet a — 
186 Qaa.aecCra.pt. 90-92^] 

730 fconQ 

275 PlanUUteA Centers- 
I waareanCl— 


M S I 


Cwtftta 




. tEsLR2 — £73*2 

r A JackftCLQJ J 

I Rate HI J 


107 


Eastern 

130 taratSwnHQc. 

009 tato»PAotfte«5c— j 


184 
703 

32Z 168 jEatfDapteRl. 

U7>, £12 EtalemTna.Ca.Sft-] 
489 378 EkOKLSO 

829 575 Enioutff25c 
QBk mvfaressn 
256 
173 
279 
144 

£31 >J £21 


147 iKSe6Se 
125 UartndeR0J5. 

198 S. African la >5t — 
120 gtektantataTfa 
Wrikrifaaak HI . 
47WL HigH25e. 


Far West 



£31V-1V 
UO (-21 
£48>^-2V 
755 J— 14 
995 1-4 

E33VJ-V I 

73 Mj 1 

0.FA 

Minritl— — -j 313 1-15 
04 hV 

aria 

dbV-v 

£20 j- 5 ! 

£12 VK 
6«1-2S 
5S -17 
£98*j*-l 

Dnmoad and Ptotbmni 



55HS5 

TOO 1600 rDo.40peP1.H5. J 

UltTW 'impafa Pta. 2ft J 

64Q 1 410 iLidMteg 121^.. - 1 

80S 1395 »s.Pfat.lft 1 


£44 

414 



M ) 0540c) LO I SJ 
-2 l 04(34.7134 
600 I. ■ I Q2Md 1 1 14.0 
760 --40 0l35d L» ! 7D 
540 -35 MOc * 3.7 
595 *-35 1 «60e'lJ)« 


Central African 


180 ISO iFdunSft — 

]4 ' 12 IWadoeCoL 2S1 
19 13 -ZamJCraiWaSS 


188 

13 

14 


1100c 1 * '266 
rQ5c 36 20.9 


55 

48 

350 

120 

550 

40 

215' 

240 , 

£22>d 

310 

300 

55 

375 

685 

□45M! 


37 
35 
140 
70 
450 
2B 
357 
155 
£18 
140 
145 
23 
260 
575 
JQ27 
04^00 


Misceflatscaas 

34 H 


lUtd.Oe*— 

I MOTS. 

y Res Carp 1 

. Mrath. 10c. — 

1 lid. Irlb — 

I Artel lb- 

Ifes 

■ Umma SI. 
aiey Red Lake.. 
sExBteralloas- 
llew Sabin HtsCSl- 
eCO 



Do. W^tLn 152000 J 
lEjptnSl — 


40 
450 
30 
177 
145 
09 
217 
240 
40 
280 
575 
027 
OlVl 


k5 


IQIOOq 


L75 21 

az ft - 


20ft 

041,-ft. 


L4 


175 

ai 

46 

I1L9 

46 


106 

26 


10 


5.0 

17.7 


NOTES 


Udesi otherwise wmcand. pnm M net Hmdends are In pence and 
dteanaorions are 25a Etenated pneeteandngs rattei and cams are baMd 
on lawn innnl reports ate acceams an* where pauMe.rae muted an half- 
yearly bares. PtEs are calculated on “net" dolntuhen basn, earnings per 
Mrr baraa muaratea on prate alter taiauan and ra wtlleaed ACT where 
appUatar; bracketed figures aMoata 10 per cent or mate ddfrae n a e If 
cafcafawd an •Wdatribauaa. Cams are based an “wan— »W* d u tribatlaa,' 
IMs unuraas grsu dwteend an la pralil aher law®, nckidteg 
mccepttowl prafttiAown bM aotadrag tstnaud ertera ai orisettable ACT 
Virus are based * airatee pneev are pm, aapoted t» ACT at 30 per emt 
and altew for vdae of declared BteiOMten and rtglBS. 

• “T» Stnck". 

■ Wd>s *d Lows marked teas law been adiosied to anew for rtgtai mart 
far cash. 

1 hnenra tta kicreased or i««mt<L 
t burn* tiace radaced, purd ra deferred, 
tt Ta»-ftef ■ wwadt* * appuenen. 

• Frgwes or rapan awaited. 

? Mat aHlaaihf UK tetet oeafaigs prnwtted under Hate S3S<4MaL 
8 USkl; not tam on Stock triune ana comp a re not subjected ra one 
oeraeed reparation s tort teirartbes. 

TT Dealt fa rader fa* 5350). 

B Price at traw g| wspensmn. 

T IndJcateUMteJend alter Benrang tcrip tHUra rtgatt twae: com retries to 

preplan dhnflefid or fraecaw. 

4 Merger b>d or tenganfsation ■ progress. 

4 Mot aw ra aia bfe. 

4 Saw kaerkn. tedaM fraal anOBr redbtxd namtagt bteuted. 

| Foreotfdlridend.- com on eamMBIaPdated by latest uterim statement. 

I Cam aMowt far c a reen*" d M rat t not now ratemp far a te fle n ai ra 
radkfag mdy far restricted dtedena 

Com does not altow for ran wtwh rwy aha rank fra ontdend at a 
(pure date. Ho Pit rjuo aw nay pronoea 

■ Ho par vafae. 

ftFr. BefgtaP Francv Fr. French Fraacs. ** Viete bated on asra mu on 
Trrxtory BUI IfaK <Uf< KKAinaed uacd enfarffy d oaek. a Tjm tee. 
6 F renet bated! an prapeem ra ocaer dler estimate, c Cents, d Dredend rate 
paid ra Bred* « pad d carataL carer based * dMdcwd an tall otdut 

• Hederactm yMd. I Flat yieta g AHamed mndwta ana iwta h Aaramed 
dwMcnd and yrald after sons rssae J Payment fraai tadd taarcel k Kenya. 
m laterl* Mtewr thM raeriBM taul. n Rights ittae BCndfag. a Earakres based 
an wefr u ksary figarea 1 Dmdriri and yield e ada * a mcul preneM. 

I I reheated BWfdend: tam relates 10 previews a w tdena P>E ratio breed an 
rarest anrui earnings. aForttau dMewr com based on pmfaas tean 
earn ngs. * Subject to local ran. ■ Dradend cam * ncm at 100 times. 
t DMdend ana ywM based* imger lernn. 1 Dmdend and peU mfa* a 
special parewrc Com eras nat apply ra special Ba g mare. A He, BMdtwd and 
ywte. • Preference diwdend aassed nr B d erred. C ftradra . KMrarawm 
tender ran. F Dmdend a* yield based * omoton ra Blher nffoal 
reunsoat fra 1964-85. 6 Imran *wd*p an d yirkt alter pmi fc i g i cnp tag I 
ra rights osar. H DWdms and ywfd based on prespeoas ra oraer official 
as u maaes lor 1984. K Figam based on prpwec tw or anc* reUmBes fra 
1964. M Ohrtdend and ywld based * prataecfas ra auwr aHicrai enmadta fra 
1985-86. H Ptwde a B and yteM breed on pr oapectM ra other official ettinran 
far 1985 P FreraW bated* prospect u s or ether othcul wti vmb u far 1983. 
ft Grass. T Fours asm— rtf ZDmMnd total u due. 

A lAa ev IM ia u : Met flwamd; « e» scrip issue, w <• ngMs; an allj tarn 
create (MribMkm. 


REGIONAL & IRISH STOCKS 

The feUowinq a 1 selection of Regional ana Irish nocks, the latter being 
Hooted ul Irish currency. 


Albany In, 20 b 

Drag & Rose U — 

MayPkg.5g 

fhgsnns Brew 

Haft Uasl 25p 

tOUSthLO. 


188 I 

908 

61 I...- 

228MI+1 

740 

83 1-2 


mw 

FpudU«,%19B8J £47 I ... 
Nat.<Hi%8V89-. £911, 1 -U 
Fin. 13% 47102 I EUlU-tt 



in 


CPI HMgt 

so 

..... 

Carrol fans.. . 

124 

, 111H 

DebtaiGas 

S3 


Mali (H. 6 H.) 

57 


hertonHIdgs. 

11 

*2 

Imu Ropes- 

43 


iaaeiWA RJ 

80 


Unfare 

83 




AH«d- Lyons- 1 


BOCGrp- 
BSH 


OPTIONS — S- month call rates 
,p 


BTR_ 


Baocort 

Bradays 


Blue Circle — 
Boob.— . 
Bowaien. 


BrrtAerttpau — ]33 
Beit- Telecom 111 

Brews U.l 1 3 

BrawOrd 139 

Cadtarys— — Jl4 

CanmUwBn jlf 

Cnurtaulth .; 121J 



Gen Elect* J 

Glaxo. 


Grand Met. 125 

GlIS'A* Jbfl 

G»artian__. — —60 


=&* 


GKN 

KaffonTsL- 
Hawtn Scdd 

Hse id Fraser 1 

ICI 166 

Titos' !1S 

Jaguar 28 

Ladfagkr iff 
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MARKET report 


RECENT ISSUES 


Equity markets retreat following f 503m rights issue 

from Hanson— index down 10.3 


Account Dealing Dales 
Option 

-f*® 1 Declara- Last Account 
J! eal V , SS dons Dealings Day 
*J*9y 13 May 30 May 31 June 1ft 
June 3 June IS June 14 June 24 
June 27 Jane 28 July 8 

. Mow-time " dealings may take 

from SJQ am two business days 

earner. 

^Aftson Trust’s surprise an- 
nouncement of a £503m righls 
Jssfte. which ranks among the 
MSfiest cash calls, provided the 
Major source of interest in Lon- 
don financial markets yesterday. 

Inevitably, the size of the issue 
was seen as a possible prelude to 
the launch by Hanson of yet an- 
other major 'takeover and many 
of the recently suggested Hanson 
bid candidates such as Thorn 
EMI, Tate and Lyle. Pilkinglon 
Bros., and Coats Patons came to 
life in the early dealings. 

The initial bout of excitement, 
however, soon nave way to drab 
conditions. Underlying sentiment 
was not helped by last Friday's 
setback on Wall Street, while oil 
price worries and the reserva- 
tions of cash for the forthcoming 
Abbey Life issue remained a 
drag on the market. 

Potential investors showed a 
marked reluctance to commit 
funds and most leading equities 
drifted lower on light offerings. 
Selling pressure on the Electrical 
majors, which has been a big 
factor behind the recent loss of 
market confidence, showed few 
signs of abating. The current 
malaise in this area finally left 
its mark on British Telecom 
which closed 6 lower at lS9p: the 
preliminary figures are due on 
June IS. 

Reflecting the trend, the Finan- 
cial Times Ordinary' share index 
fell away gradually to close at 
the day's worst with a loss of 10.3 
at 901.3 making a fall of 25.3 
over the last three trading ses- 
sions. Hanson Trust closed 11 
down at 2Up. 

Takeover speculation tended to 
fade in second line stocks and 
there was only a limited response 
to the usual round of week-end 
Press tips. 

Receding hopes of reduction 
in the Federal Reserve discount 
rate following Friday's sharp 
turnround in U.S. bonds together 
with worries about the continu- 
ing pressure on crude oil prices, 
unsettled ibe tone in Government 
stocks. Long-dated issues ran 
into light selling and closed with 
losses ranging to 9 and occasion- 
ally more, while the shorts regi- 
stered falls extending to i- 
Index-Iinked also turned easier, 
but losses here were limited to 
only J. 

Lloyds Brokers flat 

Adverse comment on the sub- 
stantial underwriting losses fac- 
ing Miner’s Richard Beckett 
agency, which came hard on the 
heels of PWS International’s 
poor annual results, demoralised 
Lloyds Brokers. Minet plum- 
meted 20 to 197 p, while PWS fell 
50 more for a two-day relapse of 


related pension scheme. Legal 
and General touched 757p before 
closing 12 higher at 750p and 
Prudential added 6 at 71Sp, after 
725p. 

Reports that Argentina had 
acreed with the IMF to pay about 
£472m in overdue interest to its 
creditor banks this week helped 
Lloyds move up S to 590p. 

The introduction of Lloyd's 
underwriting agents Sturge Hold- 
ings was described as satisfac- 
tory, ibe shares opened at 375p 
and moved ahead swiftly to 425p 
before drifung back to close at 
395p. 

Leading Buildings went lower 
owing to a lack of interest, hut 
falls were generally modest. 
Red land, however, encountered 
late soiling and closed 5 down at 
282p: the prelim i nary results are 
due tomorrow. RMC. still over- 
shadowed by the chairman's 
warning of lower first-half profits, 
gave up 4 more to 372o. Exeter 
Building rose 10 to 143p as the 
company advised shareholders 
that the 140p per share tender 
oftcr from Kjnt Holdings — to in- 
crease" the latter’s stake to 29 9 
per cent — was inadequate. 

Business in 1CI was thin and 
the shares drifted back to close 
a net 7 off at 75»p. James Hal- 
stead were a firmer market at 
97p during the “ bouse ” session 
on British Syphon takeover 
hopes; however, a statemen afer 
hours from the latter denying 
that it had any intention of mak- 
ing a renewed bid left Halstead 
3 cheaper on balance at 92p. 
Amersbam International’s annual 
results were deemed slightly dis- 
appointing and the close was 5 
cheaper at 36$p. after 363p. 

Burton better late 

Activity among leading Re- 
tailers again centred on the 
Burton/Debenhams imbroglio as 
investoiv. pondered their options 
following widespread comment in 
rhe weekend Press. Debenhams 
traded between 404 p and 396p 
before sen ting 3 off on balance 
at 393p, while Burton attracted 
demand after-hours and finished 
8 to the good at 493p; the latter's 
shares - and - cash - offer currently 
values Debenhams at around 346p 
per share. 

Other Store majors drifted 
lower throughout the session, 
although dealers reported little 
actual business. Gussies A closed 
12 off at 50Sp, while Marks and 
Spencer, I34p, and British Home. 
297p. gave up 4 apiece. Second- 
ary issues, buoyant recently on 
takeover hopes, often encoun- 
tered profit-taking. W. H. Smith 
were particularly dull at 234p. 
down 12 . while similar losses 
were noted Tor Dixons. 730p, Our 
Price, 570p. and Body Shop. 820p; 
the last-mentioned is due In an- 
nounce interim figures tomorrow. 


FINANCIAL TIMES STOCK INDICES 


June 

10 

June 

7 

June ’ 
6 

June 

5 

June 

4 - 

June 

3 ‘ 

year 

ago 

81.51 

81.81 

81.83 

81.86 

82.00 

81.92 

79.03 

86.05 

86.38 

86.37 

86.30 

86.38 

86.86 

82.62 

891.3 

1001.6 

1007.6 

1017.1 

1020,2 

1010.7 

838.1 

421.9 

434.2 

443.4 

444.3 

450.2 

450.7 

667.6 

4.65 

4.62 

4.59 

4.56 

4.55 

4.59 

4.70 

11.67 

11.58 

11.51 

11.43 

11.42 

11.52 

10.91 

10.45 

10.54 

10.60 

10.68 

10.69 

10.60 

11.00 

- 21.863 30,867 

23,312 

22,878 

19,245 23,216 

18,247 

— 

38a 70 392.60 

351.90 339.90 508.66 

184.19 

— 

18.126 17.853 

18,213 

19.045 

19.256 14,894 

- 

178.6 

164.4 

223.2 

184.9 

166.6 

102.1 

3. 11 am 1001.2 Noon 985.2 

1 pm 993 3. 



Government Scca. 

Fixed interest. 

Ordinary- - 

Gold Minos 

Ord. Dlv. Yield— 

Earning!, Yld.t ifull- 

P.’E Ratio i net) ■ ■■ 

Total bargains >Est,.> 
Equity turnover I'm. 

Equity bargains 

Shares traded imli... 


10 am 1002 3. 

2 pm 992 4. 3 pm 991 S. 

Basis 100 Govt. Secs. 15/10/26 Fued Int. 1928. 
Gold Mines 12/9/SS. SE Activity 197< 

Latest Index 01-246 8026. 

•Nil = 10.12. 


Ordinary 1/3 '35. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


Si nee Com p i lat'n 


Juno 

7 


High 


Low 


High 


Low 


Govt. Secs. 82.00 
•1B.4i 


127.4 ' 
| >9;l.fii 
. 130.4 
-29 11.47- 


78.02 
Mill 

Fixed Int. ., 88.98 . 82.17 
1 .49. 

Ordinary. 1024.3 928.7 1024.3 
J >22.11 , -i ll .<23; I 9S< 

Gold Mines 1 536.9 421.9 i 734.7 I 43.5 

<15.4. ■ IO-8i .1512-83. .29110-71 


I Dally j 

Gilt Edged ! 

Bargains, i 178.7 
i Equities ■ 

Bargains — 

Value 


49.18 
-3.1-75- 

50.53 > 

■3.1/75- i5 day Average 
-g 4 .Gilt Edged 

i-jassr.- 

Bargains. 
Value 


117.4 

759.5 


143.1 


115.7 

793.5 


167.8 163.3 


119.9 

717.0 


127.4 

729.2 


lfl5-to 340o. Stewart Wdghlsoa.. In contrast, a Press recoin men da 


declined 1-S In 610p and Willis 
Faber relinquished 14 to 678p. 
C. E. Heath lost 10 to 643p. as 
did Steel Burrtll to 3S0p. Life 
issues, however, continued to 
draw strength from comment on 
the Government’s proposed abo- 
lition of the State earnings- 


tion lifted electrical retailers 
Henry Wlgfall S to 113p, while 
increased full-year profits and 
dividend saw mail-order concern 
N. Brown 15 higher at 330p. after 
335p. 

There was no respite for the 
Electrical leaders. Sellers were 


again active and Plessey, which 
came under pressure last week 
after a disappointing investment 
seminar, gave up 3 more to 132p. 
GEC lost 4 to 174p, after 172p. 
and Racal softened a couple of 
pence to 184p. Thorn EMI. 
initially higher on thoughts that 
Hanson Trust could use the pro- 
ceeds of its large cash-call to bid 
for the company, soon wavered 
on lack of follow-through-support 
and finished 11 down on balance 
at 434p. Elsewhere. United 
Scientific reflected fading take- 
over hopes with a fall of 10 to 
20Op. Electronic Rentals de- 
clined 3 to 4Sp on disappointment 
with the results, but Molynx 
moved up 6 to 70p in response to 
Press comment. 

Apart from Vickers, 5 dearer 
at -2S5p, leading Enginers drifted 
lower. Hawker softened 4 at 
435p and GKN eased the turn to 
231 p. Elsewhere. 600 Group 
gained 3 to 107p ahead of Thurs- 
day’s preliminary statement. 
Profit-taking dipped 2} front 
Arthur Lee at 41}p, and 10 from 
Vosper at 300p. 

Hanson Trust's cash-call stimu- 
lated fresh speculative buying 
of current takeover favourite 
Tale and Lyle which touched 
505p prior to closing 4 higher 
on balance at 5''2p: Tate moved 


ground owing to a lack of sup- 
port. Argyll lost 7 to 30Sp in 
front of today's annual results, 
while Tesco. preliminary 
figures due tomorrow, shed 4 to 
256p. Associated Dairies also lost 
4. to 15fip. Speculative counter 
Maynards encountered profit- 
taking and fell 15 to 325p. Else- 
where. Hazlewood Foods 
hardened } to £112. after £12. 
in response to the near-doubled 
annual profits and confident 
statement. Press comment 
highlighting Nestle s near-30 per 
cent stake in the company 
boosted British Vending 6 to 66p. 

Grand Metropolitan fell 10 to 
2S5p on reports that a sizeable 
line of stock was overhanging 
the rairket 


Boots improve 

Boots moved against the trend 
in miscellaneous industrials, 
rising 5 to lS5p in response to 
Press comment Other leaders 
drifted lower in thin trading. 

BTR relinquished 7 at 375p and 
BOC gave up 5 at 302p, while 
Reed International declined. 12 
at 615p-. Elsewhere, Blue Arrow, 

203 p, Gieves. 96p. Cope Allman, 
l7lp. and C H. Industrials, 53p, 
rose between 3 and 5 following 
week-end newspaper mention. 

, . - Combined- Technology put on 2$ „._ v . B 

FnnlTTp P r tTv^nn to - 15ip ^ the * el P °f call leading heavyweights Vaal Reefs 

Food Retailers, dull recently on : option; activity. English China were especialy weak -and posted 
price war worries, gave fresh c u ys dropped 14 to 240p on - - ~ u 


and Investment shed 3 to 117p 
following the disappointing net 
asset valuation that accompanied 
the annual results, but Property 
and Reversionary were un- 
changed at l84p folowing satis- 
factory preliminary figures. USM- 
quoted Ivirdanger shed 5 to 20Sp 
despite increased half-year 
profits and a confident statement. 
Moving sharply against the treod. 
Regalias gained 10 to 14Sp in 
front of today's preliminary 
results. 

Textiles were irregular. Coats 
Patons, buoyed by takeover talk, 
loucbid 165p before settling a 
net 7 dearer at l62p. Nottingham 
Manufacturing firmed a few 
pence to 21Rp. but Courtanlds 
gave up 3 to 138p. Profit-taking 
Clipped 4 from Carpets Inter- 
national at 66p. 

Oils easier 

Leading oils continued to drift 
in the run up to the June 30 
OPEC meeting. The latest 
figures from the International 
Energy Agency, which showed 
oil consumption in OECD 
countries some 2 per cent lower 
in the first quarter, compared 
with the same period last year, 
led to an initial mark down of 
the major issues. Little selling 
developed during the day, how- 
ever, and most edged off their 
lowest levels after hours. BP 
and Shell registered marginal 
fails at 518p and 6P5p 
respectively. while LASMO 
settled 6 off at 267p and Enter- 
prise gave up 4 to 174p. Tri- 
centrol closed 8 cheaper at 210 p. 

Secondary oils remained under 
pressure, with Sovereign a 
further 5 down at a year's low 
of 135p. Falcon Resources 
staged a modest rally to close 5 
firmer at 83p. Osceola Hydro- 
carbons were finally unchanged 
at 44p. after 42p, following the 
U.S. drilling report 

Golds weak again 

The -c,neral depression that 
has surrounded mining markets 
for the past three weeks con- 
tinued unabated. South African 
Golds gave ground following the 
latest poor showing by the 
bullion price. The latter dipped 
to around S310 in the morning 
before rallying to close a net 
S2_25 easier at S312J2S an ounce, 
reflecting fading hopes of im- 
minent cuts in U.S. interest 
rates. 

Gold share prices were 
marked down sharply, at the 
outset, owing to persistent 
American selling late on Friday, 
and initial offerings from South 
Africa, and continued to decline 
for the rest of the day despite 
sporadic support from Johannes- 
burg. Closing levels were usually 
the day's lowest and the Gold 
Mines index responded' with' a 
further 12.3 fall to 421.9. 

Dividends from Blyvoer, 
Durban Deep and East Rand 
Proprietary were not known 
during market hours and had no 
effect on sentiment' Among the 


FT-ACTU ARIES SHARE INDICES 

These Indices ore the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

Mon June 10 1985 

Fri 

Jsne 

7 

Thur 

June 

6 
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June 

5 

, ago 

wwJ 

Index 

No. 

Change 

% 
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Eannjs 

(Max.) 

Grass 

Oil. 

Vie«% 

(ACT a 
30%) 

EsL 

P/E 

Ratio 

(MeU 

Wadi. 
1905 
to dale 

Me* 

No. 

Index 

No. 

Index 

No- 

Index 

No. 

1 

CAPITAL ROODS (207) 

53747 

-LO 

Mil 








2 

Building Materials (231 

526.01 

-Ll 

12-49 

491 

920 

6.93 

53121 

53428 

53624 

47447 

3 

Contracting, Construction (29) 

77848 

-02 

1303 

529 

923 

1649 

77932 

783.92 

78324 

66L33 

6 

Electricals (14) - 

149446 

-OJ. 

1031 

428 

1221 

2725 

149635 

151827 

153234 

154739 

5 

Electronics 07) 

1457 JB 

-12 

1005 

330 

1221 

1423 

1474.95 

149934 

153147 

170949 

6 

Mechanical Engineering (63) — 

311.43 

-0 A 

1029 

4-47 

1123 

4.79 

312.73 

31436 

314.92 

20936 

B 

Metals and Metal Forming (7)- 

200.95 

-0.7 

1236 

737 

10.13 

3.71 

20232 

20246 

20230 

18439 

9 

Motors (17) 

166.97 

-03 

1300 

5.05 

9.48 

345 

16742 

16930 

17L02 

12833 

20 

Other Industrial Materials (17)— _ 

995.78 

-L9 

707 

320 

16.74 

1122 

101520 

1023.91 

100427 

65L75 

21 

CONSUMER GROUP (178) 

666/74 

-0-8 

9 AS 

322 
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Brewers and Distillers (231 — 


-L6 

1L48 

466 

1027 

829 

60538 

60926 

614.91 

51841 

25 

Food Manufacturing (20) - 


— 

ehu 

422 

1031 

926 

7-T- 

512.70 
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37747 

26 

Food Retailing (14) 


-L4 

5-50 

230 

2423 

1024 


160643 

1662.70 

115129 

27 

Health and Household Products (9) 

Ttrrt 

-02 

5.93 

236 

1921 

5.75 

imp: 

1112.96 

112431 

81341 

29 

Leisure (23)— 


-L4 

B.75 

476 

14.91 

1239 


69723 

70L75 

60L99 

3 2 


CF7T7 
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Packaging and Paper 04) 

332.75 

-LO 

1133 

445 

1048 

230 


33629 

334.71 

24120 


34 

Stores (41) — 

64L81 

-12 

7.77 

326 

1724 

845 


65444 

66025 

453.91 


35 

Textiles (19) - 

327.51 

+03 

7.05 

422 

6.73 

638 


329.97 

334.02 

26428 


36 
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• 1 Lj- 

-0.4 

1724 

4.99 

630 

1744 

ZSL 

85130 
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62838 
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OTHER GROUPS (98) 
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3449 
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71435 

72025 

437.99 
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424 
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2543 

1142.94 
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7.74 
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FINANCIAL GROUP (U3) 
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— 
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364.71 
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L Vt 
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+0.9 


444 






















67 
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-2 A 
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321 

X722 

1927 

116925 

118627 
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68 
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-02 
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429 

— 

136 

23024 

230.75 

229.78 
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69 
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-03 

5.98 

3.70 

2246 

746 

62727 

63425 
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70 
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59838 

60026 
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654221 
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6.49 

1343 

1934 
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65823 
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mm 
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5 
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FT-SE 100 SHARE INDEX 

1299.6 

-1L0 

13110 1 

1298.0 

13102 i 

132221 

1335.9 1 

133621 

13242 

1075.9 



FIXED INTEREST 


PRICE 

INDICES 


BrifiA Cew i wn rot 

5 years 


5-15 yean 

Over 15 yean — 

irredeemables 

All stocks 


DdNobraALsuf . 


P ref er ence — 


Mae 

J TO 
10 


117.57 

12957 

135.95 

14553 

12856 


109-15 


79-03 


Day's 

change 

% 


-CUI 

-053 

-039 

-030 

-027 


-032 


+030 


Fri 

Jane 

7 


Z18O0 


13000 

136.48 

145.96 

128-50 


10938 


70.79 


ul adi- 

wuj 


039 

030 


020 


si ad}. 
1925 
to tae 


509 

556 

434 

630 

533 


559 


306 


AVERAGE GROSS 
REDEMPTION YIELDS 


British Government 


Low 
Coupons 

Meohmr 
Coupons 

High 

Coupons 

Irredeemables 


5 jean 

15 yean 

25 yean 

S years .... 

15 yean 

25 yean 

5 yean. 

15 yean 

25 rears — 

ti 


Otfiift 


5 yean. 

15 yean 

25 yean 


Mon 

June 

10 


1036 

1057 
1031 
1155 
10.95 
10.49 
U52 
1130 

1058 
1030 


1154 

1158 

1351 


Pre fe r eaca - 


-U 12-44 


Fri 

June 

7 


1030 

1051 

1026 

1137 

10.90 

1054 

1155 

1385 

1053 

1067 


1164 

1157 

1169 


1258 


(anraj 


1133 

1094 

1037 

1393 

1133 

1062 

1202 

1350 

1070 

1023 


1245 

1224 

1209 


1263 


8 1 AH Stocks — 


BRITISH GOVERNMENT I NDEX-LINKED STOCKS 

15 inflation rate 


161 


5% 

109b 


353 

355 


fFlai yield. Highs and lows record, base dates, Mlues and constituent changes mwblbhed in Saturday Issues. A list of constituents is 
available from Uie Publishers, the Financial Times, Bracken House, Canoes Street, London, EC4P 4BY, price 15p, by post 28p. 


further consideration of the pro- 
posed £86m rights issue, while 
Standard Fireworks softened 5 
to 168p in anticipation of today’s 
preliminary results. 

The Leisure sector displayed 
an isolated bright feature in 
Media Technology which 
attracted speculative demand in 
a restricted market and gained 
8 to 175p. TV South hardened 3 
to 125p following a Press men- 
tion. while Intervision gained a 
penny to 9}p. after lOJp. in the 
wake of a sizeable put-through. 

Advertising agency Geers 
Gross shed 3 more to 72 p on the 
recent profits warning. Stationery 
manufacturers Waver! ey Cam- 
eron. on the other hand, attrac- 
ted renewed demand in a thin 
market and spurted 14 to 135p. 

Another dull performance by 
Properties left the leaders at 
their lowest levels of the year. 
Land Securities shed 3 to 2S4p 
and MEPC gave up 4 to 2S7p. 
Elsewhere. Property Holding 


a £2} fall to £68}. while Soufh- 
vaaJ dipped £1} to £31}, Eastern 
Transvaal £1} to £12 and Western 
Holdings a point to £22}. The 
mines in the Gold Fields group 
retreated in front of the final 
dividends; Driefonteln and Kloof 
fell } apiece to new lows of £18} 
and £29} respectively, while Dee** 
kraal ran back 11 to 19Sp. 

Financials and Platinums re- 
treated along with Golds. In 
the former sector, “ Amgold ” 
dropped £1} to £67 while the UK- 
domiciled issues showed falls of 
a few pence common to Consoli- 
dated Gold Fields, 530p and Rio 
Tinto-Zinc 575p. 

The leading Platinums were 
persistently sold — Impala dipped 
40 to a year's low of 760p and 
Rustenburg fell 35 to 595p. 

The absence of a lead from 
Sydney and Melbourne markets 
— wh/ch wer eclosed for public 
holiday — ensured a quiet day in 
Australians. The leaders slipped 
back, unsettled by the fall in 


— 

1 EUROPEAN 

OPTIONS EXCHANGE 1 

1 




Feb. 


1 Series 

Vof. 

Last 

Vol. 

Last 

VOI. 

Last 

Stock 

GOLD C 

8520 

92 

9 . 

8 

19 



| 

IS3 12.60 

GOLD C 

6340 

111 

S 

11 

9.90 

6 

’ 17 

«\ .. 

GOLD C 

8340 

25 

1 

3 

5 

— 

i — 


GOLD P 

S 320 

237 

12.30 

— 

— 

— 

' — 

I .. 



June 

Sept. 

Dec. 


SILVER C 

5600 

H 

15 

— 

— 

— 

— 

.8614 

SILVER C 

8750 

— 

— 

— 

— 

4 

25 

II 

SILVER P 

5650 

— 



6 

10 

— 

— 

„ 

S R. C 

F1.325 

10 

24 B 

— 

— 

— 

* 

8349.70 

STL C 

FI. 340 

10 

10 

— 

— 

— 

1 

M 

S FL C 

FI.345 

la 

6 

10 

13.80 B 

— 

— 

IP 

8FL C 

FI. 350 

67 

3.30 

3 

1 1,30 B 

— 

— 


S FL C 

FI. 355 

2 

1.40 

— 

• 

— 

— 


B FL C 

FI. 360 

IB 

0,70 

40 

7.40 

2 

• 10.80 B „ I 

S FL C 

FI.365 

50 

. 

— 

— 

10 

■ 9.50 


S FL C 

FI. 370 

— 

0.10 

52 

: 4.5o 

72 

7.60 

l» 

S FL P 

FT.325 

B 

0.10 

— 

— 

— 

; — 


S FL P 

FI .335 

11 

0.40 » 

11 

6.50 

— 

* — 

wp 

S FL P 

FI. 340 

50 

1J0 

13 

9 

5 

13.60 


8 FL P 

FI.345 

24 

1.90 

1 

10.50 

— 

l — 


SFL P 

FI. 550 

4 

4.50 

157 

13.70 • 

— 

— 


9 FL P 

FI.355 

4 

7.20 

— 

— 

— 

1 — 

BW 

S FL P 

FI.360 

— 

, — 

10 

19 A 

— 

1 


S FL P 

FI.370 

4 

21 

— 

, 

— 

1 - 


8 FL P 

FI. 375 

6 

23.50 

— 




— 

PW 

STL P 

FL3B5 

5 

36 A 

— 

— 

— 

'. 

Bfl 



200 

15.B0 

— 

— 



J 

DM3 in.se 

es C 

SI 10 



103 

16.50 

— 

i — 

5126.05 



Jul. 


Oct. 

Jan. 


ABN C 

FI. 460 

76 

7 

68 

12 

61 

15 

n.452 

ABN P 

FI. 440 

39 

5 

43 

11 

1 

12.60 

. 

AEGN C 

FI. 200 

189 

4.50 

125 

8.20 

38 

12.30 

R.196A0 

AEON P 

F1. 100 

106 

1.50 

161 

5 ’ 

— 

-• 

p 

AH C 

FI. 230 

166 

5.20 ■ 

59 

12 

32 

13.50 

F1.231 

AH P 

FI220 

7 

0.90 

13 

2.60 

— 

— 

__ 

AKZO C 

F1.11D 

270 

3.30 

137 

7 

81 

9.30 

n.no.Bo 

AKZO P 

FI. HO 

204 

2 

58 

. 3.40 

22 

5 


AMRO C 

FI. 80 

71 

2 

B 

4.30 

11 

5. 50 A F. 80.30 ■ 


FI. 75 

— 


64 

1.30 





GIST C 

FI. 180 

26 

10 



— 

— 

F1.1B8.5Q 

GIST P 

FI. 180 

25 

• 0.90 

2 

2.50 





F1.lfe.BB 

HEIN C 

FI. 140 

30 

to 

— 


— 

— 

HEIN P 

FI. 150 

11 

• 5.80 

2 

1 5.20 

5 

6 

R. 60.80 

HCJOG C 

FI.65 

20 

0.60 A 

114 

2.20 ' 

9 

5.30 

HOOG P 

FI. 60 

122 

. 0.90 

62 

1.90 

3 

2.60 


KLM c 

FI. 60 

529 

4 

139 

5.80 

19 

6.70 

Fl.63.30 

KLM P 

FI. 50 

36B 

0.10 

— 



— 

— 


NEDLC 

FI. 1 70 

37 

1.60 

52 

4.50 

2 

7.40 

FI, 163 


FI. 160 

92 

2.10 

87 

4.40 B 

23 

6.60 



FI. 70 

Z 

0.50 A 

24 

1.70 

124 

2.80 

R.66.70 

NATN p 

FI.65 

2 

0.70 

177 

2 

21 

' 3.10 


PEO C 

Fr.6364 

— 

_ 

150 

100 


_ 

Fr.6000 


FI. 60 

37 

0.40 

61 

• 1.40 

77 

2.50 

FI. 56.30 


FI.65 

116 

0.40 

15 


42 

2.30 



Fl.Z 10 

203 

0.40 

785 


126 

4.70 

FI.1&3.M 

RD P 

FI. ZOO 

500 

7.40 

167 

11.50 


*12.70 


ROBE C 

FI.75 

107 

l.ao 

5 

4 



FI. 7^.80 

ROBE P 

FI. 77.50 

— 

— 

100 

8.40 

_ 

■ _ 


UNIL C 

FI. 340 

15 

1.70 

2 

6.70 



_ 

FL346.4D 

UNIL P 

FI. 340 

— 

— 

12 

5.50 

— 

■ — 


1 1 TOTAL VOLUME IN CONTRACTS: 16.645 







A = Ask 

B-B*d 

C-Cail 

P=Put 




bullion. 

Contracts struck in Traded 
Options amounted to 7 ,826. 
Hanson Trust recorded 571 calls 
and 350 puts following tUa pro- 
posed rights issue. British 
Telecom — due to reveal prelimin- 
ary results later this Account 
— attracted 836 calls and 684 
puts, the August 180 series 
accounting gof 203 calls and 495 
puts respectively. 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (48) 

. AMERICANS <1> 

Gen. Foods CogP- 

BREWERS (tj 

Vain 

BUILDINGS IJ> 

Dew (George! Wilson IConnoUy) 

Exeter Bldg. & Cons. 

CHEMICALS (1> 

Morceau 

Brovin (N.l 
Hetnrarth 0.1 

ELECTRICALS ID 
Emess Lighting JSD Com outer 

ENGINEERING IS) 

Cam ford Eng. RKItartfMitx WestVUi 

romrlng TACE 

Pooler • Harter* f*v 

POODS tsi 

tiers of Yorks. Needier* 

Cullen's Hides. 

INDUSTRIALS fS> 

Blue Arrow Gieves 

Bruntoro fMuss.) Oekwood 

Cham Dei-ialn Phi m Third Mile Inv. 

Cm ray WelodC 

Floors 

INSURANCE (7> 

Allianz Venlch. London United 

Britannic Assc e. Prudential 

Combined Inti. Sun Life 

Legal A General 

MOTORS <21 
Automotive Prods. raffves 

PAPER <T> 

Crown Inti. Prods. 

PROPERTY (11 
City Site Estates Reealian 

shoes <Z1 

F II Groan H eWuw Sims 

TRUSTS (61 

City Of Os ford SPRATT 

GrennlrUr lav. Tor Imest-Cao. 

Pacific Assets Tst. Park Place In vs. 

NEW LOWS (81) 

BRITISH FUNDS (T) 

Treat. 10PC 2004 
(£30 Paid) 

AMERICANS Ml 
IU Inti. _ 

CANADIANS Q> 

Bow Valiev Muscocho Expin. 

BREWERS (XI 

Greenall Whitley M-rrydown Wine 

BUILDINGS (1> 

Crouch (D > 

CHEMICALS Ml 
Allied colloids 

Castle (G. B.t STO *^Kown 
ELECTRICALS (18) 

AB Electronic Grosvenor Group 

Air Call Meileoeare Inti. 

Atlantic Computer Muimon* Elects. 

CPS Computer Murray Tech. Invs. 

Com. Mkrowave PowerUne Inti. 

Cnrstalate Sarasota Techno logy 

Dj Security Alarms Tnntta" Telecom 

Electrocomponents Wholesale Fittings 
GEC WordpleK . 



ENGINEERING 11) 
M) 


Hobson 

Tavener Rutfedoe 

INDUSTRIALS (7) 

Astra AB Falcon inds. 

BerlilonlS TlntL-y (Elirai 

Diploma . Tod IW. ft J.) 

English China Clave 

INSURANCE 12) 

Minet Hldgs. PWS Inti. 

LEISURE (1) 

Williams (Rex) 

MOTORS (2) 

BL Gen. Motors Units 

PAPER (2) 

Geers Gross Otbomo ft Little 

PROPE R TY m 
Comoco Hldgs. MEPC 

Land Securities 

SHOES ft) 

Lambert Hawartfi 


Burmatax 


TEXTILES m 

Parkland A 


- Ml) 

Japan Assets «<jpc 
Cnv. Ln. 1994 
"Nth. Ariantk Sec.-, 
shires Inv. 


CJR PacMc 
Crescent Japan 
Drayton Far East 
F AC PoelkC 

Harare 

oils r4> 

Charter house Pet New London Oil 

LASMO Sovereign Oil 

MINES MS) 

East Rand Proc. President Steyn 

West Rand Con*. Wei ton 

Eastern Tv 1.. Cons. Western Hldgs. 

Grootviei impala Platinum 

S.A. Land Rustenburg Platinum 

Btyvoorutaicht Aogto Amur. GoM 

Drteronrein Petal loo Tin 

Kloof Gold 


EQUITIES 


5S 

s= 


111 11 ' 


in w si'ita 


.High Low 


172 
676 
»76 
165 
186 
684 
200 
#117 
#300 
|16C 
100 
1120 
60 
41 
100 
*176 
II II 
1120 
96 



F.P.31i6 176 
F.P-B1/6 13S 
F.P.21'6 10S 
IFJ».31/6 300 
’RP. 51l6 130 
P.P. 28i6 .443 
F.Pj 7/6 205 
F.P.81/6. 105 


168 
'.115 
i 97 
1260 
<120 
.370 
165 
101 


■pClxyform Prop*. 0p.l68 1 0g7.5> 8.1, 6.4 i D.6 

Coloroll lOp — 118 j-2 bg4.6' 26. 5.6.10.S 

|f>Oatron InTI. 5p '103 j-* | 1130 5.fl;1.4 12.1 

j a 1.76 46 06 S56 
! bg2.7 ■ 16:3621.8 
u3.e> 4.3 1.1, SSLS 
Ul6 36 1. 15 1.9 


[Domino Print.' Salanol 268 -—2 
i*. Electron House lOp 120 ' 


^> Ho irons ft March. Top *436 

4-HurtJoiBh Tech So. ;202 

. [MertlnCurrla Pac60p.l02 I I — 

F.P. 7/6 189 ,143 :4>Moorga2a Group Spl89 : + 5 693.0 6.2. 1.6 S8.1 

;FJ»/ — 601a 60 Nordic inv. Trust 10pj SO* — ; — — ■ — 

FJ».| — 47ie, 43 ■fPerklnalJ.iUeAtaWp] 44 : Jb^l.8 1 2.0 6.8- 1 1.6 

l__ -- — 5p. |«r_M u*.i; 3.3*3.7:11.1 

4-Sherwood Com lOp 186 • +2 - 62.761 35. 8.1 1 19.6 
surge Hldgs 80p- > 405 i . — ; b6.0. 2.4 fl.Z 29.1 

,»viewptan 5p — -115 - ul66‘4.0 1.820.9 

'«WoM 5p._.. - .7106 • U26 2.7 5.L18.4 


fj». 7/6 106 
F.P. 7/6 205 
!FJ*.- — : 42S 
iF.P.26/6 125 
FJ>. — 106 


82 

:i73 

i376 

<107 

103 


FIXED INTEREST STOCKS 


ll Nil ‘26/7- 7pm 4pm Ajtebone BSa%Cnv. Oum. RCL Prf_ flpn-l 

n Nil i 2(8 r80pm 40pm l Aseoo. BriLEng. 8%Cum. Cnv. Rd.Prf.40pm — 20 
' F.p. ,25/6 107 < 10O -Brmmall CD.) TS%Cnv. Una. Ln. 99^809 Z04 1—2 

ll . Nil < — i 6pm 4pm;Konnedy Brooke* BU% Cnv. Uil Ln. U! 6pm; 

II Nil i 617, 9 : 7 iLon. E EdtfL 6I«% Conv.Cum. Rd. PfT. — 9 i 

80.706:830 6/6 - 3H 8 29UMalaya)a 10«4%Ut. 2009^ 30J* -ig 

— ' FJ». — 1 100H, 99% NeHonwideBldgJoc. 12« 12(5/88...-'- 

— I F.P. — ' lOOic- 100/fti Do- 12 lag 9f6.-8a.._ 1004 

— FA I 8/6 J 99 - 92 IPtamtatlon Trat 7ig» ortv. Un. Ln. 2000- 92 

I * fa ! 6/6 < lioi*. 106 -Queen* Moat 7* Cnv. Rd. Prf- 1 lO»a[ 

I FA iiorr 105 . loo IRuasaH (A.) 6.751 Cum. Cnv. Rd. Prf. -.'100 T 

94.895 1230 '1ZH ■ 36#a' 30 SpeintWngdom of) 115»» un 2010 ; 361a— Ge 

i[ 'Nil j -— !IBJpm,Sl|pm_WooliNorth 8>«]tl Cov. Una. Ln. 8000 ...^plHj — S 


RIGHTS OFFERS 



'1 = j Latest ! 1985 1 


i r 

! . 

Issuei on 'ftenunc. < j 

price! Ej data ! , , 

j ; ; High . low j 

Stock j 

ii ft- 

l 

! o ft j 


IBB 

800 

160 

350 

88 

190 

134 

80 

66 

616 

26 

70 

120 

822 

10 

160 

8 . 


; P.P. ; 

! f.p. : 

!»■ 
{ F.P. r 
; nii , 
Nil . 

f£ ! 

S F.P. 5 

• F.P. i 

! FA 

• F.P. 

j Nil : 

i 


16.7 

20/6 

14/6 

6/7 

86/6 

llr6 

26i6 

6/7 

12/7 

86/6 

4/7 

18/7 

88/6 

18/7 

12/7 


i 816 

i 585 
400 
406 
29 if 


. 199 
363 
! 323 
: 372 
28 


'Anchor Chemical ....-- — ; — 4 204 
BbrK of SootlaiRl £1 1 378 


: Barclays £L 


378 


Bearer (Of.) 70p — : 402 

— ,BrtL Empire Sec. A Gen. Op. 89 

63 pm. 55ptnlEmesa LkgfitinO. 

84pm 20prn:-f> Godwin Warren i 

93 ! 86 i^GroavBnar Square lOp-.^i 

80 73 iLon. A Northern .1 

648 I 686 -Low lWm.1 80p— 1 

43 ; 29 Uewman Inds. lOp^.. ; 

77 72 i^Bh/lln <LD^.) 5p 

132 * 130 SuterSp.- : 1 130 

268 i 236 fTesoOSp, ..j 286 


!+S 

FJ 


65pm 1 
24pm *2 
90 :-5 

77 la '-I 
627 -1 

40 

76 


+ 1 


301 , pm 17 pm- “The Tiroes” Veneer i30<tpro> n* 

I 810 ! 178 TomWna (F.H.) 6p. : 204 —2 

I Ugpm lpm WIIlaJre Systems j 1pm- 


Renunciation date usually last day for dealing free of stamp duty, b Figures 
n prospectus estimates, d Dividend rate paid or-payable on part of 
caprtBl. cover baaed on dividend on full capital. . g Assumed dividend end 
yield, u Forecast dividend cover dased on previous year's eemings. F Dividend 
and yield baaed on prospectus or other official estimates for MBS. H Dividend 
end yield based on prospectus or other official us ll mates for 1984. Q Gross. 
p Pence unless otherwise indicated. 7 Issued by under. II Offered holders of 
ordinary shares as a “ rights-" ■* Issued by way of capitalisation. 5§ Reintro- 
duced. 91 issued in .connection with- reorganisation merger or takeover. 
■ Allotment letters or fully-paid. |)D Introduction. ff> Unlisted Securities 
Market. S Placing price. T Figures assumed, ft Official London Listing, 
ff Dealt in under Rule 535(3). . 


RISES AND FALLS 
YESTERDAY 


British Funds 3 

Corpus. Dorn, and 
Foreign Bonds ... 1 

Industrials 210 

Financial and Prop. 57 

Oils 11 

Plantations — 3 

Minas 13 

Others — 55 

Totals 


Falls Sams 
82 13 


35 

445 

170 

35 

5 

65 

51 


40 

802 

327 

81 

10 

101 

107 


363 908 1.481 


Prudential 

STC" i.i... 
Thom EMI 


OPTIONS British Telecom 

Hanson Trust 

Flret- - Last Last'-r For Laa -fAnb urf 
. D«aK - Bert- D^B^^Settle- 
ings lugs' non .' stent . MjDM'TfchnWbgy i 
Hay 20 June 7 Ang29 Sept 9 
Jane 10 JnneZl Sept 12 Sept 28 
Jane 24 July S Sept24^ Oct 7 
For rate indications see end of 
Share Information Service 
Money was given for the call 
of Southend Stadium, Combined 
Technologies. Aberfoyle. BSR, 

Bula. Evered. U, Swire Pacific, 

Premier Oil. Plessey and Park- 
field. No puts were reported. A 
double opiion was transacted in 
Boots. 


.336- -7 

189 - 6 

211 —11 „ 
41V 2 ^ 1 . - 

730 " 

ti 


175 
71* 
-152 ■ 
43* 


FRIDAY’S 
ACTIVE STOCKS 


Bsaad on borgoin* recorded In Stock 
Exchange Official List. 

No. of Frf. 

Stock t - changaa dose 


ACTIVE STOCKS V . 

Above average activity wee noted in 
the following stocks yesterday- ■ 

Closing Day’s. 
Stock price change 

A marsh am InU. ....... 368 “5 

loots — 185 + 5 ■ 

Bowatsr Inds 298 — 2 


PWS Inti. 

Brit- Aerat --- 

Thom EMI 

STC — 

Glaxo ............ 

BP - 

Cable & Wire 
Da bon tu ms ... 
Argyll Group.— 
Dae Corp 
Bowatsr Inds— 
HK ft-Shhng Bk 
ICI 

Plesaey ; 

t Partly-paid 


21 

19 

10 

18 

17 

IB 

,18 

15 

1A 

1* 

13 

13 

13. 

13- 


390 

203 

MB 

150 

£13 

520 

545 

401 

315, 

256 

300 

79*1 

788 

135 


Day’s 

change 

-1*5 

-10 

-17. 


- 5 
-10 

- 2 
-12 

+10 

— 3 





MMi 

LONDON TRADED OPTIONS 



- 




CALLS 



PUTS 



■- • 

CALLS 



PUTS 

’ 

1 1 Option 

Jiy- 

Oct. 

Jan. 

i Jiy. 

|oct 

Jan. 

1 Option _ . 

! 'Au0. 

| NOV. 

Fab. 

■AUB- 

Now. 

Feb. 

B.P. 

1*5161 

460 

500 

550 

600 

68 

30 

8 

2 

83 

48 

23 

11 

' 60 
i 38 
20 

IJ 

1 8 
20 
45 
88 

26 . 
50 

90 

LASMO ' 
(*268) 

I 

85 

16 

10 

a 

37 

27 

20 

14 

50 

37 

M 

10 

22 

33 

60 
■90 . 

15 

27 

40 

£ 

.90 

ia 

32 

42 


460 

77 

85 



a 

5 

— 



• 5- 


— 


i*529' 

500 

550 

600 

SB 

16 

4 

62 

37 

13 

70 

42 

28 

8 

32 

77 

18 

47 

88 

25 

56 

BO 

Lonrtro 

fl7H 

140 

160 

180 

38 , 
19 
7>« 

24 

12 

88 

16 

1# 

S 

16 

"5i« 

19 


130 

140 

160 

m 

m 

Q 

lls 

7 

23 


6 

8 

85 


200 

31* 


. 

9 m 



riaii 

9 

25 

P. ftO. 
C363) 

300 

330 

78- 

48. 



8 

3 

T 


Com. Union 
(•219/ 

180 

200 

44 

27 

a 

40 

5 

4 

4 

8 

11 

. 

390 

420 

13 

^ 3 ■ 

El 

M 

33 

60 

37 

40- 


840 

ft 

El 

20 

23 

26 

80 

• Rftcml 

180 

200 

220 

240 

IB 

8'. 

■ 4 

1 

24 
13 
. 7 

32 

20- 

B- 

28 

40 

60 

18 

1 14 

f“ 

wmsM 

M 

H 


28 

14 


18 

88 

14 

30 


40 • 


rrfil 

H 


Cl 

El 


— • 

- R.T-Z. 

550 

600 

650 

700 

50 

25 

9 

4 

1 

H 

n 

16. 

■47- 

BO 

180 

84 

53 

Grand MeL 
i*285i 

280 

300 

330 

17 

10 

25 

18 

33 

23 

8 

IB 

45 

9 

23 

50 

12 

27 

S3 






C THB.-nn 

BQ 

181* 

. 14 1® 

17 

4«e 

. . 6 

• 8*i , 

1 i.ai. 

(•768) 

700 

750 

800 

77 

40 

18 

90 

S3 

34 

104 

70 

40 

4 

14 

47 

H 


(*3371 . 

.90 

100 

uo- 

7. 

5 

' 1U 

l«4 

s .. 

. 21* 

XI 

6*f 

S 1 * 

.16 

24 

12 
18 ' 
25is 

IIS 


850 

900 

4 

3 

15 

8 


9b 

145 



ExlCa 1989 
(*&5i 

90 

92 

94 

96 

98 

IS 


Is 

- 0* 
• ol 



Land Sec. 
1*284 1 

280 

300 

330 

15 

5 

1*9 

24 

14 

SO 

20 

B 

18 

47 

8 

20 

47 

9- 

21 

4a 


§2 

1* 

2* 

S5 





— 7_— 

MfMM 






Marks ft Sp. 

>.* 136i 

120 

130 


24 

16 







'iE 9C^HT 






9 

22 

3 

8 

8 

..option- 

June 


Dec. 

Jupe 


bee. 


150 

lit 

44 

6 

28 

30 

31. 

- BTR 
(*375) 

350 

378 

390 

28 

43 

m 

s 

PI 

1ft 

Shell Trans. 

600 

99 

62 

33 

18 

6 


4 




sa 

M 

40' ’ • 





23 

70 

lie 




330 

4ft: 

53. 


- lip 

3 

6 


750 

800 

6 

Us 

27 

72 

128 

77 

.. (*373) - 

360 

390 

a 

B 

El 

El 

m 

.18 

40 

Trargar Hse 
f*67i 

323 

330 

355 


55 

S3 

H 


2 

13 

"5 

Bass 

1*547) - 

500 

5S0 

600 

47 

' 12-" 

2 

M 

pf 

m 

n 

9 . 

37 

70 


360 

383 

390 


m 

N 

1 

m 

21 

32 

De Beers 

fpsas> 

480 

460 

500 

HO . 

.70.. 

38 . 

jrl 

uo 

BO 

2 

S ' 
11. 

B 

28 

40 

S"' 

47 

1 I.-..-- 



■■ 










MaflK 






p— 


IHHI 


RHE 

GKN 
f 230)' 

180 

200 

820 

240 

68 
32- v 
16 

4 






1 1 option 

Aug. 


Feb. 

Aug. 

Nov. 

Feb. 

w - 

23 

32- 

31 

: 17-- 

' a. 

'.3 ' 

9 

19- 

il ■ 

BAT Inds. 
i‘S21> 




55 

38 



14 

33 

• . 

El 

330 

560 

390 

18 

6 

2>3 

28 

15 

7 

20 

43 

72 

27 

48 

75 

Hanson . 

fRlRi 

.187 

200 

220 

240 

25 

17 

5 

Efl 



■« 

19 

66" 

"9 

22 ... 

Barclay* 

■ *382i 







IS 

32 





369 

390 

435 

as 

6 

30 

9 

H 

23 

62 

25 . 

G5 

&sr 

880 

300 

330 

360.1 

H 

32- 

20 J 
-6 

•'2' 

40 

JO-' 

14 

.6 

■11 ‘ 

71' 

91 

■81 

58. .. 

42 

BriL Aero 
i*376» 

390 

420 

460 

17 

8 

8 

23 

12 

6 

33 

.18 

17 

45 

86 

28 

62 

90 

38 

67 

Tosco 

l*268> 

836 1 
256 
280 1 

87 

12' 

3 . 

•H: j 

10 

43- 

'82-. 

-is 

. 1*4 
-7 

28 

si 

rsi 

1 |hh| 

140 

150 

160 

170 

51 

41 

31 

22 

» 

20 


1 

1 

1 ' 
2 

1 

3 


FT-SE Index 

" <*1299, 

1200 

I860 

1300 

1350 

100. 

•64- 

17' 

4 

383 L 

78 . 
46 

98 I 

ioo 1 

ee 

46 1 

"i/| 

S-l 

02 - 

23 v 
65 

as - 

'40 1 

.68" | 
96 I 


200 

820 

6 

2>e 

14 

6 - 

IB 

10 

16 

34 

18 

34 

80 

34 

ilrS 

fi25.99ets) 

120 V 

128 | 

6 r 20iV.9D 

1160 IBJiO 

9JKJI 

6 J8S 

0.10 

.0.66. 

3.10 5JSO I 
S:7S 8.85 1. 

Imperial Gp. 

ISO 

37 

“ j 

- 

! 

— | 



'136 1 

- 1 

1JDI 

3 JO | 


12.401 

15.10 1 

i*i»a> 

200 

820 

10 

4 

26 

11 

30 

11 

ift. 

28 

17 

33 | 

9 

20 

June 10 . Total contracts 7,886 Calls 4^23. 

! * Underlying aneurityprinu.^' 

>yrt» 8,903^1 
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m t 
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lU- 
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WORLD STOCK MARKETS 


AUSTRIA 


June 10 


Price 

Sch% 


+ or 


Cretfltanrtalt ■ 346 - + a 

Qomer ' sac ... 

Interim roll l'bTO -f BO 

Laervderbank _._i 328 4-3 

Perlmoour-. i 618 -»s 

Steyr-Daimtar^. 119 : -s 
VlUcher Mag — i 880 480 


BQ-GIUM /LUXEMBOURG 


June &o 


Price 
. Fra. 


+ or 




B.B.L- 

Banq. Int. A. Lux 

Bekaert B — 

ClmentCBR^ 

Cocke n I 

Delhaize. 

EBES 

Elect robe I 

Fabrlque Mat ..... 
OB Inno BM_ . . 

GBL(Brux). 

Ctvacrt 

Hoboken 

Intereem... 

Kredietbank 
Pan Kids*. ... 


2.02S 
8.020 
6.B20 
2.390 
233 
0 , 200 . 
5,065 
8,600 
2,030 
3,820 
1,900 
3,860 
6,600 
3,860 
9,300 
. 10,960 


Petrafina 6,000 

Royal* Beige -12,200 

Sac. Sen. Banq... 3,480 
Soe- Gen. Beige— 1,930 

Sofina 74100 

Sohray 4,670 

Stanwlok Ina i 1,600 

Tract) one I ] 3,885 

UCB, 8,960 

Wagon Ut» 1 3,400 


+ 23 

*20 

-85 

—3 

-40 
-110 
+ 5 
-30 
-20 
-20 
-30 
-60 
-SO 


+33 

-40 

-320 

*10 

-76 

— 120 


GERMANY 

June 10 



DENMARK 


I Prlee 
Knr* 


1 


Andelebanken .J 294 , +3 

Baltic Stand 680 , *9 

Cop Hancte (stunk 1 282 1 *7 

D. Sukkerfab 1 500 - . 

Oam ke Bank ' 308 - + 7 

De Danake Luft>:i,146 +S 

East Asiatic^. i 240 +8 

Fore node Brygg. ; 035 __10 

Forenede Damp.- 153 . +4 

GNT. Hk)g 400 . -2 

LS.S.B. __ 435 - 1 

Jyske Band 540 +5 

Novo Ind '1,700 + 15 

Prlvatbanken 278 + 10 

Provlnebanken _ 347 + 5 

Smkltn iFJ. _ 851 -3 

Sophus Be rend— 1,060 -10 

3upcrfos . — — ■ 430 1 —5 


FRANCE 


June 10 


Price 

Fra. 


+or 


Emprunt *4il97i 1,611 -7 

Emprunt T% 1973 8,880 -640 

Accor . 282 , -8 

Air Liquid 658 . -6 

8 1C 667 • —18 

Bongrain -.-2,010 . -86 

Bouyguea 1 840 ' - IS 

B8N Gcrvaix 8,683 i - 57 

CIT-Alcatei - +6 

Carre (our 2,255 ■ —20 

Club Meditern-i S38xc -l 
Cie Banoaire — ' 678kc -+6 
Cofimeg 302 

Oamart 8,180 , -20 

□arty -1,381 — 1 

DumexS.A J 704 1 -4 

EauxtCie Gen) 750 1 +18 

Elf-Aquitane 213.5 +5.5 

Essilor — -2,580 : -80 

Gen. Occidentals- 768 1 —4 

I metal -126.5 i -10 


Lafarge Coppee. 569 

L'Oroal 2,685 

Leg rand — 8,315 

Mai sons Ptientx- 259 

Matra SJL. 1,948 ■ 

Miohelin B. -.1.051 , 

Midi (del 2,675 1 

Moet-Henn*s«y_ 1,958 

Moulinex 93.4 

Nord EsL • 91.6 

Period Ricardo ... 787 : 

Perner-...- 1 549 ' 

Petrol es Fra. 947 

Peugeot S-A 402 

Prlntempt Aus .... 307 . 

Radiotech 311 

RedotS 390 

Rousul.-Uclaf.-^— *,697 

Sefimeg. 489 ., 

SkuRossgnal - LSWxc 

Tele much Elect. *,490 
Thomson CSF__., 544 
Valeo — — 885 


-5 


-8 
-83 
-89 
-80 
-88 
- 1.6 
-0.7 
! -18 

■ -14 
-4 

+ 22 
. +9 
+19.5 
-49 

.,4* - 

•■-a,-- 

+ 9 

; -30 

■ 

■ -5 


Bayer-Hypo ; 361 . 7 - 

Bayer-Vsreln 378 xd 

BHF-Bank , 380 

BMW-.^ J 586.5 

Brown Bcverl • an 

Corn ms rz bank 205 
Oont'L Gumml 148 
Daimler-Benz. 809 
Peguiwa — . 340 

dsche Babcock. 161 : -3.6 
Deutsche Bank.. 547 xd- -3 
Dr«dne r Bank-.227Jxd -6 

GHH 

Hochtief 

Hoechst. — 

Hoesch Werke 
Hofzmann (Pi 
Horten 
Mussel 


Karst ud t ■ 
Kaufhof - 

KKD. 


Kloeckner 

Und 


151 I -0.7 
560 1 +5 
221.3s) —4 

■ 107.7 -1.5 
478 ■ -11 
102 I —2 

: 2880 -0.1 

■ 228 ■ —2 
I 238 I -2 

262 . -LB 
68 . -I 
482 . —5 
196 -3.5 

157.B -1,7 
178.6: -2.2 
709 —13 

+ 0.5 


Lufthansa 

MAN — 

Manncamann — 

Mercedes Hid 

Metal Iges el 1 864.5 

Munech Rueck. J 1.740 — m 

Nlxdqrf 591.5 _g 

Porsche —'1243 —7 

Preuss»g..__. — . 882.5 + 2.5 
Rhein West Elect 168.8 *0.3 
Rosennral— .. 256 ' —2 

Scherlng . ] 470 ' — 0.2 

Siemens 564.5 —4.5 

Thyssen . — ■ 106 - 1 

Varta. 225 -4.5 

Veba — ■ ! 200 - —3 

V.E.W. — 136 1 -1 

Vereln-West 1 533 

Volkswagen ! 274.6 —3.4' 


ITALY 


June 10 


Price 

Lira 


1 + or 


Banco Com'le....: 80,440 +440 
Bastogl-IRBS ..... 228 . +5 

BJ-invest 3,190' -80 

Centrale 3.300 -39 

Credlto Varesino 4J200 + 15 

Fiat 3.250 

Rnsidar. 70.2 

Generali Asslcur. 48,380 +430 

Italcementi 1 95,000 +400 

La Ri nascent I B4S —3 

Montedison 

Olivetti — 

Pirelli Co 

Perelli Spa— 

Snla BPD— .... 

Toro Anic..— u. ■ 
do Prof 



NORWAY 


June 10 


■ Price + or 
■Kroner 


Bergen* Bank—.. 136 —1 

Berregaard ; 442 -2 

Christiania Bank 139.5 +2.5 
DenNorske Cred. ISO + 2 

Elkem — — l 148 

Kvaerner 166 — 0.3 

Norsk Data ; sasxo -2 

Norsk Hydro. ! 104.6 -0.5 

Storebrand ..—i 276 —0.5 


SPAIN 


June 10 


Price ‘ +or 
Pta% ■ 


Boa Bilbao 

Bco Central- — 

Bco Exterior .... 

Boo His pa no. 

Boo Popular—. 

BOO Santander— 344 

Dragado* isi _t 

Hid role 83.7 —0.3 

Iberduero - 93.2 —0.8 

Petrol eos — — : 148 +0.5 

Telefonica 122 +0.5 


849 ..... 

331 ..... 

197 ■ +2 
160 -1 

350 , 


SWEDEN 

June 10 


, Price -for 
-Kronor - 



Mo oon Domijo—isa xc 
Pharmacia.— ' 189 , 


Saab Scania Free' 350 

Sandvik _ • 370 ...... 

Skandia— 1 302 < -5 

Skan Enski’da 49 ..... 

SKF 203 

St Kopparbergs.! 1*1 . +2 
Sven Handle sbn.i 152 - +8 
Swclvosh Matchli 198 ■ .. .. 
Volvo B (Free) .1 880 > I 


SWITZERLAND 

June 10 


Price ■ + or 
Fra. , - 


NETHBOLANDS 


June 10 


Price 

FIs 


+ or 


ACF Holding. — 210.5 

AEGON i 196.5 -1.5 

Ahold ...... 831 ; -0.S 

AKZO 1 110.8 -0.5 

ABN 458 : -6.5 

AMEV i 848.6 —2.4 

AMRO. -1 80.3 -1 

Bred era Cert..... 178 1 —2.5 

Bos Kalis Westm. 19.9 +0.2 

Buehrmonn -Tet.: 96 

Calland Hide*. ... 37.7-0.3 

Dordtsohe Pet'nrT 173.2 —4.2 
Elsevier NDU— _ 120.6 "—1.5 - 

Fokker 

Gist Broad ea — 

Heineken 

Hoogovens 

(nt UueHtar 

KLM 


Naarden 

Nat Ned Celt 

Ned M'd Bank.. 

Ned Ho yd -..J 

Oca Grinten.— 
Ommarui [VanL 

Pakhoed — 

Philips- . 

Rococo — ; 

Rods moo — ; 

Rot) nee 

fltoronto. LU : 

Hoykl Dutch.*— i 
OniteueJ — 
VMF-Storfc— — 

VNU. 

West Utr Bank — 


129.5 +L 

188.3- -1.7 
148.8 

60.8 -0.2 

49.8 + 0J f 
63.3 ♦ O.B 

50 

66.7 -0.8 

191.5 —2 
163 — 0.6 

381.5 -3.5 

89.1 -0.4 
64 -5.0 

56.5 — 3.0 

■75.8 

139.7 

69.9 +0.1 

46.2 J .. 

J193.B.-8.6 
*46.4 —0.6 
199 -8 . 

805 -1.5 

107 —1 


NOTE S P rice s ea this page ere u Quoted on the 
individual exchanges and era last traded prices. * Desltaga 
suspended, xd Ex dividend, sc Ex scrip Issue, nr Ex rights. 
.« Ex slL 



Alusuisse.- — 801 

Bank Leu — 3,775 

Brown Boverf «.) 1,700 
Ciba Qelgy— 
do. (Part certs). 

Credit Suiss 
Elcktrowatt 

FlshertCeo.) 

Hoff RochoPtCtS 92,000' -875 
Hoff Roche liio.- 9.225 -76 
Jacobs suchard.6,02Sxr- —25 

JelmoH — ; 8.380 + 10 

Landis *Gyr. — ! 1.740- +10 

Nestle 1 6,290' -25 

Oer-Buehrfe ‘ 1,505 +20 

Pirelli- — 1 

Sendoz (8r>. 

Sandoz (PtCts) — 

Schindler iPtCtsV 

Sika 

Su rue lllsn ce 1 

Svrissalr 1 

Swiss Bank—. 

Swiss Relnsee .... 

Swiss Vdksbk 

Union Bank. 

Winterthur—’ 

Zurich Ins..— ..... 85,080 +170 


-100 

-5 



AUSTRALIA 

June 7 


Price + or 
AtratS. — 


ANZ Group. - 4.45 

Alliance Oil Dev. 1.15 

Amooi Pet..- 1 83 

Ashton 1 0.98 

Aust- Cons. Ind... 8.45 
Aust.Guarantee J 8.4 
Aust. Nat. Inds— 2.8 

APM 8.65 

Bell Group— 7.0 

Bond Gorp HW91 1 1.2 7 

Boral — 3^5 

Bougainville. ' 8.05 

Brambles inds... 3.65 
Bridge 2.3 

BJI/ Prof^-i'.— , 6.2 

6 «A.m '..1 6.06 

CSR 2.72 

Castle ma I neTye.. 5 8 
Coles ICJJ . | 3.65 


Comal co “A' 
Consolidated Pet- 

Costam Aust. 

Dunlop Olympic.- 

Elders IXI 

Energ Res. 


2 15 
0.39 
1 65 
2.13 
2.92 
1.50 


+ 0.31 


+ 0.01 
+ 0.07 
- 0.1 

♦ OtS 
+ 0.02 
— OJW 
— 0.02- 
-0.D2. 

— Ojrfl 
+0.01 
- 0.1 
+ □.05 
40.1 
-0.03 

-■6.0* 

+ 0JW 


AUSTRALIA (soUttncd) 

Price + or 
June 7 Aust.f — 


0*n- Pro. TrusL- 
Hardie Uamest ... 
Harlogen Energy 
Herald W* /limes 

ICI Aust — . 

Jirnberlana F.P— ■ 
Kla Ora Gold.— , u 

Lend Lease 

HIM 

Mayne Nickless..., 
My«r Emporium-' 
Nat Aust. Bank... 

News ' 

NicholosKIwi 

North Bkn Hill—. 

Unkbtidge 

Pancont'l 

Pioneer Cone. m— 

Poseidon 

Queensland Coal' 
: Rodent A Coin.— 

Rapeo ' 

Santos 

Smith < Howard l.' 
77) os. Natwide...! 

Tooth 1 

vamgas- 

Western Mining.. 
Westpao Bank ... 
Wood sid a Patrol 

Woolworths. 

Worm aid Inti— ... 


SJ22 . 
5.1 I 
3.15 : 
4.35 < 
1.95 ' 
0.29 ' 
0.15 1 
8.76 1 

2.85 1 

3 

1.97 

4.34 . 
7,4xe 
L76 • 

2.35 
0.92 
1.62 
1.75 , 
3.9 

1.59 
3.63 ' 
L21 

5.60 • 
4.7 
L94 | 

5.86 

4 

3.78 
4.85 
1.54 ' 
2.74 : 
3.6 


-0.05 

-D.02 

--0JB 


+ 0JI 
+ 0.01 
-an* 
- 0.02 

+o.w 

-ai 

-0.07 
— OJH 

■OM 
+ 046 
+ 0.01 

tfi'i 


+ 0.02 

+0.W 

+ 0.02 
-aw 
-042 
+0.5( 


HONG KONG 


June 10 


Price ' + or 
H.K.0 1 — 


iBank East Asia.. 1 
Cheung Kong — 
China Light—.—! 

Evargo — ' 

Hang Sang Bank*, 

HK Eleetna 

HK Kowloon Wh.r 

HK Land , 

HK Shanghai BK.; 
HK Telephone.—- 
Hutchinson Wpa 
JtrdiM Math- 
New World Dev_'- 

OtJarrt O'seaa 

Oseas Trust Bk... 

SHK Props. ' 

Shell Elect. ' 

Swire Pac A — ; 

TV-B 

Whcerk Mard A. 
Wheei'k ; 

World Int. HMns.. 


24.9 - +0.5 

16.4 ; +0.4 
15.6 . +0.3 

1.04 - +0.M 
40.75 + 1.75 

8.15 +0.1 
825- +0.86 
6.6 +0.1 
72 ' +0.1 


98 

+ 3 

24.5 - 

♦ 0.6 

11.6 

+ 0.1 

7.05 

+ OJH> 

2.15 

+ 0.86 

5.1S 


1L7 

+ 0.2 

1.5 ‘ 

-0.06 

22.7 . 

+ 0.5 

7 

♦ 0.15 

7.25 


J.10' 


2.0 

+ O.BS 


JAPAN 


June 10 


• Price + or 
Yen 1 — 


+ 10 
+ 50 
+ 8 
+ 10 
+ 5 
—3 
-80 
+ 10 
—10 
—3 
-5 
-20 
-10 
+ 1 


AJisomoto. 1,110 { 

Alps Electric 1.580 i 

A mads — 927 . 

Asahl diem 1,020 ‘ 

Asahi Glass ; 875 ! 

Bridgestone— 525 , 

Canon 1,120 1 

Casio Comp— .1,590 - 
Chugoi Phsrm — ,1.030 ■ 

Citizen 448 , 

Dale! 735 i 

Dal Nippon Pb.1,110 ; 

Dalwa House—; 679 

Ebara — 426 

ElsaJ 1^90 i 

Fanpc.— — ' 7»50xo —40 

Fuji Bank. 1.600 : 

Fuji Film — 1.820 + SO 

Fujisawa—' 930 j —8 

' +20 

-20 
-9 
—80 
+ 16 
+ 30 

+ 150 
-80 


Fujitsu 1.050 

Oroen Cross. 8,880 

Hasegawa— ' 469 

Keiwa Real EsL..' 806 

Hitachi ' 730 

Hitachi Credit — -1.810 

Honda — - 1,290 

House Food-..— ‘ 753 

Hoya. —1,890 . 

ItOti <C) 481 ! 


no. Yokado.— 2,590 

iwatsu — : 9oo 

JACOB 364 

JAI 6.850 

JusCO — ' 831 

Kajima ' 328 

Kao Soap— 839 


-10 
+ 33 
-10 
-90 
-58 
—IE 
—2 
-5 
-1 
-10 
— B 
-5 
+ 3 

— s6 . 

+ 100 
+ 1 


Kokuyo— — 990 j 

Komatsu— — 46 0 1 

Konrshiraku 670 

Kubota 333 

Kunvasai . - 

Kyoto ,4,500 

MtKria Conflr...^' 680.: 
’Muakino Mining. P.QOO 

Myakita. 1.000 +9 

Marubeni—.. 336 -13 

Mam dal 650 +12 

Kami — — 1.260 + 30 

MEI — -.1.430 +10 

M*ta Eleo Works. 800 -5 

M'bishl Bank 1.680 + 2D 

M'blshl- — 650 . -10 

M.bishiEect 387 +7 

MD shl Estate— 785 -IB- 


JAPAN (castbaed) 

Price 

June 10 Yen 


+ or 



MHI. 

Mttml 

Mitsui Estate. 

Mttsukosni 

NGK Insulators— - n . 

Nihon Cement— 

Nippon Denso— 1 -*iS *52 

Nippon Elect 1,070 +40 

SiSSSS . TiS 

KSSfc % =f 

Nippon Seiko — 611 +1 

Nippon Shimppn 670 —8 

Nippon Steel — if* • “* 
Nippon Sulsan — 365 —4 

NTV„ 12.000 -700 

Nippon Yusen—r *0® | -"i 1 
Nissan Motor..—! 612 +2 

Nisshin Fiour 033 +10 

NlwhinStcel ■ JTx “1. 

Nomura- 1 + S2 

Olympus....- 1.170 +20 

Orient Leasing- 3.000 . +30 
Pioneer- .LM? 


+ 60 
-3 


Ricoh 


Sanyo Elect.. 
Sapporo.... 


Sharp 

Shimadzu 

Sh to nog I — 

Shiseido — ... 

Sony..« — 

Stanley - 

S' to mo Bank — — 
Stomp Elect- .. 


Taihei Dengyo ... 

Tsisel Corp 

Talsho Pharm — 
Takeda- ....— — 


Teijin 

Tejko 


Toklo Marine. - 

TBS. - 

Tokyo Elect Pan 

Tokyo Gas. 

Tokyo Sanyo — 

Tokyo Style , 

Tokyu Corp 

Toppan 
Toray 
Toshiba 

TOTO 

ToyoSeikaa 
Toyota Motor 
Victor— 
Wacoal 
Yamaha ... 
Yamanouoh 
Yamazaki . 
Yasuda Fire 
Yokogawa Bdge. 


• 049 

+ 14 

’1,370 

• +20 

' 408 


- 470 

■ l‘id‘ 

722 

-12 

8.400 

-200 

: BB2 

♦ 3 

716 


■ 815 

+ 23” 

-1.150 

-10 

4,090 

+ 30 

• 849 

+ 14 

1.880 


775 

+i"" 

710 

—10 

150 

—3 

517 

♦ 20 

265 

—15 

1.110 

-40 

678 

+ 15 

4,720 

+ 170 

. 453 

+ 11 

- 751 

♦ 1 

820 

—25 

939 

—1 

2.100 

—SO 

229 

—0 

675 




CANADA 


SNei Suck 


lh> Om Ch« 


TORONTO 
Prices at Z30pm 
June IQ 


1200 

Abd Prca 

$19 

18% 

107, 


520 

Agnico E 

$16% 

18 

16 

-% 

23076 

AX Energy 

$201+ 

20 

20 

.-% 

200 

Alta Hat 

$15% 

15 1 * 

15% 


500 

Algorra, si 

$22% 

22% 

22% 

-% 

770 

Andn WA t 

$26 

25% 

26 

+ 1 

41 

Argcee 

$17% 

17% 

173, 

+ % 

1200 

Atco 1 f 

$9 

9 

9 

-% 

4020 

BP Canada 

$32% 

31% 

31% 

-% 

11715 

Bonk BC 

*57, 

5% 

5S+ 

-% 

120471 Bank N S 

$13% 

13% 

13% 

14500 

Barriek o 

133 

135 

13? 

+2 

13401 

Baton A 1 

$17% 

17% 

171* 

-% 

2275 

Bonanza R 

410 

385 

400 

+ 5 

5715 

Sralocne 

450 

445 

450 

+ 5 

15301 

Bramatoa 

St8 

19 

19 

“% 

75000 

Brenda U 

$8% 

8% 

8% 

-% 

B72D2 

BCFP 

S9% 

9 

& 

"% 

17025 

BC Res 

255 

250 

-6 

6790 

BC Phone 

$24 

237, 

24 

+ % 

1200 

Bnxiawk 

$13% 

13% 

18% 

-% 

1960 

Budd Can 

$30 

291, 

29% 

-% 

22100 

CAE 

$107, 

16% 

107, 

+ % 

300 

CCL A 

$16% 

15 

15 

-% 

2000 

COiatb B f 

$6% 

B<+ 

0% 

-% 

1351 

Cad Frv 

$15% 

15% 

15% 

+ % 

1500 

C Nor Wae 

$22% 

221, 

22% 

-% 

250 

C Psckrs 

$30 

30 

30 

+ % 

744 

150 

Can Trust 

C Tung 

SITb 

37*+ 

127, 

R 

+ % 

43598 

Cl Bk Corn 

S3S 

34% 

-% 

5000 

Cdn Nat Res 30 

30 

30 


26D515CTlr* A » 

510 

B% 


+ % 

750 

Cara 

$14% 

14% 

+ % 

1142 

Ctlanesa 

SB 

77, 

0 

-% 

not 

C Dtotb A 

& 

6% 

6% 


2000 

CObft B 1 

S', 

6% 

-% 

3898 

CTL Sank 

S11 

10% 

107, 

-% 

3300 

1651 

Convsntrs 

Coseka R 



8% 

320 



S*£ Sw± ngh Lon Dbx teg Saks Skd> High l0» Vote Omg 

12Tg I2f a -1- ,wa 


2000 Canton A S13>j 
9300 Crownx 4zui« 
11300 Czar Res 133 

2*3 1 9 Daon Dev *05 

1000 Oam A 3BS 

2200 Dentoan A pS13<4 
820* Denison B f S12 
i7» Oevekon *7 
771* Dteknsn A I S6« 4 
520 DttSatsn B S6V 
1306 Demon A 234 
1701 Dotssco 026<a 

100 Du Pent A SI73 4 

2529 Dyiex A SM'i 
1500 Efcthom X *53| 
9000 E «My Svr sn. 

101 FCA Inti S19 

MSS C Falcon C $17 
13140 FTcnbrdge $20 
30 Fsrdy Res 295 
1030 Fed Ind A S2* 

200 Fed Pion $231, 

201 F City Rn $13 

1175 Fraser SZ4N 
150 FruBhoi/ S22b 

11000 Gssc Comp S9>a 
22500 Geocruee 279 

725 QHjisItar SSS> 

12370 Gofekop I SSL 
100 Goodysar $40 

13000 Qrsndms 65 

100 Gi Psdfic $31L 

100 Greyhnd S2SL 

0000 HrdMg A 1 105 

1000 Howftar ssor, 

1136 Hayes D 510L 

10895 H Bay Co $20 

39090 Imesco 527H, 

2200 Indal S15L 

600 IngHs SI 61+ 

5750 Mend Gas $21 

17900 tad Thom SSL 

*487 Inipr Pipe S41L 

1 hrsed B $20U 

8 00 Janaoek $143, 

240 Kam Kctta 113 

TOO Ketaey H $40 


*]*» 2U>a 
HU 105 
395 400 
385 305 
13 73% 

11% 11% 
6% 7 

01+ 6*4 


261$ 26% 
17% 171+ 
44% 44% 

P. % 

IB 19 
17 17 

w% ibt b 

285 295 

24 24 

23% 23% 
13 13 

2*i+ 2*i+ 
22 % 22 % 
BL 9L 
275 270 

3 a 

40 40 

00 64 

31% 3t% 
2SL 25L 
162 1S5 

£01+ 201+ 
10% KP+ 
1SL 20 
27% 27% 
15% 15% 

16% 101+ 
21 21 

A A 

20% 20% 

14% 14% 

113 113 

39 40 


-> 
-iv 
+ 10 

-% 

-% 

♦% 


-% 

-% 


-% 

-s 

-% 

+% 

-% 
-% 
-% 
+ 1 

“% 
-3 
+ '2 

+ 3 
-% 

- + S 

+% 

-% 

+% 
+% 
-% 
-1 
+ 1 


16»5 

078 

30505 

700 

6900 

110 

17320 

400 

15078 

300 

1700 

6606 

6520 

300 

900 

93250 

3479 

45600 

B50 

4734 

812 

955 

800 

17475 

500 

6600 

7120 

168 

*00 

2400 

1290 

4300 

4373 

100 

>450 

200 

1431 

4000 

1467 

20100 

4563 

1400 

207 

2200 

14765 

2388 

52700 


$17% 

527% 

$28 

$ 121 + 

$11% 

561% 

$20% 

$177+ 

$143+ 

$23% 

415 

$171+ 

$17% 

522% 

$271+ 

$16 

$15% 

!A 


Lac Mnrts 
LOnt Cam 
Lacuna 
LL Lac 
lobtear Co 
MDS H A 
Mdan H X 
UcGrm H 
Norland E 
Motion A 1 
Mofcon B 
Murphy 
Nabwcp L 
Netmda 
Norcen 
Nwa AUA < 

Nowsco W 
NuWst tf> A 47 
Oakwood 
Oshawa A 1 

Pamour 

PsnCan P 
Pembhw 
Place 00 o 
Placer 
Pravtflo 
Que Sbng 0 355 
Rayroct I $7% 
Redpadi $12% 
RD Stsnhs A $21% 
Ram Pip A 199 
Rogers A $9% 
Roman 
Hodman 
Sceptre 
Seeds 1 
Bears Can 
Shell can 
Sherrht 
Staler 8 f 
Soutnm 
Si Broom 
Stake A 
Sulptro 
Sydney O 


a 

$17 

135 

$23% 

$22% 


510 

$361; 

SSL 

$27 

SA 

$7% 

$11% 

$53% 

$19% 

$20 

250 

31 


17 17% 

27% 27% 
27% 27% 
12% 129. 
11 % 11 % 
81% 81% 
20 20 
17% 17% 
14% 143+ 
23% 93% 
415 415 
17% 17% 
17% 17% 
22 % 22 % 
27% 273+ 
>5% 15% 
15% 15% 

A 9 

44 *7 

& £? 

7% 7% 

321+ 3$ 
17 17 

135 135 
Z»S 233. 
22% 223+ 
355 355 
7% 71+ 

12 12 % 
21 % 21 % 
195 195 
0% 9% 

10 10 
36% 36% 


-% 
+ % 
-% 
-% 

- 1. 


-% 

->+ 

-% 

-u 

♦ 3' 


-% 

+1 

+3 
-% 
+ >+ 
-15 
-% 
+ '+ 
->+ 


5% 

27 


A A 

53% 53% 
19% 19% 
193+ 19% 
250 250 

30 31 


5+fc* 

Stack 

High 

LOW 

ten 

Dmg 

1000 

Taleorp 

9b 

95 

» 


1670 

Tara 

$20 

20 

M 

“% 

SO 

Tack Cor A 

sn% 

I33i 

131+ 


22200 

leek B 1 

513-% 

»3% 

13% 

-% 

2100 

Tex Can 

532*1 

32% 

32% 

-«• 

1901 

Thom N A 

S22 

21% 

32 


22717 

Tor Dm A 

S23% 

22J+ 

22% 

-% 

4807 

Torstar B 1 

525 

24% 

25 

-’+ 

730 

Traders A 1 

521% 

21% 

21% 


264350Tm* Ml 

S12*+ 

117, 

12 


3300 

Trimly Res 

370 

370 

370 

-5 

14000 TmAltn UA 

SK% 

26% 

26% 

-«* 

14309 TtCen PL 

$26 

57% 

273+ 

-% 

530 

Tnmae 

450 

425 

430 


205 

Tnsec a i 

S26 1 * 

26i. 

»'+ 


2OB1B0Turt» f 

63 

51 

60 

♦ 11 

201 

Unicorp A > 

50 

B 

6 


5500 

U Eiitprlsa 

sir. 

11% 

11% 


4210 

U Shscoe 

100 

85 

95 

-5 

300 

Van Dor 

310 

310 

310 

+ 15 

1100 

VorsB A f 

$6% 

5 

5% 


BOO 

Vesigron 

S11 

11 

11 


2996 

Westmin 

$14 

14 

14 


350 

Weston 

585% 

05% 

85% 

-% 

2107 

Wgoowd A 

$15% 

18'+ 

18% 

-% 

2000 

Yk Bear 

S6* r 

e% 

6% 

+ % 


Total solos 

7. 184.1Z3 BtiaiOG 



MONTREAL 
Ctoring prices June 6 


“% 

95527 

Bonk Mont 

$30% 

29% 

297, 

- 

♦% 

100 

cn. 

$30% 

20% 

30% 


+ ’* 

550 

Con Bara 

$16% 

16% 

16% 

-% 


2283 

DomTxlA 

S!03+ 

10% 

10% 


+ 1, 

2650 

MMTrSI 

116% 

16 

16 

“% 


105058 NatSk Cda 

520% 

20 

20 

-% 

*% 

18900 

Power Corp 

518% 

18% 

18% 


+ % 

2425 

RollandA 

$19% 

19N 

19% 

-% 

+ % 

25768 

Royal Bonk 

S3I 

M% 

30% 

z 3 ? 

-% 

100 

RoyTrsKO 

$22 

22 

22 


-5 

800 

SKinbrgA 

$41*1 

41% 

41% 

-1. 

+ 1 


Total Saks 

1.769.197 snares 



OVER-THE-COUNTER 


Nasdaq national market, 2.30pm prices 


SN (SAPORS 

June. 10 


Price 

s 


+ or 


fcouataad Hldgs.. 

Cold storage 

DBS.. I 

Genting- 

Havr par. Bros.—' 
Hong Leona Fin .j 
Inchcope find. — 
Keppel Shipyard. 
Malay Banking...' 
Malay Utd. Ind—. 
Multi Purpose. ... : 

OCaa 

OUB 

Public Bank 

Slme Darby • 

.Singapore Press. 

Straits Trdg i 

TW Lae Bk 

UOBw • 


1.67 

k. 52 
6.1 
6.8S 
8.87 
8.90 

8.48 

l. 56 
6.06 

8.49 
D.B8 
9^0 
8^2 

1.48 
1.9S 
6.25 

4.48 
■8.77 
4.16 


+ 0.02 
+0.U 
+ 0.05 
+0.1 
+ 0J5 


— 0.06 

— 0.01 


+ 0.15 
+ Oj03 


+ 0.02 

+ 0JB 


+ 0.02 


SOUTH AFRICA 

June. 10 


Abercom — — 

AEACI 

Allied Tech 

Angrp Am Coal- 
iAnglo Am Corp. 
A'nglb Am Gold. 
Bare lays Bank.. 
Barlow Rand ... 

Buffels 

CNA Gallo 

Currie Finance 

De Beers ... 

Dnetontein ..... 

FS Geduid 

Gold Fields SA. 
Highveic.SteeL.. 

Nedbahk 

OK Bazaars 

Protea Hldgs — 
Rembrandts— 
Rust Piet-..— ... 

Safren- 

Saga Hldgs ..... 

sa Brews 

.Smith iAG’ 

iTonga+rt Hulet.. 
Wniaec — 


■ Prlee ■ 

+ or 

ParkOh 

.80 

51 

Zir, 

M% 

20% 

14% 

*1% * % 
14% 



PfttrrtU 


638 

7 

8% 

e%- % 



PauWr 

1 

314 

22% 

22% 

22%+ % 



Pau0Y 


88 

11% 

11% 

11% - % 

60 


royw 


1 

23% 

2S*« 

231+ 

50.5 * 

—0.5 

PaycTuc 


12 

14 

13% 

13% 

86.95 

168.5 

-0.06 

-3.11 

PeakHC 

PetriH 


201 

1628 

25 

* 

-18. 

-22V* -% 

18.8 


PegOd 

.OS 

188 

sv 

vS - -01+ v 

11.9 

-0.5 

PsnaEn 

22Q 

7 

33% 

33% 


73.0 

-2 


.68 

60 

24% 

23% 

• 2.95 


PeopEx 


2572 

11% 

11% 

11% - % 

4.25 

-OJ6 

Pawtta 

1.12 

14 

29 

26% 

29 + % 


- 1C. 60 

- 45.75 -1.75 

. 47.0 -3 

„• 33 

. .4.5 — 0.25. 
. 13.6 -as 

- ts.oo 

. 8.3 

39.85 

. 15.88 -0.S5 
. 16.75 +0.t5 
. 10 
7.B5 
.. 85.75 
.. 6.8 
w 5.3 . 


+ 0.15 
-0.2 


Indices 


NEW YORK^ow «s 



Jaaa 

10 

JlSH 

8 

Juet 

7 

June 

B 

Jtata 

S 

Indxxtrub 

uwar 

141042 

1327 ZB 

102050 

101&3O 

Ttwpall 

04841' 

©3.45 

BS603 

85501 

SSI 08 

BdMa, 

t$U7' 

1630B 

10308 

103.32 

1B3.7B 

Tndhgwl 


990w 

117.1a 

Ml Be 

11542 




Msr 31 


435 


U1J33 
$47 JS 
1BX2B 
125a 


J13Z7 J8n 

mmm 


1905 


H# 


W 

104.75 

P7« 




K3J3 

14534 

m 


SkKB tenpUNtan 


HiflP 


1327-201 

(87*785) 

K9J3 

pnm 

104-75 


41Z2 

on / 321 

12J2 

pnisn 

103 


h7/5ffla(Z87V42) 


Wsf» 


Msy17 1 YssrAgstegMO 


4.71 


4J7 


5J7 


ANOARD AND POOR'S 


June 

7 


June 

6 


June 

5 


June 

4 


June 

3 


1965 


Since Comp’n 


High 1 Low High Low 


lust* Is - 809.39 811.13 810.03 810.05 809.30 
mp’a'to 189.58 191.06 190.16 190.04 189.38 


211.13 128.84 811.13 3.68 
<8:0i t4rl> (6/6+85* i50iBr52) 

191 06 163.68 191.06 4.40 
iSfSl i4jli l5rB:B5i.ill6i3Ii 


3.74 


Industrial dlv. yield 

ndustrial PI E ratio 

^ng Gov. Bond yield ■ 10.76 


May 28 May 15 May a year ago (approx! 


3,64 


3.98 


4.23 


11.64 


11.37 


11.14 


11.76 


10.98 


11.35 


13.40 


tLV.&f AI1C0MMON 


B5£S AND FANS 


Am 

10 

Jons 

0 

Joss 

5 

Joe, 

4 

| 1985 

High 

Law 

iMr 

11101 

llU4 

11100 

11M4 

(5/01 

108.43 

Nri) 


New York Active Stock* 



Jus 

5 

Jom 

4 

Jam 

3 

tasnsxndto 

2029 

2,011 

2.028 


974 

1.016 

BIB . 


BIB 


BS1 

Umtouqpri 

♦37 

430 

415 



Stocks 3 ,DRlbl Ctogs 
TmM Wa Wtef 
1326460 sM, 

13*0.190 
14*540" 

1443.108 17V* 

1,186.700 SSVr 



3. »Bp a . 

TnM Nee mOsy 
1403406 JriWYi. - %h 
•22401 2 - VS 

$17,106 *455% + V* 

118.190 -11% + * 

■00400 341% tack 


Ttxarro 

MnUlUtab 

CatatoiWs 

Jbm 

10 

Jans 

8 

Jom 

7 

tos 

6 

{ 1385 

»Bb 

Um 

10340* 

2.7100* 

MSU 

2.730.1! 

1J&0| 

2.7SS0 

10504 l 
200.1 | 

2199.7 [13/21 
27B0.1 (5m 

- 1990.9 (VI) 

23445 m 

unHTREAL fonUio 

mjr 

tHM j 

135.12 

1KJS | 

i&SI OT 

11700 (4/1) 



June i June 
. 10 ; 7 

June 

6 

Juna 19 65 

6 High Lew 

AUSTRALIA 

An ormi/hou 

Metals* Minis. (Iiimm 

. (o) 958.2 

1C) I SUJ 

. 8580 - 
: 5i8J 

863.9 ’ 904.5 iIO Si 715.3 (7»1) 
*09.0 ! 5820 CBOiSi 9920 <7ll» 

AUSTRIA 

Credit AkUen 0/D82) 

108.48 • 10004 

1C) 

1 

99.47 100.49 <10)81 1501 14)1 

BELGIUM 

Brussels SE 11/1(80) 

2289.78,2182.54 

HM an 

1 

23M.U'23B4.12 «5f8l 2090.7 (18)1) 

OCNIWAfiK 

Copenhagen BE (SrliM) 

(Ul • 191.05 

' 191.71 

tet ! 193.04 Mtit 158.44 18)1) 

FRANCE 

CAC General (I1/Hl0» 
ind Tendance t«B+ 12/M) 

240.7 U1.S 
129.0 1 120.S 

1 2110 
‘ 1200 

2320 . 233.1 iSDBi 190.9 <8)1) 
150.3 130.4 i31/6) 100.1 16/1* 

GERMANY 

FAZ Aktlen (il/HiSl) 

, Commerzbank <1. 12|M> 

i 

■ 459. K 46S06 
1558.4 .14*2.4 

) 

! «» 

■ lOl 

46404 ’ 46206 i7/6j 382.58 i3/ll 
15540 . 1162.4 <7 ,1 11110 ii/1) 

Mang*Sang Gank(31/7/B4)157107 ;1542J5 

J 1629.60 

1927.82- 1647.86 il7)6i; 1226.7412/11 

ITALY 

Banoa Comm ital. 0*721 

$14.20 ; $1107 

311.95 ' 

508.52 52001 (23161 22806 (1)11 

JAPAN** " _ 

Nlkker-Dow flM'M* 

Tokyo SE Hew 14/ i/m 

I288I.S -12718.9 
1004.90 - IB05.7 

127 19.1 
1005.73 

129960 117900 liSii, 115460 15/11 
109007,100906 (22:21 ’ 918.92 >4/1/ 

NETHERLANDS 

AN P- CBS General (1978, 
AN P- CBS In dust 11970) 

i 

219.4 ; 2140 
177.0 - 179.1 

j 213.6 
1780 

, 1 

>13.7 ! 214.5 17.1) 1 125.6 (3)1) 
171.4 ■ 178.1 i7 8j ■ 1470 (5/1) 

NORWAY 

Oslo SE (4/1)0$) 

941.48 ) 5*232 

: 34105 

54201 > 546.97 (3>6> WlB (2/H 

SINGAPORE 

Straits TImes-<M56| 

405.21 1 98802 

889.18 

67202 • 652.0 /7rJ/ 764. 56 (70/1) j 

SOUTH AFRICA 

JSE Gold >2010/781 

JSE IndUSt (28)9.-78) 

— j iu» 

— 1 «u» 

i 1*07.0 
9460 

1012.2 , 1140.1 ilSHi 526.1 (11/21 
9050 ! 975.6 124.6/ 797.T 7/8i 

SPAIN 

Madrid SE (28/12/841 

119.14 [ 119.22 

■ ,cl 

1 

11001 '117.41 (4-21 101.48 (2/1) 

SWEDEN 

Jacobson * P CU/S8) 

1548.M !l$57.09 

164204 

1545.57, HS608 ■! Of 1 134204(6X1 l 

SWITZERLAND 

Swiss Bank Cpn.(31/UlSS) 

1 

.4260 ■ 488.4 

. 4290 

4260 i 456.4 (7.6i 286.7 /5/1) 

WORLD ; . ’ • • 

Capital Inti. (1rl/70| 

— ' 2150 

214.6 

2150 ! 214.5 (7>H i 184.6 (4/1) 


+■ Saturday June 8: Japan Nikkei-Dow (c). TSE (c). 


Bass value of all Indices ■» 100 t*espi JSE Gold— 255.7. JSE Industrial— 
2643 and Australia. All Ordinary and Metals— 600. NYSE All Common— SO; 
Standard and Poors— 10: end Toronto Composite and Metals— 1400. Toronio 
indices based 1975 and Montreal Portfolio 4/1/83. 1 Excluding bonds. 1 400 
Industrials Plua 40 Uulities. 40 Finsncfala and 20 Transports. e-Oosad. 
u Unavailable.. . 


WkatB pra^ieM %m 


t vour News early in t Diisseldorf 

.. r. hat fur Sic nor r , „.JjL . Rolen Sie die Abomenten- 


rilung ersi mittags gcliefcn. hat fur Sic nur 

StelhK Financial Times noch vor Geschafts- 
lahcn, halwn wir unscren Botcndicnst in ' 

t weiter verbose ri. . 

eiten erfahren Sic von financial Times in 



Rufcn Sie die Abormemen- 
Abteilung an. 

Tclefon: 069/7598-0 
The financial Times 
(Europe) Ltd. 
GuiollettstraSe 54 
6000 Frankfurt/Main 1 


Stack 


Saks Kgk law lad Ckng 
(Hndri 


Continued from Page 37 


NutrfF 

NuMeda 


Oceanar 

OldRpa 


ass 

OpocM 

Orbanc 

Orbit 

OrtaCp 

Oshniti 


.88 

7 

27% 

27 


34 

6% 

0% 


117 

10*4 

0 0 

10 

i 


13 

2*4 

2% 

.74 

S7 

34 

337, 

260 

6 

21% 

21% 

0fle 

197 

191+ 

18% 


26 

7*+ 

6% 


81 

n% 

14% 


104 

44% 

44 


75 

161, 

»77, 


231 

6% 

6% 


687 

51* 

5 

00 

1 

IS 

16 

2.78 

100 

31% 

31 


2 

IS 

13 

.40 

*320 

21% 

21 


127 1 via 

1 


a S- i 
10 - % 


2t« -1-18 


44% 

»77* 

6%- % 
5 - % 
IS 

4i%“ %. 
13 - %| 
21% - % 

1 t-lfl 


OvrExp 
Oeronll 
Own 

P Q 

PNC 232 136 00% 39% 60% + % 

Paccar 140s 38 45% 45f 2 45% - % 

PacFtt 148 11% 10% 10% - % 

PacTai .00 106 13 12% 13 + %| 

PaooPh 133 13 12% \77 t + % 

PancMx .13 127 8% B 8 


Phrmct 410 7% 0% 

PSF3 ,05a 646 10% 10% 10%-% 

PhdGI 40a 2225 161* 15 1$ - % 

PbnxAm 13 3t« 3 3 

PfcSav- 010 ‘'257a '25% 25% + % 

PtaCtde' ‘ 30 42 ' "23 - 22%' 22% -% 

.92 548 34% 3«% 34% - % 

08 10% B% 9T.+ % 

375 24% 23% 23% - % 

195 24% 24% 24% — % 

70 3% 3% 3% % 

79 10% 10i« -10%+ t* 

3 9% a .. 9% 

.12 303 33%. 32 .431+ +1% 


r* r n_ 
ruf Dtfs 

PIcyMg 

nxex 

PoweA 

Poerfci 

PwConv 

PrecCtt 


EE* 8 

Pnom 


68 

35 


•a 

5% , 

s 

PrioCms 


427 

10% 

10% 

10%+ % 

PriceCo 


1265 

62% 

01% 

021, + 1 
15% - % 

PrtrDnx 


63 

11 

101+ 

ProdOp 

.16 

40 

8% 

Vi 

5%+ % 

ProgCta 


*82 

34% 

34% 

34% - % 

ProptTr 

100 

96 

13% 

19% 

13%+ % 

Provtn 


67 

16% 

10% 

16% - % 

Pullmn 


888 

6% 

23%+ % 
97,+ % 

Purtfln 

.40 

23 

■a 

23% 

QMS* 


222 

9% 

Qusdrx 


402 

6% 

6% 

s%- % 


08 

3 

10% 

15* 

10% - % 

Querent 


2400 

20% 

20% 

20%+ % 

DunstM 


6 


3% 

3%+ % 

Oubrate 


18 

10 

10 

10 

Qootm 


1430 

11% 

10% 

10% - % 


RAX ,01s 

RPMs .50 
RadSya 
RadsnT 
Radian 
Ragan 
RaMwe 
RoyEn 
Resdng 


.84 


JO 

.12 


ftafcnL 
Raevax 
RpcyQ 
Raglss 
Rem 
RpAute 
RpHUh 
RntrSe 
Reutari -15e 


R R 

50 B% 0f 2 8% 

34 16% 16% 16% + 1+ 

187 10 9% 10 + % 

57 12% 12% 12% - % 

8 6% 01+ 0% + % 

43 5% 5% 51+ - % 

1 1931 28% 27% 20% + % 

JA 57 16% 16% 16% 

40 191+ 19 19% 

470 6 7% 77, 

19 27% 271+ 271+ - % 

508 10% 10% 10% - % 

20 6 5% 6 + % 

* 161+ 15% 16% - % 

710 5% 0 5%- % 

A* 221 S B% 8 + % 

354 1B% 19% »B% — % 

20 151+ 14% 15 - % 

95 10% 10% 10% 


Stack 


Sato 

Wok UM 

Lad Qmo 



IHatoJ 



RautrH 

23* 

47 

27% 

27% 

27% - % 

HayRey 

104 

127 

39*, 

38 

39% 

nTiOMQa 

.24x321 

1<% 

14% 

14% — % 

HltMbne 


4*3 

8% 

a 

6% + % 

RIcnEta 


2 

18% 

16% 

18% 

Rival 

.00 

104 

15% 

15% 

15% - % 

RoadSv 

1 

304 

30% 

30 

30% - % 

RebNug 

.06 

21 

13% 

13% 

13% - % 

Rob van 


31 

10% 

10% 

10% + % 

Rockor 


2 

19% 

191+ 

19*4 — % 

Rouses 

.54 

*48 

24 

23% 

23*, 

RoyPtm 


81 

12 

11% 

11% 

RoylRs 


109 

5% 

5% 

5% — % 

RustPel 


12 

17% 

101, 

17%+ % 

Byen»=» 


0 

18% 

10 

10% 




s 

5 


SAYInd 


42 

15 

14% 

15 - % 

SCI 9f 


2S5 

121+ 

11% 

11% - % 

SB 


84 

17% 

17*« 

17% 

SFE 

10r 

177 

8% 

61+ 

8% — % 

SPDmg 

1 

43 

177, 

17% 

17*,+ 1, 

SRI 

.60 

65 

19 

18% 

19 - % 

Safocds 


341 

16% 

10% 

s +u 

Safeco 

1.60 

51 

42% 

42% 

samtra 


37 

22% 

22*« 

22%+ % 

SUude 


S3 

13 

12% 

12% - % 

StPaul 

3 

1310 

70% 

70% 

70*++ % 

SalCpt 


228 

5% 

5 

5% 

SanBar 

,05r 

12 

8i 7 

0*+ 

8% 

SateiSy 

.12 

7 

7% 

7*« 

7% — % 

SsvnF 

.60s *112 

38% 

38 

39 

i ~ ri . i ' i ~ i 

04 

57 

30*« 

30 

30 



93 

8% 

s% 

B%+ % 



35 

13% 

131+ 

13% - % 

r?m 

.32 

54 

11% 

11% 

11% - % 

SCfetraA 

.40 

188 

21 

20% 

20% - % 

ScftJk: 


63 

6% 

57, 

5*,+ % 

Bdsn 


15 

8% 

B% 

8% — % 

Sdtax 


354 

15% 

15*2 

151*+ % 

SeeGal 


107 

9% 

S', 

9 - % 

8ea0sts 

SecTsg 


1522 

54 

61* 

2% 

8 

2% 

0% - % 
2%+ % 

SEEQ 


77 

2% 

2*4 

2*2 

Setbei 

00 

33 

21% 

21% 

21% 

Semlcn 


5 

«i+ 

a 

8% 

Sensor 

.05 2422 

7% 

87,- % 

SvcMer 

06 

621 

14% 

14% 

14% 

Svnaa 


013 

25% 

24*4 

24% - % 


- . t- 

2 


21% 

21% 



5 

6% 

6% 

SevOtar 

.16 

79 

13% 

13% 

13% 


.48 

557 

2+i« 

29% 

29% 

ShWTTXB 

1.08 

495 

38 

37*, 

st 

37% - % 


.16 

48 

132 

12% 

107, 

12*+- % 


.15 1561 
107 

81% 

131+ 

* 

31 - % 
131+ + % 

SSI oon 


55 

B 

/% 

77,+ % 

SH icons 


14/ 

iu% 

16% 

10% - % 

SWcVal 


136 

14% 

13% 

14 - % 

Sfllcn* 


13 

191+ 

19 

19 + % 

same 


81 

B% 

6% 

6% 

Skopin 

Sippins 

00 

*41 

265 

?;■ 


W 

Scarier 


45 

23% 

23% 

23%+ % 

SWpper 

.06 

31 

ft 

101+ 

10'+- % 

SmithL 


56 

3% 

3% — % 


104 

65 

134 

45% 

15% 

44% 

147, 

45%+% 

Sottech 


52 

7% 

7 

7*4 

SottwA 


135 

13% 

12% 

12% - % 


1.38 

// 

47 

46% 

47 

■ ■ 

-30a 

34 

22% 

22 

22 - % 


02 

149 

18 

£ 

24% 

24% - % 

Souirst 

1 

61 

27% 

2/% 


Sovrgn 

.10 

76 

7 

65* 

Sovran 

1.66 

079 

«% 

45% 

46 



299 

17 

16% 

18% + % 



235 

22% 

22% 

22% - % 


.06 

65 

w* 

0% 

e%+ % 



28 

14% 

14 

14% 



37 

J% 

67, 

£•- *» 

. • "^7 ■ 

00 

64 

6*7 

«% 

6% 


1*134 

28 

2/% 

28 + % 



382 

13% 

at 

13%+ % 


1.20 

5)5 

24 

23% + % 

StsStB 

1.06 

31 

68% 

68 

66 - % 

StstaG 

-15b 

BO 

47, 

4% 

*%- % 

Steiger 


Ul 

5*7 

5% 

5*2“ % 

StewSta 

Srwinf 

.72 

1 

2 

ft 

a 

13%+ % 
231+ - % 

&ifel 


60 

6% 


6% — % 

Strata 


722 

15% 

*47+ 

15 + % 

■ ■ 


21 

a 

33% 

34% 

Stryker 


79 

32** 

32% 


Stack Saks Hgti Low 

(HnM 

Subaru 1.60 47 143 141% 

SutxB 1.92 205 Sri* 56% 

Summa 467 3 3-15 3 

SumtHl -OBa 423 12% 12 

SunCst 76 1 9-16 7% 

SunSL l 260 67, 0% 

232 3% 3% 

264 11-16 % 

108 11% 11 

7 4% 4% 

397 12% 

48 37, 


SuptM 

Sykea 

SyrabT 

Syncor 

Symecb 

Bum 

System 

SyAsoc 

Systm 

Syslmg 

SystGn 

Systmt 

TBC 

TCA Cb 
TecVlws 


.04 


T+tndon 
Telco 
TtemA 
TdPkis 
TNectd 
Tele net 
Tetvld 
T Blabs 


1>% 
- 3% 

-28 70 16% 16% 

20 28 25% 

17 5% 5% 

17 8% 8% 

055 8% 7»+ 

34 21% 21% 

T T 

15 11% 11% 

.12 36 22% 21% 
88 5% 5% 

2222 10% 17% 

>026 4% «% 

479 14% 133* 

t 723 33% 32% 
476 9% 9% 

.32 128 15% 15% 
184 26 25% 

49 27a 2% 

21 15% 15% 


1st Dog 


142%- % 
57% + % 
33-18+3-1 
12% - % 

1 7-10 
078-1 . 
3%+ % 
%-1-ir 
11% - % 
4% 

"A-'i 

I61* 

26 

5%- % 
8% — % 
8% + 1% 
21% - % 

11% - % 
21% - % 
5% 

18% + % 
4% + % 
13% - % 

■R:i 
ffi- ’• 

Z% 

15% 

20% 

71+ 

15%+ % 
9% 

13 + % 


411j + 1% 


Tehran .Ole 318 20% 20% 

TermOt t B 7% 71+ 

Textna -256 39 16 15% 

TlmrPr 136 9% 9 

ThnraJs 64 13 127 B 

ThnM 1J28 124 413+ 40% 

Thortsc 219 9% 9% 

ThouTr 120 17% 167, 17% 

TimeEs 365 9% 8% 9 + % 

TmeFIb 17 12% 117, nr, - % 

Tiprsry 30 9-16 7-16 9-16 + 1-1 

TohB 257 231, 221+ 22% - % 

Tott8ys 68 24 22 23% - % 

TrakAu 6 15% 14% 15% + % 

TriadSy 130 6> 2 61+ 6% - % 

TrusJO AO. 43.271*. 26% 271* + % 

TBkGa .1 4436 30% 357, 35 -2% 

u U' ■ 


80 


USUCa 
UTL 
Uttrsy 
Ungmn 
Urafi 
UnRntr 1.0ft 
UnTrBc 240 


21 21 % 21 % 
78 23 22% 

00a 410 0% 6% 

741 12% 12 

124 10% 10% 

20 23% 23% 
5 66 67% 


UACms .06 302 20 19% 

UBAIak iSr 23 10% 9% 

UBCoi 108 121 25% 2*7, 

UFnQrp 68 7 7 

UFstFd 98 201, 19% 

UGrdrr 1.64) 112 IS IV 4 

UPresd 87 12% 12% 

US AM 2 4 3% 

US Bcp 1 85 277, 27% 

US Cap 115 3% 3% 


USOagn 
US HCa 
USSW .12 b 


13 3% 3% 

056 38% 38 


US Sur 

■20e 

43 

21 

US Tra 

120 

60 

33% 

UStecn 

-20 

764 

21 

UoTelev 


252 

St 

UVaB* 

1.64 

88 

UnvFra 


51 

20% 

LKrvHB 


283 

17% 

UFSBJt 


44 

12% 

UrgeCr 


5 

4S+ 

UKBfe 

-21e 

1/ 

4% 


20% 

33% 

191* 

221 + 

46% 


4% 

4% 

V V 

VU 1043 0% 0 

VLSI 38 11% 11 

VMX 134 5% 5% 

Valuing 681 9% 9% 

ValFSL 38 17% 1ri+ 171+ - 


21% 

23 + % 

8% 

12% - % 
10% - % 
23%- % 

SB + % 

13%-% 
9% — % 
25%+ % 

r + % 

19% 

12 + % 
12%+ % 
4+1* 
27% 

3%+ % 
3% 

3B1+- % 
3% + % 
20% 

33% 

20 % + 1 % 
22% 

45%-% 
20%+ % 

;s- ,# 

a 

67»+ % 
It - % 
5% 

9%- % 


. LONDON 

1 Chief price changes 

(In pence unless 


1 otherwise Indicated) 


RISES 



1 Boots — 

185 

+ 5 

Burton _. — 

493 

+ 8 

Combined Tech - 

15% 

+ 2‘.i 

Exeter Bldg — 

143 

+ 10 

Falcon Res. 

83 

+ 5 

Legal & Gen 

750 

+ 12 

Lloyds Bank 

390 

+ 8 

Media Tech 

175 

+ 8 

Molynx 

70 

+ 6 

Regalian Prop 

148 

+10 

Wav Cameron — 

135 

+ 14 

Wigfall (H) - 

113 

+ 8 

FALLS 



1 Trees. 14Kpc 1994 C121H 

- Vi 

Amersham Int — 

368 

- 5 

Argyll Group 

308 

- 7 

British Telecom- 

189 

- 6 

Elect Rentals 

48 

- 3 

GEC 

174 

- 4 

Grand Metro 

285 

-10 

Hanson Trust — 

211 

-11 

Minet Hldgs _ — 

197 

-20 

PWSInt - 

340 

-50 

Redland 

282 

- 6 

Rustenburg Plat - 

595 

-35 

Smith (WH) A 

234 

-12 

Thom EMI 

434 

-11 

Utd. Scientific — 

200 

-10 

Vaal Reefs 

£68 Vi 

-2Vi 

Suck Sates Kgfi 

■' : h 

law Lam ten 

(Madtf 




VaWU 1J0 457 37i, 301, 

VaiLn .40 71 23% 23% 

VxnDus .40 37 13% 13 

Vanzetl 5 9 9 

Vantrex 472 31+ 3 

Vtcorp ,09e 166 27% 207, 

ViadaFr ^2a 70 0% 9 

Viratek 1 17 17 

Vodaui 993 107, 10% 

Votttrd 2165 16% 15 


37 
23% + 
13% 

B + 

3% - 
27% 

9% 

17 - 

10% - %' 

15%+ % 


WD 40 

WBlbCs 

WlkrTel 

WahE 

WFSU 

WMSB 

Wavetk 

Webbs 

WoslFn 

WstPSL 

WMIcTc 

WtTIAs 

WmorC 

watwdC 

wears 

Wrcat 

Wldcom 

Willrm 

WUIAL 

WiSnF 

Wmdmr 

Wmn&i 

WiserO 

Woodhd 

Worthg 

Writer 

Wyman 


.86 14 

161 
46 

1 76 454 
.80b 33 

63 
39 

.36 45 

54 
109 
20 
51 

.40 51 

381 
68 87 

49 
63J 
1.65 143 

999 
282 
07 x09 
1TB 
60 475 

60 T1 
64 370 

.150 2 

.SO 5 


w w 
21% 21% 
13'+ 12% 

7% 71, 

23 22% 

331+ 323; 

14% 137, 

7 6% 

14'+ 133, 

13*+ 13% 

14 137, 

r% 7% 
22 217, 

17 163+ 

29% 29»+ 
27% 27% 

4 37, 

«% 8% 
381+ 37% 
12% 12 
8', 7% 

6% 6% 
6% 6% 
19% 19% 
13% 13 

267, 26% 

B 6 

24 23% 


X Y 


% 

Xebec 


234 

4% 

% 

xieor 


1037 

5% 

*+ 

XidM 


688 

13% 


YlowFt 

1 

117 

38% 

*+ 

Zen Lbs 


297 

41% 

% 

ZlonUi 

1.24 

41 

343+ 


ZIM 


19 

3% 


Ziyod 


92 

5% 

h 

Zandvn 

.08) 

101 

*0% 


Z 

33+ 

6% 


211+ - % 

22%-% 

33% 

14 + % 

*+ 

137,- % 
133+ - % 
137 ,- 1 , 
7'+ + % 
22 
16% 

29%+ % 
27% 

4 

«'» 

371* - 7+ 
12%+ % 
7%+ i+ 

6J.~ '* 
19% - % 

13% -r ij 
26',- 3, 

6 

23% - % 


37j- % 
6% 


2% — % 


Zymos 

vjZytni 


67731-16 215-16 31-16 + 1, 
76 9-16 7-16 9-16 


NYSE COMPOSITE PRICES 


121 

Hgk Low 


r/ Sh 

Stack Bk. W. E lUkKgH 


Cb'g, 
Ckta Prw. 
law (kwtaOasc 


Continued from Page 37 


45 

71% 

61% 

91% 

71% 

86% 

661+ 

23*+ 

41% 

78 


38% 

1-231+ 

10% 

56% 

301+ 

23% 


61 

28% 

3S» 

42% 

22 

20% 

23% 

507, 


36% VsB» pf 5 11. 

54 VaEP P77.72 It. 
60% VaEP ptS.84 11. 
69 VaEP pM.TS 11. 
62% VsE pU7.72 11. 
50% VaEP p!7J0 11. 
51% VaEP pf7.46 11. 

117, Vtahsya 
28 Vomad 
61 VdlctiWSO 3.6 


22 

21 % 


s 

1i S% 


13% 

% 

40 

621+ 

201+ 

ft 

IS 

13% 


w 

WICORZiO 73 a 
Wtcnvs 1 2.6 12 

16% Wattht .60 3J 

6i« Wainoc 

WalMrt S3 J 20 
Watona 19 

... WXHRS31.40 
25% WxfCSv .43 1.2J7 

22 WafOml^Q 3.7 8 
29% WsUJ pri.60 32 
17% Wsmco 08 3.8 13 

T7 WmCm 

28% WamrLI.40 3.6 14 
14% WrahGsl.66 7.7 8 

15% Wsbtai.oe 4.4 7 

16% WBWM 2AS 11. 0 

237, Wam .92 1.6 19 
20 Wsbdn S6 1^ 12 
8% WayGofiO 22 9 
4% WOanU 

12% WsbbO20B JB 1$ 
297, WekMk.70 1.0 15 
SiF, wNkF ZAO 3J 9 
23% W6FM2B0 10. 12 
11% Wendy* 21 1.1 19 

161+ WMCO 44 1.7 14 

04 WP*nPpt4£0 ia 
34% WMPIP220 5.7 11 
97, WcStT 01.04 31 


zlO 43% 43% 
z40 u72 71 
z2300i817, 617, 
Z320 91 91 

z70 u73 72 

£100 65% 65% 
£30 87% 67% 
48 21% 20% 

8 41% 41 

64 77% 787, 

w 

20 291+ 207, 

291 301+ 30 
12 16% 10 
217 7% — 

1310 651+ 

466 29% 

04 - 

20 
mas 
«1Q 
*53 

25229% 29% 
967 407, 40% 
99 21% 21% 
111 247, 2*7 
147 227, — 

*544 577, 

669 27 
8 9 

10 6 

21 21 % 21 % 

20 39% 30% 
S3 62% 62 
41 27% 27 
108118 % — 
26 25>+ 24 
Z200u44% 44 
71 39 38% 

3Q 13 197. 





12 


I+m Stack 


Ow 


7 2% 

A 8% 

?? 
126% 92 
24% 5% 
58 24% 

46 20 

351+ 20% 
41% 33% 
34 25% 

as 

a* a 

38 10% 

49% 38% 
32% 24% 
31 17% 

25% 14% 
12 % 6 % 
74% 8 
317, 22% 

5% 2 

A A 

207, 7% 
If* 5% 
7% 3% 

38% 27% 
75% 5B% 
25% 
a 26% 
40% 27% 
15% 9% 
24% 1 W* 
47% 32 
«% 48% 


a % 

23% 17 


WnAKL 
WlAir wt 
WAJr pi 2 
WAIr pi 2.14 
WCNA 


1.20 


2 

1.50 


WUmon 
wnun pi 

wim ■ 

WstgE 
Wsstvcl.32 
Wayertfl 30 
Weyr ptZOO 
Weyr pr4 50 
vjWhPtt 
riWPhplB 
vtWhPipl 
WHrlpt 
WhrtC 
WtHtaM 
Whrttak 60 
Wlebldl 
Wflird n 
Will term. 40 
WilmB 
WilshrOlO 
Wm Dlx 1.68 
Wlnnbg 20 
Warner 
WMerJ 
WBCEP2.48 
VflaE p77.75 
WtecPULS* 
WkePSZ-SB 
Wkco 
WcriwW.24 
WoodPl 00 
Wdwth 2 
Wofw PC220 
WrWAr 

Wrtgly 180a 
Wurltzr 
WytaLb 22 
Wynns .60 


F / Sk 

YU E TDfoHgb 
aa 669 67, 
267 Z% 

9.4 x15 22% 

9.7 *8 227, 

566 5% 
10 13 125 

2537 12% 
9 33% 

2 35 


low 

6% 

2 

21 % 


1431 34% 
35 38% 

411 29 
68 42 

29 49% 

8 8 
£34010 
*14506 
196 47% 
366 27% 
100 30% 
20 22 % 
11 S>* 
6 11 % 
1946 30% 
90 5% 
1.5 15 *20 6% 
4.9 13 20 34% 
1.611 B95 13% 
43 22 8£ 


3.511 
356 
4.5 19 
6.7 
32 


42 10 

5.5 

12 

26 11 

4.5 

11 

4.6 7 


Ck'0, 
□use Pm* 
Quon Dou 
6% -% 

--- 21 % 

22% 2Z% -% 
5 5-% 

125 125 
11 % 12 % +% 
321+ 331 , -l, 
34 34 

34% 34% +% 
377, 36 - % 

28*4 287, 

41% 41% -% 
49 49 -% 

8 8 -% 
101 + 19 +% 

15% 15% +% 
47% 47% +% 
26% 27% +% 
30 301+ +% 

22 % 22 % -% 
9% 0% 

11 % 11 % 

30 301+ -% 

5% 5% 

6 % ft "J, 
34% 34% -% 
12 % 12 % -% 
?!• -> 


1.40 


67 

8 

160 

37% 

36% 


-h 

10. 


710 

74 

74 

74 


74 

7.1 

9 

9 

3fl 

50 

36 

36% 

ft 

ft. 

-'+ 

-% 

40 

9 

57 

35% 

36 

35% 

+ % 

2.3 

3 

60 

’OJi 

10*, 

21% 

10*4 


3.7 

16 

40 

21% 

21% 


43 

10 

382 

*6% 

457, 

46 

-% 

3.4 


61 

657, 

65*4 

05% 

-ft 



7 

3T, 

3% 

3% 


2.7 

12 

56 

68% 

66% 

67 

-ft 



54 

3 

2> 

27, 


Z9 

12 

11 

11 

11 

11 

"% 

3.4 

7 

*5 

17% 

17% 

17% 



12 Moth 

Hgh Low 


Stock te YU E 

X Y 
3 6.121 
10 

4.5 9 
7622 


507, 33 % xerox 
54% 49*+ Xam prs.43 
30*+ 24 ZaieCp 1.32 
22 10% Zapata .04 

56 25 Zayre s 48 .9 17 

30 16% ZamthE 8 

217, 15 Zero 8 32 1.7 16 

35% 22 Zumln 1.32 3.9 12 


Sis 

IDbHqti 

z 

113149% 
206 53% 
42 30 

376 H% 
546 54% 
616 21 
306 18% 
xBO 34 


□ig. 
Daw Pie* 
Law Quota Dew 


407, 49 -% 

53% 533+ 

29% 29% -% 

diO% n% +% 

541, 54% 

20% 203+ -% 
18% 16% ♦** 
33 34 +% 


Safes Senes are unofflcuL Yearly highs and low* reflect the 
previous 52 weeks plus the currant week, but not the Meet 
trading day. Where ■ spHt or stock ckvtdand amounting to 25 
pw- cam or more hss been pakL the year's high-low range and 
dvMend are shown tor the new stock only. Unless otherwise 
noted, rates of cHvidanda are annual dteburaementa based on 
the latest declaration. 

o-dMdand aSao extrajs). b-anrual rale of dMdend plus 
stock dividend- c-kquldating dividend dd-cafletltf-new yearly 
km. e-tkvxtand declared or paid in preceding 12 monitw. g- 
dtfdcnd in Canadian funds, subject 10 15% norwewfcnce tax 
HMdend dedarsd Mar sp8t-up or stock dividend. 
paid thk year, omitted, deterred, or no action taken at latest 
tfivxknd moetkXL k-dMdend deettasd or pad this year, an ac- 
cumulative earn with dnftdands m arrears, n-new issue In the 
past 52 weeks. The high-low range begins with the start of 
trading, nd-naxt (toy dekvary. P/E-pnce-earrxngs ratio. r-dWL 
denddesknadarpadinpraoKlng 12 months, pk+s stock dki- 
dend. s-3Jock split. Dividends beg ns with dale at spu. st- 
inftit t-dkktond pskl m stock In pracedng 12 months, esti- 
mated cash vakw cat ex-dvidwid or ex-dtathbuMn (tots, u- 
new yearly high. iMiading hahed vHn bankruptcy or ittavor- 
ahto or being reorganised under the Bankruptcy Act. or secu- 
rities assumed by such companies wd-dfetribuled. wewhen 
Issued, ww-with warrant*. x-e*-dMdaftd or ox-nghts. *09- 
hx-cfistrtxrrion. xw-whhoid warrants y-ex-dmdeflfl and sabs 
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IB 19 
17% 17% -% 
36% 36% 

28% 28% 

. 13% 13% 

15 27% 27% 27% -% 

• 104 22% 21% 22% +1, 

402 25% 24% 25 -% 

*15 32', 32% 32% -% 

13 417, ,1% ,17, - % 

3 9 II 766 677, 67% 67% -% 

4 4 220 106% 108% 108%-% 

7 4 10 B 217, 21% 21% 


49 

9.5 


111, 

18% 


J9% 24% Avery 


15% 


25% 

30% 


AvtaH n 
27 Avnei 
177, Avon 
18 Aydin 


r — ill □ 41', 

8 9 10 2922 u29% 29 29% +% 

6 B 27 2895 59% 59 59 

10. *50 37% 37% 371; -1, 

2 12% 121, 12% 

18 19 856 23 22% 22% -% 

14 21 892 u48% 48 48% * % 

8 160 43, 4% 4% 

21 15 37 29% M% 29% -3, 
60 1 8 13 209 33% 317, 33 *7, 
7 226 131, 12% 13% +1 

SO 1 8 15 2303 28 — — - 

2 10 9 2104 197, 

11 303 18-'. 


27% 27% «■% 
19% 19% -l, 
18 18 


26% 

35% 

117, 

IS', Id 
12i, 2% 
11% 7% 
23% 18% 


2B% 

24% 

24% 

27% 

54% 43>, 


10 

4% 

61 

60 


Cangy n 03e 
Cental 2.36 
Cenn*n 
CenSo«02 
17% Centred 84 
14% CnllPS I 64 
17', CnUEO-Qa 
29% CLaEl p!4 IB 
8% CeMPWI.40 
13 CVtPS ISO 
2% Centra 
Cntry 71 80 
CenvHI 2.40 
Crt-tead70 
CaaaAir.40 
167, Cnmpln 40 
19 Ctunl pH. 20 
Chml plABO 
a CnamSftD 
1 vjChnC 
% vjem wt 
1% *&in pi 
35% Chase 380 
52% Chase pU.75 
36% Chase p&25 


3.2 12 43 24 237, 237, 41, 

IB 11 432 113% 11Z% 113 -1% 

a a 

a 


153, 

16% 


.4 24 522 6% 

56 10 1476 42% _ _ _ 

12 283 25% 25% 2S% -% 

8.1 7 481 25% 247, 25 -% 

10 6 172 28% 28% 28% 

8510 316 18% 1B% 19% -% 

7.9 7 50 Z6% 26% 28% -% 

12. 15 35% 35 35 -% 

13.6 185 11% II 11 -% 

10.6 77 19% 16% IS +% 

81 31, 3 3 -% 

32 10', 10% 107, 

4 207, 20% 2Q% 


10% 

127 

53% 

i«% 

71, 


Oh 

.12 Month P/ 58c Dote Pm* 

Higk Law Suck Dv 1U I lOOsffigb Low Grata Don 
48 215 19% 18% 18% -% 

68 15 159% 139% 139%-% 

M 871, 64 66 -2 

.8 8 6 25 247, 247, 

4 2 88 118 B — ~ 

9 24 51% 

IS 107, 

175 34 10% 

1 50 

173 231036% 36% 36>; 

3 0 IB 57 73% 721, 72% -3, 

88 5 81% 81% 81% -% 

2.4 18 137 18% 18% 18% 

8 9 9 57 25 24% 24% -% 

7 49 — — 

1588 U18 
2300 32 
*60 38 
2*10 71 
240 50% 

2560 71% 

106 u*>% 7B', BQ% +1% 
72 3.3 25 303 223, 22 % 22% -% 

2.0 15 98 383, 36% 38% 41, 


30% 

200 

80% 

283, 

12 

52% 

13% 

S* 

74 % 

62% 

20 % 

2B% 


CNWEI 
CMMIw 
CMMI pl 
CtnPnT 20e 
CUFulI33t 
26% Chn#Cr4a 

5 Chrism 
S% Chroma 
42 Dinn pf 
23 Clhyslr 1 
347, Chubb 52.20 
50% Chubb p!4 25 
12% Church* .44 
18 Olcdrp2.22 
. 35% C in Bel 0.12 
157, S', OnGE 2.18 
32 24 CinG pl 4 

38 26% ClnG pl 4.75 13 

71% 50 ClnG pl 9.30 13. 
57 39 ClnG pl 7.44 13. 

72% 50 ClnG pl 9.52 11 
79 56% ClnG pH 0.20 13. 

20 ClnMU * 

23% CircJK 


648 
14. 6 
13. 


77, 77, 

51% 51*, +% 
105, 10% -% 
10% 10% 

SO 50 


48% 48% -% 
15 18 +% 

32 32 +1«. 

38 38 ti 

70 71 -% 

56% 561, 

70 71% 


27 
37 
31 
28% 

50 
81 

43% 33* 
9% 6% 

S’* 55 


16% ClrCIty 08 .3 13 150 2«i, 28 28 -% 

14% Circus 15 106 27% 26% Z7 1 , -% 

27% Cilrarp 228 4.8 7 2876 49% 48% 403, -3, 
CittCD pf7.72a 9.9 25 78', “ 

cnylnv 7.50c 8 2130 351, 

Clabir .72 88 7 61 8% 

.4 41 181 29, 

3.7 22 97 29% 

13 58 121, 

528 IS 19% 


3% CLalrSt 10 

23% ClartE 1.10 

18 6% ClavHra 

22% 17 a«ai 1 
22i, 143, ClevEi 2.52 

62% 48% CIvB p!7.40 
83 47 CIvEJ P'7.50 

157, 10 Clevpk 60 

19 14% Clvpk pH 54 

38% 22% Cloro* 1.36 
25 143, ClubM n 10c 

33% 24 CtuettP 1 
21% 12% Coactim40 
55% 23% Coastal .40 
GO 24% Cstt p 1 
721, 55% CocaO 2 96 
191, 9% Col aco 

34 25% Colflmrt JO 

28i, 20% ColflPal 28b 
233, 14% ColAlkl .84 
23 11% CdlFtJss .14 

31% 24% ColPert 1.40 
83% 39% Comndisa 

35 29, ColGaa3 18 

21 157, CSO pl 2.43 12. 

108% 88 CSO pl 0112514 


49% 27i, ComblrO.16 
37% 25% CmbEnl.B* 
17i, 8 Contdis 20 
20 15% ComMlUB 

33% 8*4 Comdre 
31% 221; CmwE 3 


78% 78% +% 
35 35% 

Bi, 8% 

24% 25 -% 

29% 29% -% 

12 12 -% 

16% 19% -% 

12 6 211921% 21% 21% -*■% 

12. 5228092% 62% 821} 

12 r334flB2% 62% C:% -% 

3J 9 11% 11% 11% -►% 

12 7 16 15% 18 

3 8 12 215 38% 37% 38 -»% 

4 21 96 24% 24% 24% -% 

11 13 *900 325, 32% 32% ■»% 

2.9 14 156 14% 13% 137, -% 

6 12 443 51% 51% 51% -% 

1 83 3-3 1 56 58 56 

4 3 14 167899% 68% 68% - 1% 
414 15 14% 15 -% 

38 19 53 32% 31% 31% -% 

5.0 34 732 25% 25% 25% -% 

32 7 563 20% 19% 20% -% 

.7 16 74 217, zu, 21% -% 

5.0 9 92 28 27% 277, -% 

42 10 *138 60 GO 60 

10. 638 31% 31% 31% +% 

1 20 % 20 % 20 % -% 

2150 106% 106 106 -2 


22% GwE pl 1.42 4.8 
13 CwE pf 190 <1. 
13% CwE pi 2 11. 
53% CwE pi 8.38 12. 
18% CwE pl 2.37 10 
20% CwE pi 2.B7 II. 
46 CwE pi 7J4 11. 
17% ComESS.32 86 5 
2®, Comsad 20 
21% CPsyc J8 
26 Corripgr60 
11 CompSc 
13 Cpivsn 
357, 22% ConAgs .67 
24% 13% Conalr _Z4b 
13$, Conre 1 50 
19% CnnNG2.40 
10% Comae 40 
24% CoraEifi.40 
38% ConE pl 5 
20% CnsPnsl.10 
31 CnsNG 2.32 
4% ConsPw 
13 CnP plA4 16 14. 
13% CnP p!B4.50 14 
23% CnP 
25*, CnP 
53% 25 CnP 
28% 11% CnP 
B% CnP 
10% CnP 
11% CnP 
107, CnP 
— CnP 
CnP 
CnP 
CnP 
CnP 


31% 

17% 

18% 

70% 

23% 

26 

84 

271, 

34% 

35% 

35% 

171, 

46% 


19 

30 
15% 
38 
48% 
36 
47% 
71, 

31 
33 
51 
53% 


4 5 9 35 40% 48% 481} -% 

5 7 11 620 32% 31% 32% + % 

1.4 10 255 14% 14% 14% -% 

81 14 27 17% 167, 167, -% 

3 821 9% 9% 9% -% 

9 8 7 4097 307, 30% 30% + % 

2 30% 30% 30% +% 

23 u17% 17% ITT; + % 

7 u1B% 18% 18% -% 

Zl20u71% 70% 70% +% 

2 23% 23% 23% 

1 1 u26% 26% 28% + % 

2600 63% 621; 63% +1% 

70 27% 26% 2G7, 

3.511 478 34% 331; 34% 

.8 26 176 33% 331} 33% -% 

2.2 9 13 267, 26% 26% -% 

S 240 15% 15% 15% -% 

47 336 13% 13 13% -% 

24 16 218 357, 35% 35% 4% 

1.0 13 60 24% 24% 2*% 

88 9 11 18% 18 % 18% t % 


839 
30 6 
6.7 6 
10 


2*% 

VP 

ig 

18% 

18% 

27 


10 % 

71, 

7 

II 


177, 7% 


pfl)7.45 15 
ptE7.7Z 15. 
PIG7.76 15. 
prV4.40 16 
prU3.60 18 
prT3.78 18 
prfl 4 16 
prP3 98 18 
prN38S IS 
prM250 14. 
prtj.23 14. 
prS4.Q2 18 
prK243 18 


13 29 
7b 13% 

574 38 
8 48% 

3.5 II 163 32 

54 9 188 43% 42% 43% -«-% 

15 333 6% 8% 6% -% 

y 100 29% 29% 29% +% 

y940 32 317, 33 +% 

y310 50 " ' 

y45050% 
ylOO 52 
*82 27% 


28% 29 
13 13% -% 

33% 357, -% 
48 48% -•% 

31% 31% -% 


48% 50 
50% 50% 

52 52 +1 

27 27% +% 


(55 23% 22% Z&ji -% 


a k 


748 
11. 9 

2 5 13 _ 

2.0 17 17B 20% 201, 2Q% -% 


162 -27% 27% 27% -% 


1.7 2106 23% 

45 « 27 

8.5 41 54% 

4.513 187 9 

155 2% 
10 % 

55 2% 

7329 60 
1 


W% -% 
28% -% 
S'* 

?4 -% 


*54 24 ’ 23% __ . 

*16 25% 24% 247, -% 

*5 25 25 25 - % 

*17 25% 25 25 -% 

*14 17% 17% 17% 4% 

*14 15% 153, 15% -% 

*13 28 25% 25% 4% 

*6 16% 16% 18% — % 
B.0 21 357 44% 43% 43% -% 

151 7% 71, 71, -% 

14fi 2 1% 17, 

,-;r 322 % 11-1611-16 

- .8 2 OB 11% 107, 11 -% 

7.54 399 24 23% 24 4% 

2-3 *11731% 30% 31 4% 

1£ 2100 38 38 38 

3.8 11 107 31% 30% 30% -7, 

11 1 % 1 % 1 % -% 

4.4 18 392 34% 34 34% -r% 

7.9 138 38% 36% 38% 4% 

2.1 6 129 19% 19% 19% +•% 

J.Sta *43326% Z5% 25% -% 

54 19- 1*% 12% 127, 4% 

ll 5 21% 21% 21% 4% 

3.6 15 180 23% 227, 23% 4% 

4.7 11 11 12 117, 12 +% 

11 16 238 42% 41% 41% -% 

2.2 105 40% 48% 46% -% 

5 . 23 15 74% 74% 74% -% 

'.'as a?, 9 

4.7.10 88 34% 34 34 -% 

\ 17 859 80% 80 80% -% 

T2. 3 18% 18% 18% 

1 50% 50% 50% -% 

5.4 11 8 22% 22% 22% -% 

14 240 60% 80% 60% -% 

15 16 177040% 40% 401, -% 

9.8 15 48% 48% 48% 

£9 9 *30 28% 27% 27% -% 

33 3849 25 237, 24% -7, 

3.2 4 473 88 67% 88 +% 

11. 7 10% 10% 10% 

3.8 13 38 33% 33 33 -% 

2.2 10 *38 50% 497, 50% +11 

D D D 

IV, Danas 66 3 8 9 28 17% 17% 171, -1, 

9% DacnonOO 18 30 107. 10% in', +% 

30% 21% DanaC{l.28 4.5 8 138529% 28% 28% -% 

8% 5% Danahr IB 30 7% 7% 7% 

1$ 8% Daniel 18b 1.7 25 10% 10% IIP, -% 

107% 71% DanKr4.88 4.4 12 508 108% 108 1081;+% 

38% 23% DartK wi 173 35% 35 35% -% 

— 33 DauGn 10 107G347, 34% 34% +% 

11% DaJpm 217 14 137, 14 -% 

8% DttOsg .24 2.7 S 110 87, 8% 8', -% 

12% Dayoo .24 1 2 10 545 1®, 18% 19% +% 

28% DaytHd .74 1.7 18 814 44 43% 43% -% 

. 11% DaytPL 2 11. B 298 18 17% 18 

807; 451, DPI p I 748 13 210059% 59% 59% +% 

40% 21% DeanFd 56 1.4 19 49 3B?, 39% 38% -% 

— “ * 3.4 28 1786 29% 29% 29% 

7.5 10 109 25% 25% 25% -% 

1.6 8 077 48% 48 401, -% 

S9 S’! S| 

24 18 731 30% 37% 38% -% 

4.7 13 82 26% 25% 25% - 1 

3.9 12 16 35% 351; 35% +% 

9.5 8 1243417% 17% 17% +% 


47% 23% CnifCp £60 
10% 4-', Comm 

4% % Gontfl n 

cniHd n , ;r 
CnHnto . 

. Coni T el .80 
38% 24% OData 72 
40% 33 CnDt pf 4 50 
337, 25% Conwd 1.10 
31, 1 vjCookU 

347, 27 Coopr 1 52 
36 30 Coopl pf2 90 

12% CoprTr .40 
IS Coopyn.40. ' 
U%... CepWid 44 , 
19% CpwidpQ.48 
17% CordurdM 
107, Coreln .56 
30% ComGsl 28 
23 CarQlk 1 
773, 44% CoxCm .34 . 

10 4% Craig 

38i, 32 Crane T.B06. 
83% 41 Crayflaf - " 

- 15% CrchN P72.I8 
51% 50% CrakNjd'. 
23% 18% ampK120 
36% Crwna 

27% CrwZel 1 
43% CrZet pl4.B3 
20% Cmbro .80 
16% CuHneta 

807, CumEn£20 
Bi, Cunlncl.iOa 
30% CurtW 1.20 
27% Cyclops. 10 


20 % 

27 

281, 

a 

r 


81% 

447, 

50% 

30 

33% 

88 % 

10 % 

38% 

52% 


l2Monh P/ SU 

High Lew Swell h IN E !0Qi Htph 

19% 9% EiToro ,02e 1 17 810 17% 

12% 8% Beer 36 3.7 2 9% 

57, 2% ElecAE 18 4% 

28', 16% Bctsp s .06 .3 23 1 24% 

17% 11% Elgin .80 5 7 15 2 .141, 

15 5% Etadnt 75 7 

78% 59 EmraEdao 18 19 811 71', 

147, ®j, EmRad.9*t 7.8 14 210 13% 

20% 11% EmryA .50 £B 12 1071 17% 

32% 24% EmhartMOb 80 9 201 28% 

Z3 IS EmpOsl.78 8-2 « 8 21% 

29 5-32 

2.8 9 401 25% 

1 5 14 13 37 

8.0 18 1383 27 


3*% 

38% 

297, 

21% 

ft 

20 

21% 

32% 

8% 

20 


EmryA .50 
EmhartMOb 
EmpOsT.ro 
3-32 EnE*c 
22% EnglCp .72 
18% EntaSu 56 
Enseicfl.SD 
EitoE* n 
Ena roe 
Enters 

EmxE n 1.87o 
EntovTrrl 30 
Equtk s 1.14 
Eouknk 
Eqmk pl£31 


o> 

Pot* Piw. 
taw ObsmOor 

I7i, 17% -% 
9% 8% - % 

4V 4% +% 
2*, 24% +% 
14% 14% 

67, 7 

71% 71% -% 
<2 12 -% 
17% 17% -% 
88 28 -% 
21% £T% 


19 


£3% 


201? 

>!» 


80 20 7 , 20% 


.% »% +% 
37 37 

m 


-1-32 1 


31 

i 


16 

173, 

3% 

11 % 


49% 2Bi; EqtHeal 72 
14% 9% EquHc n .12 
14% 9% Erbnmt 30 
23% 12% Ess83 it .44 
18% EasenCBOb 
161, Estrlne .72 
10% Ethyl 8 
11, iqEvanP 
2% yJEvanpl 
4 yjEvn pfB 
30 E«CeiOl.72 
13% Excels rt.SBe 




28% 

317, 

24 

6% 

9, < 

12% 

41% 

17% 

54% 


22 283 2 2 2 

406 11% 11 11% + 

11. 48 17 18% 187, 

7.0 11 120 18% 18% 181} 

3.6 17 45 317, 91% 31% 

128 6% 6% 6% 

12. 38 1B7, 191, 19% 

17 8 153 47 46% 46% 

» 10 *563 IT15 14% 147, 

£5 IS 11 12 12 12 

1.8 14 199 23% 23% 23% -% 

£914 62 27% 27i, 27% 

4.0 11 73 18% 17% 181, +% 

.56 2-4 13 *583 23% 281} 23% +% 

172 2% 2 2% 

89 2% 2i« 2% 

13 4 d 3% 37, -% 

4.8 10 51 37% 37 37% 

11. *24 16% 161? -1B1} 

38' Eaton 140 17 8 8794 51% 50% 51% +1% 

F F F 

bid .iSel.S 3 56 97, 


If O', FH 

68 4« FMC £20 3.4 38 *325 64% 83% 84% , 

£8 24 22 11 107, 107, , 

7 35 127, — -* 

5-2 172 15% 

9.8 74 38% 

1.3 9 50 14% 

9 25 *328 23 
4 5 8 140 19% 

£0 17 211 10 
.4 8 249 5% 

4.7 8 80 38% 


13% 9% 

3 

20% 14% 

39', 337, 
16% 10 


12 


FabCtr .28 
Focal 
Falrchd.80 
Fake 913.80 
Fatrld .18 
FamOta .20 
14% Forah .88 

8% FayOrg 20 

4% Fedora ,02e 

2®, FedlCo 1.84 

31% FedE*p 

29% FdMog 1.52 

10% FedfM .18 

16% FedPBs .70 

277, 25% FPap pd-31 

23 >8 FedRH 1.44 

137, FdSsnl .80 
44% FedDSt£54 

22% Ferro 1J0 40 14 413 30% 29% 


24% 

28% 

13 

40 

if 

if 



19 % 

!i T# 

37 

14 % 

s% 

22% 

24% 


33 127244% 43% 43% -1% 

4.1 11 20 371, 37% 37% — % 

.8 2545 19% 19% 19% +% 

3.7 7 95 187, 10% 13% 

8.4 44 27% 27 271; +% 

8.7 13 39 217, 21% 21% -% 

4.5 15 SO 17', 17% 177, -1 L 

3.9 9 1382 65 641, 84% -% 

— — +7; 


26% Ftdcat 2 7.4 12 14 287, 28% 267, + _ 

4 FmCpA.05] 354 7% 7% 7% -% 

14% RnCp pf&73e 20. B 34 337, 34 +% 

2% FnSSar 141 5% 5% 5% -% 

16% Rreatn .80 19 10 308 21 2®, 20% -% 

12% FIAU 9 .68 £9 B 759 23% 21% 23% +2% 

571} 50% FIA8 p!6. 17a 11. 7 561, 56 1 , 561, -% 

30% 21% FtSkSyl.60 4.2 9 427 38% 38 38% 

35 25% FBkR«1.25 16 12 35 349, 34% 34% +% 

78 38% FBost 1.20 1.8 12 128 76% 7®, 76% -% 

27 18% FatC hlcl. 32 14 28 631 24% 24 24% 4-% 

54% 44% FCM a pH 73811. 150 51 51 51- -% 

95% 86 PCM pIC 10.47*1. 51 95% 95% 95% +% 

18% 11% FIST ox 1.30 10.9 “ " “ 

21 8% FcCity 9 

23% 10% FFadAz30a 1.3 7 

57% 35% FFB £88118 

53% 30', RWWbZW 44 B 

- - ~ 7.4 

£88 
15 


a 

30% 

8% 


23% 

15% 


33% 

25% 

*9% 

a 


28% 

37% 

17% 

S7T, 


648 

11. 

11. 


% +1-1678 

-% . 5^4 46 
»3i 


59% 59% 59% f % 

*60 40% 46% 40% +17, 

31 52', 52% 52% +% 


577, 51 Chase pH £40a23. r . . . 

34% 34% Cnemed 62 13 13 84 287, 28% 28% + % 

43% 23% ChmNYZ48 816 *2533M>% *0% 40% -% 

43 23% CUNY pf 1 87 4.6 1 40% 40% 4Q% -1 

56% 48 CUNY pl4 59e 83 *9 55% 55% 5S% +1% 

39% 31% Cltespkl 24 3 5 10 33 35*, 35% 35% +% 

38% 31% ChesPn 2 19 10 874 34% 34 34% -% 

37% 23% Cnevm£40 6.B 8 158135% 35% 3S% 


ZB 

27% 

27 

25% 

29% 


24% Deere 1 
17% DehnP 1.92 
27 DoflaAr.60 
4% Deltona 
19% DlxCh s 92 
17% DenUf 51 20 
26% OeSotoMO 
12% DotEa 1.68 
88% De£ pl 5 50 5 6 
59 DeC p(9 32 1£ 

DeC pTT.38 12. 
20% OE prfT3J4 12 


33 

34% 24% 
201 , 13% 


19% DE 
19% DE 
20 DE 
21% DE 
20% DE 
24% DE 


DE 
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24 

if, 

29% 

21 % 

38% 

59 


17% 

f% 

15% 


DetE pr£28 
Dexter .80 
DiGkjr 64 
DlGto pf2£5 
DismS 1.76 

343, QmSh pf < 

37 Dbebus 1 
125% 77% Digital 
893, 45% Dancy 1 20 
30 DEI 
3 : j Ovraln 

Dome g .12 
Domfto272 
16 Donald 06 
36i, Donley 1.18 
23% Dorsey 1.20 
321, Dover 82 
25% DowChl.BO 
51% 36*, tfcwjn .78 
— 11 Dravo .50 
75% Oi 
14% DraiS 


48', 

8% 

13% ^ 
32% 22 
21% ' 
BI', 

34 


13% 

22 

21% 

581} 

61% 

36% 

491, 

34 


251} Dreyfus. 60 
43% duPont 3 
31 duPnt pKJ.SO 
39 duPrn p14 50 9 1 

23% DiAeP £48 7.3 8 

83% 64 Duke pl 8.70 10. 

78% 59% Duka pl0 2O 11 

74% 57 Duke pl ~ 80 11. 
34% 28 Duke pf 3 85 11 
flO», 55% DimSr^rO 
17 )t% DucU 2 06 

!B% 14 Duq pIA2 10 11. 

15 11% Duq pf 1.87 1£ 

17 12% Duq pl 2 07 13. 

17% 17, Duq piKZ 10 1£ 
18b 14% Duq pr £31 13. 
— “ - - - 5 9 6 


1 u9B 99 99 + 1% 

270 76b 76b 76% +% 

2180 84% 03% 831; -% 

3 27% 27% 27% -% 

pTQ 3 13 1 2 43 283, 26% 28% 

pIP 3.72 12 2 267, 207, 26% +% 

pIB 2 75 11. 7 25 25 25 

ptO 3 40 1£ 4 28% 28% 28% +1 

PIM3.42 1£ 32 28', 28 287, 

prL 4I£ 18 33 321; 321, -% 

pffC 4 12 TZ 7 34 333, 33% -% 

‘*' 11 6 20 20 20 +% 

4.0 11 *188 201, 20 20% 

4 1 128 15% 15% 15% -% 

7.8 2 28% 28% 283, -% 

11 9 311316 15% 15% -% 

11 57 37 30 b 37 +% 

23 11 410 44% 43% 43% 

12 4713 97% 96% 97% -% 

14 57 819 007, BG% 887, +% 

£805.5 6 32 u47% 4*% 47% +% 

4 30 5% 5% S', 

9M 7% r, 7% -% 

8-5 9 2045 31', 31% 31', +% 

3 9 8 100 171, in, 17% -% 

1.9 17 763 61% 59% 80 -1% 

40 13 49 297, 29% 29% -i, 

£2 13 807 38% 37% 38 -% 

54 12 221333% 33% 33% -% 

16 24 281 49% 49 49 -t 2 

4 1 61 12% 12i, ia% -% 

80 3.8 16 1154 21% 21 21% 

2 9.7 12 20% 20i« 20% 


1.0 15 288 57% 571, 57% -% 
52 12 132058% 57% 57% -% 

9 2 15 38% 30 30. -% 

22 u4B% 48% 49% + , 
648 33', 33% 33% +% 
Zl720i85 S3 83 +b 
2150 70b 701; 76b -t\ 
74lj 73% 731, - |% 


16% 8b 
28% 17% 


DycoPl .60 
DynAm £0 


25 u347, 34% 347, +% 

2 8 22 851 rr. 77 777, +% 

13.7 288 16% 1Bi, 18% -% 

2282018% 1B% 18% -% 

*10 u15b 15% 15% +% 

2500 15% 15% 15% -% 

24 17 18', 17 +% 

2150018% 17% 17% -% 

16 10% 10% 10% -% 


.8 13 12 25% 25% ZS% 


41% 

173, 
281, 
20 % 

iP 

ft 

20 


12 

19% 

ft 


23% 6% 
27% 9% 


28% 

& 


211 


34’ 

24% 

29% 


19% 

19% 

24% 


E E E 

.48 1.2 21 160 41 40% 40% -% 

126 7.5 i12 IP, 16% 107, +% 

4.6 8 97 23% 223, 22% -1% 

£2 107 19% 13% 133, 

5 u13% 131, 19% +% 

27010% 0% 8% +% 

69 33, 3% 3% - % 

196 1% 1b 1% 

59 20 191, 19% +% 

75 22% 22 22% -% 

80 26 25% 25% -V 

5 5 82 195 24 23% 73% -% 

9.8 7 149 21% 21 21% -% 

12 2280 441, 4J% +,% +% 
£6 7 1345 547, 54 S4.% 

36 12 794 25% 24% 241, - % 
35 74 t37 S2#J, 29 29% -r% 

4.4 14 25 36% 38% 38% 

EDO £6 18 12 239 15', 15% 15% -1. 

Edward 80 £5 10 358 3? 31% 31% +% 

B»G dpi 2. 25 9 7 22 24% 24% 24% 

EPG pr 7 28', W r -^7 


26% EGG 
l«i, EOK 
20 EaglePi.04 
EuSCP .44 
Enieo wd 
EastAir 
EAL wtO 
EAt WIA 
EaAir pH 18k 
EAir pta 1.40k 
EAir pIC 
. . EaJBGFI 30 
121} EastUH2 06 
41% Eshods 
00% 40 Eaton 1.40 
30-% 20% Eehiln 08 
32-% 30 BMrO 1 04 
37% 31% EdisSr 1 80 
18% 13 


178 12% 12% 12% 

30 9 8% fl +i| 

41 221, 22 22 1 , 

47 56% 58% 56% 

418 52% 52%. 52% +% 

33 21 ~ Flntsl pf£37 7.4 142 321, 31% 32% +% 

11% 71, FtMIsa 24 £8 8 281 8% Bb 8% -% 

24% 16 PINamn 15 39 23 £2% 23 

Ti, 4% FstPa 449 S', 6% 8% 

30% 20% FstPa pl£62 9 0 80 29% 287, 29% -% 

31% 24% RUnFH 1.96 65 18 84 30% 30 30 -% 

25% 14', FCVaBk.88 3.5 10 124 25% 25% 25% 

— '■* 4.4 9 52 29% 29% 291, 

12 *100 53 53 53 

£1397 35 32% 31% 3U, -I 

J 10 9% 9% 9% +% 

£5 9 *90 38 37% 38 +% 

1.7 9 430 21 20% 207, +% 

£6 14 160 39 38% 387, -% 

£513 137 31% 31% 31', 

I£ 1 13% 13 13% 

21 87 27% 26% 27 -% 

15 411 271} 261, 30% -% 

.4 14 *1 431; 43% 431; -% 

7.7 10 138 281, 28 28% -% 

£9 IS 13 14 13% 13% -% 

88 4% 4% 4% 

£5 17 130 17% 1£ 17 -% 

14% Fluor .40 £4 533 17 16% 18% - 

477, FooBoC 220 4.112 *ff 53% 53 53% + 

“ 5.3 3 456545% 44' B 45 -% 

11 . S 12 % 12 % 12 % -% 

£3 17 87 72% 717, 72% -% 

£4 13 488 13% 127, 13 +% 

£3 12 70 107, 10% 10% +% 

£9 92 *34 28% 26% 20% 

17 48 26% 261, 28% +% 

141 21% d21%21% -% 
24. 176 9% 9% 9% 

£014 298 20 1«, 197, +% 

£4 IS 24 2S% 25% 25% -% 

£8 5 73 23% 23% 23% -% 

7.0 11 28% 28% 28% • 

12# *87 34 33i, 34 4>, 

G G G 

20o .6 12 114 34% 34% 34% - 

1.20 4.313 108 281, 28 28 ~% 

8 218417 d15%16% +% 

U 12 5 78% 78% 78% 

387 33, d 3% 3% 

17 7 » 


Flntsl pf£37 
FtMIsa 24 
FWKtnn 
FatPa 

FstPa pl£62 
FUnRI1.Be 
FCVaBk.88 
FOUSC 1 30 
FWlsc pf0£S 
Racnb 1 
RsnFd.05® 
20% FltFnGsU2 
14% FleetEn.38 
24% Fleming 1 
23% FlexIW .80 
10t« Flexl pH.61 
141, FlghtSIs 
14% RoelPl 
29% RbEC .18a 
18% RaPrg£1B 
11% FleSB .40 
3% FlwGen 
11', Flew s .42 


29% 

53% 

Si 

391, 

28% 

30% 

33% 

13% 

28 
31% 

S 

SI 
20% 

58% 

51% 34% FordM £40 
13% 10i, FtDear 1.38 
74% 52% RHowtfl.64 
151; ;o FostWh .44 
11% 8% FoxSlP .68 
33% 25% Foxbro 1.04 
27 24 ftamyi. 

22% 21% FMEP n 
11% 77, FMOG £32e 
221, r 3b FrptMc .80 
34% 21% Frigtm .60 
28% 19 Fmehls.80 
32% 25 Frultf pl 2 
38% 22% Fuqua .40 


1 


Cp 


357, 17% GAF 
37% 25% GATX 
34% 16% GCA 
78% 487, GBCO 
8% 3% GEO 

12% 5% GF 

44% 381; 0T1 £08 7.18 2028481, 42% 43% +% 

26% 24% GTE pl 2 7.8 2 25% 25% 29% * % 

24 18% GTE pf £48 10. 81 24 23% 237, +% 

37, GalHw 31 4 37, 4 -% 

Gan nnH. 40 £3 21 *29781% 60% 80% -% 

GapMc .50 1.8 22 102 u27% 27% 27% +% 

Gearht .40 £819 216 10% 10% 10% -% 

Gotoo .56 £815 50 20% 20 20 


9 

R 

ift 

121 , 

477, 

17% 


18% 

10% 

k 


9% 

15% 

167, 

27% 


GemKC 
GnCorpl.SOb 
14% GAktv 1.88a 

46% 29% GnBcsh 1 

34% 2i% GCmma.40 

331} si GCn pis. 48 1.3 8 u35 

21 13 GnDota 14 188 13% 

84 48% GnOyn f 1.38 302 74% 

851, 48% QanD £20 £8 12 395582% 

73% 521, GnFds £50 £5 11 101072% 

7% $% GGn n ,60q £1 15 7% 

5% GnHme 13 41 7 

8% GHoaf a .30 £1 3 132 147, 

8b GnHous.24 ‘ " 

1«, Gfdnai £S 
80% 47% GnMUW.24 

85 61 GMot Sr 

43% 34% GMot pf£75 
561} 44% GMot pl 5 
9 37, GNC 

14% 8% GPU 
85% 461, Gan Re 156 
14% 5 GnRetr 
537, 40% GnSkgnl.80 

121, 10 GTR pH .25 
12% 10% GTR pH. 30 

8% 4 Genaco 

29% 137, GnRad .10 

23', 15 Gerat g 1 

23% 18% Gstpf 1.88 
38 247, GanuPtl.18 

27% 18 GaPac .80 
371} 333 , GaPc pf£24 
30 2«% GaPw pH.86e £1 

30i, 22', GaPw pf£44 1£ 

31', 25% GaPw p!3 76 
23% 171, GaPw pf£56 
231, 17 QaPw p|£52 
20% 21% GaPw pf£75 
07 52 GaPw pf7.60 

67% 51% GaPw pf7 72 
38% 20% GethPdl.32 
23% 121, GerbSs .12 
12% 8% QiantG 
121, 5% GHjrFn 
77 )E% GiBHill JSS 

E3i, 44 ftllcUaZea 
14% 11% GleaaC 
13% 6% GlenFd 
r, 2% GkMM.121 

7% GlobM pH-75J 
GkJNug 
GldN wl 
GkJWF £0 
Gdrlch 1.56 
Goodyri.60 
13% GoronJ .52 
19 Gould .88 


148 11% 11% 11% -% 

£1154 1304U4M, 47% 477, +% 

9.5 87 17% 17% 17% -% 

£3 8 IB 431, 427, 431, -% 

1.1 12 248 B36 34% 38 +1%| 

32% 38 +3% 

13% 13% +% 

737, 74% 

801, 61% -% 

72 -1 

ti 


72 


iSS-1 


»% M% -% 
5% 57, -% 

ISr ££ + > 
82% 82% -1 

12 % 12 % -% 
42% «% -% 
12i« 12i, 


£4 *8 S', 

1^ 1756 18% 

3 8 35 238 59% 

£7 8 4035 74% 741, 741; 

8.8 11 431, 42% 42% +% 

£0 26 85% 

.18 £7 18 82 6% 

7 1597 130, 

1.9 52 777 83 

7 45 13% 

A3 11 137 42% 

10. *570 121, 

10. *50 121; 12% 12% +% 

17 78 47, 4% 4% — % 

.8 28 102 171, 17 171, +% 

435 227, 22% 227, -% 

7.3 5 23 23 23 +% 

3714 193532% 32 32 -% 

3 4 25 1440 23% 231, 23% +% 

£2 29 38 38 38 -% 

*703 27 27 27 +% 

*78 28i« 27% 28 - fi, 

*17 30% 29% 29% -7, 

*20 221; 22 22 -i, 

*5 22% 22 22% 

*5 25 25 25 +% 

ylO 6«% 64% 64% -b 

ySG 84 84 84 - 1% 

3.7 13 434 38 3Si, 35% -% 

.7 12 714 19, 16% 187, +£ 

14 10% 10% 10% 

5 220 11% 11% 11% -% 

2.519 773 71% 20% 21% -J, 

4.2 12 266 62% 8 i% K 

58 12% 13% 12% -% 

127, 13% -% 


13 

1£ 

IT. 

11. 

12. 

1£ 


6 385 13% 


1% 

11 


430 2'a' 2% 2% +% 
1*0 77, 7% 7% -% 

I1>, n% 


30% 23 
18% 

32’, 


S 

!?% 


17 192 11% 11% IT', 

125 3 2% 2% -% 

.6 B 814 331; 33 33 -% 

4.7 15 146 33 32% 33 

5.5 8 1014 29% 2S7g 29% 

3 2 18 174 16% 18% 181; -% 

2.9 83 564 23% 22% 23% +% 

38% Grace £90 £5 11 478 431, *3% 43% -% 

23% Grangra 14 40 33% 33 33 

S% GIAFst .48 £410 145 19', 1S% 19% 

. 14% GtAtPc 8 223 171, 18% 18% -% 

56% 27% GBJdn 1 1.9 IS S3 521; 52% 52% 

21% IS GNIm 1.85a 1£6 15 157, is% 15% 

40>« 31 GlNNk 1.52 4 2 9 857 36% 3S7, 36 -% 

17 GtWFki JJfl £1 11 893 2fl% 28% 28% -% 

11% GMP 1.72 £19 *35 19% «?, 187, -% 

18% Grayh 120 4£ 11 538 29 28% 28% -% 

~ 1£ y80 48% 48% 48% +% 

10 98 57, 5% 57, 

£7 14 145 11% 107, ii 

.7 17 *187 11% 11% 11% -% 

£4 8 688 30 29% 29% 

11. 4 20% 26% 28% -% 

3. ; r h &, a -% 

£2 12 *10834(2 40% 40% -% 

GBW pl 5.75 £3 *4 82% 82 62 +% 

GuHRe £5 18 128 14% 14% 14% -% 


29% 

197, 

30% 

47 

6% 


37% Grayh pl4.75 
2% OraUer 
137, 0t, GrawGs.30 
12% 63, GrubEl .00 
30% 24 Grumn 1 
2S% 24% Gram pf£80 
8% 4% Gnintel .16 

27% 20 GuiHrd .88 
41% 25% GHWst .90 
S7 

‘L'l 


15% 

30 

31 
35 

84 

19% 

37% 

1% 

11% 


16% GuHR pH 30 £0 
10 GHSWI1.84 11.7 
30% GBSU pH. 40 12 
24 GrtSU pr3.es 1£ 

27 GIISU pr44D 1£ 

55% GK8U pf&eo 10- 
12% GAera -83a 

14 Gultan .60 


37 21% 81% 21b 

523515% 15% 15% +% 
*40 37% 37% 37% 

55 u31% 30% 31% +% 

13 34% 34 34 -% 

*10 84 84 84 

4.7 23 739 17% P7% 17% -% 

4012 128 147, 14% 147, 


18% KaliFS 1 
26% HalMn 1 80 
% HaUwd .08 
. S3, HaW pf.se 
37% 25% HamP *1.36 


1 % 1 % 


20 % 

30 

21 % 

64 

35 

12% 

ST J 

18% 


HanJS 1.474 
HanJl I8*a 
Hanoi S -56 
MandH .68 
Hanna .40 
HarBrJ I 
Hortnd* .56 
Harntsh 
HrpRw .80 
22% Harris .08 
10% HarGrn 


11% 

16% 

& 

14% 


14 


H H H 

3.5 164 287* 28% 

5.8 11 141530% 30% 

58 17 513 1% 

£8 19 93, 

£7 II 381 38% 

10 35 14% 

8.0 23 20% 

£4 13 2750 24% 

3.8 19 30 18% 

£1 23 32 10% 

1.6 17 107263% 

17 22 57 341, 

20 753 9b . _ 

£0 13 4 28% 28% 2B% 

£3 12 345 27 28% 27 +1, 

6 178 14% 13% 13% -1 


: i 

♦5 

18% 19% 

61 61 -2% 
5% 337, -b 


a 


& 


Bi’gt 

fl Sk Char Fin 

Stack Owl KM. E 100* High 

Haraco 1.28 4.4 12 28 29 20T, 29 

£4 11 233 37% -3T% 37% + % 
11. 11 *12 17 . 16% -18% 

7.1 10 145.U237, 23% 23% 

£9 8 84 101, 10% 10% -% 

1.619 203 257, 28% 28% 

2 a 17 18 11% 11% 11% 

38 211 23% 23 23 -% 

429 23t, -23 23 -% 

223 21% 20% 20% -% 

1.0 117 747, 

1.2 2, 271 10% 

£2 14 528 22 

1.4 15 230 26% 


39% 24% Hartmxl.28 
17% 137, HaOSa 1-00 
23% 15% HawQ 1.84 
137, b HayeeASOe 
34% . 23% Haztam .40 
131; 9 HuUt at 
— 13% HkhA B 

21 HBCrPn 
10% HHUSA 
07, Hacks 26 
13% HectaM .20 
14% HaUnm.48b 
16% HaMlg 

a 

18 HelmP 24 
3% HomCa 
37% 27% Htercutgl.60 

18% 101, .HeritCaJM 
33 19% HerttC pfl.SO 

19% 18% Herman 

49% 29% Hera»yl.40 
10% S', Hesdon 
13% 9 Heefn pl 
44% 31% HewlPk.22 
30 20% Hexcal .80 

237, 12% HI8heas50 


34% HMnz 1.60 £914 313 54% 
HMneC 25 110 18 F 



13% Bb HfVoh .17 
26% in, Hrfnbrd at 
73% 451} HI Non 1.80 

37% 271} Hitachi 33e 

S 35% .kUktay 1 
58% HoByS 1 
277, 12 HomaO 

26% 11% HmFSO 
9% 7 HmaG pH. 10 

30i, 20% Hmatha 20 
18 8% H<n*tFii40 

60% «3% Honda .40a 
087, 48% HOftwoJI.SO 
29 19%. HrznBrl.12 

7% 37, Horizon 

46% 38% HOBpCp.60 
30% 22 HOWInZeO 
39 23% HougMM 

19% 13% HouFab-48 
38% 241, HousM1.7S 
79% 81 holm pf£25 

28% 18% Houlnd£S< 

70 39% HouNG£T2 

17% 8 HouQR 1.89a 
23i« 14% HowfCp ,4Q 

27% 20% Hubbrd2-28 
137, 97, Huffy .40 £710 97 

18 1Z% HugnTl .48 £6 41 

~ HugbSpJZ 

Human .58 
HuntMf JO 
HuOEF .80 
HydrM ' 2 


18% 

1.7 23 114 197, 

4.6 10 71B SX S% 34% - % 
28 231 18% 18% '18% +% 
4.5 2 o33% 33% 33», + . 

18 692 19%. 18% 16% +% 
3.1 13 194 481, 451, 745% -% 

3 S', 6% 8% -% 

5 12% 12 121, +% 

.8 18 3117 34 33 34 +7, 

££ 14 31 28 

22% 

>1% 


34 

£5% 25% 

22% 22% -% 
11 % 11 % 


23% 

28 

417, 

31% 


17% 

217, 

St 

18% 


21% 161, HahoPs 
19% 13% UaolS 
26% 17% INPowrZBI 
18% 13% BPow pf£04 
18% 14% IIPow pf2.13 
37% 271, HPow pf4.12 
40 287, BPow pf4 47 

35% 25% HPow pf 4 


10 

28 

18 


35% 22% 1C bid 1.4*213 *33834 

19% 16% CM n 22o 1.3 84 17 

11% 8% CM '99 231 

30 22% CN pl £70 9 6 1 

18 14 MAM 1.92 11. 37 

27% 23 IPThn n 72 

201, 157, RT Pr 1.70 £7 7 41 

83% 40 FTT pfK 46.7 9 

81% 44% ITT plO 5£3 54 

48% 28 ITT . pfll£a5 5.1 


£2 14 39 

1.5 9 88 

£4 13 28 

£7 15 82 67% 

1.1 IO 274 .29 

U 14 284 54% 

1.4 17 xZO 74% 

32 385 18% 

8 249 28 

1£ 75 87* 8% 87, +% 

J 57 *40 24, 24% 24% 

2.6 5 88 157, 147, 10% -% 

J 9 II 51% — — 

£211 .1027 60 
4(9 16 27% 

41 4J, 

1.3 13 248745% 

£4 13 110 28 , 

£5 15 10 38% 38% 38% 

£4 10 144 14% 14% 141, ±% 

4.59 359 38% 30 38% +% 

7 A 2 79% 78% 79% 

£6 7 6586 27% 27 27% +% 

£0 100 70 — — 

1£ 33 11 

£2 22 11 1 

£5 13 87 

1 

1 13% 

1.5 11 80 217, 

£0 16 3233 34% 

10 17 SB 27% 

£3 14 433 34% 

£5 10 27 31% 

I I I 


26% 207, +% 
54 54% -% 

74 74 -% 

15% 18 -% 
25% 2S% 


51% Sir, +%. 
59 58% +% 

271, 271, 

ft ft ;5 

27% 27% — % 


10% IT' +% 
18% 18b t-1, 
28», 287, 

10 % 10 % +% 

-1, 

271; .27% 

341, £4% 

30% 307, +% 



10.7 

ft. 

11 . 

11 . 

11 . 

11 . 


33% 34 +% 

16% 167, 

9% 9% -% 
28 28 -1, 
17% 17% -1* 
72 an, 26 28% -1, 

41 19% 19% 19% 

9 59% 59% 59% -% 

54 00 60 60 -% 

2, £** ££* +1 
284 2T 20% 23 

277 14% 14 f4 
1187 25% 2B% 28% 

ISO 18’, Iff, Iff, +>, 
z200 19 19 19 

*340-38% 38% 36% 

*100 39 30 39 +% 

7 35% 35% 35% +% 


36i« 21% HW .64 1.6 14 302 3S% 35' 35' -b 
40% 27% knpctn£09a £5 8 229 38% 30% 301, -% 

18% 5% knpICp .& ----- 

14% 0% INCO £0 15 


BB' 49 MdlM [47.78 
102% 91% kKflM pf 12 
19% 14 kidiM pf£l5 
14% MdM pf£25 
23% fmWI pf£G3 
17% IndiGaelJM 
5% Inaxco .07| 
Sh 13% htftnlc 
50% 35% tagorR £00 
37% 


19% 

s? 

28% 

13% 


1£ 
11. 
1£ 
1£ 
1£ 
7.0 8 


* & -£ 


28 
11 

25% 19% 
48% 38% 
21% 14% 

ft. 

28 19 


19% IB 
701, 55 
151% 120 
13% 9% 
537, *1 
15% ^ 


£1 80 
11 . 18 
£4 10 99 
187 
10 390 22' 
12. 30 28 

1£ 274 34 

12 38 .12 
11. 34 19% 

4.612 14 68% 
10 144 


J 1 
i% 0 


BO 


£80 £2 7 
.72 £8 9 


biflR pf £35 £7 1 

MnrTec.54 45 22 4 
fnMSO -50 
MdSt pl4.75 
bndoo 1b 
MapRs 
IntoRnc 

S5n»og 

387, 25% IntgH pf425 
Iff, 71, bnRFn 

HcpSa £10a 
lMareo£Mt 
(mar pf 7.75 £4 
IntrM 60 556 
httrfle 
■ntmed 
MAM 
IBM 

29 151, JMCtrl .30 

30% "23% EMRavl.12 

^ A ‘KTwi 

23% MH pIC 
42 20.4 tntH plA 

34% 17% WH pID 
43% 32% MtMn £80 
32% 23 MMuttl.76 
57% 48 MPapr£4Q 
17% 9% WRc « 

54% 32% hHNrth£48 
43% 28% IntpbGjJ.OS 
Iff, 107, IntSakr 
20% Iff, fdWPMrf.90 
21% 18% MPw pG!J28 
21% 14% lowaB 1-90 
31% 22 IpwOG £74 
23 17 towlfl pf£31 

38 25 iowanaoa 

37% 281, IpatCO £04 
13% 9% IpcoCp .34 
40% 23% kvGk .a1JB6 
53 42% JrvBk pf£11a 10- 

J J 


*□', 40% 30% -1 

12 11% 11% -1 

23% 23% 237, +.1 
451, 44% 45% -1 


80 10 

138813% 13% 
ySIKBO 85% 65% +f% 
y820ul04%!02 1M + 5% 
*18 18% 18% 18% -% 

*14 19% 19 18% +% 

*5 . 29 28% 28% -% 

9 25% 247, 247, 

359 5% 5% 5% 

291 28 25% 28 +% 

85 48% 48% 48% 

351, 36% 35% -I, 

. . % 

10 % t 0 % 1 B% -% 

ft ft- ft 'I 

S;g:: 

ip iF - 

19% 19% -% 

66 % 68 % +% 

144 144 -2% 

315411% .107, 10% -% 

34 501, 50% 50% -% 

58 B% 9% ff, . -% 

32 19 18% 18%’ 

4.40 £5 12 7282127% 126% 127%+% 
“ 1JS10 99 25%.. 24% *24% 

£018 189:29b . 2*1, 29% +% 
28538%-«Wi 8% 

305, Sk-Ty 54 -% 

35 51% 51 51 - % 

15 33 321, 321, -fl 

31 25% 25 25 -1 

£4 11 *22841, 40% 40% -% 

£512 120 32 . 31% 31% +% 
4.8 33 340 4ff, 48% 497, +% 
.18 158 13% 13% 13% +% 
55 9 938 47 46% 48% -% 

£8 14 19 41% . 41% 41% -% 

74 18% 10% 18% - 

£4 8 37 29% 20t, SOU -% 

11. *28021. .201, 21. +1, 
9-210 x88 21 20b 20% 

£9 7 41 30% 30% 30% -.1, 

11. *100 21% 21*; 21b 

£7 8 45 35% 35% 35% -% 
38% 36% 3B% 

“3» 
“% 


£39 48 
£3 13 35 
597 39 
4 

J 


50% 50% 


34% 20 JOT - 8 1.12 £4 18 13' 83% 3fe% 32% -% 

34% 23% JFHvor -56 la 10 270 30% 30% 30% -% 

28% 14 Jamwyl! a 12 283 26% 26- 25% +% 

134 10% JapnF 1.44* 1£ • 40 111, 11 11% 


26% JeflPH 1J2 £86 
541, JorC pl 9J8 13. 

48% JerC pf £12 1£ 

45% JaiC pl 7M 13. 

13 JarC pf£W 1£ 


ft 

' St 


JohnJnTJQ 
JohnCrt-SBa 
1 


128 42% 42% ,2% -% 

*50 74% 74% 74% -% 

*30-83 83 03 -1, 

*20062% 82% 62% -1 

23 18% 18 Iff, +% 

20 59 9% 9% 9V +% 

£9 16 198446% 48% 4Ht -% 
43 9 *880 41% 40% 41% +% 

£9 17 6 2S% 2S% 25% — . % 

26% 15% Joafane .80 £1 IS 629 v26% 259, 2* +1, 

27% 21% Joy*ffgr.40 £1 14 382 23% 22% 23 +% 

K K K “ * - - • 

10% 7% KOI .20 £7 10 68. 77* 7% , 7% 

18% 9% KLM S 8 884 18% 18 Iff, 

38% 33 KM pl 450 11 120 38% 38% £8% +% 

41% 28% Kmart 1.40 £6 10 1737 39% 38% 98% -% 

40% 28 KN Eng 1.48 4.0 18 35 37% 30% 37% +% 


10 % 

Sff, 

21 % 

19 

15 

24% 

38 

10 % 


+ % 


3 


a 


28 

16% 


28% 

£ 

ft* 

29% 

22% 

18 


23% 


4% 

13% 

19 
» 

Sft 

18% 

17 

281} 23 

14% 91, 
1% 


305 13% 13% 

8 84 54 54 

10 17% 17% 

1 18% 18% _ 
*1119 8% 87,' +% 

250 22 . 21% 21% -% 
Z310 u37% 36 / 37% +1% 
8 19% 10% 18% +% 

138 51% 50% 51 ->% 

*170127, Iff, iff, -.% 
535 17% 17 17% +% 

209 38% fffe 38% -% 
8 u22% 22% 

7- 22-, 21lS 22- +% 

237 Wg 19% 19% 

17 17 Iff* - “187, — % 

■ s'sa 

118 37% 37% 57% -% 

157 15-10 7, . 1VI6 

30 IS 22 21% 21% 2(1, 

£8 10 160 27% 27% 27% 

40 20 It Iff, Iff, 

£8 T 19% 19% 19%.+% 

£7 30 1018 30 29% 30 

4-5 8 141 029 281; 29 +%' 

1+ 2% 2% 27, +% 

£8 141 14 13% Iffh -% 

3.4 9 58 35% 35% 35% 

4JJ.11 588 561; so sff, + 

£0 18 293 39 38% 38%- 


tl. 5 
1£ 
1£ 
£0 8 
7£ 
14.6 
7.7 8 
1ft 
m 

£45 


£2T 


Cb'sa 

12MaaA P/ Sh Dahl. 

High Law back B*. W. E UKkLCgii [aw OwHCta 
,2% 27 LOCUM ao £7 12 130 29% WU - w 

31% 23% Loowaa _ 1 £0 12 I™ 55. ”5 

35 21 LogtomW a -19 IB 337, 3»* 33% -% 

88% W LomRHl.16 3 9 13 104 35% 3SU 35JS “% 

27% 19% LomMts£44 . 9.0 11 163 2P\ 2ff; 27% +% 

3% 2 LumM wt 

27 17V LnStar 1.90 7.7 8 

61% 44 LoM9p(5J7 11. 

9 3% ULCo . 2 

27 . 16 UL IKS 
25 14% UL PC 

44 ' 21b LL pU 


22 8% 
22 £ 

St ft, 

S% ft 

10V 7 

17% 


UL 


pfK 
POC 
plW 
pW 

UL pftJ 

ul OT 

UL pfp 
LIL pK) 
LongOa .72 


332 3% 
90 247, 

13 50% 

962 B>, 
z30Qu30 
zBO a 26 
ZI9QU45 


*50 U47 
. 81 19% 

8 19% 

71 20 

2 23% 

8 19 

6 ■ 15% 
28 18% 
£515 257 29 


bis 

ft ft 43 
28 28 +1 
45 46 4-1 

47 47 4 3 

19% 10% - % 
191} 19% -% 
19% 191} -% 
23% 23% 

Iff} 18% -% 
15 15 -% 

177, ir% 

27% 287, +1 


31 34% -5 

11? ‘4S ll 


33% 22% Lord .48 1 5 17 116 31% 

15 iff, LaGentSBb 4.7 10 11 D% 

38 Sff, LaLand 1 £29 752 31% ... _ 

25% 17 LaPac Mb 3.T41 209 22% 21'a 21% 

32% 287, LaPL.P*4J0. 1£ 15 -Sff, »% M% 

24% 16% LaPL pf£16 1£ . 12 23% 23% 23% 

31% 22% LoovGC.44 7.9 8 57 3ff, 30% 3ffg +% 

— ' " 45 7 JtlO 44% 44% 44% +% 

12 17 974 29% 28% 287, * 

£2 13. 188 22% 22% 22% -% 

1.8 20 15 3ffj 30 301, -% 

5-2 12 954 u22% 22% 22% 

£4 11 18 14% 13% 14 4-% 

M M M 

23% Iff, WACOM!* 1.2 W 888 19% 19 19% 

50% 38% MCA M 1.6 29 114056% 55% 5ff, -% 

24% 18% -MCorp 1.40 £5 6 *11521% 21% 21% * f 4 

14% 7% MOC £2 £09 *28 11% 11% 11% -% 

87% 28 MDU £56 7.0 9 77 37 88% 38% 

42 .34 MB .50 1.3 15 x158 38% 36% 38% 

T7% 91, MGMGt44 £6 43 494 17% 17 17 

— ■" MGMGpf.44 £3 87 13% 13% .13% 

MGMUCOB 14 687 ’5% 14% 14% -% 

MGMii wt 18 3 3 3 

MGMHflBOa £2 19 31 27% 27% 27% 

Macmla.55 16 20 1100 3*% 34% 34% -% 

1.16 £2 13 6438 517, 51% 51% 

. 35 11% 11%. 11% -.% 

1 £5 7 501 39% 39% 39% +% 

MgtAM 18c 320 1% • d 1% T7, 

. . . ManhlnSOb 2 0 68 3* 14', 14% iff, 

20, 13% -ManbNL32 1.8 .9 17% 17 17% -t-% 

277, 11% HomCa .18 .8 28 60 27% 27 27% -<« 

421, 22% MI>Haa£2tf S£fi 1593387*. Sff, 38% -% 

BBb -11 MbH pTbSO* 1£ 

51% 40 Mhtl pf£B7a 1£ 


50 36 Lowst . ' .2 

31% Iff, Lowes -36 
257, 19% Lubrzl 1.16 

321} 24 Ubys 9 .54 
22% 15% LuckySllS . 
16 10% Lukens . 46 - 


S 9 

ft, ^ 

35% 14 

Sff, 38% 
18 H% 
39% 24. 

St 


5% vtMmvf 
18% vfMmdpl 


MAPCO-1 £98 


4.9 9 


9% 

28% 

35% 21 
5 3 

2', 9-18 Mamie 

38% 19% Mart4Kt60 
38% 16% Umt%m26 
12', 8% MarkC .32 
18% 13% Mark pH -20 
95% 84% MarTlol .54 
72% 40 MnfaM£40 
59 30% Maittl 1.34 

Sff, 201, MarM wl 
14 5% MaryK .12 

35% 2ff; Maaco M 
15% 8 ■ MaaaMr.20 

20 15% MaaM 160 

2 ‘ Maaeyf 

20% MaaQ>£8£ 
ff* MaafeOTJe 
51% Malai£38r 
7% RftatUH 
4% Mate) wl 
S% Maatn 


*104«1% 51% 51% -% 

1 48 48 48 -% 

340 6% 8% 6V +1, 

1 20 20 20 

681 35 34% 34J, -% 

57 ff, 4% 4% 

428 11-16 % IMS- 1-16 

.... 37 371, 37 37 -% 

.7 48 479 Sff, 38% 38% -% 

£3 x83 9% 9% 9% +% 

£0 *12 15 14% 15 4-% 

.8 17 236 94% 93% 93% -% 

£4 20 767 70% 70 70% 

£3 382 68% 57% SB -% 

1 u39% 39% 391; +% 

1.0 M 227312% 12 12% +% 

18 17 144835% 3ff0 35% -% 


% 

I 

II 
15% 


1.4 » *680 15% 14% 14% 

£4 13 24 Iff, 19% Iff, 

922121, a 1% 17, 

1ft 18 28% 2I&B 23% -% 

It. 44 12i, 12% 12% +% 

9 10 63 67% 57 37% +% 

6 207914% 141, 14% 

72 10% 10 18% +% 

4 332 15% 15% 15% -% 

_ 36% MayO a 1.68 3 4 11 980 58% 55% Sff, -% 

55% 36% Maytg £80a * 9 11 69 54% 53 63% -1% 

- - 62 49 271, 28% 26% -% 

1ft 15. 20% 28 26 -% 

7 0 50 874 25% 25% 25% -% 

25 ff, 6% 8% 

£122 H -9% S% 9t; -% 

1.3 15 778 SB 68% 6ff, -U 

£3 9 482 76% 77% 78% +% 

£7 IB 196 -51% 51 51% -% 

9. 28 28 28 -% 

49 13 962 40% 48% 48% -% 

10 1202107, 10% Iff, 

408 3% ff, 3% +% 

41% 


31% 25% MeDr p&J® 

26% 201, MoDr pi£fi0 
31 23% McOerilBO 

117, ff, McOrV wi 
10% 6% MCOW 20 
89% 43% McOtifS M 
84% Sff, McOMTIJM 
52 37% MoQrtil.40 

39% 19% hunt 0 
60 33 McKas£40 

1ST, 9% McLean 
8b 3 McLaawt 

29 Mead 1.20 £99 


ii% 4ff, 41. -1% 

1-2 12 40 ifi- s «% 19%-% 


788 


£4 13 212 31% 31% 31% 

£09 224264 53% 54 +7, 

1ft 2 27% 27% 27% +% 

£014 412.47% 47% 47% 

1.9 11 65 68), . BB 6B .+% 

£916 1014111% 110% 110%— 1, 

1 J 17 94 79% 75 76 -2% 

£5 23 320631% 31% 31% -% 
402.2% 2% 2% . 

142113% .813% Iff, -% 
0 33 33 S3 -% 


3 

£7 

11.7 


t5 7 % 7 . +% 

&w» 


.,50%5S% +.% 
J 83 - 03 ..63 

2 1ff»- 16% S,*"* 

285 48% 48% 48% 
300614%, 13% 14 
*13518%' dI6% 16% ' 


3 


13% Meant* 24 
33% 24% Medtm .76 
541, -33% .Meikin £88 
27% 22% MaHonpfZJBO 
40% 34% MeMO 1.44 
70 46% MarcffIJO 

113% 7ff, Man* £20 
80 41% Martbh 1 

38% 22 Mort.yn.80 

& 2 MaraQf 
13% MaaaPI 
35% 28% MoaaRIJBa 
7% .5% Mesab J74»- 
4% 2% MeHak . 

32 22 --.MC. p(C£90 l£ 

SB -44V. ME; jOGTMIS... 

ra 47 %. me*- puaja i£. 

1^ 

55% 33% MMcoifl.38 499 

14% 9% MM&unITS 1£ 5 

22% .16% UMRn 1 82 . _ 

30%' 22% UW& ' £78 99 11'IIS 30% 30 30%> 

MB, 11% kfittnR' .44 £8 15 1® Iff, Iff, 12% ; - 

86 73% MMU £50 4.5 13 134078% 771, 7ff, +% 

36% 24% MinPL £78 7.7 8 08 357, 35% 35% -% 

1570 0% Mantas - . • . 215 7% 7% 7% - -% 

8 4 MtMl 134 7 IP, 0% 

34% 23% M etui £20 7.4 10 609030% 2^ 2» 

% ' vJMobtH ... 243 1V10 V % 

5% ModCpt 9 53 07, 0% 8% 

18% Mohasc 40 1.313 110851% 30% -31 

“ 409 3% 27, 3% -% 

£4 10 1282401, 457, 48% +% 

7.9 10 732 2ff, 25% 2S% -% 

£3 81 19%. Iff, 19% +% 

£8 9' 156 Iff, 10 10 

£013 S3 10 187, Iff, -% 

4914 45 20% 25% 26 +% 

IB .30% 30% 30% 

2102 527, 51% 52%. -.% 

£510 83 42 41% 42 +% 

£514 82 23% 23 23 -% 

£0 IT '117 20% 20 20 -% 

19 9 111434% 33% 33% 

U11 4330 331, 31% 33% +1% 

£3 13 8 23% Z31, 23% 

.32. 13% 13% 13% +% 

£711 99 ' 27 26% 287, -+-% 

3*4 10 *9 17% 17% .17%—% 

7.7 *23 14% 14 14 -% 

' 1B5-27, 2% 2% +% 

_ N . V H . 

T8% NAFCO I £0 10 2 19% Iff, Iff, 

. -M- NBO. » . . 171 33% 33 33% -% 

23 12% RO 10 .155 15% 15% 1fi% +% 

22% 17% NCH .72 £4 13 IS -21% J1 J1 
43 33% NOW 132 £1 11 385 42% 42% 427, +% 

-30% 20% NCR w ' 

36%. 23% NUI 


ft 

32 

13 

31 

23 

19% 

10 % 

19% 


-% 


2% MofakCH 
40% MomwftSO 
18% MonPw 2 
147, MonSl 1.80a 
6%. MONV .88 . 

_ Iff, Mooros .72- 
287, 18% MoortlLM 
• “' MorU;pf2S0 £3 

. MorgnS£20. *26' 
461, 36 7, MorKhd.48 
25% 18% MoraoS .80 
21 12% M«Rtrf.76a 

35% 23% Modora.84 
44% 2ff, MMOrta.84 
2ff, iff, Muufrd £4 
1S%. ^% Munag* 

337, 23% MurpO 1 
23% 18% Mtmy<£60 - 
1«i 11 MuiOml.OBe 
117, 1% MyarLn 


ti'’ 



177, 18' 


46% a?:. Nhwmt. 1 


12 % KMarAIiq 
52 KOI 86PK7SB3 

14% KalsCe .20 1.1 

15% KaC pf 1.37 £2 

0% Kanab .40 4.5 
14% KC4FLZ36 

29 KCPL pf43S 
14% KCPL pf£20 
347, 307; KCSou 1 
14% Iff, KC80 pf 1 

— 12% KhnGEZSe 

28>, KanPU£9B 

IB KaPL pf£32 
171, KaPL PI2-23 
18% Katyki 

10% KatdBr M 

Iff, Kart pf1£0 £8 
29% KaOoa0T8 £018 285 58 

22 Wrtwd 1.20 

3%' 7, Kenai 
28 19% Kemnl M 

— 20% Kyutu £44 

9% KenGt .44 
iff, KerG pfl.70 
201, KerrUct.10 

Iff, KaySk 130 
2% KeyCon 
12 KayMa.48 
28% Kkbfa 130 
39% KimbCB32 

23% KnshKTO 

17% Kuger £30 82 58 82 281, 

15% Kolmw 22 1.9 16 133 17% 

17 Kapora .80 45 24- 208 19 

12% Korea n 64 1 

45% 31 Km gar 2 4,6 12 935 

22% 7% KuMme 15 358 1 

67% 34% Kyocer-33e 5 II 27 39 

■“ 13 Kyaor 20 4.4 6 15 IB. 

L L 

2 LLCGp 
7% LTV . 

12 UVA. MX £6 
42% LTV pf 
16 LTV pf £08 17. 

42% LTV pf 5.25 1£ 

10% LTV pf 125.11. 

10% LOuM 
16% LadGa 1.70 
8% Lrtange-20 
“ Lrtrg pC2.44 
Lanw*-24 
LamSaa 

10% LawMJW-- 
13% LearPl £Q 

. 2«% LmiP-paxr 
S4% 38% LearSp . 2 
21 14 LeaRaia.40 

347, 25% LswyTrUSO 
41% 22 Laa&a .92 

S i LagMaaZO . 

15% LagPWL48 
2% . LaMM 

1S1 13% LahnMl.58a-' 11. 193 14% 

97, Lennar 26 1A 21 58 14% 

. iff, LaucNta 3 71 15% 

37% 23 LwdSl UO £2 30 242 35% 

' ' 42% LOF 1.32 £3 8 54 47% 

88%. LOF pf 4.75 £3 14 73% 

. 22% UbtyGp.72 £317 *19 31% 

903, S3 UOy 320 32 ft 034 88% 

50% 17% Limited .32 ,7.29 154 49 

4B% 28% Unoftt 1.84 4.1 11 272 45 

23% Iff, UnePI 3246 9.9 24 227, 

07% 81% Lilian I.SQj 13 11.. 

501, 347, L06kM35a J£B '148351% HP*. 51%.+^ ’ l 


NVF 

KWA 


L 

12 2 ' 
15038% 


2- £ 

S 

12 12 
2 41% Cf4T%41i 

MO* Iff,' 177, — 

381 43% 43% 

7 11% t1% 11% 

2ff, 22% -% 
7% 7% 4-i 
+ a » 

?% 9% 


"% 

-1* 

+ -\ 


21 378 14 
7.4 7 23 23% 

£7 12 7% 

1ft 2 23% 

£4 12 32. gr, 
181 82 3V 
4818 85 W% 
1 2 12 358 -13% 
1£ ' SB-.. 20b 
£7 ID "1B7; 

£1 M 9 


50', 

"S 


ft, ?w 

^2 »‘ a- -v 
641, 53%53%' + J 
Iff, 16% 18% -% 

43 13 *13 81% 30%. 3^ -% 
£3 19 13 41 40V ,0% -% 

13 Z3 278.' IS!' T3% 18^ +%' 
£3 9 3 20% 20% . 

-188 3% 2% . a ■ 

Iff, 14 ■ T4%‘ T 
14% " 14% -V 

g* V* 

33 331, _■ 

47. .47% +1, 
73 73% -% 

31% 31% 

MU 88 % - 1 % 


48% 48% -%. 
44% -447S i-% 


28% 21% Nrtoo 
29% 21% Nashua 
10% 10% :NClrv 0 .30 
34 . 22% NrtDtoC.20 
87% 83% NDtM pf425 
19% 18% NDM prl85 
“ in, NaEdu 
% 18% NetFQsrt.88 
% 27 ' MMOyp 2 
4% 2b MK 

NH 


.88 £9 9 
Z32 7JJ8 


XlKTBSlg 2ffi 297, +% 
1 3ff, 33 % jb% -% 

208 9-16 % 9-10 

20 13 19 *25347% 48% 48% -% 

I £316 794731% flb.ftlS-- 

120 43 13 402 28. ' 25% 25% 

7 24S 281, 26% £ff, -% 
ZB 13 182713% J3% 13% -% 
6.7 38 300 33 32% 32% »■% 

£0. no- 0S - -Sp 85 +% 

£8 1 19% 19% 19% +% 

14 98 .15%. 15 Iff, -% 

- £37 78 u29% 29% 29% +% 

.- 43 6. 204. 447,. 44 44% -% 

- 223 41, “ 

.231.0 61 907 24% 


/ 


_ 24% 24% -% 

SL9 3 57 58 58 -f 

-1.7 13 80S 30% . 30% 30% -% 

4.1 11 89 28% 23% 25% -% 

- .14 913411% lj% 11% +}£ 
32 12 IS* a Sff, 30% 30% +% 

5*7 37 11% rr% 11% -1, 

3310 120 u31% 30% 31% +% 

.1ft . *30 17% 17% 17*, -% 

11 5 177, 377, 17% 

VS9 23 11% 1l4 ii2 . 

8-3 7- 14£ 43% 43% 43% ~-U 


85 02%. Ml pl 

U- 17% ■ f*todE JS2 
29 22% NtPraaO.08 

18% 9b IttSomi 
30% 1 

13 IQ Nano nJMa: 

31% 23% NakPw ZTS 

18 Iff, - ftert* pH.74 

18. 14% NevP-pn.95 

Iff, 8% Nir»8vL-50 
44% 31% f£noB3.eO - 

29 22% NJRac £20 1810 *16 28% 2ffj 2B% 

26% >6% NVEB2.44 3A7 4319281, 257, 26 

28% 19% NYS - pfA£99el£ 30 28* 26 28 

19% 13% NYS pf £12 tf. 16 10 18% 18% -% 

31% 84% NYS pD£7S1Z. 11 31% 80% 307, -% 

19 Iff, Newel- .50 £810 SO iff, 1S%15% -% 

50% . 32% JHewMUISa 18 . 37 100 55% 85 55 -% 

13 -11% Nwwhd lw 58 S 16' 13 T7% 17», -V 

9%. 7%: NwMRETOa. .30.9.: 2 *8%. SJ . -% 




■w 

ff, 

•£3 40 *57 44% 


1Z-- 

1£ 


*210 

*100 


41*. 1% .Mepartc tf 131-H,' :'l% .1%' ; 7 

" 13%. -NHMP £08 • 1V7- - 843 197, - iff, i& _t, 

*" 12- *30 33% 32% 32b ^-1% 

11 '• '715ft 88- “ '35% 3S?. w% 

Sfejs 44% 44% +‘1% 
-1£ f. .50 15% 18% 1S% 

-9 -18 .105 13% '13% Mb +%. 
B-1 -’MTI 337, .33), 33% -1, 
a ‘43 2t» 75% -Iff 13 ? 

4.69 414. 69 , 68% M +£ 
21 13% dl2%1 


_ NktMP £08 
33% 241, TfluMpClHO- 
— 28 MoUpU.10- 

3t . - MrttfplC85 
34 NMMSJ23 
18% 15 raas»>Lffi* 
McoM ' J2 
_ WCORX04; 
» Iff? -AbblAf.I2b 
697, 4te; NarikSdL40< 
3f 13% Narfln 
42% BO Nanb; 240 
19 12 NorHk. .08 

88% 43% NACoal.10 


a % 


13 % 01 ^ 12 % -% 
043 % 42 % 43 % +% 

18 % 15 . 15 % +5 

53 52 V fiZF +V 

« 5 % 26 %. NAPbQ . £ 3 fl . ■ 97 - 48 %! 48 ?' 4 s{ -2 
20 % WV NEuraiJBa . 0.010 10 - 17 % 17 %. 17 % +i 

17 % 10 % NoeatLMJSa 9.7 0 999 18 % Iff, 10 U -% 

* — — « 6190 it 

flBu.481 
£WKS4 


'i* 

i*® r _ 38 


56 13.9 ■ ftl9Sii% 11% ii % 

-Mft. Oft.. 48%. .47?^ .48. -b 

S’* -*• 

er 07 -% 

•2** m% ■+% 


88%-: 59% '-' NSPw 1ft.-. 

42%;ai% Nd?Tei^(aj-^ su$ 

" '.^Wtflrt* -.- ...... •'»’ %' !%’ * 

Nortrp-aiaO-' '2A 13 Wtw, 40- W, +% 

4ff, Nwtffd£68 £2 W M 52 51», 51% -% 

®S4r.-:Nwtm.wd . i(B4 .-82%- 51% 51%. — % 




29% 21% Narwat1J». BJJ 18 46Z Z7% 2S% 26% +% 

-&7SP if-i »?■ S 3 :1 

7^ f as 4 “ 35 S' 

w ...l«»KX8:40 74 8 ,448 877, P, -jj 
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q* w f ' ?£. Otee Prev* 

“» W. E IBQtHqb Low QmwOtK 


12UnA 

ftb lorn 'Snek 


Oi'|z 

ff Sit - Ooseftw 1 12 Moo* 

D**. W. E IQQiHqk lew OmeOesa [H$h Urm Sudi 


! *ft »% RCA . 104 2.3 13 5*3844% 44$ 4<$ + $ 12% 7% SunMn 


Cb'jt 

P. Sh Qrw P*»» 

0™ Yld. f ID&Hqh low QiCMEba 

B« 296 


a&sssg f 

is St S^3t2 ff ! 

m is.gs?ss>a: 

*#*&#■ 3 . eS 8 s« 

3 £ gM* sr Si i f 1 i 

8* I B gj ’1 Si* 3*8 
s> s BB i S^s $ 


V | 7«« - *» 

- , 3f * ■> oo 1 * suprvi oo i.h id ibq 37$ 37 37$ “ 'l 

1M 7» RCA pi 4 3.9 *3 101$ IMP, 101$+ 1% *7$ .. 225, SupUM « A 14 107 47 48% 4*% “J 

3* 24$ RCA p» 2.12 66 ' *271321? 317. 323, + % 171* . 14 Swank SO 5.818 12 151} >5% 1ft + % 

37 1 * 203, ■ RCA pi 3.65 10. *7 36% 38 30% -Mg 21% 165, Sybion 1 08 5.8 10 206 1ft 18’r 1®* 

ft O* BUG 50 17 11 106 7*i 7$ 7$ 35$ W% Syijm pa.<0 7Q «3 94$ 34$ 3ft 

3 WC 366 34 3% 3V -$ IS* IIS SymsCp 20 12 15$ 1S'« 15% “$ 

121* RIE - .56 3.0 10 136 1B% IP, 18% + $ 65^ 33% 6yn»* 1.02_ 30 15 022 6ft 63$ 6ft “% 

1 *7 ft a dio,. ~ " "" J lA ’ " 

467, 25$ ftahPur 1 


ft 5% . Rrnnad 
21** IB*, Banco .84 

£ x ^ 


oi_ 4. _ _ _ 

9 146 1t£ 11 ’ lit *$ 38i, 27lJ Syuo- .36 1.0 16 <58 35$ 351, 35$ _+$ 
25 18 2140 45 441. 4ft -1% T T T 


St £ 


._ ptt50 n, 

,, if . OhBd peuo u 

21 otea m3. 92 13, 

W 77 ore pno.78 rz 


gw« 639, 65 + $ 

a.^8" 


| h E£T§" Ip'pp : " 

3 S* ^ Sf._ 5 - 80 A 6 10 217 °S J Si, SL 


J-7 9 23 ^ ^ ^ +i< 
4.9 14 6 iSI iS ID*, 


*. -S., 
^ :* s 


- u? 1 

* . % 


1* »,* Omacn ji ? f** »*» - 

||ss 

i % sx* A d u %> i « 

% f? SEV* 

3H» 24 Orleo *425* “■ 12* 1?. la 

31> IBS OrtbOUL64 
3*S *81* OvrtlTr .72 
16 13 OvShtp ±0 

37 25S OWOTC140 


St X ^ ^ 50 


R6cnEq 
ftedma .30 

0MCI 

Regal 
RaicnC .60 
RepAJr 
2 11, flapA wt 

l®« 43* RpGypa .30 




Rn>tjn .44 

Raymk 

nEJS 1 !? in' 0 %%%* 2 n< + ? *1^ S8% TOW 3 4.1 10 352 72$ 71$ _ . 

nSnSr nirn ?■ ?. ~ u 8$ Z?« TacSoai 136 3 2»» 3 +«* 

? 4 ^1 SJ'r TWiBidl.tt 15 14 67 76 75': 75 'j 

R«W 132* 6.7 10 t 13S, 1*, If* :£■ 13$ 12^ Talley 10e .6 14 38 17» B 17$ 173* - 

a? Ji I?? S > 7T 431m TambnBTD 4.3 14 58 74 733* 73$ -1* 

3 « l S 8 £* 23i* Tandy “ 

8 In f 15i » 7Z ^ Tndycft 

hFb r- ^ ?ss; ■ 

■“ **n. ‘3: i, T“>" 

2010 79 V B 93, 9 T a 


AMEX COMPOSITE PRICES 


Prices at 3pm, June 10 


Trirato .32 


10 2223341] 54 34'* -’* 

12 99 127* 123* 12 3 * “’* 

1 78 123 57$ 57$ 571* 

' 7 44 33* 3 S, 35* 

6 30 2561* 2561*256$-$ 

1.9 3 859 17$ 16$ 17$ -$ 



31$ 0&£ w IS» I? s, :5 

Sa"S.^aMJ 

48$ 31$ OwmtM.Mb as 10 3S ^5 I> 

15$ 10$ oatod .44 1? is Si 14 T* 3 * u 

P Q 

?4 18$ PHH .88 2.7 13 43 32$ 323, 323, -3, 
^ VW3.6B 876 4?2 n 

. .80 2.1 63 75 28$ ZB* 2fl$ * 

If* M 124 2, $ 2n* 21$ -$ 

14$ 11$ RocMS 134 11. 34 14$ 137, 14^ * 

20$ 13 PaoQE 1.84 Sl3 8 138SR0 iS 197, _*. 

*5$ RkL«|3^ 7^12 382 44$ IP -$ 

21 2> 4 -* ls wa 243, 241, -$ 

10 S$ PMflesOSr 4 27 30 8$ BV 8$ -U 

19$ 13$ Puftepf 3 11. 7 T». A +4 

T7$ 12 P»c8d .40 2.7 11 U2126I3 8 15 15 _5 

™* « 2S2*-! 2 1-5 6 606 78 75$ 7*, -$ 

^ IS? *° fl 314 29 28$ 28$ 

33$ 27$ Paorf pUJI7 13. 131 32$ 32 32 _'i. 

» » wg^p- «» «3 3«$ »$ S$ 

|pi Ifa P*»Se °jS « 42 31$ 31 31$ 

Z7 M»6d50 3.5 IS 53 34$ 34$ 34$ -$ 

2.6 6 27 27 26$ 27 +$ 

82536$ 61, 6$ -$ 

184 3$ 27, 3 -$ 

15 21 329 16$ 1& IS* 

6.1 11 740 37$ 37$ 37$ -$ 

23 74366$ 6$ 6$ -$ 


t Sy°- 80 1,13 S 3 * 2 ?* 2S$ 2», T$ 37$ Ua Ts&Of pfilB 64 34 23 2K, 2^a -$ 

*?--?*- IS 4 "> 40 '* 3^$ T4 *»» 9 89 35 202^37$ 37 37$ +$ 

Mi* if* II 13 xSflSfite *< 3$J* 31$ TxABc 1.52 4.BB x« 32 31$ 31$ +$ 

17% ini Hi ™ fL *S» 2 L 48», 31$ ToxCrn 1 56 4 7 7 *22< 33$ 33$ 13$ $ 

19 rtenrd .44 12 9 70 13^| 13^ ” *a an 20^ TexEtf 2.20 65 B 517 %£!. «r. 34 - 1. 

IT* Dt!*' 8 - 50 44 7 1879797, 783, 79$ +$ 57 52 TiET pf6.2Se 12 30 55$ 54i| 54$ -$ 


29$ R«ytn *i 
4^ Reyfn (44.10 8J 


112>* 100$ Rayfai p I 
1 41** 29 ItoyMil 1 
i35 25 RchV»1.48 

2§ 171* nogeTTI.80 

33$ 18$ RlMAId JO 
7$ 3$ RvrOkn 

1 38$ 27i« Rol»tMI.12 
44$ 28i« Robton 1.60 

24$ 12 Robro .. 

237, 13$ RocM3 250 95 6 103 23 
1 39$ 27$ RochT12J4 85 10 67 38 

59$ 28$ Hocfewll.12 
|T1$ 46$ RfilmK 2 
'55$ 32$ Rohrtn 

10$ Bo*nCm40 
81* RolfnE 5.07a 


185 u3?* SIS* Sit 34$ 26 Ttwrtnd.fiOn 

57 48$ 48$ 481? 147$ 86'* TexJrea 2 

123 10*, 10B$1OB$ + $ 3$ 1 Te«W 

2 6 6 101 34 33$ S* 26$ 18$ TerfXfelB 

«« |81 3M, »$ m -$ 39' 28$ Ttfac .40 

*■ 8 L. S* Si* " 4 W, S 2®* 7e«UM2.62 

1,7 11 2* 29$ 29$ 29$ -$ 52$ 28$ TaMrort.80 

10 63 41* 4 4 +ig — — — - 

3.8 7 102 31 30$ 307, -$ 

54 17 182 30 29 £0$ +1 1 27 ~ 1«$ Tham£ 


29 13 42 27$ 27$ 271, 

219 118196** 93 95$ -r 2 

802 2ij 2$ ?i, -1* 

1 1 10 1143157, 16$ IS, 

12 22 1 34$ 34$ 34$ +$ 

8 9 7 1101 287, 28$ 2S* *$ 

3.5 13 023921$ 50$ 50$ +U 
57t, 26$ laxu pis 08 3 7 >4 55$ 56$ 55$ +$ 

10$ 5$ Thadt 98 5 9$ 9$ 9$ -$ 

... , i 27 '«• TNmnE 23 23 25$ 25$ 2S$ -*, 

169 1S$ IS, 16$ -$ *31, 281, TnmBt sl.36 3 7 15 *258 38$ 36$ 30$ -$ 


£ 

8$ 


28$ 20$ PMA0t7O 
8$ 4 PMiAm 

3$ 1$ PaaA mt 

21 13$ Pam(dn50 

41$ 31 PanhECUO 


W» 13$ PoprtS 50 
18$ 6* 

21 $ 11 
107, 5S 


W$ 6$' Pfcftfyft 
n$ Panes 


4.415 see 18$ 


18$ -$ 


27 1204(0$ W$ 10$ -$ 

“ ~ ““ ’ -$ 


35 

13 


IS* 8$ Rjrmer 


Z3$ -$ IS, 12$ TVwntneSO 43 9 108 13 15$ IS* -$ 

„ , „„ 3£» 2S^ ~ J 25$ 13', ThmMatf 26 8 32 15$ 15$ 15$ -$ 

£-1 J£ fT°2L 22* 29$ K’i ThrHty .60 2 9 14 IS 21$ 20$ 21 +$ 

5S, SS* Si* S* “> 2S7 3 I5ij Ttdwtr .90 5.7 258215?, 015 15$ 

vs f £ a g! is a. tsst- . ;s»s - - 

•. 3 . 2 ? 48 2W, 28$ 28$ -$ 1081, 60$ Tnrt plB1.57 1 5 1 105 IDS 105 - 1$ 

23$ 12 Timptx 15 15 17$ 18$ IS* -$ 

53$ 34$ TltneMIJO 2.6 15 861 53 52$ 521* -f, 

S8i, 47$ Thnkam.SOa 3.7 15 293 49$ 48$ 48$ -$ 

8$ 4$ Titan 1 13. 302 8$ 7$ 8 -$ 

IS, 73, Titan pi 1 94 8 10$ 10$ 10$ 

39% Trvf£M 32 4.4 7 1*71 ml im. 


_ 9$ PiitOllS 2.8 251 5$* 5$* 8$” -$ 

361] 25$ PwKH 1.12 3.710 248 30$ 30$ S$ +1! 

16$ 13$ PartPB J2 2J 57 176 18$ 17$ 18$ + $ 

4 197 2$ 2$ 2$ 

4.1 13 383 14V 14$ M3, +$ 

J 19 147321$ 21$ 21$ +$ 

2.123 0238 6$ 6$ 9$ +$ 

45 $ 9*18 * 

12 72 K$ 55$ 

4 7 9 931 S1$ 50$ 


13$ S, RoIIWh AA 4 5 16 97 ID$ IS* (0$ -$ 23$ 12 

2 Ronaon 16 2$ 2$ 2i 1 

123* Repar M 45 16 29 14$ 1*$ 14 

24 Borer 1.12 3.3 16 48* 34$ 34$ 34*, -$ 

8$ Rowan .12 1-4 *5 11338$ 8$ 8$ -$ 

601, 41$ RoyO 3.07a 5.5 468555$ 55$ 55$ 

22 — - - - .... — ... — 

51$ 

26 
19$ 

21? 

28$ . .... 

2S* 12$ Rylawl.00 24 17 17 ‘ *JS " J« I 13$ 14* TrtEd ptii.38 13. 

5 33 u16$ 10$ 1% +$ I 16$ 13*] ToJEd p!2 21 13. 



13 ul8$ 18$ IS] +$ 
1 17$ 17$ 17$ 


45$ 13$ Tonka siO 5 7 49 38$33$38$ 

531* 20$ TootfloMSD 1.0 14 2 48$ 4*$ 48$ + $ 


S l$ PMPtrt 

11$ PaytF .«r 
13$ PayCaP .18 
ra$ S« Paoudy 20 
17, 15-32 Paaoo 

56, 417, P^Soa 
i?» 44$ tamaiB-M 



Stock Div 


AcmePr 

Acton 


Aeronc 


Atarasl 2 
AMzeA 52 33 
AM»B 52 30 
AMBU 

APrecs 24b 16 
ASciE 1 

Ampd 00 B 
Anoal 13 
AndJcb 
ArgoPt 

Armtm M 
Asinrg .15 
Asiratc 
AttaCM 
ACaswt 

Banatrg 

BaryflG 

8a>uch .341 20 
BargBr .32 18 
BicCp .72 0 
BigV 40 22 
BlounlA .45 8 
BiouniB .40 8 
BowVaJ 20 


Brscng 1 60 
Br&unc 


' 8b 

100s Hlgb 

s 

3 

250 

3$ 6 

39 

2ft 

260 

17®, 

70 

ft 

48 

43$ 

224 

1ft 

815 

12% 

7 

ft 

4 

15% 

3 

ift 

92 2 7-16 

1 

14$ 

10 

ft 

8 

ft 

30 

5$ 

83 

3% 

9 

<% 

6 

ft 

41 

ft 

268 

ft 

45 

15-10 

1 

ft 

48 

B B 
7$ 

22 

ft 

2 

12$ 

24 

28% 

33 

£7$ 

2 

12 

*71 

15$ 

*4 

15$ i 

22 

12 

32 

ft 

(218 

17 

79 

21$ 

125 

17®, 

i 

z c 

15 

ft 

5 

1ft 

8 

16 % 

24. 

14$ 

1 

1ft 

252 

2$ 


taw Ckoa Ckngs 

3 3 

2$ 2$ - $ 
28$ 28$ — $ 


6$ 6$- I, 

15$ 15$ - $ 
13$ 13$+ $ 
2$ 27-16 


% 

S 

4$ 

% 

1$ 

2*1 

S 


11$ 


$ 

a + * 

s +,# 

S: 5 

2$- $ 

7$+ 1» 


27$+ $ 

11 $ - $ 


11 $ 11 $ - $ 
4$ *$ + $ 

16$ 17 4 $ 


6 - $ 


>8$ 18$ - *, 


041 Cp 17 
CR8 .34 15 

Cameo .32 11 

CMarcg .30 24. 14$ 14$ 14$ 

CastlA .803 10 1 17?, 177* 177, 

CnmpH 14 252 2$ 2$ 2$ - $ 

ChmpP .72 41 10 14$ 14 14 - $ 

CMMAs .16 21 130 27$ 27$ 271, - $ 

OiDvg 200 6$ 8$ 8$ - $ 

CtyGes 1.20 9 13 29$ 25$ 25$ 

Claiost le 10 12 377* 37$ 37$ - $ 

Compo 66 6$ 8$ 8$+ $ 

CmpCn 53 Pg 8$ 6$ - $ 

ConaOG 3 92 7$ 7$ 7$ - $ 

vtCcrrtA 5 877 12$ 12$ 121, 

Contkin 7 4 21?, 21$ 217, + $ 

Cross 1.3210 15ii34$ 34 34$ + $ 

CmCP 9 14$ 14$ 14$ 

CrCPB 1 12% 12% 12$ - 1, . 

CrutcR 2 105 15-16 $ 7. + V1| fenpOllgl.M 

CryslO 495 1$ 1$ 1$ - $ 1 *n»9« 

Cube .39 13 36 22 21$ 21$ - », m«Sy 

Curta* 92 10 31 27$ 26»* 27$ 4 $ irtOvo .40 


ft Sh 

Sock My E 100* H«b 1» ttst Bap Sack Dm 

D D mtaun 

CWQ .131 5 85 2 17, 2 | n > D “_ 

Damson 2 30 4 3$ 3$ - $ IroqBrd 

DatsPd 16 9 496 11$ 11$ 11$ + $ 


Delntad 167 2 r t 2$ Z?, 

OawtCp 21 3 12?, 127, 127, 

DiOrda 20 19 «7 rj$ 73$ 73$ - $ 

DtoOei 8 8 37, 3$ 3$ 


Jacoba 


7 

3 55 


EModes a 0 37, 3$ 3$ - $Jjohnind 

DomeP 1566 2 $ 2$ 2$ -3-1*KayCp 20 17 4 14 

Drillar 6 1$ IS* 1$ iKayPn .20 16 k401 0% 

Ducom -60 11 39 26$ - 26$ 26$ - $ junark 71 4% 

Dunlop 289 ?, 13-16 13-16 - M«W|- — - 


EmScv 
E spay .40 0 

Fnbtod .40 7 

fidsa 

HscftP OR 9 


FreqB 

FmtHd 


Dynld ,27a 12 188 15 ' 14% 15 

E E 

EAC .40 17 8** 7*, 77,- $ 

ERC 16 19 5$ 5$ 5$ + $ 

EaglCi 14 40 2$ 2$ 2$ 

Estgp 6.96a 3 14 37$ 37$ 37ij + $ 

Ed»Bfl .12 »*45 10®* 10% IO*j - *a 

Eltlnor 52 54 fy t 5®* «* * $ 

2 $ $ $ , 

9 21$ 207, 21 - $ 

F F 

2 19*2 79% 19% 

29 5$ 5$ 5$~ $ 

29 13$ 13$ 13$ - $ 

Buko 1 38* 10 35 28$ 257, 26$ + $ 

ForestL 39 56 29** 26*? 28$ - $ 

16 6 20** 20'* 20$ + $ 

19 14$ 14$ 14$ 

G G 

10 *$ *$ 4$+ $ 

53 too 2$ 2$ 2$ - $ 

91 9$ 9'* 9$ - '* 

dam It 7 6 32$ 32$ 32$ ♦ $ 

Glnmr 15 14 *88 3D 28$ 29$ -5% 

GeUW 3 3$ 3% 3* 7 

GidFXJ 11 13-16 13-18 13-10 

GnMAu .40 12 3 19$ 18*, 1B$ - *, 

GrUJcC .44 16 242 39'j 39*, 39$ - $ 

Qrenm* 18 233 30*, 29$ 30 - $ 

Cramer 13 23 11 10-', 11 - $ 

OrdCti SOB 10 5 11$ 11$ 11% - $ 

BMCds 52 368 12$ 1?** 12$ - $ 

H H 

Hantrds .68 13 *25 23$ 29*, 29*, - <* 

KUnCb 20 120 9$ S>, B«* - $ 

HaMck .10 11 18 16$ 16$ 18$ + $ 

HarshO 31 16 5 5 5 

HollyCo. 16a 19 2 12 12 12 

Ho< ml 108 12 7 3«$ 34$ 34$ - $ 

HmHar .711 19 187 10$ 0? s 10 - $ 

226 4 3*, 


GRt 

OslxyO 

GnTiTfl 


M00OT 88a 


Huskyg .36 


_ 3**5 • 

71* 7$ — $ 


170 7$ 

I I 

53 353* 35$ 35$ 

11 15 10 9$ 10 + $ 

9 261 I?, 1$ I 7 ! 

*92 11 10$ 11 


Urtoy 


H Sit 

E 100c Mgk law Cksa Gbogt 
69 3$ 3 3 - t, 

10 1 1 1 

18 18 38$ 35$ 36$ + $ 

J K 

12 6$ 6** 6$ + $ 

14 30 7®* 7$ 7$+ $ 

" p« 3 7 a- ;, 

6* 6*]+ $ 
14 14 

9$ 9$- $ 

4$ 4$ ♦ r, 

3 3 - 


y a 

6$ 


111 


KegnrC 2 32 167 35 28$ 28$ 28$ - $ 

L L 

LaSaig b 2$ 2$ 2$ 

LakaSg.lSe 33 53$ 53$ 53$- h 

Laser SO 20 12$ 12$ 12$ 

LosurT 6 19 5$ 5$ 5$ - $ 

Lumet 06 28 150 H$ 14$ 14$ 

LynchC .20 16 1 9$ 9$ 9$ 

M M 

UCO Hd 6 SO 13$ 13$ 13$ + $ 

MCO Rs 39 1$ 1$ 1®, - $ 

US Dl 12 13 7$ 71* 7$ + $ 

MSR 17 3*, 3$ 3$ - $ 

Matred 24 1$ 1$ 1$ 

MrsMft 8 1 16$ 18$ 18S* - $ 

UartPr 15 3 29$ 291* 29** - $ 

UatRsti .12 11 88 13 12$ 19*- $ 

Malnx* 23 68 25$ 25$ 25$ 

Madia 1.16 16 20 85$ 85$ 85$ 

McltQn 21 97 6$ V, 81, + $ 

MidAm .44 13 *2 10 10 10 + $ 

Miscnw.24e 12 IT 7$ 7$ 7$ + $ 

UfcWE .24 23 194 14$ dW, 13?,- $ 

N N 

MPmnt .10 38 122 14% 14$ 14i, - $ 

NMxAr .791 12 0 18$ 183* 18$ 

NPioc 1.20a 10 28 19$ 1B$ 19$ 

NYTime .90 17 304 47$ 47$ 47$ - $ 

NewbE .25a 5 5 53* 5$ 5$ - $ 

Note* 16 10 2$ 2$ 2$ 

NoCdOg 16 14$ 14% 14% - $ 

NuclDt 8 2 77, 77, 77,- $ 

teunac 89 9$ 6$ 9$ 

O P Q- 

OEA 13 10 21$ 21$ 21**- $ 

Oakwd 08b 12 34 18$ 18$ 18$ - $ 

OzarhH .20 9 77 9$ S$ 9$ - $ 

PalKp .48 10 158 34$ 337, 343, + 7, | 

PE Ct JS< 132 $ 11-18 $ * 1-10 

PnrtruC 80 5 26$ 29$ 29$ - $ 

Pailw 404 2$ 2$ 2$ 

PianrSy 7 4 4$ 4$ 4$ 

PoneEw 8 39 4 4 4 - 1, 

Prasad 14 521 3$ 3$ 3$ 

R R 

Ragan .12 24 5 16 16 16 

Ransbg 72 542 331 16$ 18$ 18$ - $ 


Stack D tv 


Tf Sc 
E 100s Mgb 


law On Ehagc 


Raan A 790 43% 42 $ aj - $ 

Rear! 8 7*00 47 47 47 -1% 

RestAsc 18 6 8$ 8$ 8$ + $ 

Rckwy J6 23 19 30 29$ 29% - % 

Rogers 12 13 45 28% 28$ 28% - $ 

HBW 7 18$ 6$ 6$ — $ 

Rykon 50 U 155 24$ 24$ 24$ 

5 S 

Sage 5 7$ 7$ 7$ + $ 

Salem .10r 7 9 5$ 5$ 5$ 

SanJW 2.90 10 2 63$ 63$ 63$ + $ 

ScMft 56H 8 2D*r 20$ 20$ - $ 

SacCap.lfe 8 13S i?$ i? 12 - $ 

Sharon 36 13-10 13-18 13-16 

SOL80A « 33 67, 8$ 6$ - $ 

SpedOP 18 6$ 6 

Spencsr.OS) 22 12 7?, 73, 

StHavn 08 32 12 6$ G 

SWPrd JOB B 20$ 20$ 20$ - ** 

SMriEJ 16 13 1$ 1$ 1-a- $ 

BtfutW 6 2$ 2$ 2$ 

T T 

TIE 282 5?, 5$ 5$ 

Til *36 5 9$ 9$ 9$ - $ 

TabPm JO 12 _ *" ' 


6-$ 
7$ 

6 


TandBr 
TchAm 
TchSym 
T oehT p 
Teteo 
Tolnspti 
TexAlr 
Tuscan 

ToUPtg .24 

TuOMex 


a* % 


8$ 

4$ - $ 
14$ - $ 
27,+ $ 
11$ - $ 
3$+ 1* 


«»* 

K+ ^ 


7$ 

15 

4 


Vertpia 10 17 3$ 0 3$ 3$ - % 

WTC 20 30 7 6$ 7 

16$ + $ 

WangC .11 11 " “ 

WmCwt 

WsbPtt .96 17 78 128% 125 128 -1 

WMrd 10 3$ 3', 37, 

WeiGnl 28 2$ 21* 27,+ $ 

Wstbrg .20 12 11 10% 10% 10% - $ 

VMcnttn 2 2$ 2$ 2$ - $ 

wadeE roe is 4$ 4$ *% + $ 

WrgtHo 05a 30 93 9<A 9$ 9*, - $ 

X Y Z- 

Zimar .10 73 6 B 6 


unmte 9 

UFnodA .10 18 
LUhvRs 19 


VmMi 

VtAmC.40b 9 
VtRah 


57 

61, 

ft 

89 

ft 

ft 

235 

IT 

T> 

16% 

3-a 

11 

8% 

8% 

114 

4$ 

4% 

49 

14% 

14 

53 

27, 

27* 

32 

11$ 

11$ 

£29 

3$ 

3$ 

C 

C 

71 

11$ 

11 

1 

1$ 

ft 

21 

6-, 

ft 

\ 

/ w 

63 

7*] 

7$ 

13 

10 

17% 

20 

4 

4 

103 

in$ 

10$ 

17 

3% ( 

i 3$ 

30 


ft 

5068 

16$ 

10 

13. 

IB*, 

1ft 

16 

11-16 

11-10 


OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 


Suck 


27$ 20$ Part. 250 9.7 8 1257 26$ 26$ 20$ +$ 


21$ SaMns .40 12 23 483 33$ 33$ 33% 


39 30$ PaPL p!4 40 11. 

38$ 30 Ptf*L pt4Jtt 12 

78$ 57$ PnPL 810.60 12. 

287, 231* p«PL dpra.42 12. 

27$ 20 PaPL JtprfLHQ 11. 

71 58$ PaPL prt.40 12. 

28$ 22$ PhPL dpraJS 12. 

30$ 25** PaPL dpr3.75 12 

90 86 PaPL P«J4 11. 

9 A 81$ PaPL pr 11 12 

103$ 84$ PaPL or 13 12 

70$ 54$ PaPL pr 8 12 

71% 58$ PaPL prB.70 12. 


zBO u40 39 39 

Z200U39 37$ 39 +1$l 

2160 72$ 72$ 727, +% 
15 28$ 28*4 28$ +$ 

3 25$ 25$ 25$ 

Z100 71 71 71 

21 28 27$ 27$ 

23 30% 30$ 301* 

240 88$ 8B$ 88$ 
Z14094$ 941, 94$ 

Z200 103 102 103 +1 
*11707$ 67$ 87$ -$ 
2150 b72$ 71$ 71$ +$ 


21$ Satawjrt-60 3.0 10 134832$ J 32 “ 32$ JJ? 

217, TS$ Tranm«222 


35$ 24$ Saga -52 1 J 11 251 29 
l 16*2 SjJqLPI. 72 
11$ 9 SPaut '• 

10$ 37, yjSalant 
34$ 22*] SaUtaM.18 
. 17$ S0teG£24 
0$ 8$ 8JoanB89a 

11$ 8$ SJuanfl 


28$ 28$ 


19$ 7$ TWA 78 2630 19$ 19$ 19$ 

15$ 11$ TWA pi 2.25 15 253 15 14$ 147, 

*“ TWA p*B2J5 7.6 499 30 29$ 29$ 

Trananfl.64 5.4 18 2303 30$ 30% 30*? 

10. 9 2K» 21$ 21$ 

— 12$ 12$ 

d20$20$ -$ 


TaO n 7 46 fiS ?,2 12 TT^y 1 8L118 10 «S 

1.20 11. 46 11$ 11$ 11$ - $ 211b 2,,, TmCdwil.12 5 J 8 14 20$ 

- ^ S. Ij 37, 4 T.anaiAIBb 4.4 10 90S 49$ 

5 68% 45$ Time 01187 0.7 18 57$ 57$ 57$ -$ 

5, «> »$ TranExiJO 10 252 21$ 21$ 21$ +$ 


J 18 144 33 
6.0 9 18263! 

9.112 324 u 

23 112 10$ ilW, 1 


40$ 31$ Panw»220 6.1 12 109 36$ 36$ 38** -% 

.25$ 20 Panw ph.60 7.0 55 23 22$ 23 +$ 

90$ NmHB-20 4.2 24 470 53$ 52% 827, -$ 


187, 9$ PaopErt JO 
44 24$ PapSoy .40 

80$ 397, papatOl.TB 
30$ 17$ Parka Jfl 
10 7^ PrndanUla 


22 $ 


ParyQr Js 


6.7 7 8574 181* 17$ 177* 

1018 16 «1T, 41% 417, 

10 25 413520$ 58$ 59$ -$ 

f^ 112 »» +»» 

14. 330 9$ B$ 8$ 

14 15 137 20$ W$ 20 +$ 


13$ 8$' Tranaca 5 93 0$' 9 ' 9 ' -$ 

... . . ,90 77 TrGP pffi.64 6.1 *20 95$ 95$ 951* -$ 

253. IM. B4nMMB4”. 7411 Ht. -I 2 I 25 20 Tr6P P 1250 10 - 3 25 25 26 

si% 2S Ilia iLsm ^% -% 133 > Tms «» 9 90 10$ 10$ 10$+$ 

«% M 3 5 12 »»4?7. 4?* li 3 ® 1 * 30 Tranwy1.U0 6.0 8 139 30$ d297,30 

1f$ ”$ S3IMS ?52 ??“«? 1L 1 38. 25$ Tmw« .*8 1 J 12 374 38$ 37?, 38 

22 $ - 

72 $ 

91, 

13$ 


51 31 Sandr .58 1.6 15 630 35 


172a 14. 46 26$ 25f, 28$ + $ 

pn.57 9 0 12 18$ 16$ 18$ -$ 

7$ 4 Plrfnv la 24 7 4$ 4$ 4$ +$ 

507, 29$ Pfizar 1.48 1015 2K348 48 4#, +$ 

22$ 12?, PteUpD 257 18$ 18$ 18$ -$ 

81 34 ■ Phete-pr 9 10. - *43 -47$ , 47$ “% 

43$ 00$ «W H. 1.8 86 196241$ :.41$ 4l$ -$ 

*6$ -9 PbiiaEliM-r « .8, -278536 - M<$- « ~i 
29®, 22 Pt*HE Pt3.$0 11- Z90029 29 20 +% 


10*, 6% 
597, 43 
’0$ 6$ 
T22 97 

110 87 
71% 51 


35'’ 25 PhilE pl44Q 11 

36 26% PnaE pMJB 11 

88$ SO** PlalE pM.75 11 

11$ 9** PhtJE p(l4l 11 

— “ P1JE pM.33 11 

RnME PT7 85 11 
PMC (4128 H 
PMi pi 17.13 1< 
PMIE 9M5J5 14. 
PM* pM.50 13. 
69% 43% PI* 1* 1*7 75 11 

23$ 15$ PM Out!. 32 ~~ 

95$ 94$ Phi (Mr 4 
25 10$ Phrtpte AS 

56$ 33$ PtilPat 3 
18$ 11$ PIMP 41 
23$ 23 PHPt p» 

28% 16*« PWIVM .40 


227, 14$ Plaf 1 
561* 34% PiWiryT.56 
34 21$ PtoaaML24 

26$ 13% PtoflrQ!7r 
44$ 271* Pttnyft 1 JO 
13 9$ PNMR ' 

15$ 9$ Ptanfla JO 
13% 7 P1aoM.18b 

2^ % PdSS>2.60 

32*4 24$ PoiarM 1 
21% 11$ PoMka .40 
21% IS PopTai .80 


Z150 34 34 34 

1500 88$ 34$ 35»* +% 

Z230 69 86$ 85% -1*J 

58 wl1$ 107, 11 

•2S» a.® - 1 * 

Z3S0B80 58$ 581, 

141 10 >7, B$ +$ 

Z700ul23 m. 123 +1 

zlOO 109% 108% 109%+ I* 

z24070% 70% 70% . 

zlOOliOO SB 59 -% 

13 12 166 21$ 20$ 21 +% 

4.5 11 *27408 87% 88 +$ 

2.1 12 152 23 22$ 22$ 

7.7 8 3343 30 387, 39 

1312117, 117, 117, 


1.7 

.8 

11 

10 

116 23$ 
S72 33% 

33$ 

33 

!£ 

+ % 

7.0 

10 

7 33$ 

331, 

33$ 



13 

68 21$ 

21$ 

21% 

~h 

£0 

4.0 

13 

6 

419 557, 
290 27$ 

55% 

28$ 

» 

-$ 

1.1 


3 15 

14$ 

15 

+$ 

£7 

13 

323 44$ 

44 

**> 

+ % 



150 11$ 

11$ 

'V* 

-% 

1.5 

14 

67 13$ 

13 

13 

-$ 

1.8 

13 

141 9$ 

ft 

9 

“% 


B 

82 10$ 

10 

10% 

-$ 

3.7 

30 

45 16% 

18% 

I' ft 


32181 

748 31$ 

30$ 

31$ 

-% 

.4 

24 

377 11% 

611 

11 

-$ 

4.0 


13 20% 

20 

20 

-% 

2.4 

63 

47 17 

17 

17 

-$ 

(LS 

a 

210 21% 

21% 

2ft 


11. 


13 24$ 

23$ 

fft 


11 


14 34$ 

34$ 

3ft 

+ $ 

11 


26 34$ 

33 

34 

+ % 

4.5 

12 

3 35 

34$ 

ft 

-% 

89 

10 

278 31$ 

31$ 

31$ 

-% 



i££ TS! SSJC, « 3110 IS Ti2 ,-a. -a. 3ts * 1 3,4 Tnmr -M 38 59 iS* ir 2 i*. +$ 

L is BPA S & S § % £ TO. t m a 1 a s 4 X - 


12$ 07, a«a pn.48 12. 

16$ 12$ SoaC pfBZIO 13 


rii? T 14 14$ o, TrtE -pn 

12$ 12% 12% *iv jqj, tukFP i 

. SoaC pflM.10 13. . 6 16$ 16$ .10$ . 

36$ 1^ «HC j*C3J0 11 L . 39 16$ 16 .#%.*> J||* -t1S5S..80 


i3$ n 13** 

7.4 10 100 403* 40$ 401] 

1511 32 12% 12$ 12% 

4J40 17 17$ 1? 17% +% 


A ts ^,.80- 2010 ?08«% & & -i * **7,’ u "- lt3 ‘ +1 * 

21% 12 % SbbquI 17 247 17% 17 17 - $ U U U 

28$ 20 SoMAk.40 1014 48 26 25% 25$ -$ 9B% 321* UAL lei JO 776056% 53 581, +2*, 

32$ 21$ SealPw 1 16 8 206 26% 26$ 26% 36% 24% UAL pi 2.40 5.9 458 35$ 34$ 35 +$ 

65% 40$ SearteG 1 1.8 16 504 56$ 55% 55$ - 1 15$ 77, UCCH. 17 66 13?, 13% 13% -$ 

39% 29$ Saar* 1.78 4.7 9 2944 37$ 37** 37$ r % 24$ 181, Uffl. : 20* R31D 134 237, 23$ 23 % t$ 

31$ 19 SecPaial-34 48 7 101629$ 28?, 29% -$ 1«$ B$ IMCftaa 2125 8®, 9*, 9$ -% 

20 11$ SaWJ 11 17$ 17 17 -$ > 4 10 URS t .4012 18 36 12$ 12$ 12$+’* 

38% 24$ £5* 8.48 1.1 17 221 35% 34$ 35$ ♦% 38$ 17$ U6FQ--;rJMO. 5J238 >993 38 37$ 37S* -$ 

18% 11$ ShaMaa.72 13 33 33 13% 13% 13$ 38», 22% USG r % 1.684.66' 551 36$ 36*, 367, -$ 

25% 11 Shawta .60 2 5 8 74 24$ 23$ 24$-$ 19% 13 UmFfW 20 . 1.511 14 13$ 13% 13$ 

38$ 291, ShaffT237a 16 508 35 3*$ 35 - % «>* 45 UnMvr 1.8M 32 9 2 56*, 58% 58% +$ 

30$ 177* ShatGIbJO 29 6 248 271, 27 27$-% 102$ 75 UnlNV526a 13 10 84 99% 99% 99$-% 

32% 18% ShatCl pll.40 42 3 30 30 30 ‘ 41$ 31$ UCampl.S* 4 5 10 290 36% 35?, 36% -% 

— . _ a., 13 13S 30, 3^ 3^ 57$ 32$ UnCarC40 23 9 328 41$ 40$ 41 

■ 7 149 07, 6$ 67, 71, 4$ UnlonC 148 5$ 5 5$ +$ 

4114 *13 13$ 13$ 13*« 19** 12 UnElecl.72 9 2 6 449 18J* 18% 18$ 

18 5 14» 18$ IB 18$ 3*% »% UnB pi 4 12 111034% 3A% 34% +^ 


397, 24 Shrwin 22 
81, 4% Shcetum 

17$ 12 atnwM .60 
18$ T3$ Sia*Pad.6S 
42 24% Signal 1 


24 16 120641% 41$ 41% +$ 58 


UnEl pC40 11. *100 56 


62 -48$ &gnt pi 4.12 7.1 10 58$ 58$ 58<| -$ ^8 24% UnB pM 4 12. 

381, 291* Singer .40 1.1 9 298 361, 36$ 38*, +$ 2?* 40% UEI pIL 8 12 

32$ 28$ Skigr pt3J0 11. 1 31$ 31$ 31$ ♦% ^ » 87 l U" 0 P* 2 ** »• 

18 12$ Skytma .48 14 21 39 14$ 137, 14 19$ 13$ UnB pt2l3 11. 

26$ 20$ Stanary80a 1414 16 25 23$ 239* -1 28 197, IMS p!2.72 11 

19$ 6$ SmHhbi-32 12 M 10% 10 10 65$ 46 UnB p17.44 11. 


56 56 

33 32*4 31$ 32*, -% 

2100 69 80 09 +3 

28 ti27$ 20$ 27% +1$ 

19% 19% 19% -% 


701, 50% SmkS 280 4J 11 1^0068$ 65% 66% +7, |-«6% 49$ yfL.PW.. 8 ’ 2 


. 38 SmudaiM 
41$ 29$ SnapOrt.16 


1.7 17 27 64$ 64$ 84$ +$ I 52% 
2 ® 74 ®L 39$ 39$ -$ I S> 4 $ 


43% 27 Sonat 1.85 4.9 B 427 37$ 371, 37*] +% 207, 9$ 

19% 12$ SonyCpISe 1.0 12 122816** 18% 18% +% 70 GO 


1 25$ 25®* 253* 

2143065$ 64% 651, +$ 
2110 66 % 60 60 -% 
34$ UnPac 1.80 3.7 12 951 48$ 48$ 48$ -$ 
82 UnPc (*725 17 15 100 108** 108$ -1**1 


21% 13% PodQEI-90 

M't - - — ' 

J 47 ' 

34% 

38$ 

32$ 

S’* 31 rZ& p»404 10. 2570 397, a' 39 ^ 

25% 18$ Preml • M LB IS 165 20, *8$ 1»$ “$ x 


31$ 22 SoetBk 1.20 


2.4 10 47 42i* d4l $ 41 $ -1$ 

1810 1043 u32 31% 317, +$ 17 

“ 29 


16 


38$ 25 Prmwk 2 
20$ IIS* PrtmaC 
32$ 13$ PmAUa.09 
597, 49% ProetQlfiO 
16$ 7$ PidRab .32 


2.0 21 93 15J, 15$ 15$ -$ 

47$ 31$ Proter 1.40 16 9 11 3&t 3»* 3V, -% 

23 10», PS«Cor 2 19 8 203 221, »** 72% 

66 52 PSCOt (*7.15 11. 6f* “$ 

9$ B7, PSInd 1 11 8 213 77, 7$ 7$ 

8$ B PSIn pt 1.04 11 =240C8 7% 7% -$ 

8 6$ PSfl pi 1.08 11 ztOO 7$ 7$ 

47 37 P8tn pi 7.15 11 

83% 50 PSte pl9.44 IS. 

55 44% PSM pf 852 11 

59 401* PSM pi 190 11 

S% 3*; PSvNH 
11$ 8** PSNH j* 

" _ PNN p« 

PNH (*C 
PNH pB> 

PNH (HE 
PNH pR 
PHH pIQ 
27$ 19% PSnNAB.88 
31$ 21 PS*S2284 

14 10$ PSEG |*1 40 11 

45$ 33% PSEG pIS OS 11 


Z6°07$ 7$ 7$ 7% 

220 «47% 47% 47% + % 
2450 62 62 62 

Z400 u55$ 55 55 

zlOO u60 60 60+1 

. 201 4% 4$ 4$ -% 

220200 % 10 % 10 % 

23 11% 11$ 11$ -$ 

46 16$ 16 16 -$ 

11 14$ 14$ 14$ 

8 14% 14$ 14% +$ 

3 12$ 12% 12% +$ 

IS 13% 13 13% +% 

11. 9 844 27$ 27 27% -$ 

0.2 7 2518 307, 30$ 30$ 

9 13$ 13 13 -$ 

270045 43 46 

20$ 15 PSEG (*2.77 11. 28S 197, 19$ 197, -% 

81 48% PSEG pH80 11. 2 120 61 61 61 

22% iS PSEG OBM 11. 4 217, 21$ 21$ -$ 

7T 55 PSEG 57.80 11. 210 70$ TW* 70$ +% 

67% 51% PSEG If ilS225 m S + * 

67$ 51 PSEG pf7.40 11. S 380 ^ “ £ 

4$ 2$ PubHak 30 -2$- 2$ ft “% 

ill. «u PuMb .18 1.5 8 73 11$ IT 'L T .* 

11 . 8 


12 7$ 

17% 10*. 
15 0$ 

15% 9 

13 7$ 

14 7», 


15i PuoaWI.78 . n. 8 1418«1S$ 

2»I 10% hmS«2 .7 26.«>13^$ 'J5 

35$ 2ft PWOlMlJ* ^ T?* ^ 7$* -$1 

*0$ 5% ^yro ^ !5L Vt,. IiL 4 I 

51% 29% OuakOal - 24 18 14 ^ 


10$ 5% Jyre 
39% Ouafe 

2ft IS QuakSQBO 
11% 8$ Guana* 


4fi^ 48?, 4ft 

18 S4 I3fi 20% 20% 20% - * 

s S. »* -S3 £ St s, ft =* 

R R R 

14% 6% RBnd .OH -5 50 0% 


6 % 8 % -% 


B 13 651 20i, 20 20 

14. 2720 56 56 58 

13 3$ 3% 3% 

12 320 171* 167, 17% +% 

83 14$ 14$ 14% -$ 

.3 68 140 441, 43% 43% -1$1 

22% UnEnrtf.48 11 19 135 27% 27$ 27$ -$ 

B IMIum 2 12 3 105 17$ 17 17*« +% 

197, litSu (*197 14. 3 28% 28*] 28% 

11$ Ulilu (*220 13. 2260 17% 17$ 17$ +% 

21% UOu 1* 4 14. 2 28% 28% 23% +$ 

10 UIDu pi 1.90 14. 22 14 13% 14 +$ 

14$ UMUnd .80 29 8 03 20?, 20% 20$ 

26 UJarBkl.56 17 B 36 42$ 41$ 42% +$ 

9$ UKB4M 11 31 13$ 13$ 131* 

.9 8 189436$ 361* 30% -$ 

90* 7$ 7$ 7$ -% 

22 8 38 38 35$ 36 -% 

23 1* 217 38% 37$ 37** -1$4 


3.7 19 890 27% 28$ 27 -% ‘ BcpHw 1.24 


100 '52% 52% 52*] +% 
73 129 12 - •' 


— — — — l|v a lr Mll||lll lt| , 11 fw 1 ^3*2 33 33*2 — O'ft 

8 M 3 J> 55 “i» 167, 11% SoRoy .12 J 19 313 13% 1S», 13% -$ 4?% 29*j USLras .80 

12 21? IS 1 IS* ** SaumrttJO 28 5 *25 7% 7$ 71* -$ *0*4 23 USShoa.88 

28 *19 31$ 30$ 31$ +$ S3 47 Somk pf7.08a 14. 1 49% 49% *9% +% «$ 22 USSteei 1 

13 I2 78 5S* ffl* ( 27% 14$ SwAlrl .13 -5 18 *52 26$ 28% 28% -$ 531, 49$ U8Sd 5*8.410 12 

20$ 11$ Swtfdr 27 609 1ft 12$ 1ft +$ 1357, 115$ USSd pr1275 10 

171* 10$ 9wtG8«Z4 7.3 6 112 17$ 16$ 17 30 28$ US50 pi 225 7.9 87 28®* 28$ 28$ -$ 

82$ 55*2 SwBall 8 7.4 8 110881% 80% 80$ -$ 39$ 3ft USTob 172 41 13 121339% 38% 38$ -1% 

29 19$ SwEnr .52 2.011 *5 25% 28$ 26$ +$ 79$ 67*« USWwC.72 72 9 1542 79$ 7ft 79$ -$ 

24% 17% SwtPS 1.88 7.8 9 213 24$ 24$ 24$ 

17% 11% Spanon.62 19334 >9 13% 18% 13$ “$ 


SHm tegh tea laa Otn, 

IHadti 

21 'lB$ 17% 17% 


2 24 
31 21 


24 


24 - S 


20$ 20$ — $ 
507 13% 1ft 12®*- % 

22$ 23 + i, 

7$ 

9$ 


7% 

B», 

P» 

17 


ADC Tl 
AELs 
AFG 
ASK 

AamRt 330 23 

Acadin JO 43 77, 

Acalrtn S3 9$ 

AcuRoy .20 100 23$ 23 

AdacLb 31*2 3*, 2% 

Adage 157 7$ ~ 

AdvCir 174 B% 

Aequtm 25 5 

AllBWl .80 737 17% 

Ageyn 1 “ “ 

AirMd ,10a 

AirWfisc 283 16% 18 

AbkPc ,30a ■* — — 

AlexB 1.40 

Alfin 32 20% 20 

Algoraa 280 6% 5$ 

AlagWr .05a 83 22$ 21$ 22$ + $ 

AJIegBv .40 142 19% 19% 19$ 

ADdSn .84 4659 23$ 22$ " 

AJWet 138 3% 33-16 

AlpUic 187 6% 6% 

Alloa 1542 10% 10 


7$ - $ 

£*-% 
2$- $ 
7*4" % 
9%+ % 


IS 32% 32% 32% 

15 1ft 12% 12% 

283 16% 16 16 

89 27$ 2ft 271*+ $ 

40 35% 35 35$-$ 

20 % 

8 - $ 


28 
ft- $ 
6%- $ 
« - % 


1128 10% 9% 0$ - $ 

2 11 $ 11 $ 11 $ - $ 

B 12% 121* 1ft - 

« 12$ <2% 12$ C*-C 


Ameaat .40 1134 15$ 14$ 15$ + 1 
AWAirl 
AmAdv 
ABnkr 
AmCarr 
AConfi 
AFdSL 
AHntea 
AGraal 
AmtnLJ 
AMagat 
AMS 


.60 


AO 


ft+.-V 


■s ’f 1 st 

2 15$ is*: ift - “% 

338 267, 25$ tf$ 

-SI 228 367, 38$ 307,+ % 

23 1ft 12% 1ft + % 

75 8 7$. 7% 

48 17 1ft 16% + $ 

ANdns .1.06. a8. 32$ 32$ 32% 

APhyG. ; 87- -4*, 4 . 4 •— %• 

AQuaah ' «S8: 9-le $ 9-18 .':“ V 

ASeeCp 1.02 27 26*4 28 28 

- ‘ W* 1ft 12 121* ♦ %J 

244 31* » 3 1-18 -HO 

259 % $ 13-16 -MB GmpOdt 

858 35$ 35$ 35$ + $ Compaq 

12 1ft 19$ 1ft J OnpCr 

170 7% - 7, , 7$. t % 

130 24$ J24$ 24% + *-■' 

10 18 15$ 18 


07 1ft 13% 14$'.; ' 
241 12*4 > 1? A % 


Mitt 
ASotar 
ASurg 

Amritrs 1.00 
Amrwst 
Amgen 
AmakB .72 
Ampadi .40 
Antagw 
Anaren 

Andraw 001 21$ 19$ 20 -1$ 

Apogee .12 205 0 07, 9 + % 

ApotaC 1970 10% 177, 10$-% 

AppleC 12499 18% Ift 16% - $ 
Apfflta, 125 27$ 28$ 27$ + $ 

ApUCm 183 14$ 14$ 14$ - $ 

AptdMt 638 23 21$ 2Z$ - I, 

AplOStr 
AicMwa 
ArgoBy 
ArtzB 
Ariel 
AsdHar 
Mnqr 
Ateor 
AKAm 
AUntBe 
AilnFd 
AttRn 
AHRes 
ASnAre 
AtadOe 
AuiTrT 
Aunntx 
Auaun 
Avacre 
AvatQr 
Avntek 
Avatar 
AviatQp 


Suck Sdn tegk (aw lad Dm, 

{HwhJ 

Chamex 112 6% 6 6 - % 

.12a 2 11$ 11$ ti$ 

364 11 10$ 70$“ % 

117 301, 29$ 30 - % 

3 31% 31% 31% - % 

213 8% 8** 8$ - $ 

38 443 10 177| 177, - % 


CRH 
ChiPacs 
Chomar 
Chronr 
ChrOws 


Ctiyma -lOb 542 7$ ft 7$ + $ 

Cotas ,12a 20 34$ 34 34 - $ 

Clpbar 1285 17$ 1ft 17 + $ 

Ciprico 1 27 7% 7$ 71* 

Ckeort 30 8% ft 6% 

CerSQa .76 790 21% 20$ 20% - 7, 

CtzRd 1.04 *42 31% 31$ 31$ - $ 

CtzUt A t 20 39 S3** 3ft + $ 

CtzUt a 135 28 34 33$ 34 + % 

CttyFed .40 534 11% 11 11%+ % 

CtyNCp 38b 127 28*4 28 20 - $ 

“ “ 16 24% 24 24 

23 10 17*] -17$ + % 

*3 20 19% 20 - $ 

40 21% 20$ 21% + % 

10 14$ 14$ 14$ 

103 17 16$ 1ft- % 

62 41% 41$ 41$ - % 

42 13®« 13$ 13$ 

84 21] 2$ 2$ -MSI 

234 191* 18% 19$+$ 

30 4$ 4% 4% — 1, 

35 13$ 13% 13$ - $ 

5 4% 4% 4%+ % 

I 76 34% 34 34 - % 

133 1ft 16$ 16$ - $ 

.74 892 20% 1ft 20 + % 

560 15% 147, 141, 


.88 


rrOal K 

CocaBO .S6a 


CtarkJ 

CtaarCh 

CtevTC 

Cfflume 


CogaMc 

Cohmts 

CotebR 

Cotagan 

Cofiina 

CodJAc 

Coir Tie 

CotoNI 

Camara 



0 10 

10 

10 


237 6$ 

5 

ft 


11 20% 

1»% 

19$- % 

Mb 

75 27% 

27 

27*,+ % 


16 7$ 

7$ 

7$ 

.12 

57 11$ 

11 

11$ 


102 7% 

7*. 

7$ 

A4 

46 17$ 

17 

17*,- $ 

•40b 

50 25 

24$ 

25 

-90 

107 34 

33% 

3ft + *, 


6 121, 

1ft 

12% 


363 11 

10$ 

11 + $ 


108 36*, 

35$ 

35$-$ 


162 17% 

1ft 

17 + % 


3 18% 

1ft 

1ft 


BBOO 

BRCom 

Bancokl 


7% 

7 7 - $ 

6 fi$+ % 

4% 4%- % 

iS iS;« 

. 18% 18% 

83 18*, 17$ 17$ - $ 

10 4$ 4$ 4J« 

B B 

£20 *88 50$ 5ft 50$ - % 

" $ 



773 ft 7$ 8 

.90 14 19$ 18$ 19 


1 SOT, 30% 30% — $ 

3 8$ 8% 8%- % 

_ *$“ !• 


27$ 15$ SpecdP 
50$ 33$ Sperry 1.92 
38 30% SprUigri.52 

43$ 817, SquarOl. &4 
84$ 41 Squibb 1.76 
24$ 17$ Staley .80 17 18 254 

22$ 18% SfflPtH .56 ■*' 

20$ 11 StMofr 32 
50$ 39$ SMOOM.SO 
21 7% StPacCs 

16$ 11% StandexS2 
31 19% SianWk .96 

35% 29% Starred!. 08 
11 8$ StaMSflIJOa 


6 UStck n 
29** LMTncte.40 


18 21 7*« 7$ 7% 

32 9 1680 4^, *4 **$ -$ 



flS. 21V. -2 Wt >*$ Ut^var -80 *3 8 17 18$ 18% 18% -$ 

2ft a$ +% 27 ^ Unv0av20e 3^18 «* 26 2ft 28 -% 

Wli ’ 28 T»* UnivFdl 12 4.0 12 B8 27?, 273, 27$ +$ 


2.512 401 

£6 11 83 12$ 12$ 12% 

6.0 0 136946$ 48% 48$ +$ 

11 1B6 20$ 20% 20$ *$ 

18 8 18 Ift 13% 13$ -% 

31 12 231 31 -30$ 30$ -$ 

3.310 49 32% 32 32** -$ 
11. 196 10$ 10$ 10$ 


23$ 15$ UfiLBOt 1 
53 30 Unocal 1.20 

3*7, 30$ Unocl wtf 
1137, 45 UpJorm2£6 
*3 23% USUFE1.04 


37, 27, Steego .12 3.7 59 3$ 3$ 31* -% 

20i* 14$ Sterchl .78 3.9 10 4 19$ 19$ 19** -% 

117,. 9$ Swacp.78 
5-64 1-256 StrBe rt 
34$ 24 SterCgl 20 




170 1-256 1-260 1-256 
1813 3426321, 81% 31$ -1 


4.7 8 227 21% 21$ 21% +% 
4.0 8 878 30% (129$ 30% -% 
231B30*g d29%30 -% 

2.4 20 60* 107$ 105$ 106®,-% 
£8 10 499 36% 38 36% - % 

UatfaFdl.04a 9.7 10 10 $ to*j to®, +% 

UtaPL £32 9.3 13 292 25% 24$ 25 -% 

UtPL pt£flO 11. 4 26$ 28% 26*, +% 

„ 20 271, 27 271, +% 

28 22% 22% 22*, 


1ft 15% UtPL pl£04 11. 3 19% 19$ 1ft -% 

24$ 15% UtMColia* 5.5 7 27 24 23-', 237, 

23*, *ft UtftCo pr£&1 II. 2 23** 23$ 23$ +% 

35 29$ UtllCO pW.13 1£ 7 34$ 34 34 -1 

V V V 

39 213* VF Corpl.lZL0 10 376 377, 37*, 37$ -% 

£2 11 239 48% -US' «&% T 1% 127, ft Valero 851 10% 10$ 10$ -$ 

18 15 72 207, 20$ 207, +% 237, 14 -Valor pKU4 11 41 23% 22% 22% -% 

372 2% .2% 2% f -% 4% 2$ Vaieyln 28 2» ? 2% 2% 

17S 7ft -7ft 7ft +% 2ft 19 VanOrniO 426 43 21$ 21$ 21$ 

. _ 21< Vawo - - 36 3 2®, 27, 


21$ 15$ StevnJ 120 62 11 119 19% 19$ 19$ 

96 27 awWnf.OB - - — - 

12 8% StkVC.pt 1 

45$ 32% SmoeWI.W 

39 26 -SBMC .60 

$3% 36% StopShp.10 

21$ 15% SterEq 124 

12% 2 -JSiurt 

W, 38% Oorer .40 


8.1 W 3 27$ 27$ 27$ 

9.0 * ylO 11%. 1t% 11% 

32 8 2 41$ 41$ 41$ 

24 9 275 26 - 25$ 25$ -$ 


_ Banciac 

2»%-> 7 lJ BangH 20 91 6$ _ . 

— BKNEa 1.80a 200 44% 42$ *4%+1% 

BkMAm 1 SO 10$ 9$ ft - $ 

Bankvi 12 11$ 11$ 11$ 

Bantus 256 *5$ 15$ 15$ + $ 

BaronO 7B 8% ft 8$ 

BaTnA 2 9 0 9 

BaaAra 1.0*1 83 13 12$ 12$ - $ 

Bsad= .800 43 40 39% 39% - $ 

BaySks £32 116 56$ 58 58$ + % 

Bayty .12 x57 7$ ft 7 - $ 

BncnCt 46 9 ft 9 + % 

Bnnnan 438 20** 1ft 20%+ % 

BetzLe 120 391 32$ 321* 32% - % 

stg B “ 

BlgBaar 

Ml mgs 12 4% 

Bind lye 96 14$ 

BwRas 64 B*« 

Biogen 181 7$ 

Bios rc 29 2$ 

Bkrtcfl 15 7$ 

Blrdlnc *3 ft 

BoatBn. 1.50 30 

BobEvn .30 283 

Borrrc .ib 1 7$ 

BostBc .40a 37 22 

BstnDrg 2 -7$ 

BetnFC 20a 770 18$ 1ft 1ft 

BraeCp S3 14 13% 13$ + $ 

Branco .12 23 4$ 4 4 

BrwTom 1 219 1$ 

Brutes .14 622 14% 


21^ 181* BtrOO n.40a £1 124 1ft 19 *19 -$ 4% v«ra> ■ - JO j Z‘m 

16$ 14% SbldRl .80 42 30 378 17% 16$ 16$ -$ 46% 277, Vartan .28 .9 14 405 30 2ft 30 +% 

- 4 - 1 ~ - 7 5$ 5$ 5%’ +% 13$ ft Varo . ,40£8 14 73 1ft 10$ 10$-$ 

- % +2% 2ft 19 Vaaco .40 £0 13 2SO 20% 19% 20 


38$ 2ft lltemr20 31 13 3180 u*0% 3ft ... . 

3ft 2ft SunOS - .48 -1211 *35 u38$ 38% 38$ +% ft ft VsndO 148 74 7$ 7 7$ +$ 

M ft SIB Bfa 8% 8% 11% 8$ VeatSal20a 11. . 44 ill* 11$ 11$ 

527, 4ft SunCe ZSO 4.7 11 590 4*, 4ft 4^* +% 48$ 26$ Viacom .42 .9 21 146 48% 48% 48% "% 

109 90$ SutiC pi £25 £3 1 99®, 98$ 99$ - 1% „ .. . _ 

43% Sft SS*«2o 3912 31 *5$ *5$ 4»J -% Clin fim i e d on Page 35 
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flit 


47 17$ 171* 17$ - % 
33 18$ 16% 18$ 
ft 

V 

7% 

ft 

38$ 

20 $ 


ft” > 
Sr-* 

-1%+ $ 
■ru ^> + •• 

^+ % 
7$ 7$ 


38% 38$ 38% - 
21$ 20$ 2(P, 


. 14% 

Comes** .12 797 31 30% 30$ 

Com*B .16 3*6 11$ 11$ 11$ 

Gomtbai 263 2% 2$ 2% - % 

Comarc £10 x14 40 39?, 40 - $ 

CmeaU 1.04 132 38% 37% 38% + 1$ 

CmSbr 40a , 57 10$ .10$ 10% + % 

Cwttf 1.24e ■ 47 .-7$ -f%;-- 7$+$ 
' 18 ft 17, 1% 

.38 817 2R, 2ft 28$ 

9 0% 9$ 9$ 

174 21 19$ 20% -1 

1394 ft 7$ 8 - $ 

.40 811 31% 31% 31$ 

13 3 2?, 3 + % 

203 10% 9$ 9$ - $ 


Corind 

GomSys 


Xompuc 

CCTC 

CrepAs 

CmpOt 

Cp£« 

CmptH 

Cmpkki 

CmpLR 

CmptM 

CmpPd* 

OmTaks 

Cmputn 

CooBhr 

Concpd 

CnCap 


.08 


.12 


150 24 
46 10$ 

55 6% 

67 9$ 

3 8% 

12 8 
485 ft 

260 7% 

37 14% 

71 ft 

7 ft 

9 9$ 

63 7$ 

3ax189 231, 22$ 229* - $ 

CCapR 1.08a x38 15% 15 15% 

CCapS 3x227 22% 21$ 22$ 

CftPapa 1.48 38 48$ 48 48$ + $ 

ConaPd .08 13 4$ 4% 

Conaul 43 ft " 

CnrtScp 2.04b 1 38®, 

Ctftite 

28 5$ 4$ 

1885 6% ft 

89 15$ 15% 15% 

7*5 2$ 2$ 25-18 — 7-1B 

.40 2564 1ft 1ft 1ft - % 


23 

10 

a 

a 

4% 

ft 

1 




23% - $ 
10 - $ 

ss=s 

4% — $ 
ft- % 
14 " % 
6$ — $ 
3$+ % 
87,- $ 
ft- $ 


4$+ I, 
4% - $ 
36**+ % 


Convgt 

Comma 

CoprBio 

CooraB 

CopyM 

Corcorn 

Cordis 


319 15$ 15% 15$ - % 

S' 


ftbrifl 


Lew last 0»g 


FDP 

r-Mi 

FaunF 

FmiG 

PedGpa 

ParoKo 

Fibron 

Fxflere 

FifthT* 

Ftggla 

Filmtec 

FllWk 

Rnnico 

Fingntx 

Fkiigan 


F F 

11 8 % 8 % 8 %- $ 

190 6®* 6$ ft - % 

522 17% 16$ 16% - $ 

1.76 10ZO 62** 81$ 82 

838 221* 21% 21% - $ 

157 S% 5*« Si* 

37 20% 20 20*, 

35 30 29$ 30 

18 52$ 51$ 51$ - $ 

31 38 35% 35% - % 

17 21 20$ 20$ 

32 17 10% 18% + % 

5 ft ft ft - 1, 

138 ft ft ft 

641 13$ 13 13%-% 


1 


.88 


80 

20 


FAIaBk 1.12 130 27 26$ 26$ 


FtAFin 

FlATn 


.72 


IS 2Bi] 281, 28*]- % 


1.28 138 31$ 31% 31*1 + $ 


FComr 1.20 x26 24$ 24% 24$ 

FDatafl 209 291* 2ft 28$ - V 

FExec 1285 13% 13% 13% + 

FFdCa) 11 22% 22 22% - % 

FFFtM .40b S 20% 20% 20% - % 

FtFnCp 80 31 28% 26 26 

FFnMgi 15 25% 25% 251* - 1. 

FtRBk .40 21 26 25$ 26 + 1 

FJerM 120 99 34 33$ 33$ 

FMdB 1.60 x50 40% 40% 40$ + % 

R«Cms 30 35% 35% 35% - % 

FNSup .02s 287 22$ 22% 22$ - 1, 

FRBGa .96 380 36 33 35$ +3 

FfivRa .80 Xl* 25% 25% 25$ 

FtSacC 1.10 117 243* 24$ 24$ 

FTanNt 1.00 x63 36% 38** 38% - % 

FtUnCa 1.12 559 44$ 44 44% 

218 ft 6 6-1, 

.48 14 13% 13 13 

20 389 1ft 19 19% 

.0*-: 35-88- --37$ 38- + % 

. Flows,. ' ■ 48!. .18$' 16% 18*, .+ -$ 
FftBoeb- r 2? p *' 3J\14r :13®* 14 . + '% 

122 3$ 3$ 3*, 

77 17% 18$ 1ft 

27 17$ 17% 17$ 

.98 163 31$ 31$ 31% - % 

1 94 1B7, 18% 18%-$ 

218 22*4 21$ 22 - % 


Flakoy 

Flsxsd 

FlaFcU 

FINRs 


Fanar 

FLmnA 

FUonB 

For Am 

ForesiO 

FortnF 

Forms 

Forun 


.09 

.07 


Framnt .48 


186 1$ 1% 1%- % 

28 796 10% 97, ft - % 

.10 52 5 47, 4% 


.32 


15% - % 

ft- % 

13 - % 

ft" % . 
2% +1-16 


88 19 
20 8 
99 _e% 


18% 19 + % 


CoraSt £08 130 54 


Cornua 

Coamo 

CrkBrl 

Cronua 

CrosTr 

CwnBk 

Crump 

CuttnFr 

Odium 


.1* 


246 2% 

132 4% 

54 13 


Si 

§ 


+ % 

8% 

5« + % 
ft - % 
ft 


12 $ 12 $-% 


SOS 14% 14% 14% 

.80 480 28$ 28% 2ft - % 

27 13% 13$ 13% 

A4 16 31$ 31% 31$ 

2* 80 19% 19% 

30 263 23% 227, 

D D 

28 18% 10 

4 10 10 

3239 18$ 18% 1ft- $' 

578 23$ 23% 23$ 

93 287, 28% 2ft + ** 

94 8% ft 8*, 

.13 6 105 105 105 +1% 

250 20 1ft 1ft- % 

345 11% 11% 11% - $ 

154 4$ 4% 4$ — 1* 

60 19 18% 19 + % 

7 3$ ft 3% 

22 6$ 0 6 - % 

62 57, 5$ ft - % 

•20a 237 2S 24$ 25 + % 

294 11$ 11$ 11% - % 

.72 194 25% 25 25 

452 1% 1% 13-16-5-18 

421 7$ 7 7$ + % 

9 13 12$ 13 + $ 

791 3$ 21, 2$ - % 

5 12 12 12 

156 7 ft ft 

28 24 231* 231* - $ 

130 38% 35$ .36%+ $ 
24 976 11$ 11$ 11$ - % 

4077 5% 5** 5% 

20 152 25$ 25% 25$ + % 

120 34 32% 32% 32%+ % 

.20 51 171* ift 1ft 

.88 323 25 2*$ 25 - % 

6 12$ 12% 12$ 

207 18% 17% 17%-% 

OreyGr 165 ift 18% 19% + % 

OuckAI 22 334 16$ 16% 16% 

OunkDtt 24 507 22$ 22$ 22$ 

Durfeoa 28 10 11% 107, 1ft- % 

OirRI .18 133 17% 17% 17% - $ 

Oynecn 25 5% 5% 5% - % 

DyntehC 694 24% 231* 23$ - % 


DBA 

DEP 

DSC 


19%- % 
227,- % 

18% + $ 
» - y 


Dmnfflo 

DartGp 


DtaiO 

WSwicb 


Dos* 


Dawson 


BUldTr 

Bmhm 

BurrGr 

BUAS 

BuaMd 


T$ t$ + M6 Ommz 20a 
3% M - % Drttdr 


20 


36 25$ 25V 2S%- $ 


.7$- % 


36 181* 18 18t* + % 
32 18% 17$ 18 + % 

1.04 x*3 27$ 27% Z7$ 

990 7$ 7% - 

C C 

C COT 121 6 7$ 

CP Rhb 144 5$ 5% 

CSTCp 180 196 44% 43$ 

CML 5ft” 

73 17 
382 6% 

180 9 
83 4% 


ir 


7$ 

4?±S 

9« + ^ 


6S 155 207, 35$ 2ft + % 
71 ft 9% * ft 

55 4% 45-16 4% 

41 3 ft ft - % 

.10 163 12 11$ 11$ - % 

875 1ft 18% 18% - % 
2781 15-16 1 13-16 1 15-18 
475 10$ 10$ 10% - % 


CPI 
CPT 
CSP 
CACI . 

CbrySc 
CaOflc 
CaBhrg 
CanonP 
CaMy 
CanonG 
CapCrb 
Carsmk 

CeresrC .081 30 4 

Corterl t 430 1ft 12$ 12$-% 

Caseys 63‘ 257 B Eft 26$ + % 

Cencore 57 9$ 9% ft - 

CrtrBc 150 183 30% 30 30%+ % 

Cantor 124 17% 18$ 17 - £ 

CenB» 2.05b 4 45% 45** 45% 

CnSshS 1^2 12 31 31 31 

CF0BU 84x178 23$ 23$ 23$+ % 
Camrwi .80 99 40 38% 40 + % 

Carm0( 48 2$ 2% 2% - % 

Cams 541 ip, n% 11$ - $ 

CtapEn 651 5 4$ ft 

CnmtSs 20 154 1ft 1ft ift 

CnuPnt 82 21 20$ 21 

ChkTch 75- ft ft 

CbLwn 28 83 28% 28 


Jt*-l 


OactaD 

OakteA 

Donstcr 

OantMd 

OagPr 

Diaaonc 

-Dtoon 

Dicmed 

OigiCm 

Dkrnax 

Dvtooo 

DocuOl 

OUGnl 

DomB 

DrchH 

DoyCB 


157 27$ 27$ 27$ - $ 
395 7$ ft ft - % 
61 15% IS 

G G 

59 7$ 7$ 

802 13% 13 

.10 122 ft 9% 

108 2>, 2 13-18 

232 48% 471* 47% -1 

481 8 7$ 8 + % 

852 5% 5 5% - % 

IBS 143, 14% 1ft + $ 

GarMda .08 178 8*, 7$ B + % 

ffibab 24 894 20$ 20% 20% - % 

4 16$ 16$ 18$ 

193 14$ 14% 14$-% 

43 13 12?, ift- % 

49 171* 17 171,- % 

17 13 12®* 13 - % 

89 8% 77, 77,- % 

83 14$ 14% 14$ - % 

042 8% ft 57, - $ 

8 31% 20$ 30$ 

558 22$ 22 22% - % 

373 Ift 12% 12$-$ 

11 15% 15% 15%+ % 

72 15*« 15$ 15% 

15 1ft Ift 1ft- % 


Fudrck 

ftdHB* 

GTS 

Galileo 

GamaB 

Garcia 

Geneich 

GanatS 

Genoa 

GaFBk 


GtgaTr 


Goa 

GoutdP .76 
Grace .44 
Gmntre 
Graph! 

Grpn6c 
QWFSB ,*8r 
GrsenT 

Gtacfi 

GuWrd 
GffBdc 
Gun 


•05a 


HBO 


Hadco 

Hndion 

HamOd 

HarpG 


H H 

.20 318 21$ 21$ 21% - % 

50 19 18% 19 

7 4$ 4 «$ 

87 2% 2$ 2$-1-T< 

.10 *75 18% 16% 16% 

.34 730 £9% 29% 29% - % 

1.00 305 321, 3|% 3P,+ % 

HMftw 28 9% ft 9$ - % 

HawkS 28 275 9 8% 9 + % 

HUhln 45 3$ 3% 3$ + % 

HWxfyn 104 3$ 3% 3% - % 

HecngA .16 28 27 26% 27 

KecbaB .10 89 28% 25$ 25$ -1% 

HatenT 61 4$ 4% 4% 

Halm 23 25$ 25 25$ + $ 

HentdF 22 IS 37% 37% 37% - % 

HtoerCp lb 35 22** 22 22** + % 

Hickam 20 9®, ft ft - % 

Hogan 410 ft 4% 4$ - % 

HmFAz 14 19$ 19% 19% 

Hmech 39 8% 8*« 8%+ % 

Honied .58 57 21 20$ 21 + % 

Hoover 1.20 £90 28$ 26% 26% 

Horztnd 220 4% 4 *% + % 

HwBNJ 233 22$ 22% 22$ + % 

HunUB ,05a 70 25 24% 2ft + % 


E E 


BP .12 124 9% 9 9 

EagfTJ 159 (7, i% t$- % 

EartCM 3 7$ 7$ 7$ 

EconLb 1.04 208 32$ 32% 321,- % 

&Oftp .00a 53 9$ 9% ft - % 

BChie 322 11% 1ft 11 - % 

BPm 1.40 488 147, - 

Ban 
BMq 

.18 x3 17 

610 7% 


Bdgn 

BaeGip 

hc*b» 

EMteM 

EJcRnt 

ECptstl 

(Tt+Mt, 

ElrcnS 

EmpAlr 

ErouScx 

Endu 

Entfaco 

EndoLs 

EngCmr 

EnFact 

EneoBI 

Equal 

EqtOH 

EricTT 

EwfiW 

Exovtr 


K 14$ 1ft + $ 
10 $ 11 + % 

3 10% 10% 101,- % 

2347 171] 15% 16% -1$ 

82 15$ 15 15 - $ 

47 14% 1ft 14$ - % 

18 1ft 11$ 1ft 

9 11 % 11 11 

37 11$ 11% 11% 

87, §7, - % 

ft ft- % 

3$ 3$+ % 

6 % 6 % 

. 10 ?, 11 % - % 

<5 1ft 1ft 1ft - % 

68 11 % 10 $ 11 % + % 

148 14% 14 14 - % 

385 14% 13$ 14 

20 97 ft 7$ 77,+ % 

.85a 517 33$ 33% 33% - % 

34 15% 15% 151, 

124 B$ 9% 9% - % 


98 

284 


ft 
: § 
<28 11$ 


FMqRs 


14 11% 11% 11%+ % 


fkmraB 1.89 12S 4ft 44$ 45% + $ 
- 302 2*% 23$ 24 - % 

42 9 8% 9 + % 

7% 


Hybrtlc 

Hypcnx 

HytakM 

ILC 

I MSa 

ISC 

loot 

Irmaiex 

Inaqn p 

Mtl 

MORSC 

■trfli ii 

InatNtw 

intacm 

mtgDv 

kitnGen 

ssco 

MM 

M6Sy 

IntrTal 

Mmd 

mdyMi 

MWFlr 


7% 


9 10 
.10x206 26% 
100 10 % 
108 ft 
20 ft 
22 4$ 

1.40 “ 


I 


7%- $ 


.18 


■million 

imnwc 

IntrrnM 

MtCUn 

IGena 

MtKMg 

*nKs8 

MMObU 

IRS 

n cps 


10 io + % 

1 lr\ 

5$ S$- % 

5», 57,- % 

ft ft- % 

88 43% 43 <3*4 “ *5 

3 24 231] 23% 

87 20$ 20 20% - % 

I0S 29$ 28 2ft - 1 

ft ft 

0$ 10% 

. 37, 4 + % 

15 201, ift 20%+ % 

7761 26$ 25% 261* + % 

“ ” 6 8 - % 

1 $ 1 $ - % 

11 %+ % 
8 8% + % 
92 14% 14% 14%+ % 

76*5 91% 50 


489 ft 
642 10% 
84 4% 


263 8% 

8 2 
32 11% 11 
77 8% 


laomdx 

IM 

JBRss 

JasftpA 

JacMJe 

JeJMart 

Jarico 

Jonlcbi 

Jotphan 

Junoc 

Justin 

KLAa - 

kv pm 


14 %+ % 
50 $- % 
29 8% 8$ ft - % 

58 17 16$ 16$ - i, 

10 ft 8$ ft - $ 

328 12 11% 12 

198 12$ 11$ 1ft- $ 

1 48 19% 18$ 1ft - % 

83 1ft 18 18 

325 ft 7$ 77,- $ 

178 15-18 7, 7. 

33 21$ 21% 21% - $ 

1419 ft 7$ ft - % 

8 10 9$ 10 + % 

«0 7$ ft 7$ 

J J 

.18 49 13$ 1ft 13$+% 

TI4 7% ft 7 

1234 35% 3ft 34$-% 
180 7 ft ft 

.12 389 21% 2ft 2ft 

I 160 7% 7 7 - % 

36 9% ft 9% 

302 17% 17 17*4 + 1* 

■40 10 1ft Tft ift - $ 

K K 

178 16$ 18$ 16$ 

10 6$ 8$ ft- % 


Sax* Salat High Law lari Ckag 

(Hads) 

Kanu .50 81 

32 

31$ 

31$+ % 

Karctir 425 

14% 

14$ 

14$ - % 

Kaaler .50r 110 

161, 

1ft 

1ft 

Kaydon 16 

9 

ft 

9 + $ 

Kemp 1B0 30 

56$ 

55®, 

56$ + $ 

KyCnLf .90 140 

41$ 

41% 

41% - $ 

Kavax 3 

6% 

6% 

6% 

Key! to 50 

7$ 

7% 

7$ 

Kimbrk 28 

5 

4$ 

43,- % 

Kinder* .06 «94 

19$ 

19 

191, 

Kroy .00 236 

6% 

5% 

s%- $ 

Krugar .32 326 

16$ 

16 

18 - % 

Kulcha .16X270 

14$ 

14$ 

14% - $ 


L L 

LDBrnk 10 7% 7$ 7% 

UN 49 13% 13$ 13$ - % 

LSI Log 911 12$ 12% 12®*+ % 

LTX 10 12% 12** 12*« - % 

L&Petes 150 15% 15% 15% 

LaZ By 1.40 56 44% 44% 44% 

LadFm .12a 88 18% 18% Ift- % 

Laidtw .16 49 17% 17 17 - % 

LamaT .80 19 14% 14*, 14% 

Lancaat .68 68 1ft 16% 16% 

Lnd8F .60 3370 18$ 17% 18 + % 

LaiwCo .92 313 51 SO*, 51 + % 

Lawsns .28 7 27*] 27 27% + % 

LeeOta 160 5% 5 5 - % 

Letnar 41 11$ 11% 11$ - $ 

LewisP 28b 103 8$ 8% ft 

Lexicon 1542 11-16 29-16 2 Tl-16 + 1- 

Lexidta 90 2% 2% ft + $ 

Uabrt m B2 19 18% 18$ - % 

Lfinvs 24 10 45% 441* 45% +1 

LteCom 75 5$ 5$ 5$ 

LHyTid .30 363 19% 1ft 19 - $ 

LmBnJ 1755 31$ 301, 31 - $ 

LincTol £20 4 34 34 34 - 1, 

Undbrg .16 12 5*, 4>, 4$ - % 

LizClam 35 1232 49*, 47% 47$ -1% 

LongP '. J.28 88 24 2ft 24. + $ 

Lotus 1183 27 25®* 26,-$ 

Lyndan 1 25$ 25®, 25$ - % 

Lyphc* 349 22$ 21$ 21?,- % 

M M 

5625 8% 8$ 8% + $ 

7 77, ~ 

10 ft 

24 *75 20 
14 28 
7 6 

5485 11 


MO 

UfW 
MPSb 
MTSs 
MTV 
MacflTc 
MacLTr 
MadGE 2.20 
Ma|Rt 

MahM .Ola 
MgtSci 

Manitw .00 


7 7** 

4% 4% - % 

19$ 20 + % 
26 28 - % 
6 6 - % 
10 % 10 $ 

48 28% 26$ 2ft 

704 8$ B$ 8$ 

258 17% 17 17 - % 

151 14% 14% 14% - $ 

125 23 22$ 22$ - % 


MlreN £ 117 5ft 57$ 56 
Marcus 28a 5 17$ 17$ 17$ - $ 

Margin 38 7$ 7 7$ 

Marqxt .05a «* 10$ 10$ 10$ 

MrldNa 1 x410 30$ 29?, 30*, + $ 
154 60*, 59% 60%+ % 
1294 ft ft 2$+ % 

MathBx 140 12% 12 12% 

Mans .10 1 26% 2fi% 28% 


612 29?, 29$ 29$ - % 

20 14*, 14 14 

1254 47, 4$ 4$ 

1224 1-15 4 4 

68 122 37% 377, 37% - % 

41 12% 12 12% + % 

.05 47 9 ft B + $ 

558 5$ 5% ft + % 

2404 17$ 107, 17$ - 7, 

442 23% 23$ 23% + $ 

66 37$ 37% 37% - % 

30 52 51% 51% 

*69 33% 32$ 33$ + $ 


59 

16% 

15$ 

lft+ $ 

578 

19 

16% 

19 +1 

85 

15*, 

Ift 

15$+ % 

792 

15$ 

15$ 

15®, 

122 

ft 

ft 

3$+ $ 

28 

112 

7$ 

6$ 

It 

7>+ $ 
ft 

2416 

ft 

6 

e$+ $ 

48 

7$ 

7$ 

7$+ % 

117 

ft 

6% 

ft 

70 

3$ 

3 

ft 


M a x c io 
Maxwai 
MayPl 
MaynOI 
McCain 
McFarl 
Madox 
MedCra 
Mentor 
Menu G 
MercBc 1.92 
MercSk 1.68 
MrdBca 
MarfBa 
MaryGa 
Mairfn 20b 

Mtom 
MttrO 
■McrMk 
Mtcrdy .08 

MibTc 
Mlcrop 
McrSm 
MdPcA 

MdStFd .40 24 20$ 20% 20$ + % 

MkfiBk 1.12 327 3ft 381* 38% 

MdwAir 413 6% 6$ ft - % 

MiBHr .60 190 36 37$ 38 + % 

MHHcm 5 3*; 3*, 3% - % 

UUUpr .44 21B 43$ 43$ 43$ - % 

467 2$ ft 2$ 

Mbwtar 89 23®, 23* r 231,- % 

MGask .Ole 2136 10$ 9$ ft - $ 

UOMCB 128 10$ 10$ 1ft 

UodkMS .88 9 17% 17$ 17$ - % 

Motedr 74 ft 7 ft 

Mote* .03 B3 31% 30$ 30$ 

MonCa .701 670 45 «$ 43$ - 1$ 

Moncor 315 1$ 1$ 1$ + $ 

MonTCI ,35e 29 16 17®, 18 + % 

MonAnt 11 ft ft ft - % 

1809 10$ 10 1ft- % 
MonuC 1 JO 50 32 32 32 

MorFlo .01 74 19$ 1B7, 19$ +1 

MorKg .16 *5 12% 12% 12% - % 

Morreii .48 74 1ft ig$ 1ft - $ 

M pealey 010 4$ 4% 4% 

MotClb JO 10 13$ 13$ 13$ - % 

Mulbnd .88 221 56% 57$ 5ft - $ 

My lane 551 23% 23$ 23% + % 

N N 

NCA Cp 5 B S S 

NMS 194 51* 

Napeos 35 12$ 121, 12$ + % 

NBnTex .04 *29 21% £1% 2ft + $ 

NKCty 2 22 4S% 45$ <5%+ $ 

NtCptrs 20 *220 1ft 16$ 1ft - $ 

NData .44 230 11$ 11$ 11$ + $ 

NHRhC -45a 108 35% 34% 35% 

MUanb 38 0% 6 0 


S$+ $ 


NMicm 

653 

3$ 

3*8 

ft - $ 

Nautfa 

NehmT 

98 

20 101 

4®, 

ft 


§ 

Nelson 

242 

a 

7% 

A 

7$ - % 

NwfcSec 

NtwkSs 

27 

1393 

22* 

J%- $ 
22 + $ 

Naotigs 

9 

3ft 

aft 

2ft- % 

HSrunS 

117 

10$ 

10% 

10$ 

1C Bus 

.52 11 

25 

2S 

25-$ 


NHmpB .80 
NJNaO 1.12b 
NTAirt 
NartdBk 
Nawpt 


12 25 
29 27 
87 6% 


25 25 

2ft 27 + % 

ft ft 


27 12$ 1ft 12% 

.06 128 22$ 22% 22% - $ 

eeo to*, 9$ 10 + $ 

MCalg 1 230 3 9-16 3 5-16 39-16 -1-1F 

Nike B 40 371 10$ 101, 1Q$ + $ 

Nordcn .66 4 ift ift ift 

NORBtr .44 140 SOI, 40% 49%- % 

NrakBs 315 3ft 38% 381, - $ 

Nonan 49 7% 7 71, 

NAIdn 29 81, 6% ft - $ 

NemSw 120 11% io?, ift- $ 

NwNG 1.44 337 20 19$ 107, 

HMFia .66 *22 32*, 321, 32% + % 
NwW-s .80 196 28% 28 2ft - $ 

NwstPS £10 19 24$ 237, 237, 

NexeO X 183 55®, 55% 55% - 1* 

•tetfh 48 ft ft 6$ 4 

tertnnu 38 7$ 7% 7$ 

Odllu 155 1ft 1ft 1ft 

OgHep 1.08 675 40*, 48 46 

OnioCa £80 148 60$ 60$ 80$ 

OWKntx 1 858 2ft 29% 29** - $ 
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WORLD STOCK MARKETS 

FINANCIAL TIMES 


WALL STREET 

Job worries 
cast cloud of 
uncertainty 

THE LATEST statistics on unemploy- 
ment in the U.S. cast a new cloud of un- 
certainty over Wall Streets hopes of a 
cut in the Federal Reserve discount rate 
yesterday, bringing a downward trend 
in bond prices and an unsettled picture 
in equities, writes Terry By land in New 
York. 

Some analysts believe the increased 
unemployment in the non-farm sector 
may have undermined prospects for an- 
other cut in discount rate, although oth- 
ers think the Fed is still anxious to stim- 
ulate the economy. 

At 3pm the Dow Jones industrial aver- 
age was 2.13 down at 1,315.52. 

After an uncertain start the bond 
market began to extend the sharp falls 
recorded on Friday, afteT the announce- 
ment of the unemployment statistics. 

In the stock market, the indications 
that tLS. industry may be turning 
stronger was seen as a bull sign. But the 
weakness in bonds encouraged further 
profit-taking in stocks on the back of the 
strong rise in the market at the begin- 
ning of last week. 

Profit-taking in both airlirtw and rail- 
road issues brought a sharp fall in the 
Dow transportation average. 

Among interest sensitive stocks, utili- 
ties turned lower in response to the 
about-turn in rates in the bond market 
The money centre banks, with their cost 


of funds no longer falling in the money 
markets, also eased. Manufacturers 
Hanover at S38tt was down J. P, 
Morgan, at S52 was $1 lower. BankAm- 
erica was SV4 off at $19% ahead of a Fed- 
eral bank regulators meeting which 
could bring a down-grading of Argentine 
debt rating. This would require in- 
creased reserves by the bank. 

But regional banks moved higher af- 
ter a Supreme Court ruling which signi- 
ficantly strengthens prospects for in- 
terstate banking plans. Prominent was 
Sun Banks of Florida, which is in the 
process of merging with Trust Co of 
Georgia. Sun Bank jumped $3% to S39, 
while Trust Co, at $36% fell $1%. Wa- 
chovia at $38 !A gained $'A but Barnett 
Banks of Florida at $40% lost $'/«. 

The much-battered technology sector 
struggled to rally, but the Dow Average 
was depressed by a dip of to $127 in 
IBM Also lower was Digital Equipment, 
IBM’s nearest rival in data processing, 
with a SJ4 fall at $97%. In a subdued per- 
sonal computer sector Apple shaded by 
$K to $16%. 

Also softer was General Motors, SVi 
easier at £74% as investors absorbed the 
details of the $5bzz acquisition of Hughes 
Aircraft Doling, having lost out in the 
contest for Hughes, dipped $1% to $% af- 
ter disclosing that it is considering other 
defence industry acquisitions. 

Other defence stocks also turned eas- 
ier on the prospect that the Hughes sale 
means a period of infighting for an in- 
dustry already beset with cost scandals. 
General Dynamics dipped by $% to $73%, 
McDonnell Douglas shed $% to $73%, 
and Lockheed at $50% was $% down. 

In the airline sector, TWA held un- 
changed at $19% as Wall Street awaited 
a statement from Resorts International, 
believed to be acting the white knight 
which will fend off Mr Carl Icahn. 

United, still labouring under the strike 
by the pilots, jumped by $1% to $53% af- 


ter announcing plans to “recapture" 
$960m from an overfunded pension 
scheme. But the other airline issues 
were out of favour, with Ban American 
dipping S% to $6% as profits were taken 
after the recent upswing in the stock 
price. 

The disarray in the world oil industry 
after cute in British North Sea oU 
brought mixed views ou oil stocks. Most 
of the majors shaded lower but some in- 
vestors took the view that the slide in 
Exxon’s stock price was unjustified, and 
the stock rebounded by $1% to $51%, al- 
though trading was not heavy. 

In the credit markets, turnover was 
sluggish, with traders cautious ahead of 
the day’s traditional auction of Treasu- 
ry-bills. This week, $14bn three and six- 
month bills are on the block, and current 
rates are the lowest for five years. T-Bill 
rates edged higher in the market, ex- 
tending Friday's trend. 

The bond market was helped by a 
steadier tone in bond futures and man- 
aged to rally from the lowest levels. At 
mid- session, prices were no more than a 
shade below Friday’s closing levels. 


THE RAPID growth since the beginning 
of this year in the number of companies 
traded in the Nasdaq national market 
system (NMS) of quoted stocks has 
prompted a more selective approach to 
listings to be included in the Financial 
Times from today. 

The accelerated pace of growth of 
NMS stocks is the result of an agree- 
ment reached last November between 
the National Association of Securities 
Dealers and the Securities and Ex- 
change Commission on requirements for 
listing. 

While higher financial criteria were 
set for companies wishing to be listed, 
the necessity for minimum trading vol- 
ume of 100,000 shares a month was lift- 
ed. During 1984, membership of the 
NMS grew from 682 to 1,080 companies. 
In the wake of the November decision, 
growth has been more dramatic with a 
total of 1,933 companies listed by the 
end of last month. 

This compared with 1,539 companies 
quoted by the NYSE at the end of April 
and 785 on the American Stock Ex- 
change. 

The value of shares traded on the Nas- 
daq system rose from $71bn in 1981 to 
$153bn last year - $114bn on the NMS - 
and is projected by Nasdaq to rise to be- 
tween $175bn and $200bn this year. By 
comparison, the value of shares traded 
on tiie New York Stock Exchange rose 
from $38Sbn in. 1981: to S764bn last year. 

To reflect '.the relative importance of 
the three markets, the Nasdaq listing is 
to be limited to the top 1,000 companies, 
as measured by market capitalisation 
and trading volume. The Am ex listing is 
to be limited to a selection of leading 
stocks, while NYSE listings are un- 
changed. 


LONDON 

HANSON TRUSTS surprise announce- 
ment Of a £519ffi rights issue, which 
ranks among the biggest cash calls, pro- 
vided the major source of interest in 
London. Hanson Trust lost lip to 211p. 

The initial bout of market excitement 
soon gave way to drab conditions, how- 
ever. Equities drifted lower and selling 
pressure on electricals showed few signs 
of abating. The FT Ordinary share index 
lost 10.3 to 991.3. 

Gilts were unsettled with light selling 
taking long-dated issues % lower and 
shorts down %. 

Chief price changes. Page 35, De- 
tails, Page 34, Share information ser- 
vice, Pages 32-33. 

HONG KONG 

THE Government’s takeover of Over- 
seas Trust Bank on Friday restored 
some confidence in Hong Kong. Stocks 
rebounded from the previous session's 
sharp falls, but some gains were pared 
by profit-taking late in the day. 

Jardine Matheson takeover rumours 
again circulated in the market Anglo 
American denied, however, that it was 
involved in acquisition negotiations. Jar- 
dine rose 10 cents to HK322.50 and its 
associate group Hongkong Land added 
10 cents to HKS5.60. 

Among blue chips, Hutchinson Wham- 
poa was 6 cents firmer at HKS2-L30, 
Hongkong & Shanghai Bank rose 10 
cents to HK$7.90 and Swire Pacific end- 
ed 5 cents higher at HK$22.70. 

SINGAPORE 

A QUIETER mood in Singapore, com- 
pared with Friday's wave of selling, left 
prices mixed in thin trading. 

UOB, which during the weekend de- 
clared it held a less-than-rumoured 
stake in Hong Kong’s OTB, recovered 
only 2 of the 20 cents it lost on Friday, to 
close at SS3.22. 

In other banks, QCBC added 15 cents 
to SS9.20 after shedding 26 cents in the 
previous session and DBS put on 5 cents 
to SS6.10. 

Short coverings boosted Genting by 10 
cents to SS6J25 and most other stocks 
closed within one or two cents of their 
pre-weekend levels. 

SOUTH AFRICA 

A LACK of buying interest coupled with 
a low bullion price, took shares lower in 
Johannesburg. 

In golds, Buffels shed R2 to R73, FS 
Geduld lost R3 to R47 and Vaal Reefs 
ended R5 lower at R174. 

Anglo American Corporation, ru- 
moured to be interested in Hong Kong’s 
Jardine Matheson, drifted 85 cents low- 
er to R28-25. 

De Beers, which on Monday reassured 
buyers that the market would not be 
flooded by cheaper gems from the Soviet 
Union, remained unchanged at R.10.60. 



STOCK MARKET DffifCGS 

NEW YORK 

June 10 

Previous 

Year ago 

DJ Industrials 

1.315.52* 

1,316.42 

1,131.25 

DJ Transport 

650-98" 

653.45 

47757 

■ DJUtfltties 

163.73* 

163.88 

12457 

S&P Composite 

18927* 

189.68 

155.17 

LONDON 




FTOrd 

9913 

1,001.6 

838.1 . 

FT-SE100 

1,299.6 

1,310.6 

1,0685 

FT-A AU-share 

629.24 

634.66 

50158 

FT-A500 

688.72 

696.02 

549.43 

FT Goto mines 

421.9 

4342 

6875 

FT-A Long gftt 

10.68 

1053 

10.71 

TOKYO 




NikKQi- Dow 

12.663.34 11716.5 

10,3505 

Tokyo SE 

1,004.90 

1,005.70 

798.61 

AUSTRALIA 




ABOrd. 

dosed 

8583 

6795 

Metals & Mins. 

dosed 

516.0 

4545 

AUSTRIA 




Credit Aktien 

100.48 

10024 

54.68 

BELGIUM 




Belgian SE 

2,369.76 

2,38354 

— 

CANADA 




Toronto 

Metals & Minis 

1,934.3* 

1.951.0 

1.9665 

Composite 

Montrooi 

2,719.8* 

2.738.1 

2574.7 

Portfolio 

132.89* 

134.14 

110.7 

DENMARK 




SE 

n/a 

191.85 

18S.16 

FRANCS 




CAC Gen 

230.7 

231.3 

1715 

Ind, Tendance 

129.8 

130.3 

88.4 

WEST GERMANY 



FAZ-Aktten 

459.85 

46258 

34659 

Commerzbank 

1356.6 

1383.4 

15075 

HONGKONG 




Hang Seng 

1,571.87 

1,54255 

964.21 

ITALY 




Banca Comm. 

314,3 

311.67 

2035 

NETHERLANDS 




ANP-CBS Gen 

213.4 

2145 

1575 

ANP-CBS!nd 

177.9 

178.1 

1255 

NORWAY 




OstoSE 

341.46 

34252 

25926 

SINGAPORE 




Straits Tones 

803.21 

800.32 

648.84 

SOUTH AFRICA 

JSE Golds 


n/a 

994.7 

JSE Industrials 

- 

n/a 

999.1 

SPAIN 




Madrid SE 

110.14 

110.32 

,8655 

SWEDEN 




J&P 

1,348.38 

1557.69 

1,42858 

SWITZERLAND 




Swiss Bank ind 

435.3 

438.4 

3645 

WORLD 

June 7 

Prev 

Year ego 

Capital Vritl 

213.0 

2145 

1795 


CPU) (per ounce) 


JiM 10 


Praw 


London 

S312JS 

$314.50 

ZOricii 

531255 

531455 

Paris (fixing) 

$31151 

$314,79 

Luxembourg 

$312.65 

$315.50 

New York (Aug) 

$31750 

$317.70 

‘ Lamt asmMftt Ifgun } 


CURRENCIES 


U.S. 

(London) Juno 10 

9 

DM 3.102 

Ym 250.45 

ffr 9/4525 

Smfr £612 

QoMar 3-495 

Lira 1,9730 

BFr 6255 

C* 1.373 


DOLLAR 

Pnwtaw 

3.08 

2495 

959 

25975 

3.471 

1,9585 

620 

1571 


STERLING 

June 10 Previous 


I. 2575 

3-9 

315.0 

II. 885 
3-285 
4.395 


1.268 

331 

3165 

11.895 

32875 

44026 


2,481.0 2,483.0 
785 785 

1.7275 1.739 


INTEREST RATES 


Earo-ourrutdes 

(3-month offered rate) 

£ 

SwFr 

DM 

FFr 

FT London Interbank fixing 
(offered rale) 

3-morrth U.S.S 
6-month U.S5 
tLS. Fed Funds 
UAS-menUi CD* 

UJS. Smooth T-bffia 


June ID Prev 


12‘y.B 

5% 

5* 

10 %. 


?■*« 

8 

7V. m 

750* 

722* 


12% 

5% 

5Tn 

10 %. 


7V,« 

7 1 *. 

Th 

750 

7.15 


U.S BONDS 


Treasury 


June 10" 


Prev 



Price 

YfaU 

Price 

Yield 

9% 1987 

100'%2 

8.857 

100’%j 

8.61 

11% 1992 

107*te 

10.125 

107*%* 

10.15 

11* 1995 

106'%s 

1020 

106’%t 

10.20 

11% 2015 

109*9b 

10.508 

io6 ,7 /b 

1053 

Corporate 

June 10* 

Prev 

AT&T 

Price 

Yield 

Price 

Yield 

10% June 1990 

iom 

10.01 

101% 

10.01 

3ft July 1990 

80% 

8.65 

80% 

8A5 

8% May 2000 

85% 

10.75 

85% 

10.75 

Xerox 

10% March 1993 

100% 

10.50 

100% 

10.50 

Diamond Shamrock 

10% May 1993 99% 

10.65 

99% 

10.65 

Federated Dept Stores 
10% May 2013 95.495 

11.15 

95.495 

11.15 


Abbot Lab 

11.80 Feb 2013 105.061 11.20105.061 1150 
Alcoa 

12K Dec 2012 104512 1155104512 1155 


FINANCIAL FUTURES 


CHICAGO Ulan High Low Prev 

ILS. Traasory Bonds (CBT) 

8% 32nda of 100* 

June 77-21 77-27 77-13 77-21 

IU. Treasury BHs (UBS) 

$1m points of 100% 

Sept 92.69 92.77 9256 92.73 

CaHMeaftaa of Dopostt (INM) 

$1m points at 100% 

June 92.49 9253 92.49 9253 

LONDON 

T h re e -month Eurodollar 

Sim points of 100% 

June 92.19 9Z20 02.12 9233 

20-yasr National OBt 

£50.000 32nds of 100% 

June 106-11 106-11 106-02 106-10 

COMMODITIES 


(London) 

Silver (spot fixing) 
Capper (cash) 

Coffee (July) 

Oil (spot Arabian fight} 


June 10 Arev 
4«.10p 479 JBp 

£1,123.50 £1.11350 
£2,072.50 £2.093-00 
S26.425 626475 


EUROPE 

Rate jitters 
set peaks 
trembling 

INTEREST RATE jitters and profit-tak- 
ing knocked prices off their peak levels 
during trading in Frankfurt yesterday. 
With foreign investors sidelined, shares 
eased throughout the day, although 
price movements were kept between 
generally narrow boundaries and turn- 
over was relatively light 

The Commerzbank index fell 6.8 to 
L3S6.6, biting into last Friday's 275 
climb to a record 1,353.5. 

Declines were heaviest among sectors 
which led last week’s rally such as bank- 
ing, chemical and automotive groups, as 
investors chose to profit from last 
week’s rise. 

Daimler-Benz led motor stocks lower 
with a DM 9 fall to DM 809, while Volks- 
wagen slipped DM 3.40 to DM 274.60 and 
Porsche DM 7 to DM 1,243. 

The TJ.S.-inspired concern about the 
possibility of higher interest rates had 
most effect on the banking and insur- 
ance sectors, which have also been, car- 
ried forward recently by the market's 
broad strength. 

Among toe largest falls, Deutsche 
eased DM 5 to DM 547, Commerzbank 
DM 6J5Q to DM 205 and Dresdner DM 6 


The Sydney Stock Exchange was 
(dosed because of a national holiday. 


to DM 227.50. Allianz was the largest los- 
er among insurance stocks, closing 
down DM 30 to DM 1,290. 

Bonds closed easier in thin trading fol- 
lowing the U.S. dollar's firmer tone. The 
Bundesbank bought DM 28m worth of 
domestic paper after selling DM 39.4m 
on Friday. 

Selling also surfaced in Amsterdam, 
halting a run of record advances in the 
banking and insurance sectors. 

Among toe banks most affected by 
profit-taking, ABN was down FI 5.50 at 
FI 452.00, while NMB lost FI 2 to FI 
191.50 and Amro shed 90 cents to FI 
80.40. 

International stocks were under pres- 
sure throughout toe day. Royal Dutch/ 
Shell was hit again amid continuing ex- 
pectation of a cut in toe official oil price 
and finished F2 2.40 lower at FI 193.50. 
Unilever was off 70 cents at FI 346.50. 


A retreat developed during trading in 
Zorich, as investors cut into last week's 
increases. 

Leading industrial issues felt the 
brunt of the selling. CSba-Geigy fell 
SwFr 45 to SwFr 3,165, Nestle SwFr 35 
to SwFr 6,270 and Sandoz SwFr 100 to 
SwFr 8,400. 

In tiie banks, UBS eased SwFr 25 to 
SwFr 3,960, Bank Gorp SwFr 5 to SwFr 
407 and Swiss Volksbank SwFr 15 to 
SwFr 1,670. 

Interest rate considerations weighed 
heavy on investors’ minds in Brussels 
and the market closed broadly lower af- 
ter the recent rise. 

Electrical holding group Tractionnel 
fell BFr 175 to BFr 3,885 and Electrobel 
was down BFr 110 to BFr 8,500. Wagon 
Lit continued to decline, dosing BFr 120 
lower at BFr 3,400. 

Trading remained thin in Fails with 
sellers holding a marginal advantage for 
most of the session. 

The automotive sector was weaker 
with Peugeot FFr 23 lower at FFr 402 
and Mhtodin off FFr 29 at FFr 1,051. 

Foreign and local institutional support 
pushed share prices higher in Milan in 
advance of the outcome of the nation’s 
wages referendum. The Banca Commer- 
dale index added 2.63 at 31A30 com- 
pared with its high for the year of 320.01. 

Weakness persisted in Madrid, with 
most bank stocks losing ground in thin 
trading: 

Few major industrial stocks moved in 
Stockholm during quiet pre-holiday 
trading. Electrolux finned a further SKr 
2 to SKr 262. 


TOKYO 

Sanctuary 
sought on 
sidelines 

THE DECLINE on Wall Street last Fri- 
day drove investors to the sidelines in 
Tokyo yesterday and sent share prices 
lower for the first time for five trading 
days, unites Shigeo Nishiwaki of Jiji 
Press. 

Large-capital issues such as Mitsu- 
bishi Heavy Industries and asset-heavy 
stocks, which had led the recent bullish 
market, lost ground under heavy profit- 
taking. 

The Nikkei-Dow market average shed 
33.25 points from the previous week to 
dose at 12,683.34. Trading was slow at 
348.11m shares, well down from last Fri- 


day's 911.94m. Losses outnumbered ad- 
vances by a narrow margin of 414 to 400, 
with 141 issues unchanged; 

The market had performed well for a 
couple of weeks as large-capital ship- 
buildings, steels and electric powers at- 
tracted strong buying interest Investors 
had hoped that falling U.S. Interest rates 
might prompt the Federal Reserve 
Board to cut the official discount rate 
again, which would bring down interest 
rates in Japan. However, that .hope 
faded when long-term VS. bond prices 
dropped on Friday. 

Hit by a wave of small-lot selling, Mit- 
subishi Heavy Industries fell Y6 to Y298 
topped the active list as 10.13m 
shares changed Nippon Steel, the 

second busiest issue with 8.02m shares, 
declined Y3 to Y153. Tokyo Electric Pow- 
er lost Y50 to Y2.100 and Tokyo Gas YB 
to Y229. 

Nippon Yusen, which had been popu- 
lar on expectations for government de- 
regulation, dipped Yll to Y298. Property 
and transport stocks were lower, Mit- 
subishi Estate lost Y13 to Y785, Nippon 
Express Y15 to Y424 and Tobu Railway 
Y7 to Y343. Construction and housing al- 
so eased, with Ohbaya&hi dropping Y14 
to Y325. 

Some blue chips came into favour to- 
wards the close. TDK added Y170 to 
Y4,720, Pioneer Y60 to YtfiOO, Sony Y80 
to Y4.090 and Hitachi Y15 to Y730. 
Nevertheless, trading volume of those 
blue-chip issues was slim, except for 
Mitsubishi Electric. It -was the 10th 
busiest stock, with 4.43m shares traded 
as it rose Y7 to Y387. Investment trust 
buying helped blue chips to gain ground. 

Some securities companies moved up 
on small-lot foreign buying. Nomura 
Securities jumped Y20 to Y1.210, with 
.foreign buying orders for around la 
shares. Nikko Securities gained Y3Q to 
Y780 and Yamaichi Y4 to Y782. 

Bond prices weakened as investors 
were discouraged by the probability that 
the Federal Reserve Board would fail to 
cut the discount rate again in the imme- 
diate future. The yield on the 7.3 per 
cent government bonds maturing in De- 
cember 1993 rose only slightly from Fri- 
day's 6.505 per cent to 6.520 per cent , 

CANADA 

A FURTHER sharp decline developed 
during trading in Toronto, with turnover 
again high. 

Among the most heavily traded losers. 
Royal Bank traded C$% lower at C$30 Vt, 
Inco was C$% down at C$19, Noranda 
C$% off at (315% and Dome Mines eased 
C$% to CSlflVL 

Energy issues stocks were generally 
easier with Texaco G$% down at C$32%. 

Business was light in Montreal with 
stocks generally tower. 






1 JOURNEY- LONDON TO DIJON FORSX PEOPLE l 

SCHEDULED FLIGHT 

MCALPINE CHARTER 

DAY! 

DAYI 

6.30 Alarm goes off 

9.45 Alarm gpes off 

7.30 Depart Central London 

10.45 Depart Central London 

8.15 Arrive Heathrow 

1 1.30 Arrive at M c AJpine Executive 

8.55 Depart Heathrow 

Air Centre, Luton 

11.25 Arrive Lyon 

11.45 Depart Luton 

(nearest scheduled airport to Dijon) 

14.20 Arrive Dijon Airport 

11.45 Clear Customs 

14.30 Gear Customs 

1155 Taxi to Rail Station 

1430 Arrive Meeting 

12.49 Depart Lyon Station 

MEETING 

14.33 Arrive Dijon Station 

19.00 Meeting Ends ■ 

14.50 Arrive Meeting 

19.20 Arrive Dijon A’rport 

MEETING 

19.35 Depart Dijon Airport 

19.00 Meeting Ends 

20.10 Arrive Luton 

(You ve missed the last scheduled f5gjht 
from Lyon so you've had to book a 

20.25 Gear Customs 

hotel m Dijon) 

21.10 Arrive Central London 

DAY 2 


(Themrsnotraincxjnnectiontorat^ 


the morrwig flight from Lyon.) 


15.45 Depart Dijon station 


17.43 Arrive Lyon Station 


17.50 Taxi to Lyon Airport 


18.20 ArriveLyonAirport 


19.00 Depart Lyon Airport 


19.30 Arrive Heathrow 


19.45 Gear Customs 


20.30 Arrive Central London 

" 

COST £1,560 

COST£I,900 

(not including train fares, tax's and hotel bills). 



No wonder the scheduled flight costs less: 


It costs twice as much in rime, quite apart from all the hassle 
and inconvenience of organising extra travel and accommodanon. 

That's the advantage of Qying M c Alpine Charier. 

For a sun, M c Alpine tan land you at airports not served by 
the big airlines. 

Wfe operate to your schedule not ours. And if your meeting 
takes longer than expected, travel plans can be changed at a 
minuted notice. 

Time is saved from the moment you arrive at our Executive 
Air Centre at Luton. Check-in and Immigration take just minutes 
and you baud immediately. 

On board can expect first doss service enjoying afieebar 

and the catering of yourcnoice. 

But we do nave one thing in common with scheduled flights, 
and ihats the quality of our crews. 

They conform to the same exacting rules and standards 


that govern the major airlines. 

So rhe next t ime >ou have an .important business meetini 
gwe us a call and ici us give you a quote. . 

We may not always be the cheapest form of flying But anzr 
there times when theres more at stake than money? 

[Pfease send me-funher informal loriabcw M^Aipine "dwterT 

i Name Title _ 

Company- Address. . 


pirk^-ittire Lai. Ltaon International Airport Lwitn ftvL IIP bv - 
EilBlandTd Lutan(0S8y mite 82W5 


[M^PHIlEAVtATION/^®^ 

^ Vblir business IS WDIth It. 
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FINANCIAL TIMES SURVEY 



UNITED STATES 


FINANCE AND INVESTMENT 


THE RAW power, of- American ■ TV _ -- t, 
capitalism has rarely displayed •* ( 

more effectively than in 

3984. He UA economy grew ■ JDODiefltlin 

its- fastest pace for 'more ' 

than 30 years, 3m new jobs COHimui 

. w? created, and the U.S. 

dollar was propelled to record AfllQlIliStrat 
i highs - by a wave of foreign con- nmnninr. 

fidencein the sweeping tax 

A great deal of this buoyancy Hear $200bn ' 
has flowed over • into. 1985. 

Since the start of the year the Certain aiHOtH 

major stock market indices have _ ,, 

bit new peaks on several Of tile World W 

occasions, U.S. interest rates 

have sunk to cyclical lows and manoeu 

in the corporate sector last 

year’s unprecedented merger 

boom has continued unabated. 

This performance in the face I ) 1 

of still sluggish recovery else- T 

where in the world has proved | jdT I 

a near-irresistible attraction for w. 

foreign investors and exporters 
alike. In a very real sense the 
dynamism of the U.S. economy 
has pulled along the rest of 5-1 

the world and done a lot to 
lessen the immediate dangers 
of the Third World debt crisis. 

Yet today the ability of this 
locomotive to main tain its OWn 
momentum, let along haul along severely hurt 


The ability of the U.S. economic locomotive to maintain its own 
momentum, -let alone haul along the rest of the international 
- community, is bdng called into question. The Reagan 
Administration is basing its economic strategy on proposals for 
sweeping tax reforms and a progressive redaction in' the country’s 
near $200bn federal budget deficit. To achieve this ft will need a 
certain amount of goodwill In Congress. Wall Street and the rest 
of the world will be paying more than usual attention to the political 
manoeuvring in Washingt on over the coming months. 

Battle to engineer 
a soft landing 


i dollar and a flood of cheap stage in an economic recovery. 

Imports. The share of imports There are a number of factor 
SSf 111 total business spending on behind this apparently pan 

J thSt durable equipment jumped doxical mixture of high cot 

1 J2L 1 HS neariy 80 V® 1, cent 10 reach fidence in the U.S. econon 

for the first time ever last almost a quarter of the total system and the severe plight 
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by the pri singly fragile state for thfe been the airline and trails- 
f. cheap stage in an economic recovery, p Dilation, banking and financial 
imports There are a number of factors services and telecommunica- 
ting on behind this apparently para- trans. Energy deregulation has 


durable equipment jumped doxical mix ture of hi gh con- led to massive restructuring, 
nearly 30 per cent, to reach fidence in the U-S. economic new names and radically new 
almost a quarter of the total system and the severe plight of ways of doing business, 
last year. Despite the recent . some of its constituent parts. In the financial services 


risks of recession and deflation. 


larp drop in the value of the . Perhaps ther most important industry the new ground rules 
»Ilar, It is still trading some of these is the way deregulation have spawned a flood of Innova- 


TT c pmnnmv ham 1 ho. TV — t — °r, "" — “« C PI uuvugn me u.o. in live juuuucis. iusuDg inese are 

MsaH*f C frv >, hKt v ear’s fia iSr -tweIve the last few years establishing an increasingly wide range of 

35 “ mSeif i real nSS m0nths ^ new competitive ground rules tradable paper, including*™* 

national product. Energy* and In the financial sector, last across whole fields of industry, hybrids as collateralised mort- 

aeri culture which account for summer’s near collapse of services and the financial sector, gage obligations (ClfOs), which 

axnuch larger slice of the U-S- Continental Illinois Bank, the The change in the rules has represent a repacking of pre- 

economy thaw some forei gne rs nation’s eighth largest banking inevitably bad a widely mixed viously - illiquid home mortgage 

realise remain deetilv group, has been followed by the effect as companies adjust to • loans, and certificates of auto- 


realise, remain deeply, 
depressed. Farmland prices 
have dropped by more than a 


rescue of Financial Corporation tfielr new situation. 


mobile receivables (CARS), 


of America, parent of the coun- On the positive side, dereguJa- which at the end of the day are 


quarter from their 1981 peak try’s biggest savings bank whit* tion has unleashed a more nothing 


and the crisis in the energy, lost nearly 3600m- last year. 


sector has bruised the reputa- 
tions of most of fte high fly- 
ing energy banks. 


subsequent 


dozens of smaller savings banks ness have flourished. 


entrepreneurial atmosphere in fashioned car loans. The sale of 
on which innovation and inventive- - mortgage backed securities, for 


to Chicago and Philadelphia, 
the hottest financial instruments 
around are new stock Index 
futures, currency options 
other financial futures whose 
trading volume often over* 
shadows activity in the under- 
lying cash markets. 

Many of these new products 
have grown Into multi-billion 
dollar markets almost overnight. 
According to Mr Gerald Corri- 
gan, the new president of the 
Federal Reserve Bank of New 
York, the- market in interest 
rate swaps which “ hardly 
existed a few years ago ” now 
exceeds flOObn. 

But to the extent that these 
changes have created the oppor- 
tunity for higher rewards, they 
have also lea to - a sig nifican t 
increase in the potential risk. 
In the airlines the new com- 
petition has already bankrupted 
some f amili ar names and 
brought others to their knees. 

In the booming bond market 
the collapse of several small 
Government securities dealers 
earlier this year has demon- 
strated the strains of allowing 
the markets to expand so 
rapidly and with the minimum 
official surveillance. 

For example, no one expected 
that the closure of ESM Govern- 
ment Securities, a small 
Florida bond dealer, would 
result in a massive run on a 
hundred small savings banks a 
thousand miles north in Ohio. 

But perhaps the greatest 
paradox today is the strength 


pi me ua currency, un me . 
one hand the dollar's buoyancy 
reflects foreign investors’ 
eagerness to participate in the 
UiL economy and enjoy the 
high real returns on their in- 
vestment Last year’s $71bn ' 
net capital inflow was more 
than double the 1983 figure, 
and represented about a quarter • 
of thq pool of savings available 
to finance net investment and . 
the Government .deficit : . 
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Mr Paul Voleker, chairman of the Federal Reserve Board. He has backed moves towards 

interstate banking 
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In making changes to the tax 
code. Congress will need to be 
sensitive to effects this may have 
on the economy. There is a risk 
that, should reforms simply end 
up as another tax cut, much 
effort already expended in 
reducing the U.S. budget deficit 
could be wasted. 



President Ronald Reagan 


UR. Capitol banding, borne of Congress 


Disagreement on implications of tax reform 


BY STEWART FLEMING 


PRESIDENT Ronald Reagan 
has Injected a new element of 
uncertainty into the U.S. 
economic outlook with his plans 
for a far reaching reform of the 
U.S. tax code. 

There is widespread dis- 
agreement among the experts 
about the economic implications 
of the blueprint which the 
President presented to the 
country last month. 

The differing interpretations 
are all the more difficult to dis- 
entangle because nobody can 
be sure yet which hits of the 
reform proposal will be 
approved by Congress and 
which will be felled in the 
crossfire from hired guns paid 
to lobby against specific pro- 
posals. As Republican Richard 
Gephardt, a leading tax reform 
advocate, puts it the U.S. is 
about to witness “the biggest 
political brawl '* Washington 
has ever seen. 

To compound the problem of 
assessing the economic implica- 
tions of what is being proposed, 
there is the incalculable impact 
on economic activity of the 
added uncertainty itself. Will 
companies rush ahead with new 
Inve s tment plans in order to 
avail themselves of existing tax 
breaks or has the “ windfall ** 
tax on companies designed to 
prevent them profiting from the 


transition to the reformed tax 
system Mocked off this oppor- 
tunity? Will consumers respond 
to the fog surrounding their 
own tax positions by holding 
back from purchases? 

There are no firm answers to 
these questions either. What is 
clear, however, is that large 
sectors of manufacturing 
industry and the property 
sector, the strongest and the 
weakest areas of economic 
activity at the moment, are the 
biggest prospective losers from 
the tax reform proposal, and 
that the proposal has been laid 
on the legislative table at a 
time when the UR. economy 
has run out of steam and could 
well be poised on the edge of a 
mild recession. 

Xn 1983 the U-S. economy 
under the impact of easier 
money and an expansionary 
fiscal policy positively shot out 
of the starting blocks, leaving 
the recession at the beginning 
of the decade as only a fast 
fading memory. 

Real economic growth in 1984 
hit 6.8 per cent, unemployment 
dropped to just over 7 per cent 
as over 7m Americans found 
jobs. Inflation, helped by a 
strong dollar, rising produc- 
tivity sod low wage settlements, 
held steady at the 4 per cent 


mark to which it had retreated 
in 1988. 

in the campaign leading up 
to his sweeping re-election 
triumph in November 1984, 
President Ronald Reagan was 
able to lake credit far the 
economic expansion. But even 
in the months before Americans 
gave him a second term, the 
signs of. trouble ahead were 
clearly on the horizon. 

In the third quarter of 1884 
real economic growth slumped 
to an annual rate of just under 
2 per cent. A mild rebound in 
the fourth quarter coupled with 
virtual stagnation in the first 
quarter of 1985, when real 
economic growth hit only 0.7 
per cent, has confirmed that the 
vigorous expansionary phase of 
the cyclical upswing is now 
aver, and recessionary ten- 
dencies are gaining the upper 
hand. 

The most visible of these Is 
the fast deterioration in the 
import on d exporting sectors of 
the economy. Between. 1983 and 
1984 the U.S. trade deficit almost 
doubled, rising from $70ha to a 
new world record high of 
91231m. 

The weakness in the traded 
goods sector has largely 
accounted for the slower growth 
of the economy sice the third 


quarter of 1984. Industrial pro- 
duction has been flat since the 
early summer of last year and 
employment in manufacturing 
Industry has ceased to rise. 
Employment gains axe now 
coming almost entirely from the 
sendee sectors and construction. 

The surge in imports lias been 
the vehicle through which the 
US. expansion has been trans- 
ported oversees. Up to half the 
economic growth experienced In 
industrial countries over the 
past two yearn has been due to 
Increased exports to the UR. 
Many developing countries' Im- 
proved economic - pefonnance 
owes much -to increased exports 
to the UR. 

But -there are now serious 
doubts about whether this trend 
can continue. Host UR. econo- 
mists are still hoping that in the 
second quarter growth will 
rebound and the second half of 
the year will see a more 
vigorous expansion. They base . 
these projections partly on the 
belief that the drag of the 
export sector on the economy 
will dimmish and the decline in 
interest rates which the Federal 
Reserve Board (Fed) has 
helped to engineer. 

However the contrary view is 
that with manufacturing 
accounting for about 25 per cent 
of gross national product, cor- 


porate profits under pressure, 
capital spending plans 
revised downwards and personal 
income growth slowing at a time 
when consumer debt burdens 
are becoming a problem, the 
weakness in sectors such as the 
manufacturing, fanning and 
mining sectors will slowly sap 
the economy’s vitality. 

On this view the Federal 
Reserve's monetary stimulation, 
since it may not bring the value 
of the dollar down significantly, 
will only add to the distortions 
in the economy, partly by 
reviving domestic demand, 
much of which will be siphoned 
off abroad in the form of 
increased imports. 

With inflation still subdued 
the Fed seems to have some 
room to encourage interest 
rates to decline even though 
the narrow measure of the 
money supply Ml is outside its 
target range so far this year. 
It may also be drawing same 
encouragement from the fact 
that Congress could be -on the 
verge of making significant 
progress in cutting the $200bn 
plus federal budget deficit 

The House of Representatives 
and the Senate will he spend- 
ing part of the summit trying 
to resolve differences between 
their plans for cutting up to 
9300bn off the deficit between 


I9S6 and 1988. 

Most economists see progress 
in reducing the deficit as vital 
if America’s excessive demands 
on international savings are to 
be reduced and if the U.S. is 
to find an alternative path to 

the one it is currently following 
with the economy buffected by 
an overvalued dollar, a 
dramatic plunge In the value of 
which could tinipggh new infla- 
tionary forces and drive 
interest rates dramatically 
higher again. 

It is not just heavily 
indebted developing countries, 
hut also hard pressed X&S. 
financial institutions which live 
In horror of another surge In 
interest rates. 

Tossing an unpredictable and 
far reaching tax reform into 
this already unstable situation 
could be dangerous. But it is 
politics, not economics, which 
is driving President Reagan’s 
tax reform plan. 

In making changes in the tax 
code, however, the Congress 
needs to be sensitive to the 
economic implications of what 
it is doing. There is a consider- 
able risk that tax reform could 
end up as just anoher tax cut 
Were that to happen, much of 
the effort already expended 
cutting the budget deficit could 
be wasted. 


Major events 
during the 
past year 

May 1984 

Shcarson/American Express completes its acquisition of Lehman 
Brothers Kuhn Loeb, Inc. 

Continental XUlMts gets a $&5ta rescue package from the Federal 

Government 

June 1984 

Decision is reached by Senate and House Conferees to repeal the 
30 per cent withholding tax on interest paid to foreign investors 
in UR. securities. 

July 1984 

The New York Stock Exchange begins studying the possibility of 
24-hour trading. 

September 1984 

Citicorp announces plans to buy Scrfcmgeour Kemp-Gee and 
Vickers Da Costa, two British stockbrokerages. 

Foreign investors hid a total of $4ha for the first over issue of 
" -targeted " UR. treasury notes. 

November 1984 

The National Association of Securities Dealers (NASD) permits 
the expansion of Nasdaq national market system from 1,102 
securities to 2,600. 

The Equitable Life Assurance Society plans to acquire Donaldson. 
Lufkin and Jenrette. 

The Comptroller of the Currency approves applications for 29 
limited service (non-bank) banks. 

January 1985 

The New York Cotton Exchange announces plans to introduce 
a UR. dollar index futures contract 

The Treasury offers toe first zero-coupon long-term bonds under 
its “ strips ” programme. 

February 1985 

The SEC authorises trading in Individual (Stock options on the 
New York Stock Exchange. 

The New York Federal Reserve Bank proposes voluntary capital 
adequacy guidelines for Government securities dealers. 

Mari ne Midland sells the first repackaged auto loans “ CARS " to 
Salomon Brothers for resale to institutional investors. 

March 1985 

ESM Government Securities, a Miami-based trader, fails, sparking 
collapse of Home State Savings, in Cincinnati. In the wake Of 
the crisis, the governor of Ohio declares the first extended savings 
bank holiday since the depression. 

April 1985 

Bevill, Bresler and Schulman Asset (Management, a Government 
securities firm, falls leaving creditors with as much as $240m in 
losses, while ESM’s losses are estimated at around 9500m. 

The SEC authorises six exchanges to trade options on OIC stocks 
and conditionally allows the NASD to conduct a pilot project in 
OTC options trading. 

Paul VoUcer, chairman of the Federal Reserve Board, urges Con- 
gress to pass legislation permitting interstate banking. 

May 1985 

Maryland's governor limits depositors' withdrawals on the state s 
privately insured savings banks after a massive run on deposits. 
Subsequently, two banks are placed under the protection of a 
conservator. 

EL F. Hutton pleads guilty to fraud that let the firm use millions 
of dollars in bank funds without paying interest 
First Boston announces first public offe ri ng of “ CARS, 1 ’ securities 
which use automobile receivables as the undertying assets. 
Prudential-Bache Securities announces its intention to buy a one- 
third stake in (Hive Discount, a UK discount broker, as a pre- 
liminary step to forming a primary dealership in the UK gilt- 
edged market ,, „ . 

The Philadelphia Stock Exchange announces linkage with the 
London Stock Exchange, primarily for the trading of foreign 
currencies options products. 

The U.S. Court of Appeals overturns a landmark Federal Reserve 
Board ruling that permitted New York-based UR. Trust Corpora- 
tion to convert its trust office in. Florida to a limited service bank. 


Damage done by soaring imports 


The Dollar 

STEWART FLEMING 


DURING the first Reagan 
administration the extraordinary 
surge in the international value 
of the dollar was seen by senior 
administration officials' as a sym- 
bol of the viriHty of the 
UR. economy and of the 
confidence which President 
Ronald Reagan had inspired in 
the political as well as the 
economic future of the UR. 

Officials were quick to stress 
the “ safe haven " dimension to 
the dollar’s strength. They were 
quick to contrast the vitality of 
the American expansion with 
the weakness of the economies 
of other industrial countries — 
particularly in Europe which 
is seen to be suffering from 
“ Eurosclerosis ” an economic 
malaise easier to recognise than 
to treat. 

When attention was drawn to 
the pressures the strong dollar 
was putting on manufacturing 
companies who were finding it 
hard to compete with foreign 
producers both dn their domes- 
tic as well as international mar- 
kets, the benefits of a strong 
dollar were stressed. 

The dollar's strength had 
helped to curb inflation. It was 
putting pressure on UR. com- 
panies to improve the efficiency 
of their operations so that when 


the dollar did eventually 
decline they would be even 
more formidable competitors 
overseas. 

President Reagan, asked 
earlier this year about the high 
dollar responded that he cer- 
tainly did not want a weaker 
dollar, what he wanted was 
stronger currencies overseas. 

It was a formulation which 
implicitly called on the indus- 
trial partners of the U.S. to 
solve their economic problems 
while denying that there was 
anything wrong with U.S. 
economic policy which contri- 
buted to the dollar’s strength. 

But even as the President was 
sticking to this line in public, 
the pressures on the Admini- 
stration to give a higher 
priority to the distortions and 
dislocations in the manufactur- 
ing sector, stemming from an 
overvalued dollar, were increas- 
ing. 

It came as a shock to many 
economists, and even more to 
many Industrialists, when the 
Federal Reserve Board (Fed) 
eased monetary policy sharply 
in the latter months of 1984. 
But the dollar, rather than 
declining, strengthened. 

Then the Commerce Depart- 
ment’s data for the first quarter 
gross national product (GNP) 
exposed just how much damage 
the dollar's strength is doing to 
the economy. Largely because 
of the weakness of UR. exports 
and the surge in imports, real 
growth virtually petered out. 

Mr Fred Bergsten, a former 
senior U.S. Treasury official, 


describes the problems 
associated with the strength of 
the dollar, the huge budget 
deficit and the rapidly growing 
current account deficit as the 
second international debt crisis; 
a« explosive potentially in its 
way as the debt crisis which hit 
developing countries in 1982 
and 1983. 

The strong dollar is not just 
accelerating a process of 
Industrial change In smokestack 
industries In the U.S., a real 
“ deindustrialisation ” is begin- 
ning with high technology com- 
panies being hit by foreign 

Imports. 

The UR. has become a net 
debtor nation which means that 
in time Its current account 
deficit will become larger than 
Its trade deficit, as rising 
interest payments to foreign 
Investors throws the services as 
well as the trade balance into 
deficit 

The International Monetary 
Fund (IMF) has warned that 
unless the current account 
deficit — expected to hit almost 
tlOObn this year — Is tackled 
soon, -by 1990 it could become 
self-perpetuating. 

Domestically the political 
response to jobs being riphoned 
off overseas has been the begin- 
nings of an even more virulent 

S rotectionlst backlash. la 
urope some opposition parties 
are beginning to suggest that 
the time has come to control 
capital exports to the United 
States — a response which Is 
the mirror Image of the trade 
protectionism in the UR. 

The threat that unless the 



Foreign exchange dealing room of Chemical Bank in New York 


imbalances in UR. economic 
policies are corrected the dollar 
could suffer a “ crash landing” 
are perceived to be increasing, 
although few are brave enough 
to put a timing on the turning 
point 

What is clearer, however, is 
that American policymakers, 
not just in the Federal Reserve 
but also in the Treasury, are 
now profoundly concerned 
about the value of the dollar. 
Deputy Treasury Secretary Mr 
Richard Barmen told a tele- 
vision interviewer earlier this 
month that he would like to 
see the dollar decline. 

Perhaps the most vivid 
expression of Administration 
concern came In May when, out 
of the blue. President Reagan 
conducted a dramatic about 
turn on budget policy, conced- 
ing no increase In defence 
spending in real terms in order 
to help Senate Republicans pass 
a budget resolution. 

The Administration has also 
been pressing its industrial 
partners to stimulate their 
economies in the hope that this 
too wHl help to correct the 
overvaluation, of the dollar. 
Even the president’s tax reform 
plan, by reducing the profit- 
ability of UR. investments, 
would, if it were enacted in 
the form Mr Reagan has pro- 
posed, tend to make the dollar 
a less attractive currency. 

The Federal Reserve Board too 
is signalling its concern about 
the dollar's overvaluation. In a 
speech In New York in May, 
Governor Henry WaUCh said 
that the exchange rate of the 
dollar has gained weight as a 
factor In the formula tkm of 
monetary policy. 

The cat in Che Fed’e discount 
rate in May was linked expli- 
citly with the dollar’s strength. 
Indirectly too, with Its expres- 
sion of concern about the indus- 
trial sector, the Fed in its state- 
ment explaining the cut in the 
discount rate to ?i per cent 
indicated that the problem of 
the dollar was a major factor 
behind the shift to an easier 
monetary policy stance. 

Mr David Hale, an economist 
with Kemper Financial Service 
is one of many UR. economists 
who have concluded that the 
long bun market in the dollar 
is over. "The magic circle of 
strong growth and low inflation, 
financed by large capital inflows 
and a strong dollar, is eroding 
under the pressure of import 
penetration,” Mr Hale says. 

But whether or not the dollar 
correction can be accomplished 
without provoking pew shocks 
to the economies of the U.S H 
other industrial countries and 
the developing world is a 
question which cannot be 
answered with any certainty. 
One most hopeful sign would bo 
convincing action in the con- 
ference committee of the House 
and the Senate on the budget 
resolution this month. 



Battle to engineer soft landing 


CONTINUED FROM 
PAGE 1 


valued dollar is causing untold 
problems for large sectors of 
UR. manufacturing industry. 
The $ 1071m UR. trade deficit 
in 1984 bears witness to the 
havoc wrought by the flood of 
imports. 

Only last month, Mr Bob 
Anderson, chairman of Atlantic 
Richfield, the sixth biggest U.S. 
oil company, said that many of 
the operations and plants which 
his company was closing in The 
UR. would be " profitable opera- 
tions almost anywhere else in 
the world." 

Like Mr Anderson, the 
leaders of many other UR. 
industrial giants are complain- 
ing bitterly about the restructur- 
ing which is being forced upon 
them. 

Nevertheless, there are some 
who concede that a shakeout in 
UR. industry was long over- 
due. They point to the con- 
cessions made by the higher 


paid union members and the 
shedding of obsolescent capacity 
in many of the older industries 
as the sorts of adjustments 
where the UR. is ahead of 
Europe. 

Where managements have 
failed to adapt to the new com- 
petitive environment they have 
left the door open for an 
increasingly confident band of 
corporate raiders whose 
financial message has attracted 
a strong following on Wall 
Street 

The promise of -the raiders to 
wring a better performance out 
of a target company's assets 
base partly explains the merger 
mania which has swept across 
America over the past year and 
a half. Yet, as with any fashion- 
able trend, the positive aspect 
of the financial boom has its 
dangerous side as well. 

There are those like Felix 
Rohatyn of Lazard Freres and 
Co who argue the flood of Junk 
paper to fund the hectic merger 
wave, coupled with the frenzied 
cunning in ihc financial mar- 


kets has already led to a serious 
deterioration in the quality of 
financial assets. 

Some economists argue that 
the dual strain of the Increased 
amount of low quality paper in 
the corporate sector combined 
with the soaring UR. Govern- 
ment borrowing requirement 
could he a recipe for disaster. 
The doomsday scenario envis- 
ages a major financial collapse 
plunging the U.S. and toe world 
Into deep recession. 

In contrast to this cataclys- 
mic picture, the UR. adminis- 
tration believes that all these 
problems are soluble wiwi good- 
will In Congress and sound man- 
agement in Washington. 

Its strategy, as mapped out by 
President Reagan in the past few 
months, is based on a combiryi- 
tion of the most sweeping pm. 
posed tax reforms since toe last 
war, and a progressive reduc- 
tion in its near S2Q0bn federal 
budget deficit. 

Like the administration the 
UR. Federal Reserve now 
appears determined not to Jet 


the UR. sHp into recession ever 
If this puts its monetary targets 
at risk. 

to a series of aggressive 
eating moves, the UR. menetarj 
authorities have brought this 
discount rate down to its lowest 
level for six and a half years, 
sending other U.S. short-term 
rates plunging and igniting a 
three-month-old rally in the 
bond markets. 

__ Yet. despite the action of the 
Fed, most people believe that 
u,s» _ real interest rates still 
remain exceptionally high, that 

tne UR. dollar remains 

chronically overvalued, and the 
U.S. budget deficit is running at 
an unsustainable level. 

The Federal Reserve Bank of 
New York argues in its latest 
annual report that a reduction 
rre 11 ls Crucial if the 

ur. and the world is to 
a soft economic 

landing. 

Wall Street and the world will 
Pf« v,n £ more than usual 
attention to the political 
m«-°«£ vrtnss ln Washington 
mcr the coming months. 
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For U K. and European multinationals com- 
peting in the United States Morgan offers 
cleaicut advantages over other banks. 

We have a special group of bankers in New 
York whose sole purpose is to meet the needs 

throughout the U.S. of European and Cana- 
dian multinationals and their U.S. subsidi- 
aries. Few banks have groups with this spe- 

Ci These specialists know banking in the 
II K Europe, Canada, and the U.S^ Most have 
served in Morgan offices around the world. 
S concentrates on specific countries, 
nrks closely With our offices in those coun- 
W and often travels to meet clients at their 
: Wth their knowledge and ex- 
perience and the backup of a worldwide net- 

K Morgan experts, our European corpo- 
mtebankers offer multinationals a broad 


array of services, both credit and non-credit. 

□ We apply a range of innovative techniques, 
such as cross currency swaps and private 
placements, to accommodate your financing 
needs-for expansion, for acquisitions, for 

specialised projects. 

□ Our knowledge of tax laws in the U.K., 
Europe, Canada, and the U.S. helps us struc- 
ture financings that are highly tax- efficient. 

□ We specialise in tax-exempt financing 
through industrial revenue bonds as well as 
variable-rate demand instruments. 

□ We can help establish your commercial 
paper program in the U.S. Our integrated 
in-house services include paper issue, place- 
ment, ratings advice, backstop facilities, and 
swapping the proceeds into other currencies 
for use elsewhere. 

□ We use the most timely, cost-effective 


and tax-efficient methods of moving corporate 
funds, country to country, division to division. 

□ Our European corporate bankers work 
closely with other Morgan teams that make 
mergers and acquisitions work. Our financial 
analysts monitor industry trends, identify 
promising sectors, and find companies that 
match client requirements. Then our M&A 
specialists negotiate deals that take advantage 
of the tax positions of both buyer and seller. 

□ For clients interested in the divestiture 
of a subsidiary or division, we find qualified 
buyers in the U.S. and elsewhere. 

To learn more about how this special bank- 
ing group can meet your needs in the U.S. 
market, consult any Morgan office. Or you can 
write to European and Canadian Corporate 
Banking, Morgan Guaranty Trust Company, 
23 Wall Street, New York, NY 10015. 
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DISCOUNT STOCKBROKING 
FOR U.S. SECURITIES 


Commission discounts of up to 50% 

One rate of discounted commission is now offered by 
Montano Securities PLC to investors in U.S. Securities. 
High speed computer electronic execution from London. 
Accounts insured for up to S2%m and held at a major U.S. firm. 

Start saving commissions today on listed and unlisted 
securities and bonds. Contact Montano Securities PLC for 
an Account Application Form today. Call 01-283 7671 or 
return the coupon to: 

MONTANO SECURITIES FLC 

Corporate Firumacn & taiemaliaaol Ematia Dealers . 

No 1 Royal Exchange Avenue, London EC3V3LT.Telec 885461 

Mrmbna(:UX.-Thr Anoanfoa d SttA uk! Slu* DmJo*. 

USX- N*«*ul AwwiXaan at Securities Dwtes. 

SccuriUn bmxton Protection Carp, Securities Induny Aasocutfan. 







In a bullish 
frame of mind 


Top 25 underwriters and managers of underwritten issues 1984 (Ranked bar $} 


Wall St. Firms 


TERRY BYLAND 


THE WALL STREET securities 
houses, Jttte. the equity market 
itself, ere emerging from a 
difficult trading period and 
facing the second half of 1885 
In a bullish frame of nrimj, 
Results- for the first quarter 
showed a positive recovery from 
the mauling suffered last year. 


72 per cent; its -lowest level 
for eight years. 

Now, with both equity market 
turnover rising strongly and 
Investment banking activity 
fuelled by substantial new issue 
raisings, the outlook for the 
securities houses is bright 

The industry can expect to 
benefit significantly if long-term 
interest rates are indeed headed 
downwards. However, the divi- 
sions between the w holesale 
firms, which aim to increase 
their banking and Institutional 
links and the retail brokerage 


when the industry's after-tax I* 0 *} 8 * 8 are more closely 
return on equity dropped to to equity market turnover, 


ASSOCIATES 
CORPORATION 
OF NORTH AMERICA 


Associates Corporation of North America (The Associates), 
founded in 1918, is a leading financial services 
company with over $70 billion in assets. 

Through a network of approximately 740 offices, - 
The Associates offers commercial finance, consumer - 
lending, diversified financial services and insurance in the 
United States, the United Kingdom, Japan and Canada. 

The Associates funds its operations by issuing commercial 
paper and other debt instruments primarily to banks ahd 
institutional investors internationally. The company presently 
maintains relationships with aver 300 banks worldwide. 


* Gulf + western company 


Administrative Office 
Associates Corporation erf North America 
250 Carpenter Freeway 
RQ. Bax 660237 
Dallas, Texas 7526*0237, USA 


Compare the advantages 
of a central location 
before yon decide. 



Nebraska’s central location provides 
quick easy access to anywhere in the 
continental U.S. In (act, we're only one 
day by truck from major market centers 
serving a heartland market ot over 50 
million customers. This ideal location, 
combined with some of America's most 
productive, cost-efflcfent labor, low 
energy costs; and a quality of lifestyle, 


will put you In a better position to proftL. 
Betore you decide where to locate your 
next U.S. plant, compare Nebraska to the 
alternatives. 


Nebraska 

di®cover the difference 


MMntfca Da«HtR«Ma(Bcaiw»lc Dn«bfMa( • P.O. Box MTU Capitol 

Hwl* rw»r»«k» usa niw-vkoM (wi«hi u-Tirxi rr op nn ua 


Has increased and Is likely to 
continue Increasing. 

The battle with the discount 
brokers, which once seemed a 
mortal threat to Merrill lynch 
and the other full -Hue brokers, 

is settling down. Market studies 
have suggested that trades are 
better executed at full-service 
rates and that retail brokers 
may be better off leaving the 
very sm all customer to the 
banks, which act as feeders for 
the discount brokers. 

At the same rime, the much- 
publicised deterioration In insti- 
tutional rates appears to have 
slackened, as the major port- 
folio managers also realise ftiat 
third party brtkers have limited 
appeal for them. 

Commission income, however, 
is likely to be down again in the 
second quarter of the year. Re- 
tail in v estor s were cautious in 


Salomon Brothers 

Drexei Burnham Lambert 
Merrill Lynch Capital 

First Boston 

Goldman Sadis 

■S^wnn/I #hmaw J&FOS. 

Morgan Stanle y 

Kidder, Peabody 

Prandenrial — Bache 

Dean Witter Reynolds 

Bear, Stems 

Paine Webber 

E. F. Hatton 

Smith Barney Harris UP 
Donaldson Lufldn Jenre 
L. F. RotlwrMJd Pntorhe 

Dillon, Read 

Lazard Freres 

Werthefan 

Aler. Brown and Sons 
Thomas McKinnon 
A. G. Edwards and Sons 
Oppenheimer 
Edward P. Japes 
Keefe, Brayettc and Woods 
Wheat, First Securities 
Bacon StUel Nfcoians 

Blunt Ellis and Loewi 

Piper, Jagrar and Hopwood 
First Jersey Securities 


Public 

offerings 

3 

11,996.6 


8.279.6 

7.039.7 

6.200.4 
4^17.9 
33653 
2,6453 
23263 
23543 
2.22L2 
24133 
13653 

1316.7 
13893 

1497.4 
14563 

9433 

7973 

6063 

5143 

3483 

816.6 

2733 

2613 


underwritten 
509 
545 
583 
498 
481 
515 
332 
509 
548 
506 
523 
nr>. ' 
500 ~ 

489 
454 
512 
378 
385 
400 
428 
420 
425 
381 
61 


Underwritten 
Issues with 
mil credit to 
book m a nager 

214223 

10,4843 

£3223 


m 


7308.8 

6,6883 

4396.6 

13333 

1,7763 

9793 

3473 

13773 

557.6 
7153 
1283 
1913 

459.7 
340.4 
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Top 20 securities firms, ranked by capital ($m.) 


April and most of May, and 

market volume was around 13 

per cent under first quarter Merrill Lynch and Company 

“ttadn- the, diMmn, ShMJW 
some retail brokers are flwdtnpr Salomon. Brothers Holding 
profit margins under pressure e. F. w-Tr^/m Group 

as their clients sit on their - gagr ■ aeja 

hands, or put their money into Witter Financial Servi ces 

I short-term money market instru- Goldman Sachs and Compan 

ments. When business recovers, pint Boston 

i it seems likely to concentrate := — = — ~ - , ■■■-= — r — = — - j-j — 
itself even more in the bands of Prudential Bache Securities 
the big retail houses, like Paine Webber Group 

Lynch. Drexei Burnham Lambert Gi 

The New York houses have _ . . rrzrr— *• — 


Boston 


Paine Webber Gr oup 

Drexei Burnham Lambert Group 


geared thems elves np strongly Bear, Stems and Co mpany 


1 for this, business. Morgan Stanley and Company 

Thus, while Wall Street be- 
lleves that its own profits wffl Stephens, incorporated 

show a substantial recovery this Donaldson, Lufkin and 
year, it does not believe that the Thompson 55Bbmeu 1 
jam -will be spread evenly. The , 

strongest members of the Indus- ladder » Pea bod y end < 
try are expected to make the Smith Barney Ineorpor 

5“L pr °SS. nalM iSTani 

years. First Boston, Merrill . — — - 

Lynch and Paine-Webber are all A. G, Edwards and Sc 


Donaldaon, Lafldn and Jearette 
Thgmpaon McKinnon Incorporated 
Kidder, Peabody and Co m pany 

Smith Barney In corpo rated 

Spear, Leeds and Kellogg 


Lynch Paine-Webber are all A, G, Edwards and Sons 
tipped to turn in substantial Van Kampen Merritt Incorporated 
profit gains this year and next. 


1984 Capital 

2 , 214.6 

1,8963 

L7313 

1,019.9 

14373 

859.0 

659.6 

6173 

572.4 

5613 

5003 

3553 

3804. 

3103 

2433 

2423 

2073 

2053 

1764 

1704 


1983 Capital 

2.023.7 
1,0563 

1468.7 
7463 
964.7 
7123 

424.4 

4393 

449.6 

407.4 
4203 
2743 
2753 
3373 
2144 
2273 


1983 Bank 
1 
3 


_Officcc_ 

Ug 

354 

16_ 

_4lS_ 

64S 

16_ 

i7 

331 

283 

80 

12 

7 

1_ 

25 

154 

74 

10 * 

10 

258 

3 


E mploy ees 

424M 

15403 

5,293 

16342_ 

13840 


2>709_ 

14870 

16378 

6.543 

_33»f 

3,084 

195 

3,600 

4464 

5,765 

8400 

1,134 

4485 

281 


Registered . 

Bepresastrtftree 

11,415 

53» 

843 

6>696 

7431 

961 

884 

5,055 

3455 

1,750 

1490 

989 

106 

SOfr 

1433 

2,038 

1.950 

145 

2431 

106 


A blurring of demarcation lines 


Futures/Options 

PARRY RILEY 


AN AMAZING proliferation of 
new products is pouring out of 
America's futures and options 
exchanges. At the same time, 
many of the nation’s traditional 
stock e x ch a n ges are moving into 
this explosive growth area, 
setting up offshoots trading in 
futures and options— contracts 
which often have no connection 
with the stocks and bonds 
normally . traded on these 
markets. 

a Ex c h anges all want the 
ability to trade everything," 
points out Mr Tom Donovan, 
chairman of the biggest UjS. 
futures exchange, the Chicago 
Board of Trade (CBOT), 

" There's a blurring of the lines 
today." 

The turmoil in the markets Is 
putting considerable pressure 
on the two relevant U3. regula- 
tory agencies, the Commodity 
Futures Trading Commis- 
sion (CFTC) and the Securities 
and Exchange Commission 
(SEC). 

Although several years ago 
the heads of the two Commis- 
sions attempted to divide up the 
grey area between their two 
jurisdictions through the so- 
called Shad-Johnson accord, the 
markets are rapidly moving in 
a direction which threatens to 
render the regulatory frame- 
work obsolete. 

An example of the topsy- 
turvey developments in the 
industry is that the Chicago 
Board Options . Exchange 
(CBOE) has applied for recog- 
nition by the CFTC so that it 
can trade commodity-type con- 
tracts (though it has its sights 
primarily on financial contracts 


of a kind regulated by the 
CFTC). 

Yet it was little more than 10 
years ago that the CBOE was 
spun off by the CBOT so that it 
could develop a business in 
stock options of a kind -regu- 
lated by the SEC. Now the 
CBOE is turning around to 
compete with its fanner parent 

At the same rime, Afie CBOE 
is asking tts existing regulatory 
agency, the SEC, for permission 
to trade stocks. It therefore 
theratens to move Into abodes 
just as stock exchanges like rite 
New York Stock Ex c h a ng e have 
already moved into tire options 
and futures business. And Mr 
Donovan comments that “we've 
considered the CBOT becoming 
a securities exchange tor the 
past few years.” 

Head-on dashes between ex- 
changes are therefore Likely to 
become much more common in 
the nest few years. One con- 
frontation that is currently 
under way follows the somewhat 
surprising decision of .the SEC 
to throw open (trading in options 
on over-the-counter stocks. As 
many as four exchanges 
rushed to launch rival options 
contracts on the most attrac- 
tive OTC (Over-the-Couater) 
stocks. 

In the past the SEC has been 
careful to allocate stock option 
contracts individually to a 
single exchange. Certainly the 
exchanges are conscious that 
Che market in any individual 
contract is Likely To gravitate to 
one particular centre where the 
liquidity is greatest 

But in this case the New York 
Stock Exchange, the American 
Stock Exchange and the CBOE 
are all in the field, and the OTC 
market itself, the National _ 
Association of Securities 
Dealers, could join the com- 


petition in a few months time. 

Mr Ivexs Riley, in charge of 
options trading at the NYSE, 
la ready for the scr a p. "The 
history of these rival contracs 
has been that a year later nearly 
100 per cent of the order Bow 
is at one market or the other," 
he says. “ It’s going to be a very 
interesting test-tube experi- 
ment" 

But new opportunities opened 
up in this way by the regulators 
are fairly rare. More commonly, 
die markets have to generate 
their own ideas for new con- 
tracts. It was a search that took 
the Chicago futures markets, 
the CBOT -and the Chicago Mer- 
cantile Exchange, explosively 
into fi na n c ial contracts in the 
1970s. 

Mr Tom Coleman, of the 
CBOTs economic analysis 
department, has the responsi- 
bility for developing new con- 
tracts. " Prior to 1970 the idea 
of new product development in 
the futures industry was the 
Launching of one new product a 
decade," he says. 

But he points to a remarkable 
acceleration through the 1970s 
an dearly 1980s. " It looks now 
as though we may be escalating 
into a new period in the last 
year when we have developed 
and launched more like five to 
ten products each year.” 

He suggests that one reason 
is that the spread of futures 
contracts out of the commodities 
areas has exposed more people 
to their potential benefits and 
generated a broader interest 
" Three’s a lot of bedgeaWe risk 
out there," he comments. 

His opposite number at the 
CME is Mr Paul Burlk, 
whose current s ubmis sions for 
approval by the CFTC include 
contracts based on ECUs, an 
OTC stock index and zero 
coupon bonds. 


like others in the Industry 
he is now weighing up fin 
potential of contracts which 
reflect economic risk—- quantity 
contracts rather than the price- 
based contracts which have 
been f a mili ar op to now. 

"IT* an entirely new arena. 
That may be the next frontier," 
be speculates. 

So far, however, the big 


Chicago markets have left it to 
the New York exchanges to 


experiment in this area. Thus 
the Coffee Sugar and Cocoa 
Exchange is about to launch a 
CPI-W futures contact designed 
as an Inflation hedge based 
upon tile official Consumer 
Price Index for wage earners. 

The CSCE’s senior vice- 
president, Mr James Bowe, says 
that his exchage has bee nseek- 
ing to produce a facility where 
people can hedge economic risk. 
Hie index was chosen after 
studies of over 25 alternative 
measures of economic activity 
including statistics such as 
housing starts and car produc- 
tion. 

The hope is that the invest- 
ment idustry will be able to 
use the contract to . formulate 
savings products which offer a 
guaranteed real interest rate 
which is not otherwise obtain' 
able in the U.S. • 

Rival market analysts, how- 
ever, are sceptical of the possi- 
bility of running an active 
market when the index is only 
produced once a month. "You 
can’t hedge in a market that 
doesn't trade," a Chicago 
observer comments. 

The need to letinch new con- 
tracts such as the CPI-W arises 
partly . from the weakness of 
many more traditional types of 
business. The sugar futures 
market, for example, has gone 
into serious decline, and agri- 
cultural and metals contracts 


have also been suffering from 
the appearance of chronic »ur- 
ptulsea in basic materials. 

On the CME (Chicago Mercan- 
tile Exchange), for example, 
volume in agricultural futures 
in calender 1984 tell by any- 
where between 18 per cent in 
live cattle to 40 per cent ia 
feeder cattle. But overall there 
was growth of some 18 per cent 
because of swelling business in 
fina n cia l futures and options on 
futures. 

For the first four months of 
1985. CME volume climbed by 
more than a fifth and the rather 
bigger CBOT showed growth of 
just over a tenth — making 
253m contracts in Jannary- 


April against the CME’s 18.3m. 

Nevertheless, trading condi- 
tions are said to be such that 
market professionals are being 
squeezed. 

Now thoughts am turning to 
developing the international 
possibilities of futures and 
options trading. The Phila- 
delphia Exchange, with its 
thriving business in traded cur- 
rency options, has linked with 
the London Stock Exchange and 
the aim is to achieve "fungi- 
bdllty" which means ifotf a 
position established in one 
market can be unwound in the 
other. 

Such a relationship has 
already been forged between 
the CME and the Singapore 
futures exchange STME3L But 
officials at the CBOT dismiss 
tiie CHE-Simesc deal as being 
"very expensive." 

The CBOT ig moving kL a 
quite different direction, with 
the objective of usdng its exist- 
ing facilities to provide a ser- 
vice for foreigners in their own 
daylight .hours. If grabbing 
more business wwjrt Is going on 
to the right shift, Chicago will 
do it. 



Delta’s Medallion Business Class 
To Atlanta. Luxury At A Saving. 


Business was never such a pleasure. 

Enjoy a choice of gourmet entries and 
desserts. Elegant china service. Cocktails, fine 
wines, champagne, liqueurs. 

Relax in the lap oi luxury. New wider 
seats are long on comfort Separate cabin 


area, with all 2-by-2 seating. 

Priority disembarkation and baggage 
service, increased baggage allowance, first 
Class accommodations with Sleeper Seats 
are also available. 

Call your Travel Agent Or call Delta in 


London on (01) 668-0935. Or call Delta in 
Frankfurt on 069 23 30 24. Delta Ticlqst 
Offices areat 140 Regent St, London W1R$AX 
and Friedensstrasse 7, 6000 Frankfurt/Main. 
Schedules are from London and Frankfurt 
and are subject to change without notice. 
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Promise of even greater 
price volatility 


Credit Markets 

PAUL TAYLOR 


securities such as Both had been active in the 

Cw Receivables complex Government bond re- 

Fphrr^ ^ nCb ^ privately in purchase and reverse repur- 

February through a deal be- chase market. 

Salon'S™, Mi«Uand and as a result there have been 
baiom on B rothers, and publicly renewed Congressional calls 

— — VI T™ 1 * . for closer supervision of these 

launi^^s^^S^®® 8 " 17 DKirk ® ,B - Already the Fed has 

OVER THE past year the pace fr- m mn n TimrW m ** pr ?" annD “w»d new voluntary capi- 

of innovation in Wall Streets (trading of°^55fected aa E2h ^ a * ,e<luacy « uideiine3 tor July 1*** 

capital markets has reached ^^eresr nSSSS 1 Government securities dealers August 1< 



*" - -JSM2TMSS SSj-MSfcS 


The need to 
response 

sures 


innovate in Accrual on Treasury Securities t0 J23! J? 


se to competitive pres- (CATS) and Merrill lynch* “22T restrictions and 
and a changing- more Treasury Investment Growth 

More cracks might have 
emerged but for the credit 


international — market place has Receipts (TIGRS) became 
become such that Gome bankers almost overnight hits after their 
are themselves _ beginning to launch in August, 1882. 


All commercial 
banks — loans and 
leases* 

January 1984 

Total loans 
aud leases 

$bn 

1,142.4 

February 1984 

148L2 

March 1984 

1,1964 

April 1984 

1,2112 

May 1984 

USS JH 

June 1984 

1,243JZ 

July 1864 

1*256.7 

August 1984 

U612 

September 1984 

1,275.0 

October 1984 

1,284.3 

November 1984 

1,300.6 

December 1984 

L214.7 

January 198S 

1,3214 

February 1985 

1,335.2 

* Excludes loans n> ernmneicial banka. 

aeaaonally adjusted. 



In a period of transition 


question the wisdom of such Over the past two years the “Frets’ recent star-spangled Meanwhile, the recent sharp 
helterekeher product genera- markets have swallowed over P” 06 Performance. The recent rally, coupled with somewhat 

tion. * 8501m in treasury paper re- sharp ralI y in the U.S. credit less aggressive pricing in the 

Among Wall Street's recent Packaged this way. Recento the has been spurred by Euromarkets in the past few 

creations are a slew of strange- Chicago Board of Trade an- 8,6113 of a weakening economy, months, has spurred a flood of 
sounding products like M CATS," nounced plans to trade zero- moderating credit demands, now corporate issues paced by 
“TIGRS," “CMOS" and “CARS," coupon treasury bond futures. commodity price disinflation offerings of intermediate 
many based on previously Other examples of credit mar- 81111 toe accommodative maturities, 

illiquid assets, together with ket innovation include interest response of the Federal Reserve Since the start of the year 

interest rate swaps, “junk” rat® swaps, which revolve BoartL around $30bn in new corporate 

bonds and a whole fresh raft around the ability of one bor- Last month's discount rate fixed income securities have 

of financial futures, options and rawer to raise funds in one rat to 7.5 per cent took the rate been brought to market, a 25 

index instruments. market more cheaply *b»n in down to its lowest level since Per cent increase over the same 

Even the U.S. Government, another, and the commercial August 1978, while the bench- period last year. And the cur- 

faced with the need to fund a P a P er market, once open only mark bank prime corporate rent SSObn in potential offer- 

5200bn-pius deficit has got in the highest rated corporate lending rate at 10 per cent is mgs sitting on the rule 415 

on the act In the wake of last borrowers. standing at its lowest level for shelf suggests that the record 

The U.S. commercial paper six and a half years. breaking pace_ could continue. 


year's .repeal of witholding tax 
for overseas investors it *»ac market has exploded from a* 


launched bearer bond - style 
targeted notes, aimed at 
foreigners, and introduced its 


Aided by the significant shift Nevertheless, the market 


S15bn market in 1960 to over in Fed policy beginning last faces a number of key uncer- 

$200bn in outstandings today, autumn, all money market rates tain ties. Among these are the 

But toe rapid expansion a f have plunged. Most shorf-term performance of the economy in 

own officially sanctioned some of these markets has ai- money market rates are now the second half of this year, the 

stripped-down zero coupon raady exposed toe potential trading at or below their late dollar exctt'nge rate, where a 

Treasury securities through its dangers — particularly at toe 1982-83 cyclical troughs. sharp break could provoke a 

“ Strips " prog ramme loosely monitored fringes. At the long end, the 30-year sell-off by foreign ^portfolio 

Competition within the market Nowhere is tins more ap- Treasury bond yield, after holders, the prospects for 

place has resulted in the emerg- parent to an in the booming peaking at 14 per cent at the meaningful .Congressional 
ence of major new products and Government bond market On end of May last year, has action on budget deficit reduo- 
markets which did not exist a 811 average day the trading plunged to around 10.70 per tion and, perhaps the biggest 
few years ago. For example, volume of toe major bond cent wild card, the Fed's monetary 

collateralised mortgage obliga- dealers alone in the U.S. totate For investors the credit mar- stance. 

tions (CMOs) represent the 860bn, up from just f25bn four ' ket rally has proved a real Taken together these factors 
“ securitisation " of mortgage yeans ago. bonanza. In terms of price alone appear to promise even more 

loans which were not previously 'When two small Government long treasuries have gained price volatility in a market 

tradeable. Since First Boston bond dealers, ESM Government over 25 per cent in 12 months, where the risks and rewards 
pioneered the CMO in June Securities and Bev&U, Bresler while the total return on are already enormous and likely 
1983 the market bac grown to and Sdhulinan Asset Manage- Shears on Lehman Brother's to become even more pro- 
a round $20bn. meat, failed earlier this year Treasury Bond Index has risen nounced as competition and 

~ The success of CMOs has in toe repercussions were felt by 40.56 per cent compared to product innovation continue 

turn led to the creatiton of throughout toe financial system, around 30 per cent for equities, apace. 


Exchanges 

BARRY RILEY 


ONE DAY last August there 
were 236.5m shares traded on 
the New York Stock Exchange, 
an all-time peak. A few days 
later the exchange topped the 
200m mark again. 

According to an official of 
the NYSE: “In two days we 
did virtually what back in toe 
middle 1960s would have been 
a whole month's worth of 
volume, without any hitches in 
the system." 

That trading capacity is toe 
result of 8100m worth of invest- 
ment In technology in the past 
nine years, and in fact there la 
plenty of room for further 
growth because the systems 
have been successfully tested 
at a daily volume of over 400m 
shares. 

But for *1984 as a whole, 
volume on the NYSE was up 
only a modest 7 per cent or so, 
and for all its apparent strength 
the Big Board faces toe need 
to adapt rapidly to a constantly 
evolving market place. 

Pointers to its changing 
attitudes include the decision 
last year to open for the first 
time on Presidential Election 
day, and toe current discussions 
on a possible merger with toe 
Pacific Stock Exchange. 

There is talk of extending 
toe trading hours by perhaps 
half an hour at each And of toe 
day, and rather more nebulous 
suggestions of global 24-hour 
trading. 

In their joint statement In 
the recent annual report the 
chairman, Mr John Phelan, and 
the vice-chairman. Mr William 
Elllnghouse. declared: “ The 
Exchange is a company in 
transition." 

The smaller U.S. stock ex- 
changes have been much more 
obviously affected by the chang- 
ing environment. For them, 
toe biggest challenge has been 
the mushroom growth of the 
over - the - counter market 
NASDAQ (the National Asso- 
ciation of Securities Dealers 
Automated Quotations). 
NASDAQ is now toe third 


biggest securities market in toe 
world behind toe NYSE and the 
Tokyo Stock Exchange. In re- 
sponse to the competition, other 
US. markets have been forced 
to diversify, so that toe Phila- 
delphia Exchange has focussed 
heavily on traded currency 
options and the American Stock 
Exchange relies for much of its 
business on stock options. 

Developments in technology 
have been too key to toe growth 
of NASDAQ, which has become 
a nationwide electronic market 
The role of the Securities and 
Exchange Commission has also 
been crucial in encouraging 

improvements in standards of 

trading, leading to a transforma- 
tion in the status of toe OTC 
market. 

While the growth of NASDAQ 
may have been irritating to the 


aggressive in terms of its quest 
for new business." 

One response back In 1982 
was to solicit Initial public offer- 
ings. of which there had been 
none on toe NYSE since 1964. 
In itoe past two years, in sharp 
contrast. 27 companies have 
become listed on toe exchange 
through IPOs. 

But the bigger opportunity 
now lies overseas. Within toe 
U.S., the NYSE can only iden- 
tify 275 companies, being traded 
on toe Am ex or NASDAQ, 
which would qualify for listing 

on the Big Board. In contrast, 
there are estimated to be 
around 400 potential candidates 
abroad. 

What is more, there are abso- 
lutely no domestic replacements 
for the likes of Gulf OIL Such 


There is a risk that 
greater competition between 
exchanges could erode 
standards 


NYSE at times, the New York 
market remains four or five 
times as big in volume terms, 
and its problems lie much more 
in the changing structure of 
the U-S. corporate sector as a 
whole. 

Big old companies ore being 
taken over, broken up or are 
just dying on their feet, and 
despite a strong marketing 
push toe NYSE has not been 
able to run fast enough to keep 
its numbers of listings up. 

In 1984, -toe NYSE secured 
84 new listings, toe second best 
figure in its history. But m the 
same year it lost 91, for a net 
decline of seven. At toe year 
end, 1,511 common stocks were 
listed. 

The exchange's executive vice 
president In charge of market- 
drag, Mr Richard Grass o, puts it 
like this: “The carnage that 
has come as a result of mergers 
and acquisitions and leveraged 
buyouts has caused this instP 
tntitm to become much more 


big companies are only to be 
found outside the U.S. "That 
is where we focus our real long- 
term growth opportunity." says 
Mr Grasso. 

So far, however, the NYSE 
has not made much headway, 
despite one or two prominent 
British captures like 1CI and 
British Telecom. Excluding 
Canadians, the NYSE has only 
about 20 foreign listings so far. 

The exchange faces regulatory 
hurdles. Its requirements for 
listing are more stringent than 
those of any other exchange 
inside or outside the U.S. 
Foreign campanies are inhibited 
by the need to become fully 
registered with toe SEC — with 
onerous commitments such as 
quarterly reporting and the pro- 
vision of segmental data — 
while several major domestic 
companies such as General 
Motors and Dow Jones are 
scheduled for delisting because 
of toe exchange’s ban on dual 
class capital. 


There are indications that the 
SEC Is becoming more flexible 
in its approach to foreign list- 
ings. As for dual class capital, 
toe NYSE has conducted elabo- 
rate opinion-gathering exercises 
among its members and users 
and is likely to apply to the 
SEC for a relaxation of toe 
rules. 

The SEC will not wish to 
damage the prospects for toe 
NYSE. At toe same time, the 
commissioners are bound to be 
concerned about the risk that 
greater competition between 
exchanges, both domestically 
and internationally, could lead 
to an erosion of standards. 

But the trend towards inter- 
nationalisation is becoming well- 
established. Some of toe 
NYSE’s biggest member firms 
are prominent in the develop- 
ment of an unofficial 24-hour 
global market in perhaps 200 
international grade equities 
which moves from Tokyo to 
London to New York on a 
f olio w-th e-sun basis. 

The NYSE has been conduct- 
ing serious discussions with 
London and other foreign stock 
exchanges in a bid to ensure 
that this global trading is cap- 
tured by the existing market 
places. 

The NYSE is looking for links 
with all the major exchanges 
around the world, though the 
precise nature of any future 
relationships remains unclear. 
To begin with, the exchanges 
are likely to consider co-opera- 
tion in the development of tech- 
nology, leading to electronic 
interfacing and perhaps to some 
kind of affiliation. 

Even within the U.S. the talks 
with the Pacific exchange are 
notable, because toe NYSE has 
never been involved in any 
similar merger before. Having 
a presence in another U.S. time 
zone is seen as being important, 
and there are benefits expected 
in getting closer to toe Pacific 
Basin. 

It Is not clear whether the 
merger will actually go through. 
But such proposals show just 
how radically the stock 
excanges in the U.S. are being 
affected by changing technology 
and by the scope for diversifica- 
tion into tiie burgeoning new 
fields of futures and options 
trading. 


Commercial bank paper outstanding $ (Seasonally adjusted) 



AH issuers 

Financial 

total 

Dealer-placed Directly-placed Non-flnandal 
total financial companies 

January 1984 

18&313 

141,079 

42484 

98,495 

45334 

February 1984 

191,004 

147455 

44,749 

102,606 

43349 

March 1984 

202,821 

153,056 

45,635 

107,421 

49,765 

April 1984 

210,865 

157,653 

48477 

109376 

53412 

May 1984 

214,431 

161446 

59455 

110,791 

53485 

June 1984 

218,898 

160,127 

51401 

109,026 

58,771 

July 1984 

221,431 

160,228. 

51457 

109,076 

61498 

August 1984 

221474 

159,536 

50,900 

108,630 

61344 

September 1984 

225427 

160,086 

52,543 

107343 

65,047 

October 1984 

228494 

159,966 

54,527 

105379 

68488 

November 1984 

235,363 

164,595 

55476 

109,419 

70,768 

December 1984 

239417 

167,391 

56317 

110,474 

71,726 

January 1985 

245422 

172A14 

59.713 

113401 

72308 

February 1985 

247,095 

175,010 

60486 

114324 

72,985 

March 1985 

250,575 

178J24 

60,895 

118,029 

71,651 


Mixed pattern against 
uncertain backcloth 


Equities 

TERRY BYLAND 


THE most recent phase of toe 
stock market has ^rtelnlg t {g£ 
support to the old WaH Street 
saying that, "bull (markets climb 
a wall of worry." 

Encouraged by suWantal 
falls in interest rates, 
the Federal Discount Rate, and 
by repeated indications toattoe 
US. economy is sloudng down, 
toe stock market has pushed 
through to new peaks. 

The process has become 
igniting as reduced returns fiom 
the bond market have enr 
eouraged toe institutions to 
move more cadi into 
Yet the advance has often 
been fitful, with sudden tg 
swings bringing equally swltt 

corrections -rathe m®***^? 
off toe Implications for cor- 
porate profits of toe economic 

d T?e°Sing of the Dow 1800 

mX a slightly hoUow 

achievement forarngta* 

almost broke through it 
Smiths ago, and has had two 
tom at St this year. After two 
Ste to toe Federal Discount 

Rate. Watt Streetseems toa^e 

with Mr Paul Volcker, cb 3 *™"*} 
of toe Federal R®sery e 
/Fed) that several major 
iecSrc of U.S. industry 
SSing behind to the economic 
growth league table. 
^Nervousness «ff < h * w tr gJ 
of corporate profitejas w 


tirst oecuue - gut 

for more than three 

the- market brushed astfea 

faApnt warmxzg from 

SlsispiXbleitttteseco-i 

‘‘’STthe early months of the 
year, stock markets were heW 
back by a widespread 
ing of profit forecasts by 
brokerage analysts. 


The full round of corporate 
results for the first quarter con- 
firmed Wall Street’s nervous- 
ness, and the market abandoned 
its attempt to move forward 
during the first weeks of toe 
new year. . ^ 

Against *hte uncertain back- 
cloth, equities have shown a 
mixed pattern, with some sec- 
tors,' easily outperforming 
others. 

The best performers have 
been toe major New York 
banks, with toe rest of toe finan- 
cial sector following close 
behind, until toe problems in 
the thrift Industry cooled toe 
buyers of savings and loan 
-issues. 

Bank stocks have rise n by 
more than a fifth since toe turn 
of the year, extending gains al- 
ready chalked up in the final 
quarter of 1984. Financial Issues 
were quickly marked out by 
Wall Street as immediate bene- 
ficiaries of toe slackening in 
inflationary pressures. 

The banks, in addition, bene- 
fited from their success in post- 
poning cuts dn their own prime 
rates for some time after fall- 
ing money market rates had 
reduced their own cost of fimds. 

First quarter results from the 
banks Indicated their success in 
improving their funding 
spreads and it now seems that 
they have been able to repeat 
the coup In the second quarter. 
At the same time, toe fear of 
an outright repudiation of debt 
by any major foreign debtor 
seems to have receded. 

unriir stocks have featured in 
brokerage recommendations 
since the beginning of the year, 
and bouts of profit-taking have 
proved short-lived. But yields on 
bank stocks have now returned 
to around 120 per cent of toe 
yield on industrials, which is re- 
garded by toe analysts as the 
traditional picture. Any further 
advance to bank stocks may re- 
quire a substantial reduction m. 
Latin American debt Tides. 

There have been weak spots, 
however, among the Texan 
banks which have been un- 
settled by loan problems at 
some major names. 


Also strong in toe financial 
sector have been insurance 
stocks, they too more than 20 
per cent up as underwriting 
experience has recovered. How- 
ever, the upturn in both bank 
and insurance stocks' smacks of 
recovery from extremely de- 
pressed levels rather than a 
genuine brightening of pro- 
spects. 

Retail and food and beverage 
issues have also done well as 
U.S. consumer spending has 
continued to hold up strongly. 
There have been soft spots 
among the major New York 
department stores which appear 
to be suffering from a structural 
downturn in business as 
customers turn to toe <tisooimt 
and suburban outlets. 

The most surprising per- 
formance has come from the oil 
sector, where stocks have risen 
by well over 10 per cent 

The driving force behind 
stock prices has been toe bid 
predators, whose bewildering 
array of tactics has kept the 
sector on the boO. Now, with 
the Unocal board demonstrat- 
ing that bids can be fought off, 
speculation has switched to 
stocks to companies likely to 
follow Atlantic Richfield’s lead 
by restructuring assets to the 
immediate benefit of stock- 
holders. 

The market laggards have in- 
cluded the industrial casualty 
areas, such as steels and farm 
equipment stocks, and some 
more recent soft spots like rail- 
road Issues 

Despite the strength of the 
North American housing mar- 
kets, forest product groups have 
been slow movers. 

The overall outlook for 
equities is likely to strengthen 
further, as the upward rush in 
the bond market may be reach- 
ing its peak. But that does not 
mean that every sector of the 
stock market will move up at 
the same' rate as the market 
indices. 

The uncertain outlook for 
corporate profits, alone, means 
that -investors will have to pick 
their stocks carefully In toe 
second half of 1985. 






A comparison of stock index futures. 


STOCK INDEX 
FUTURES 
CONTRACTS 

Initial 

Deposit 

Maintenance 

Margin 

Approximate 
Contract Value* 

Avg. Dally 
WUatOity** 

Index Basis 

Value Line 
Inttex Futures 

$6300 

$2,000 

$98,000 

$1405 

1683 stocks 
unweighted 

MrJot Market 
Index Futures 

$1,750 

$500 

$25,000 

$338 

20 NYSE Stocks 
price-weighted 

S&P 500 
Index Futures 

$6,000 

$2,500 

$92,000 

$1,005 

500 stocks 
capitl'n 
weighted 

NYSE Stock 
Index Futures 

* $3,500 

$1,300 

$53,000 

$590 

all 1500+ NYSE 
stocks capitl'n 
weighted 


Some people think stock index futures 
are all alike. 

As tiie chart above demonstrates, there 
are major differences in the major contracts. 
And the differences can be important. 

For example, the stocks that make up 
the Value Line Index, and the way the index 
is calculated, make that contract highly 
volatile. Many people may find it too 
speculative for their needs. 

By contrast, the contract based on the 
Major Market Index is stable. That means 
the daily potential for loss is limited. But so 
is the daily potential for profit. 

The size of the S&P 500 contract 
makes it popular with large institutional 
investors. Individuals may prefer something 
more affordable. 

Which brings us to NYSE Stock Index 
Futures from the New Yod Futures Exchange. 

With NYSE Stock Index Futures, the 


daily potential is substantial. The volatility 
is manageable. The cost is affordable. And 
unlike the others, these contracts are based 
on the NYSE Composite Index — the only 
complete measure of activity at the New 
York Stock Exchange. 

.All stock index futures involve a 
certain degree of risk. So they're not for 
everybody. But we think anybody can see 
die differences between them. 

Because even in black and white, an 
apple doesn’t look like an orange. 

NYSE STOCK INDEX FUTURES 

1 NYFE, Att: A. Hansen, 20 Broad St, NY, NY 10005 1 
I’ve made the comparison, and NYSE Stock Index 
Ftatmcs look good to me. Please send mote information. 


Name 


Staff- 

7m 


) 


Investor □ A 

Broker □ B 



Soaroe: Dm Resomces, Inc. 


NYFE 


Newark 

Figures Exchange 
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We conceived them. 

We developed them. 

We are the world’s 
leading market for 
Foreign Currency Options. 

Open interest on our 
six Foreign Currency 
Options is now 
approaching 

US $10,000,000,000. 


For daily prices and volume, consult the Wall Street 
Journal or the International Herald Tribune. 


CUE Philadelphia Stock Exchange 

1900 Market Street, Philadelphia, PA 19103, Telephone: (215) 496-5000 
Or Cal! Toll Free: 1-800-THE PHLX Telex: 902636 
European Office: Basildon House. 7-11 Moorgate, 

London EC2R 6AD Telephone: 01-606-2348 Telex: 892735 PHLXUK G 



The United Kingdom, the Continent and Maryland National Bank specializes in 

the U.S.A. are trading places every day. And financing for major U.S. imports and in com- 

Maryland National Bank can make your plex trade negotiations, such as multi-million 

organization's trading more effective and dollar government supported loans for capital 

more profitable. Maryland National is the equipment export, and trade-related syndi- 

largest and fastest growing bank in thePort of cation packages. In addition to our trade 
Baltimore, which is the second largest con- finance expertise, we offer just a little bit more, 

tainer port on the U.S. East Coast. We •• _ We’ll work to put you in touch with 

are also only 30 miles from Washington, potential buyers. So if you’re in one of the 

D.C., giving us easy access to those U.S. trading places shown above, ring up 

government and international agencies Maryland National Bank and start your 

which make trade happen. WBe trade financing arrangements today. 

MARYLAND NATIONAL BANK 

MEMBEPFCNC 

Bastion House. 140 London Wall 
London EC2Y 5DN England 
01-606-1541 TELEX: 8812367 
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Corporate Financ6l» r ? 


In the grips of a merger mania 


IT SEEMS as if the corpora re 
finance departments of Wall 
Street's Investment banks have 
never been busier, as they cope 
with the surge of takeovers, 
mergers and leveraged buyouts 
which have been sweeping 
through the UB. economy for 
the past two years. 

According to W. T. Grimm, a 
Chicago firm which has been 
tracking UB. merger activity- 
far years, some Sl22.2ba was 
spent on mergers and acquisi- 
tions last year— up two thirds 
on the year before. 

Of course, the figures were 
inflated by a handful of mega- 
mergers such as Chevron's 
S13.2bn acquisition, of Gulf and 
Texaco's SiO.ibn purchase of 
Getty Oil. 

Bat there were another 16 
deals worth SI bn plus. Iasi year, 
and in the first few months of 
1985 the pace has accelerated, 
if anything. It Is hard to believe 
that until 1975 there had been 
only one billion dollar corpor- 
ate acquisition — Xerox's pur- 
chase of Scientific Data Systems 
in 1969. 

The last time corporate 
America went on a baying spree 
of anywhere near the same scale 
was in 1981 when deals such as 
Dupont's SSbn purchase of 
Conoco and UB. Steel's S6.6bn 
takeover of Marathon hit the 
headlines. But the merger 
mania which gripped Wall 
Street then, pales by compari- 
son. with the activity of recent 
months. 

Scarcely a week goes by with- 
out news of a massive corpor- 
ate deal or another daring bid 
by a corporate raider. House- 
hold names in corporate 
America ranging from CSS to 
TWA have come under attack 
from people who a year or two 
ago would have been laughed 
out of court. 

While it is the exploits of the 
corporate raiders which have 
caught the world's attention, 
several of America’s better man- 
aged companies have returned 
to the takeover trail. General 
Motors, General Electric, IBM, 
Dun and Bradstreet have all 
announced major strategic 
acquisitions costing upwards of 


SI bn apiece over the past year. 
Allied's recently announced 
$5bn plus acquisition of Signal 
highlights the trend. 

Plenty of reasons have been 
given for the surge in activity. 
Despite the rise in VS. share 
prices over the last year, Wall 
Street still values some well 
known companies well below 
their break-up value. 

Buying a company can still 
be a lot cheaper than building 
new plants and the current 
administration in Washington is 
taking a much more relaxed 
view than its predecessors about 
the dangers which might lie 
ahead from the current merger 
craze which Js gripping UB. 
corporations. 

The U.S. Federal Trade Com- 
mission and the Department of 
Justice no longer seem to pre- 


It seems much easier to raise 
finance these days than it was 
just a few years ago. This is re- 
flected in the willingness of 
international basics to lend 
money now and ask questions 
later; and in the “Junk bond " 
boom, corporate raiders can 
now raise billions of dollars at 
short notice to prove they mean 
business. 

The merger wave has been a 
bonanza for many Wall Street 
advisers but it has also raised 
questions about their role in 
these mega deals. Drexcl Burn- 
ham's commanding position in 
the M Junk bond” market has 
meant that it is -increasingly 
being regarded as a hostile 
raider itself because of its 
ability to raise huge sums. 

In the case of Phillips Petro- 
leum and Unocal, two oil com- 


A particularly worrying 
development associated with the 
surge in takeovers and leveraged 
buyouts is the scale of debt 
which companies are taking on 
board to fulfil their ambitions. 

W illiam Hall reports. 


sent the insurmountable 
obstacles to the mega mergers 
which they once did. 

But the final, and most con- 
troversial factor, behind the 
current wave is the emergence 
of a new breed of corporate pre- 
dator and Wall Street adviser. 
There was once a time when 
Wall Street investment bankers 
refused to work for companies 
planning hostile bids and would- 
be purchasers had to demon- 
strate that they had the finan- 
cial muscle and management 
track record to undertake a 
takeover. 

With one or two exceptions 
this is no longer the case. The 
most significant change is that 


panies which have been under 
attack by clients of Drexel, the 
latter has also bad to sign stand- 
still agreements under which 
the raider agrees not to make 
another attack for several 
years in return for compensa- 
tion which in Phillips' case was 

substantial. 

Meanwhile, companies like 
Phillips and Unocal have agreed 
to reward their advisers much 
more handsomely if they suc- 
ceed in remaining independent. 
This raises the question of 
whether these advisers should 
be working for a company's 
shareholders or its entrenched 
management 

No one is denying that the 


presence of these corporate 
raiders and U*fe adrisersk 
helping shakt-np -afcepy 
agemextts and *H»%soed for 
the VS. economy. rStfSwK 
that there Is a grmttng concert! 
that pntapo • -ftfe 
excesses outweigh aMHuefitt. 

Mr Ed Hennessy, who -head. 
Allied and is no strangles the 
takeover trail, is extremely 
crdtical of the current breedof 
corporate raider. “They 
actual!}- speculators wBq jjL 
takeovers as a m ean s of '«nu. 
Inc lucrative markets forim. 
blocks of stock they want to 
unload," says Ur Henqesay. Be 
believes that the practice of 
forcing managements to bo* 
back their shares at a premium, 
a practice known as green- 
mail." is no different than 
robbing a company's share- 
holders. 

There were more than ft 
cases of “ greenmail " last y*r 
and it has been estimated that 
$3.Sbn was paid over. 

On the other side, comptpfes 
have been forced to taka a 
number of defensive actions to 
protect themselves from the 
current merger ma nia . Sevan! 
of these moves, such ** the 
adoption of “ shark repaUahta " 
and M poison pUlfi," have nustfi 
questions whether the price 
companies are paying to stay 
independent at all costs- is too 
high. 

A particularly worrying devel- 
opment associated with the 
current surge in takeovers and 
leveraged buyouts is the mate 
of debt which companies are 
taking on board to fulfil -their 
ambitions. 

Several officials In the Federal 
Reserve and the UB. Securities 
and Exchange Commission have 
already voiced fears that the 
" leveraging-up of America ” 
will magnify the consequences 
of the next recession or produce 
a significant rise in interest 
rates. When the current merger 
euphoria subsides — and ' there 
are signs that it is already abat- 
ing— corporate America amt its 
bankers may wake up to find 
that it has inherited an un- 
healthily large debt burden. 



Giving raiders food for thought 


Defensive 

Strategies 

TERRY DODSWORTH 


MR FOWLER of Fowler's 
Modem English Usage would 
never have been able to tolerate 
the reckless mixture of meta- 
phors now current on Wall 
Street But in the vivid 
language of the takeover game, 
full of references ro man's 
predatory instincts and destruc- 
tive talents, it is now quite pos- 
sible to avoid a " bear hug " by 
offering ** greenmail," launch- 
ing a “Pac-Man” defence, or, 
in an even more confusing 
manoeuvre, taking an “ explod- 
ing poison pili." 

Most of these terms refer to 
defensive strategies against the 
new type of financial raiders 
who have marched on to the 
takeove rscene in the past few 
years. Although many of the 
mechanisms have not been 
particularly successful, the more 

sophisticated recent variety are 

certainly giving the raiders 
food for thought. They include: 
Greenmail; Perhaps the most 
widely-used, but also most 
maligned defensive deivee, 
greenmail (a mixture of the 
words blackmail and green- 
backs) occurs when a company 
buys out a large, hostile share- 

holder by offering him a pre- 
mium for his stock. Efforts to 
stop greenmail advanced as far 

as Congress last year but now 

appear to have been abandoned. 

White Knight: A friendly firm 
brought in by the company 
under attack to avoid a hostile 
bidder. Part of -the success of 

the raiders has been in flushing 

out White Knights, whose take- 

over offers have generally given 
the hostile bidders a profit on 

their holdings. 

Pac-Man Defence: A variant of 

the "best form of defence is 

attack" theme. In which the 


target company launches a 
counteroffer against toe bidder. 
Staggered board: Many com- 
panies have introduced 
staggered terms for directors so 
that It is difficult to throw out 
all the boardroom at once. This 
is a defence against proxy 
battles to gain control of the 
direction of toe company. 

Fair Price Clauses: Amend- 
ments to the company by-laws 
requiring a raider to pay the 
same price far. all the shares. 
The concept of this manoeuvre 
is to prevent two-tier bids" of 
the type which are very common 
in toe U-B. in which the bidder 
buys part of the company for 

cash, but offers the rest of the 

shareholders a paper offer, 
which may not be so favourable, 
at a later date. 

Shark Repellents: By-law 
amendments to make raiding 
more difficult by a number of 
means, such as supermajorities 

to approve a merger, changing 

the state of incorporation, and 
staggered directorships. 

Share Buybacks: Immensely 
popular over toe past 12 months, 
share buybacks are designed to 

increase toe price of the shares 

by reducing the supply, while 

often making the company less 

attractive to a -bidder by load- 

ing it up with debt taken on 
for the buyback. 

Poison Pill: This device is 
meant to dilute toe .control 
position of the bidding com- 
pany. thus “poisoning" its 
offer, even if it succeeds. Thus, 

for example, a target firm may 

declare a dividend in a con- 
vertible preferred stock to 
existing shareholders. If toe 
hostile tender offer succeeds, 
the preferred becomes con- 
vertible into the voting stock of 
the surviving company, tons 
diluting its control position. 

Several companies have in- ’ 
stalled a new sophisticated 
variety of the pill in a version 

which gives shareholders in the 

surviving company the right to 
buy shares in it at -half the 


Biggest 1984/85 leverage buy-euts ' 

Date 

Company 

Price 3m Stains 

April 1985 

Union Texas Petroleum 

1,700.0 

Pending 

April 1985 

Storer Broadcasting 

1,640.0 

Pending 

September 1984 Northwest Industries 

1,400.0 

Approved 

October 1984 

City Investing (3 divisions) 

1,400.0 

Completed 

June 1984 

Metromedia 

ustno 

Completed 

April 1984 

Wometco 

977.0 

Completed 

December 1984 

ABA Services 

883B 

Completed 

January 1985 

Denny’s 

734 JS 

Completed 

March 1984 

Southwest Forest Industries 

650-0 

Completed 

February 1984 

Dr Pepper 

6484 




Completed 



60M 

Completed 


Malone and Hyde 

580.0 

Completed 


575.9 

Completed 


5654) 

Completed 



5254) 

Completed 


4600 

Completed 

July 1984 


sigrgfli 

Completed 


440.0 

Pending 


Amstar - 

4394) 

Completed 



386.0 

Completed 

May 1985 

Easco 

155B 

Pending - 

May 1985 

Unlroyal 

950.0 

Pending 

Stay 1985 

Mary Kay 

2804) 

Pending 


market price. Although 
regarded as an extremely 
strong deterrent. Six James 
Goldsmith, the UK fitaajrcter, 
has -challenged its workings in 
a bid for control of Crown 
ZeUerbach. The results of this 
manoeuvre are still not clear. 

The Cowls: -Both defenders 
and aggressors use toe courts 
vigorously to challenge their 
opponents’ tactics, motives and 
probity. The biggest defensive 
victory was that of Unocal, toe 
West Coast oR company, over 

Mr T. Boone Pickens; the most 

famous of the raiders, in which 

the court said that toe company 

could use Its “best business 
judgment " to defend itself. 


A FINANCIALTIMES SURVEY 

ISLE OF MAN 

JUNE 28 1985 

The Financial Times proposes to publish a Survey on the Isle of Man 
In its issue of June 21st 1985. The provisional editorial synopsis Is set 
out below: 

INTRODUCTION After the traumas of recent years in banking, the Isle 
of Man is now consolidating its position as an offshore centre. Deposits 
are flowing in and the search continues to attract more blue-chip banking 
operations. In parallel with these moves the Manx Government is 
developing the industrial and commercial base in order to create a well- 
balanced economy. 


FINANCE THE PROFESSIONS TAXATION 

POPULATION TRADITIONAL INDUSTRIES INDUSTRY 

POLITICS COINS SHIPPING 


INSURANCE 
THE FREEPORT 


Information, on advertising can be obtained from: 
Brian Heron — Tel: 061-834 9381 
or your usual Financial Times representative 
The size, contents and publication dates of Surveys appearing in the 
Financial Times are subject to change at toe discretion of the Editor. 
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and could exclude Mr Pickens 

from a generous buyback offer 

because of his history as a 
greenmailer. 

Both the Unocal decision and 
the new sophisticated poison 
pills are likely to slow down toe 
predatory raiders. But even -If 
they do, there are signs that 
the flood of bids i a toe last two 
years have pressed home to 
management that the best 
defence of all is performance 
and a share price to macth. this 
accounts for a wave - of re- 
organisations, involving the sale 
of poorly performing divisions, 
the write-off of dud assets, and 
toe drive to pep. up results in 
-many vulnerable companies. 
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A higher profile 
adopted by predators 
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Raiders 

WILLIAM HALL 


THE number of corporate 
raiders on Wall Street appears 
to bare mushroomed over the 
past year and a half, but most 
of them hare been around for 
some time; The only differ- 
ejrne is Out Otey are more 
visible now. The following is 
*' brief -rundown on some of 
the more famin^ manes unit 
their track record. 

THE OLD HANDS 
T.BOone Pickens, aged 57, was 
natal recently the unchallenged 
the corporate raiders 
and had made close to Slbn 
through raids on a string of oil 
companies of which the most 
famous was Gulf OIL His master 
company, Mesa Petroleum, has 
grown rapidly but Is still a 
minnow : among the u.S. oil 
majors, and over the past 
couple of years has begun to 
look more Uke an investment 
bulk and less and less -like .an 
oil company. His reputation on 
Wall Street, where at one stage 
he seemed able to raise billions 
of dollars for raids on under- 
valued oQ companies, has been 
damaged following his defeat in 
the recent battle for Unocal, 
This could cost him close to 
SlOOm and tie up pfo mnnny 
for some time. He should not' 
be underestimated, however. 

Cari Lindner, aged 65, a 
secretive figure from Cinnein- 
mrU, Ohio. has. a reputation as 
a shrewd Investor and a dogged 
adversary who likes hie privacy, 
which explains why be took his 
master ' company, American 
Financial, private in 198 L 
Helped finance T. Boone Pickens 
at a critical mage in the latter's 
battle for control of Gulf Oil 
last year. and has substantial 
stakes in United Brands, Penn 
Central mad Gannett Company. 
Has latest coup was to rescue 
the failed Home State Savin g* 
Bank from under the nose of 
New York's Chemical Bank. 

Victor Posner, aged 66, a 
Miami Beach financier who left 
school at. 13 and is reputed in 
have become a' millionaire 
before he was 21. Made his 
early money in Florida real 
estate before moving into the 
stock market and building a 
40-oompany empire which was 
said to be worth upwards erf 
Slbn. at its peak. Several of his 
companies have been having 
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1984/85 mergers & acquisitions valued over $lbn 

Date 

Target 

Bidder 

Value . 

Status 

June 1984 

Gulf Oil 

Chevron 

13231 

Completed 

February 1984 

Getty Oil 

Texaco 

10.129 

Completed 

April 1985 

AmfHean Hospital Supply 

Hospital Corpn. of America 

6.600 

Approved 

September 195* 

Superior Oil 

Mobil 

5.697 

Completed 

April 1985 

CBS 

Turner Broadcasting 

5.400 

Pending 

Hay 1985 

Signal Companies 

Allied Corporation 

5.000 

Fending 

Jnzze 2985 

Nabisco 

B. J, Reynolds 

4.900 

Fending 

March 1985 

ABC 

Capital Cities 

3.600 

Approved 

August 1984 

Esmark 

Beatrice Companies 

2.700 

Completed 

November 1984 

Continental Group 

Klewlt-Murdock Investment 

Z.nKh 

« »\ • 

October 1984 

Electronic Data Systems 

General Motors 

2B55 

Compieteu 

March 1385 

American Natural Resources Coastal Corporation 

VMHi 

Approved 

Hay 1985 

Houston Natural Gas 

In ter north 

2200 

Pending 

May 1985 

Metromedia TV 

Murdoch /Davis 

2.000 

Pending 

November 1984 

St Regis 

Champion International 

L828 

Completed 

February 1985 

AUea-BraxUey 

Rockwell International 

1-650 

Completed 

April 1984 

C3T Financial (from RCA) 

Manufacturers Hanover 

L51Q 

Completed 

January 1985 

Avco 

Textron 

1.400 

Completed 

October 1984 

Geyers Geothermal 

Phillips Petroleum 

L300 

Completed 

August 1984 

A. C. Nielsen 

Dun and Bradstreet 

1282 

Completed 

November 1984 

Bohn 

IBM 

1280 

Completed 

December 1984 

City Investing Subsidiaries 

Pace Industries 

L251 

Completed 

February 1985 

Stauffer Chemical 

Ghesebrough-Ponds 

1250 

Pending 

January 1984 

Gulf United’s Iusce. Units 

American General 

1226 

Completed 

November 1984 

Jewel Companies 

American Stores 

JL1S5 

Completed 

July 1984 

Employers Reinsurance 

GE Financial Services 

1.075 

Completed 

September 1984 

Petrs lane 

Texas Eastern 

1.026 

Completed 

April 1985 

McGraw-Edlson 

Cooper Industries 

L000 

Approved 


An issue of 
controversy 


financial problems' lately which 
probably explains why he has 
been less active than normal on 
the takeover front. 

Jay Pritzlcer, aged 63, until 
he came to rescue Branlff from 
bankruptcy last year, was best 
known for the takeover of the 
Hyatt Hotel chain in 1682. He 
is a member of a wealthy 
Chicago family which has a 
reputation for ■ investing in 
undervalued companies in 
normally unglamourous indus- 
tries and making a profit Hjs 
biggest investment is- Harmon 
Holdings which 'is run by his 
brother, Robert A. Pritzker. 

David Murdock, aged 61 , is a 
Los Angeles financier who made 
his first fortune by building 
houses in Arizona. Tends to be 
more of a long-term investor 
than some of the others. Was 
the biggest shareholder in Occi- 
dental Petroleum before he fed! 
out with the 86-year-old Dr 
Armand -Hammer, who would 
not allow him to play as active 
a role in the company as he 
wanted. Occidental bought him 
out at a hefty premium last 
year. Since then has devoted 
himself to rescuing companies 
from other raiders such as Sir 
James Goldsmith and Irwin 
Jacobs. Likes to work with exist- 
ing management. Currently 
masterminding the rescue of the 
troubled Castle and Cooke, a 
West -Coast food and reel estate 


group, which lias been a fre- 
quent target for “greenmaUers." 
THE YOUNG TURKS 
Saul Steinberg; aged 45, first 
hit the -headlines with an 
astonishing bid for Chemical 
Bank, a pillar of the U.S. finan- 
cial establishment. In 1969 and 
has retained a reputation for 
audacity. His Reliance Insur- 
ance Group is jrften used as a 
vehicle "for taking stakes In 
other companies. Last year he 
made a 560m profit on a two- 
month-old investment in Walt 
Disney by selling the shares 
back to the company. 

Carl Icahn, aged 48, has been 
dubbed “the man chief execu- 
tive officers love to hate" and 
works out of a New York 
brokerage firm, icahn and Co. 
First came to prominence in 
1982 when he tried to take over 
Marshall Field,' the big Chicago 
retailer. Made upwards of $80m 
through takeover raids on 
Phillips' Petroleum and Uniroyal 
this year and is currently 
bidding for TWA, the fifth 
biggest UB. airline, which is 
just as unhappy as most of Mr 
Icahn's other targets about his 
expressed interest. 

Ivan Boesky, aged 48, a- New 
York investor who is said to- 
be one of the biggest and 
boldest arbitrageurs, who buy 
and sell shares during takeover 
raids. The sort of man Boone 
Pickens likes to have on his 


side, and is reputed to have 
made handsome profits during 
the recent merger wave in the 
UB. oil industry. Said to sleep 
only three hours a night and be 
worth in excess of 1150m. 

Irwin Jacobs, aged 43, a 
Minneapolis-based financier, is 
known as “ Irv the Liquidator " 
because of his ability to buy 
distressed merchandise and sell 
it at a profit Has not been 
afraid to cha lleng e household 
names like ITT and Walt 
Disney. His flagship, Mlnstar, 
was formed from the remnants 
of a bankrupt snowmobile and 
boat building operation and has 
been expanding rapidly through 
acquisitions. It has even 
attracted the attention of other 
raiders including Mr Icahn and 
Leucadia National Corporation, 
who have bought stakes. 

SOME WELL KNOWN GANGS 
The Bass Brothers, a Texas 
family which uses its oil fortune 
to ouy ana sell stakes in dozens 
of UB. companies. Over the past 
year th**v have taken stakes in 
companies ranging from Union 
Caroide to Georgia Pacific and 
Walt Disney, and are believed 
to have made unsuccessful bids 
for Conrail and Continental 
Illinois. Caused an uproar 
among big institutional 
investors by persuading 
Texaco to buy back their 12 per 
cent stake at a substantial 
pr emium. This textbook piece 


of 44 greenmail " made the 
brothers 5400m. The family is 
said to be worth $4bn. 

The Belzbergs. Sam Belzberg 
and his two brothers, Hyman 
and William, run in a somewhat 
smaller league and operate 
mainly under the umbrella of 
the Vancouver-based First City 
Financial Group. They first 
came to Wall Street's attention 
when they bid for the Bache 
Group, one of the best known 
Wall Street firms, and since 
then have frequently surfaced 
in contested bids. They backed 
Boone Pickens ha his battle for 
Gulf and recently won control of 
Scovill, maker of Yale locks. 

The Bronfmans. There are 
several arms of this Canadian 
family and by most accounts 
they do not always get on 
together. Edgar and Charles 
Bronfman run the Montreal- 
based Seagram, the world’s 
biggest wine and spirit group, 
and have been active corporate 
raiders in the past, making take- 
over passes at Conoco, Du Pont 
and St Joe Minerals. They still 
own 22.5 per cent of Du Pont. 
Their cousins, Peter and 
Edward Bronfman, run Brascan 
a fast expanding Toronto-based 
investment company which has 
bought a 25 per cent stake in 
Scott Paper and let it be known 
that it would like a bigger hold- 
ing. 


Leucadia National Corporation. 
A publicity shy New Yark-based 
investment and insurance group 
which is run by Ian Cumming 
and Joseph Setinberg, both 1970 
graduates of the Harvard 
Business School. Made a 540m 
profit by forcing Avoc into a 
merger with Textron. 

FOREIGN INTERLOPERS 
Sir James Goldsmith, the 52. 
year-old Anglo French financier, 
is a more familiar figure on 
Wall Street than the city of 
London these days. Has been 
specialising in hunting out 
undervalued situations in the 
depressed UB. forest products 
business. Last year he made 
threatening noises in front of 
St Regis, one of the country's 
biggest paper companies, and 
the Continental Group, a major 
packaging group. Both took the 
hint and sought friendly suitors 
leaving Sir James with a hand- 
some profit Currently- concen- 
trating on H enhancing the 
value” of his investment in 
Crown Zellerbach, a.sleepy West 
Coast forest products company. 

Mr Roper Murdoch, the 54- 
yearold Australian publishing 
magnate has been' mixing raids 
on Wall Street with the expan- 
sion of his UB. communications 
empire. IDs first coup was St 
Regis which was forced to buy 
back his shares at a 537m profit 
Bid unsuccessfully for Warner 
Communications but walked 
away with $50m in profits. 


Junk Bonds 

W1LUAM HALL 


FEW developments in the UB. 
corporate finance world have 
can»ea as much controversy as 
the booming mar ket in nigh 
yield securities, better known 
as “ junk bonds.” 

“Junk bonds" have been 
around a long time. The term 
originated to describe the bonds 
of an established company 
which had lost their investment 
grade ratings from the U.S. 
credit agencies. In the case of 
Moody’s, paper rated BAX or 
lower is non-investment grade 
and in the case of Standard & 
Poor's it is BB plus or lower. 

Many institutions are limited 
lo investing in investment grade 
bonds, and if a company loses 
the investment grade rating on 
its paper, the number of inves- 
tors who can buy its paper falls. 
Famous companies like 
Chrysler Corporation. Eastern 
Airlines or Montgomery Ward 
have all had paper which at one 
time or another slipped into the 
“junk bond ’* category. 

For years tWs sector of the 
bond market was regarded as 
little better than a graveyard, 
hut during the 1970s increas- 
ingly spohisticated Investors dis- 
covered that despite the 
financial problems of the issuer, 
the default record on so-called 
** junk ’’ was extraordinarily 
low. Few people had lost any 
money in “junk bonds" over 
the years and they had earned a 
substantially higher return than 
if they had invested in higher 
grade paper. 

While "junk bonds” have a 
rather derogatory sound, it is a 
fact of corporate life that the 
paper of some 85 per cent of 
American companies would fall 
into this category if they were 
to issue new bonds because the 
financial requirements of the 
credit rating agencies are so 
high. 

About ten years ago Drexel 
Burnham, a New York invest- 
ment bank, began to issue bonds 
for those companies which 
could not attract investment 
grade ratings. Since then over 
350 U.S. companies have raised 
over 936bn and -expanded the 
total size of the " iuuk bond** 
market to around $ 100 bn. 

Drexel’s initial expansion in 
this area did not draw criticism. 
After all the company was 


raising money for young and 
often fast growing companies 
which were not big enough to 
■win the blessing of the credit 
rating agencies. 

However, Drexel decided to 
branch out and begin issuing 
"junk bonds" to help companies 
that wanted to take themselves 
private by a torm of leveraged 
buyout where shares are paid 
off with debt. One of the beet 
examples was Metromedia 
which went private by issuing 
a large amount of "junk paper.” 

From there, it w?s just a 
short step to providing the fin- 
ancial muscle for the corporate 
raiders such as T. Boone 
Pickens, whose attack on Gulf 
Oil last year resulted In one of 
the biggest corporate upsets in 
recent times. 

Over the past year the pace of 
new issues has taken off, as has 
the controversy. In 1979 less 
than $2bn of “ junk bonds " 
were issued. Last year S15bn hit 
the street and a large portion 
of these bonds were brought to 
market by Drexel Burnham and 
used to finance an increasingly 
daring group of corporate 
raiders. 

Drexel and other " junk 
bond” issuers have been quick 
to exploit the rapidly growing 
appetite for this kind of paper. 
UB. savings banks, underpres- 
sure to improve their feeble 
profits, have leapt into the 
market and gobbled up close to 
$5bn of this risky paper, which 
makes savings bank regulators 
increasingly nervous. 

Last year. Drexel accounted 
for over two thirds of the 
money raised in the " junk 
bond ’’ market and its ability to 
raise billions of dollars quickly 
has appeared to make the firm 
the chief ally of the corporate 
raiders. Indeed, some com- 
panies blame Drexel Burnham 
more than the corporate 
raiders for their problems. 

Drexel is sensitive to the 
criticism and has been arguing 
lately that Investor appetite for 
the “ junk paper ” of corporate 
raiders has been largely 
satisfied. 

From Hereon in, it will be 
more difficult to raise the same 
amount of money says Drexel. 

The other imponderable is 
whether the default record of 
the new generation of “junk 
bond” issuers will be as good 
as tiie records of the “fallen 
angels ” who had no choice but 
to grin and bare it when they 
fell into the sector. 
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MISSOURI. 

The Profit Center. 


. -eiriorina exoansion.pr relocation In the 

Because Missouri is more than just the 

of the Uft. W aiso a mapr 

transportation Mntre- watewa ^ Missouri's central 

Sion wn^e you time and money. Missouri has 
location can » » 20 great rai | waySi two major 

six interstate h g wey s, ^ ^ Mississippi rivers and 

Wa TZ^250 air facilities. Our two international air- 

SSS X flight service to Europe including a non- 

STop flight from Gatoick a, ^ Qf „ a 

Mlssoun en '^® d ® b , * cost Productivity is high and 

* UrPriS ^ 9 ^w f^t d h in the nation). Join the growing list 
taxes are low (*u that have made the move to 

Mi«ouTvo n u“p^it from being'right ... in the center. 

is rigtt...i»lk train 


Let Missouri show you whylts The Profit 
Center. Complete this coupon and mail it 
to Peter Armstrong, State of Missouri 
International Business Office, Emanuel- 
L-eutze-Stresse 1, 4000 Dusseldorf 11, 
-Federal Republic of Germany. Or call Peter 
Armstrong at <0211) 59-20-25 or (0211)- 
59-20-26 or Telex 858-4645 JCMOcL 


NAME. 


TITLE. 


COMPANY..,,.,.. 




ADDRESS. 


PHONE. 


Mr. Bank Chairman 
It’s Yom Move! 



April ’5. 2965 


Make It The Right Move! 


Expert guidance is needed by today's successful banker. 

Guidance through a sometimes bewildering field of 
options, derisions aod unending changes. Where the 
ability to consoir experts— experts dedicated to the 
.so/a purpose of advising bankers— am make the dif- 
ference between the right move rod confusion. 

Keefe, Bruyuta & Woods, Inc. bos over two 
decodes of experience os tbel kind of expert 

We have more professionals wfapse business is 
understanding thf mrrwner rial hank ing industry than 
any other investment bank. We've advised dients on 
fiteraQy ail types of transactions— competitive biding, 
merger of equals, contingent mergers, sake-outs, 
unsolicited offers, tender defense and white knight 
rescues. Transactions a i the most extreme signifi- 
cance, layered with complexity, crucial to the welfare 

For informofiem axtfocr 

Hany V.Keeft^Jr. 
n MU EM 

(215) 349-4321 • (MO) 221-3246 


of the bank and its shareholders. 

We have a history of helping banks of all sizes 
make the right move, interstate as well as intrastate, 
such as.* First & Merchants Corporation merging 
with Virginia National Bankshaires, Inc. to form 
Sovran Financial Corporation; CBT Corporation 
merging with Bank of New England Corporation; 
Son Banks, Inc. merging with Trust Company 
of Georgia to form SunTrust Banks, Inc; First 
Commerce Corporation merging wfth^ The Bank of 

New Orleans and Trust Company; National City 
Corporation merged BancOhio Corpora ti on; United 
Michigan Corporation acquired by NBD Bancorp, 

InC KBWtbnti m Udftiui 

We eon help you moke your right move. 


Michael C Connor 
■■vBmireitguwwvwMg 


FE. BKDYETTE & WOODS, INC. 

TiifBlpilffa^ gndmfay 
Two World Trade Craw, 85tb Plow, New York, New York 1004$ 
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Are you now 
investing in 
the USA? 

Or have you/jgr|gp 

Just been /Jgjj 
thinking Wj 
about it? KWft 
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In either event. 


UJ5. Investment Report. 

Well be glad to send you a FREE copy. 

There is no obligation. 

U. S. Investment Report published every other week, is the first 
newsletter prepared in New York specifically for overseas investors 
who have part of their portfolios in US. dollar investments or who 
may be considering placing a part of their assets to work m the US. 

V. S. Investment Report does not buy or sell securities, or manage 
money. We are concerned only with providing you with information 
you can put to good use to realize a profit (or avoid a Iossl on 

your US. investments. 



Interstate Banking 



Regional, with reciprocity 


CONNECTICUT: 


Maine, Massachusetts, 
Rhode bland; Vermont 


Hampshire, 


FLORIDA: 


Alabama, DC, Georgia* Louisiana, Maryland, 

Mississippi, North Camilla, Sooth Carolina, 

' Tennessee, Virginia, West VfrgtttU 

GEORGIA: Alabama, Florida, Kentucky. Louisiana, 

Mississippi, North Carolina, Sooth Carolina. 

Tennessee, Virginia 

IDAHO: Montana, Nevada, Oregon, Utah, Washing- 

ton, Wyoming 

INDIANA: Kentucky, jjjjngg Michigan, Ohio 

KENTUCKY: DUneb. In d i a n a, Missouri, Ohio. Ten- 

nesscc, West Virginia, Virginia (national 

reciprocity after July 1886) 

MARYLAND: Delaware. DC, Virginia (Alabama, Arkansas, 

Florida. Georgia. Kentucky. Louisiana. JJHs* 
sisslppl* North Carolina. FenasytnmIa,8onlh 
Carolina. Tennessee alter July 1987) 

MASSACHUSETTS: Connecticut. Maine, New Hampshire, Rhode 
Island, Vermont 

NORTH CAROLINA: Alabama, Arkansas. DC Georgia. Florida, 
Kentucky, Louisiana, Maryland. Mississippi. 
South Carolina, Teaaemee, Virginia. West 

Virginia • . 

RHODE ISLAND: Connecticut, Malno. Massachusetts, New 

Hampshire, Vermont (national reciprocity 

after July IM P 

SOUTH CAROLINA: Alabama. Arkansas, Florida, Georgia. Kef 
tncky. Louisiana. Maryland, Mississippi. 
North Carolina. T enness e e , Virginia, West 

Virginia. DC 

VIRGINIA: Alabama, Arkansas, DC, Florida, Georgia, 

Kentucky, Louisiana. Maryland, Mississippi, 
North Carolina, South Carolina, Tennessee, 

West Virginia 

UTAH: Alaska, Arizona, Colorado. Hawaii, Idaho, 

Montana, Nevada, New Mexico, Oregon, 
Washington, Wyoming 

Regional, without reciprocity 

OREGON: Alaska, Arizona. California, Hawaii. Idaho, 

Nevada, Utah, Washington 

National with reciprocity : 

NEW YORK - _____ 


GEORGIA: 


IDAHO: 


INDIANA: 

KENTUCKY: 


MARYLAND: 


MASSACHUSETTS: 


New York Federal Reserve Bank (left). Bank of America's centre In San Francisco (right) 


What kind of information? Here are some samples: 


• BONDS: How the US. Government is trying to attract overseas 
Investors.. .“Ginie Mae” certificates that are guaranteed by the 
Federal Government. yet yield more than Treasury bonds... How 
to invest in zero coupon bonds.. .convertible bonds... “junk bonds" 


• MUTUAL FUNDS: How to use Money Market funds to earn cash 
while you are waiting to make along term in vestment... Finding 
the winners and losers... together with performance records, names 
and addresses. 


The key unresolved question Is whether the fragmented members of ' 
the U.S. banking community can bury their deep-seated divisions long 
enough for a concerted push against outdated and irrelevant laws, 

reports Paul Taylor. 


• REAL ESTATE: A hard look at Real Estate Investment Trusts 
(REITS) that are now back in favor.. -Whether to invest in a pool 
of real estate mortgages rather than US. land, buddings or apartments. 


• STOCKS: Which hi-tech stocks wQl recover?... Growth stocks 
versus value stocks— how to choose between them... Which 
computer related companies wdl survive?... Financial opportunities 
in high-yield stocks... 


Desperate need for reform 




RHODE ISLAND: 


SOUTH l 


•Lipin. 


VIRGINIA: 


UTAH: 


• TAXES: What does Reagan’s flat-lax scheme mean to non- 
resident investors? 


Each time U.S. Investment Report explores a subject like those 
above we tell you how you can take action if you are ready, or bow 
you can learn more. You will get names and addresses, not generalities. 
Send the coupon for your FREE copy. 


US. Investment Report, 

Sake 1A, 61 East 82nd Street, New York, NY 10028— USA. 


I would (ike to see the c u rrent issue of your 


LOCALITY/CTTY_ 


POSTCODE 


.COUNTRY.. 


U.S. Investment Publishing Inc. 

1A/61 East 82nd Streri/New York, NY 10028/US.A. 
01-212-722-4097 
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FOR U.S. bank depositors, 
shareholders and management 
alike the last 12 months has 
been like living on the fault 
line in an earthquake zone. 

First came the near collapse 
of Continental minois. the 
nation’s eighth-largest banking 
group bailed out with a $4Jibn 
Federal rescue package. 

Even before the dust had 
settled on the Continental 
rescue. Financial Corporation of 
America, owner of the largest 
thrift in America, was in 
trouble. Charles Knapp, FCA’s 
chairman was ousted end the 
California savings bank re- 
ported a 5590.5m loss for 1984. 

Then, as the big money centre 
banks’ earnings and share 
prices ■ rebounded, aided by 
declining interest rates, fat 
lending spreads and booming 
fee income, serious credit 
problems emerged among some 
of the regional Texas energy 
and Mid-West agricultural 
banks struggling with the 
underlying problems of their 
customers. . 

Since the start of this year. 


after a scandal involving some 
financial institutions unwittingly 
laundering Mafia money and 
many banks admitting A yt they 
had failed to report large inter- 
national cadi transfers, it has 
been the turn of the privately- 
insured savings banks to feel 
the heat. 

The collapse of a small 
Florida-baaed Government bond 
dealer in March resulted in the 
closure of Home State Savings, 
Ohio’s largest privately insured' 
savings bank, and a ran on the 
deposits at other privately in- 
sured institutions forcing Ohio’s 
state governor to decalre the 
first extended bank holiday in 
the UjS. since the depression 
years. 

A few weeks later Maryland’s 
privately-insured thrifts were in 
trouble, after a run on deposits 
forced that state’s governor to 
limit withdrawals and put 
several of the institutions up 
for sale. 

Meanwhile, the attack on the 
historic barriers separating 
commercial from investment 
banking in the U.S., and on the 

* * • . 
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geographic restrictions on bank 
activity has continued — adding 
to the upheaval generated by 
recent interest ■ rate deregula- 
tion. 

Smart bank lawyers exploit 
loopholes in existing rules, pro- 
duct innovation continues apace 
and a creeping trend towards 
interstate banking is increas- 
ingly evident, spurred by tech- 
nological advance, state initia- 
tives and cross-state-line bank- 
ing rescues. 

Across the UJ&, states have 
bonded together to allow 
limited interstate banking, a 
move which is seen as a step- 
ping stone towards federally- 
sanctioned fuQ interstate bank- 
ing and a process which has 
won the backing of Federal 
Reserve Board (Fed) chairman, 
Mr Paul Volcker. 

.Other states, like Maryland 
and Ohio, have been forced to 
throw open the doors to inter- 
state mergers because of prob- 
lems among their own financial 
institutions. 

The range of financial pro- 
ducts offered by banks is also 
expanding. Many U.S. banks 
have found ways to offer in- 
surance and discount brokerage 
services. Banks like Citicorp 
and Bankers Trust have pushed 
ever deeper into the traditional 
territory of the securities firms, 
acting as agents for commercial 
paper placements and providing 
a wide range of fee generating 
services to corporate clients. 
Many have acquired stakes In 
overseas securities firms, as 
markets like London have pre- 
pared for deregulation. 

Turmoil within the UB. 
banking sector has prompted 
ever more impassioned pleas 
for legislative reform . from • 
senior bankers — and federal 
regulators charged with the in- 
creasingly difficult task of 
monitoring a nd overseeing a 
changing industry. 

But caution has also been 
urged. Under pressure from 
the regulators, banks have 


sharply Increased their loan 
loss reserves, lifted their 
primary capital and begun to 
more closely monitor off-balance 
sheet risks. 

"The problems of the weak 
can undermine the prospects of 
the strong, especially during a 
period of transition,” Mr 
Gerald Corrigan, the recently 
appointed president of the New 
York Federal Reserve Bank, 
warned recently. 

However while the growing 
pains and strains of an industry 
in the process of a major up- 
heaval have prompted some 
call* to “set the regulatory 
dock back,” most bankers and 
regulators believe such efforts 
would be both futile and 
counterproductive. 

“ Congress has an oppor- 
tunity and an obligation to 
impose a new kind of order on 
our financial system, one which 
is fairer and in tune with the 
modern world,” said Mr David 
Helm, Bankers Trust’s execu- 
tive vice president in charge of 
the New York-based banking 
group's fast expanding cor- 
porate finance department, in 
Congressional testimony last 
month. He added. “-It is a waste 
of time to try and return to the 
1930s, or to continue with out- 
dated and irrelevant laws." 

Most regulators appear to 
agree. Mr Corrigan in a major 
speech earlier this year said, 
“Our federal banking laws are 
In desperate need of reform 
and we need to get on with that 
task promptly." 

The key unresolved issues 
are whether the fragmented 
members of the U-S. banking 
industry can bury their deep- 
seated divisions long enough to 
mount a concerted push for 
such action, and whether 
Congress will finally face up to 
the challenge to help shape the 
future of a vital sector of the 
UB. economy — before competi- 
tive pressures and inventive- 
ness make the issue a moot one 
anyway. 
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National, without reciprocity 
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Out-of-state companies that have operated a 
limited-service bank in Maryland for at least 
six months can apply for permission to 
expand Into full-service operations. To 
qualify the company most agree to Invest 
525m in facilities In designated 'ligh un- 
employment areas and hire 1,000 workers 
within three years 


Performance 


still patchy 


Banks 


PAUL TAYLOR 



Uoyds Bank building In California 


SOLID FOURTH-quarter earn- 
ings — backed by a perky first 
quarter — have given U.S. 
bankers, and shareholders, 
something to cheer about at 
last 

Bank stocks on Wall Street 
have bounced back from the 
lows they reached in the dark 
days immediately following the 
near collapse of Continental 
Illinois last year. 

Indeed, In recent months 
most money centre bank stocks 
have continued to outperform 
the S & F 500 Index — indicating 
a remarkable resurgence of 
investor confidence following a 
traumatic period whim saw the 
U-S. majors suffer the twin 
impact of troubled credits at 
home and abroad, particularly 
among the less developed debtor 
nations. - 

But this broad picture hides 
some more disturbing details 
reflected in a still patchy indus- 
try performance last year. 
Some 79 commercial banks 
failed, a record number of 
agricultural • lenders are - 
currently on the regulator's 
“ problem list ” and while the 
immediate pressures of the 
Third World* debt crisis have 
eased, few senior bankers are 
bold enough to suggest they 
have disappeared for good. 

While most big banks have 
benefited from improved net 
interest -margins,' an expanding 
asset base and buoyant non- 
interest income, some of the 
regional banks have suffered as 
a result of new concents about 
credit quality. 

The much improved fourth 
quarter results saved most 
banks from posting 1984 full, 
year earnings declines. The 
profits picture was considerably 
more uneven than the 1.5 per 
cent Increase in 1984 net earn- 


ings or 20 per cent average 
increase in first-quarter profits 
among the 15 major banks 
actually Implies. 

- In 1984 tite profit highlights 
included- 17 -per cent- yeaistn- ^ 
year gains at Bankers Trust and W 
J. P. Morgan, two of the most 
consistently profitable banking 
groups in the big league. But 
these gains were offset by Con- 
tinental Illinois's gl.lbn lo.s 
and a 8324.4m loss at Crocker 
Bank, the troubled west caast 
banking subsidiary of Midland 
Bank of the UK. 

The year was 'also charac- 
terised by a flood of special 
gains such as bank headquarter 
building sales whit* many 
banks, like Security Pacific, 
used to offset substantially 
higher loan loss provisions. The 
higher provisions, which con- 
tinued in the first quarter of 
this year, reflected a more 
aggressive writing .off of ^ 
troubled loans and additions to - * 
reserves. 

The need for increased 
reserves reflects not only the 
continuing high levels of non- 
- performing loans — which 
appear to have stabilised at last 
in the first quarter this year — 
but also pressure from the 
regulators fo Increase capital 
ratios. Among the 15 largest 
UB. banks this key measure of 
“ bank safety ” has risen'fTOm 
an average of 5.72 per cent a 
year ago to 6.13 per cent at 
the end of the first quarter of ^ 
this year. W 

In the meantime, competitive 
pressures in the U.S. banking 
industry continue to grow — 
forcing bankers to adopt new, 
and sometimes more risky, 
strategies. As Mr Gerald Cor- 
rigan, the president of the New 
York Federal Reserve Bank, 
noted last month: M Intense 
competition, by its very nature, 
encourages innovation. That la 
something we should welcome. 

But, In banking and finance, the 
process of innovation must be 
tempered by generous elements 
of caution and pr uden ce.** - 
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T he merchants who pioneered hade 

routes to the East faced manv 


A routes to the East faced many 
unknowns. Today, successful navigation 
in Asian waters still demands patience, 
skill and local knowledge, 

- HongkongBank has acquired such 
expertise through more than a century of 
service in the development of Asian 
trade and commerce. 

This expertise has also provided the 
momentum for the Bank’s expansion 


into one of the world’s largest 
international banking groups, with more 
' than 1,000 offices in 55 countries. 

Such capability allows 
HongkongBank to respond to your 
banking needs quickly and effectively, 
in Asia and around the world. 

HongkongBank will give you access 
to a range erf 1 financial services which will 
help you chart a continuous course to. 
success. 

Write to us now at our London 
Office, 99 Bishqpsgate, London EC2P 
2LA, or contact us at any of our offices 
in Edinburgh, Leeds or Manchester. 
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Shrine MWd Bank •BrnghtBrnhef 
Cnada* The British Bask of the MlddeEatf 
Hmg Seng Bak Limited ■ Wndky United 
WhnSrjr London United 


Fast decisions. Worldwide. 


CONSOLIDATED ASSETS AT 31 DECEMBER 1984 EXCEED US$61 BILLION, g 


Top U.S. bank holding company results, ranked by assets ($m.) 


1984 net 
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IjEFT: Mr Willard Batcher, c h airman Of Chase Manhattan. BIGHT; Sacked rfiair wum of Financial Corporation of Mr 

Charles Knapp 

Hoping to muddle through 


Thrifts 

WILLIAM HALL 


THERE is an old joke that the 
most important thing to remem- 
ber for a UB. savings banker 
was the 3-6-3 rule. It was the 
key to success In the industry. 

Take the money in at 3 per 
cent; lend it out at 6 per cent, 
and be on the golf course by 
3 pm. If only life was as easy 
now. ... 

The sweeping deregulation of 
controls on the interest rates 
U.S. savings banks e*« pay and 
the types of business they can 
do, has come at one of the 
toughest times in their history. 
It is not only the new competi- 
tion, resulting from deregula- 
tion, which is hurting them. 

Deflationary pressures are 
putting stress on house prices 
and historically high real 
interest rates are making it diffi- 


poslts which carry federal 
insurance, they must be shocked 
with the speed with which 
customers withdrew their 
money. 

The television pictures of the 
long lines of depositors locked 
out of their banks has sent a 
chill through-the minds of many 
small depositors who felt that 
one savings bank was as good 
as another. 

At the federal level there 
is an uneasy calm. Last year's 
loss at Financial Corporation of 
America (FCA), parent of the 
biggest UB. savings bank, 
forced the authorities to step 
in and sack Mr Charlie Knapp 
and his henchmen who had 
overseen the group’s meteoric 
rise from a $lbn Institution to 
a $32bn institution in just six 
years. 

FCA is being kept afloat with 
federal help as are the big sav- 
ings banks in New York tity, 
and plenty more around the 
country, particularly in the 
south-east. Most depositors un- 


on other small depositors. 

The authorities have been 
working overtime to Play down 
the problems in the U.S. savings 
bank industry. Mr Edward Gray, 
chairman of the Fe dera l Home 
Loan Bank Board (F HLB ) and 
the industry’s main regulator, 
says that the 3150 federally 
insured savings and loan asso- 
ciations will make more money 
in 1985 than they did in the last 
four years together. 

Mr William B. O’Connell, 
president of the US. League 
of Savings Institutions, is 
equally bullish and says that 
for ihs flock 1985 will be a 
record year. 

Others are less sanguine about 


the industry's prospects. Mr WU-‘ regulators. 


Nevertheless, there is grow- 
ing concern about the shm and 
declining resources of the 
Federal Savings and Loan 
Insurance Corporation (FSLIC) 
which provides insurance cover- 
age for customer deposits. 

At the end of last year FSLIC 
had $5.9bn in the kitty. The 
collapse of even a small savings 
and loan can cost the fund 
dearly. The failure of San 
Marino Savings in California 
and Empire Savings in Texas 
will probably cost FSLIC close 
to |500m and both these 
institutions are small beer com- 
pared with some of the 
endangered species being 
nursed along by the federal 


cult for a growing number of ^ ^ ue 

borrowers temeet obligations.- derstand that their deposits are 
Any one of the above would safe m the federally insured in- 


be a major problem in its own 
right for the industry, whose 
4,000 plus institutions control 
over H.OQObn in deposits. But 
coming together at a time when 
many of the players have still 
not recovered from the financial 
traumas of the late 1970s, it has 
the makings of a very serious 
financia l crisis. 

The recent run on the small 
privately insured savings banks 
In Ohio and. then .Maryland ;has 
demonstrated the fragility of 
some depositors* -confidence in 
their neighbourhood savings 
banks. 

And while officials have 
stressed that the cause of the 
sweeping loss of confidence has 
to do with the fact that the 
deposits were privately insured, 


stitutions. 

But they would not be hi 
if they were to learn that 
deposits might be temporarily 
frozen as has happened to 
several hundred thousand 
depositors In savings banks in 
Ohio and Maryland. 

If such a fear were ever to 
take hold, the authorities would 
face tremendous difficulties 
stopping nervous depositors 
from switching their, funds to 
'‘safer 1 * commercial banks. 


lard Butcher, chairman of 
Chase Manhattan, put the cat 
among the pigeons recently 
when he told members of the 
TTB. Business Council that 
“We’ve got billions of dollars 
of assets in the thrift industry 
-with inadequate capital under 
it and my guess is that the bank- 
ing industry will be called on 
to help avert a crisis. 

Mr Anthony Frank, chairman ' 
of the San Rran cisco-based 
First Nationwide and a former 
Chairman of the Federal Home 
Loan Bank of Ban Francisco, is 
one of the more hawkish mem- 
bers of his own industry. 

“We have been sweeping bad 
news under the rug for so long 
that there are even people in 
and out of Government who 
think the problem is solved," 
says Mr Frank. As he sees it, 
“the problems ■ are Betting 
worse not better. 'You cannot 


where they could always- be bring a non viable institution 


assured of immediate access to 
their money. 

When Home State Savings in 
Ohio finally re-opens for busi- 
ness later this month, its deposi- 
tor* will have been locked out 
three months. Its a lesson 


baric to life whatever 
interest arte scenario." 


the 


Some 71 savings banks with 
assets of over $llbn are said to 
be on the critical Mst and 
another 800 institutions with 
assets of around $300bn are 
also on the problem list Regu- 
lators are weU aware that the 
longer they delay, the more 
costly a rescue can become. 

Last year’s Continental 
Illinois rescue was a good 
example of how expensive it can 
become if officials drag their 
feet. By the time Continental 
was rescued any would-be 
purchasers had lost Interest and 
the rescue package was far more 
costly than . people first 
envisaged. 

The same is the- case with 
many of the problems banks in' 
the ravings bank industry. 
Would-be rescuers are only 
going to come &n and take the 
institutions off the. hands. of .the 
federal authorities 'if they are 
promised substantial official 
help. 

However, there Is not much 


Not everyone is as pessimis- America’s savings bank regu- 


unlike the vast majority of do- which will not have been lost 


tic as Mr Frank and share his 
view that the Government will 
have to step in, just like it did 
with Continental Illinois, and 
arrange a massive bailout 


la tors can do to ease their 
current plight except to pray 
for further falls in UB. interest 
rates and hope they can muddle 
through. 


A contrarily bullish market 


Insurance 

TERRY DODSWORTH 


FIRST quarter results from the 
UB. casualty and property 
insurance sector were nothing 
to write home about Earnings 
were still enormously patchy, 
revealing no real trend to 
recovery, and remaining highly 
dependent on non-recurring 
extraordinary gains. 

Yet Wall Street has not been 
discouraged: analysts believe 
in the under- 


corporate failures, many smaller seen, but this shake-up at the 


companies have found them- 
selves In serious trouble. 


top marks a striking change 
from the ingrown managerial 


Last year, a record 15 prop- traditions of an industry which 


erty and casualty concerns sank 
into insolvency. Some of the 
11 captive ” insurance companies 
run by big industrial companies 
for their own insurance needs 
have been cut back, and several 
foreign groups have also trim- 
med their activities severely. 

The Impact of these supply 
reductions could be quite 
dramatic. Mr Daniel McNamara, 
president of the Insurance 
Services Office, said recently 
that shortages of insurance 
writing capacity may well turn 
out to be “severe even, under 


that the turn _ . 

writing cycle has arrived, and very reasonable assumptions. 
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they have accordingly pro- 
pelled some composite stocks 
to all-time highs. 

The reasons for this con- 
trarily bullish mood start first 
with prices. The savage dis- 


The industry could be unable 
to take on $62bn of potentially 
available business over the next 
three years, he added, although 
it is notable that a number of 
large Insurance groups have 


Muntinc war which has raged been raising capital recently to 
memos gew up for this future demeod. 

now appears to be over. Reports a further structural change 
from the industry are sprinkled has come in the management and 


with references to rate 
increases pushed through late 


organisation of several of the 
big companies. New senior 


last year or early in 1985. Rises managers have been blooded in 
as high as 20 to 40 per cent are a surprising number of very 


commonplace, and many com 
p anies are talking about 
another price rise round in the 
pipeline. 

Pricing changes have 


propelled by the shock of 
enormous write-offs *u two of 
the industry’s leading com- 
panies — the Hartford and Fire- 
man's Fund-^whicb would have 
seemed even more senous tt 
they were not protected by tne 
financial muscle of their parent 
organisations, ITT 
American Exprera respectively- 
Responding to this undeniable 
evidence of the shaky finances 
in the industry, the leading, jot* 
panics have at last been willing 
to forego the chase for volume 
at any price, The retreat in some 
sectors of the insurence. ^het 
has been very marked indeed. 

Several big groups have 
virtually pulled out of the 
reinsurance business, ana are 
taking an “ti^mekv tough Ime 
on difficult hnes bke medical 
malpractice. Indeed, 
determination to put prices back 
at a reasonable level in tho 
medical area is forcing some 
physicians to leave high cost 
areas like New York. 

The tightening up process on 
prices has also been helped by 

lu.. J..ll«n in thp HU Dpi y 01 

While 
major 


large companies, indue 
Aetna, Travelers, Crum 
Forster and Fireman’s Fund. 
How much of an impact they 
been will make still remains to be 


had become bureaucratised by 
years of heavy regulation. 

Similarly, there has been 
something of a shake-out lower 
down in several of the property 
and . casualty companies, as 
managements have tried to 
establish a tighter grip on costs. 
Continental Corporation, the 
UB,fe fifth largest publicly- 
owned composite group, purged 
a quarter of its agents — 1,750 
people — last year. At Fireman’s 
Fund, the property and 
casually workforce was reduced 
by 10 per cent, or 1,300 people. 

The effects of these changes 
In the environment, however, 
are not expected to be felt 
significantly by the Industry 
until the end of 1985, when the 
new, higher rates begin to 
counterbalance the hugely un- 
profitable business written In 
previous years. 

In the meantime, many of the 
big composite groups ran np 
even heavier losses on their 
property and casualty business 
in the first quarter than last 
year. Several, indeed, would 
have been in the red without 
the support of three factors. 

First, several managed to 
generate healthy profits from 
the rest of their business, par- 


ticularly life insurance. 
Although their life activities 
are typically much smaller .than 
property and casualty, it is an 
area where they have been 
expanding, and where returns 
have been buoyant in recent 
years. 

Second, Investment income 
has continued to provide 
strong support to profits. 
Although interest rates fell 
somewhat in the first quarter 
In the U.S., the stock market 
was buoyant, and companies 
enjoyed strong cash flow to 
provide funds for investment. 
The reduction in business 
stemmi n g from the cutbacks on 
unprofitable lines was more 
than balanced in cash flow terms 
by the increase in prices on 
lines which were retained. 

Third, no major calamity 
reared its head in the first 
quarter to hit the industry with 
big payouts. In the past three 
years it has gone through 
particularly severe patch of 
weather-related disasters, but 
in the first three months of 
1985 toe only significant prob- 
lem was a series of severe 
storms in the Mid West 

If the industry can get 
through toe year in similar 
disaster-free style, the Wall 
Street bulls will have one 
further reason for optimism. 


available 
there 


insurance, 
have been no 


U.S. insurance companies 1984 earnings ($m.) 


1984 • 
nrmnue 

1983 

- mmn 

% 

en yen 

1984 net 

hwamt 

1983 net 

kieome 

X change 
an year 

1884 par 

Ain - 

1983 per 
■hare 

Aetna Life & Casualty 

15.41L0 

14.410.6 

+ 7B 

127.7 

349-5 

-64-0 

1.04 

321 

Gigna 

11775B 

12^g3B 

+17B 

102-7 

373A 

535.0 

-80B 

0B9 

7.03 

The Travelers Corp- 
American General 

5B62B 

3^53.4 

+35.6 

458.2 

317B 

+44B 

327 

323 ' 

Continental Com. 

4,600.0 

4.000.0 

-15B 

364J>* 

1424 

+113B 

1.93“ 

0J9 

Ameriran InterntnL Grp- 

4J281.0 

4.012.1 

+ 6.7 

301.6 

412a 

-26B 

4.06 

526 

American Expresst 

4.025.0 

3,784.0 

+ 6.0 

43.0 

30.0 

+42.0 

ZLa. . 

U-a. 

CNA FiMnetel 

3.7S8B 

3J28L3 

+13.8 

141.0 

169B 

-17.6 

2.45 

324 

USF & G 

2.839.4 

2^86.9 

+19.0 

93B 

171JS 

-4S.6 

L59 

322 

St Paul Comuanles 

2,359a 

2,077.4 

+13B 

<210B)t 

136.ftt 

a*. 

(1025)$ 

646? 

Chubb Corn. 

2,053.6 

um* 

+15B 

83.0 

79.7 

+ 4a 

426 

420 

Safeco 

L942B 

1,702 J2 

+14J 

121.0 

140.0 

-13B 

325 

3.74 

General Re 

1^42 A 

L65A8 

+11.1 

156-3 

1894 

-17B 

- 347 

420 

Kemper Corp- 

1,789.4 

L842B 

. - 2.9 

4&4 . 

99.6 . 

— 5L4 

226 

622 

Colonial Penn Group 

1^55,7 

1.24L4 

+ 12 

512 

45.0 

+ 13.9 

3.16 2.78 

Ohio Casualty 

im* 

946.0 

+ 64J 

SOB * 

5IB 

HUB 

223 

A85 

Geico Corn 

995.0 

872.7 

+14.0 

13 L3 

133-8 

+15.4 

648 

528 
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The Statefof Mainland, 
., would Eke to put a 

atBntishbua 


The carrot is the universal symbol of 
incentives. i‘ 

In Maryland we ofier business people 
the biggest incentive of all - a commit- 
ment to help protect your promts — the 
lifeblood of your company. 

So if you’re thinking of establishing 
distribution, office, assembly or produc- 
tion facilities in America, Maryland is the 
place to begin. 

It’s situated about halfway down the. 
right hand side of the USA, on the doorstep 
■ of ^t^hmgtonD.C, and roughly equidis- 
tant from Boston, Chicago and Atlanta, 

In Baltimore, we.boast the second busiest 
container port on the eastem seaboard, and 
we have three duty free Foreign Trade Zones. 

• There are also three major airports in the 
region so you can fly non-stop to London. 
Maryland is a fine place to live. 

. The state has the highest ownership of 

sailing boats per capita in the entire USA! \ 

Which is probably why we also have the 
highest concentration of Engineers, scientists 
and skilled technicians of any region in the country 
and perhaps the world. 

But, most important; Maryland is 
unashamedly *tn>businessr 




We want to attract new enterprises, 
new industries, new initiatives. 

Every Marylander will welcome you. 
And you’ll not be the first to try iq 
nearly 200 European companies have 
, already come for the carrot . . . and stayed on 
to profit! ' 

For more information about how to 
set up business in_our state, contact the 
State’s Office in Brussels. Telephone: 
010/323/539.03.00 or telex 64317 mareur b. 

Or simply fill in the coupon, attach 
it to your company letterhead, and send 
it to the address shown. 

wswreoF l l 

LTSA ^L^ L | 

State of Maryland Dpt I, rue Defacqz,.78, J| 

Box 6, B-1050 Brussels, Belgium. 

Name 


Tide 


Company 


Address 


TeL 


Telex 


Maryland, USATbe Pro-Business State. 
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Time for Sunshine 
on Your Investments? 

Learn About Albuquerque 
and New Mexico , QSA 

850 Miles to Ocean or Gulf! 

Get in on the Ground Floor of the 
Mew Technology Growth Area. 


Albuquerque and 
Mew Mexico, at the 
geographical center 
of the great sun- 
filled American 
Sunbelt, is bring- 
ing a trade dele 
gation to 
London this 
June 10-14. 


Los Angeles 



This is our second 
visit — back from 
last year — with 
a Trade Conference 
at the (1 S. 
Embassy on 
June 13. indi- 
vidual appoint- 
ments Jurie 10 
to June 14. 



Houston 


Albuquerque 
— Gateway to 
the Sunbelt 


Ms- Mary Russell. d.S. International Marketing Center. The 
emteuy of the United States. 24 Grosvmor Square. 

Loatfon WIA-IAE. Tel: 499-9000 

□ I would like to attend. Please confirm my reservation. 

□ Please send full details. 

□ Please have a hew Mexico delegate contact me for a private appointment 

Marne _ — 

Company --- 

Adrfnww 

Telephone Telex 


Company end Title 


U.S. FINANCE 10 


Financial Times Tuesday June 11 10S5 

Foreign Investment 


Strong dollar little 
deterrent to invasion 


Overseas 

Holdings 

PAUL TAYLOR 


LURED BY the promise or 
America's huge markets, 
foreign corporate investors have 
shrugged-off the dollar's 
strength to join the mergers 
and acquisitions boom in die 
UJS. Last year foreign take- 
overs of U.S. companies soared 
to near record levels with the 
UK corporations leading the 
way. 

According to figures recently 
released by W. T. Grimm, the 
research organisation which has 
tracked UJS. mergers and 
acquisition activity for over 30 
years, foreign buyers acquired 
151 UJS. companies in 1984, up 
from 125 in the previous year. 
(Grimm’s figures are based on 
deals worth more than 
$500,000). 

The cash value of these take- 
overs increased even more 
sharply, from $5 Jbn in 1983 to 
$15.1 bn last year, a startling 
jump, reflecting both the 
strength of the UJS. currency, 
together with a handful of 
multi-billion dollar deals. 

Among the big deals which 
captured the headlines Royal 
Dutch Shell paid $5.7bn for the 
30.5 per cent of Shell Oil it did 
not already own. Nestle joined 
the merger boom in die food 
industry by paying almost $3bn 
for Carnation and most recently 
West Germany's BASF group 
paid $lbn for United Technolo- 
gies’ Inmont subsidiary. 

Excluding these mega-deals 
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Confidential Oil and Gas 
Property Evaluations in the U.S. 
Or Anywhere in the World. 



Kenneth Alan WeikcU President 


We provide references as to our skill and credibility first, of 
course. Once you are satisfied we are worthy of your trust, you 
explain the assignment and we give you our estimated expense for 
giving you what you want when you want it. Once we get the go-- 
ahead, we do the job in absolute confidence. You get our report 
and our statement payable in 30 days. 

If you want to be sure about your investment in oil and gas — 
past or future — turn to . . - 

Weikel & Associates 
320 South Boston Building 
Tulsa, OK 74103 U.S.A. 

(918) 587-1019 


Mr Rupert Murdoch: Daring 
expansion plans in U.S. 

the sharpest increase in foreign 
takeover activity in the UA 
came from British companies 
which recorded 49 takeovers last 
year worth $2£bn compared to 
42 in 1983 worth gl-lbn. Among 
these Id’s $7 50m acquisition of 
Beatrice’s chemicals division 
ranked as the largest followed 
by Hanson Trust’s $53 lm acqui- 
sition of U.S. Industries. 

Measured in numerical terms, 
Canadian companies with 36 
acquisitions came second in the 
Grimm league table followed by 
France and Switzerland with 
seven each. 

Grimm’s explanation for the 
surge in foreign takeover acti- 
vity in the UJ5. against the 
background of a strong dollar 
is simple. The research firm 
argues that foreign corporate 
investors are willing to pay a 
premium for the improved 
access to the U.S. markets that 
a TJ.S. manufacturing base 
affords and that this drive has 
been strengthened by the rela- 
tive buoyancy of the UJL 
domestic economy. 

ICTs acquisition of the 
Beatrice units fits this mould. 
In one swoop the deal boosted 
fCFs annual sales in the U.S. 
by about a third to $2hn while 
fitting Into the UK group's 
strategy to reduce Its depen- 
dence on low-margin bulk 
chemical production and the 
British marketplace. 

ICTs deal also highlighted 
several other aspects of the 
foreign takeover boom. It pro- 
vided access to U.S. advanced 
technology and materials— par- 


ticularly composites through 
Beatrice’s fiberite composite 
materials unit — and it took 
advantage of an American com- 
pany’s awn restructuring plans. 

In other important respects 
the IGI deal, like BASF’s acqui- 
sition of the Inmont specialised 
industrial manufacturing 

group, also bucked the trend. 
While foreign companies have 
shown continued interest in 
U.S. basic manufacturing indus- 
try. much of the merger 
activity has been concentrated 
in the booming food, consumer 
products, retail and distribution 
sectors. 

Distillers’ acquisition of 
Somerset Importers, Grand 
Metropolitan's acquisition of 
Qaaltqt Care and Whitbread’s 
acquisition of Buckingham Carp 
illustrate this dimension. Simi- 
larly Mr Rupert Murdoch’s 
acquisition of a 50 per cent 
stake in 20th Century Fox, 
which he has since used as a 
springboard for a daring 
planned expansion into the U.S. 
television industry, demon- 
strates the magnetism that the 
U.S. service sector exerts over 
foreign investors. 

The U.S. financial services in- 
dustry has also continued to 
attract investment; Neverthe- 
less, as Grimm suggests, over- 
seas corporate investors have 
become somewhat more discern- 
ing about their US. acquisitions 
after a string of mistakes in the- 
late 1970s and early 1980s, some 
of. which, like Midland Bank’s 
ill-fated acquisition of Crocker 
National, the West Coast bank- 
ing group, the foreign parents 
are still learning to Uve with. 

They also appear to have 
become more price conscious. 
According to the Grimm figures 
foreign corporate investors paid 
on average about 17.8 times 
after-tax earnings for their US. 
targets, only slightly more titan 
U-S. average of 17.2 times 

Mmlnp 

In contrast in 1979, when 
foreign takeovers hit the peak 
of 236, overseas companies 
were paying an average of 20.9 
times earnings while their US. 
counterparts were paying just 
144 times for their own acquisi- 
tions. 

The implication Is that 
foreign corporate investors, 
while seizing the opportunity to 
expand their US. operations; 
have become both older and 
wiser. 


Major foreign takeovers of U.S. 
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Target 

Bidder 

Country 

Price Sm Date 

Shell Oil 

Royal Dutch/ Shell 

Netherlands 

5.670.0 

M«y 1984 

Carnation. 

Nestle 

Switzerland 

2,8904 

September 1984 

6tTs Utah International 

Broken Hill Proprietary 

Australia 

2,400.0 

October 1964 

UTCs Inmont Corporation 

BASF 

W. Germany 

1,000.0 

May 1985 

Beatrice Oiemical Division 

Id 

UK 

7504 

December 2984 

Harris Bancorp 

Bank of Montread 

Canada 

546.7 

September 1984 

U-S. Industries 

Hanson Trust 

UK 

53LO 

May 1984 

FUJI Bank Walter E. Heller International 

Japan 

425.0 

January 1984 

Martin Marietta Aluminium Div. 

Cotnaleo 

Australia 

400.0 

October 1984 

Occidental's Geothermal Oprtns. 

Santa Fe Industries 

Kuwait 

350.0 

November 1984 

Peoples Drug Stores 

Iinaseo 

f>BMh 

320.0 

February 1984 

National Intergroop Steel (50%) 

Nippon Kokan 

Japan 

29241 

April 1984 

Bancal Tri-state 

Mitsubishi Bank 

Japan 

282.0 

February 1984 

Somerset Importers of NY 

Distillers Company 

UK 

250.0 

April 1984 

Crocker National (mdditnL 43%) 

Midland Bank 

UK 

224.0 

January 1985 

Martin Marietta’s Master Builders 


Switzerland 

190.0 

April 1985 

Amdahl (additional 19.5%) 

Fujitsu 

Japan 

19010 

March 1984 

FUddnger 

Haniel Franz 

W. Germany 

174.0 

May 1984 

TCF Holdings 

News Corporation 

Australia 

162J) 

March 1985 

Quality Care 

Grand Metropolitan 

UK- 

142.0 

August 1984 

Buckingham Corporation 

Whitbread 

UK 

110.0 

October 1984 

Royster 

Superfos 

Denmark 

110.0 

September 1984 

frujjana insurance 

Nationale-Nederlanden 

Netherlands 

105,0 

March 1985 

Allis Chalmers’ Agile. Equipment 

Klockner-Humboldt-Deutz W. Germany 

100.0 

March 1985 
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Net purchases of foreign stocks by U.S. investors ini 1984 ($m) 



First 

Second 

Third 

Fourth 


quarter 

quarter 

quarter 

quarter 

Europe 

<«) 

201 

337 

538 

France 

41 

24 

34 

28 

Netherlands 

(153) 

(42) 

82 

58 

Switzerland 

15 

(5) 

46 

19 

UK 

43 

90 

99 

325 

C’Apg, ria 

030) 

(ID 

44 

(85) 

Asia 

(235) 

(267) 

246 

252 

Japan 

(193) 

(230) 

(50) 

142 

Other 

65 

177 

102 

10 

AU countries 

(354) 

(6) 

729 

715 

Net purchases of U.S. Equities in 

1984 ($m) 



First 

Second 

Third 

Fourth 


quarter 

quarter 

quarter 

quarter 

Europe 

311 

(390) 

(1,731) 

(983) 

Belglum-Luxembourg 

20 

0 

(40) 

(42) 

France 

(173) 

134 

(140) 

(137) 

Germany 

361 

(81) 

(227) 

(104) 

Netherlands 

32 

(137) 

<U1> 

(92) 

Switzerland 

186 

(250) 

(1,014) 

(413) 

UK 

(130) 

(138) 

(139) 

(148) 

Canada 

7Q8 

170 

477 

331 

Latin America and Caribbean 

181 

144 

165 

8 

Bermuda 

144 

4 

' 45 

(110) 

Netherlands Antilles 

23 

153 

131 

160 

Asia 

(582) 

(430) 

(743) 

(592 r - 

Hong Kong 

(SO) 

(69) 

(258) 

(133) 

Japan 

39 

1 . 

(37) 

(105) 

“Other Aria” 

4604) 

(441) 

(477) 

(477) 

Total all countries 

555 

(473) 

(1.584) 

(1,223) 
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Overseas companies 
eager to invest 


Greenfield 

Projects 

TERRY DODSWORTM 


THE SIGHT is a familiar one 
throughout the UJS. on the 
perimeter of a medium-sized 
town, set amidst woods or roll- 
ing far ml ands, is a handsome 
new industrial estate. The bufld- 
ings are generally moderately 
sized ,. capable of taking around 
500 workers, spacious inside and 
surrounded by greenery. Noth- 
ing could be further from the 
satanic mills of yesteryear. 

These are typically the sur- 
roundings where many of the 
more recent foreign investments 
in the UJS. are to be found. 
GKN, the UK components com- 
pany, for example, has a factory 
on an estate in North Carolina. 
TDK, the Japanese audio tape 
manufacturer, has a similar 
plant outride Atlanta, Georgia, 
in the heart of the Deep Sooth 
and Samsung, the South Korean 
consumer electronics group, has 
just opened a model facility of 
its kind in the undulating foot- 
hills of the Appalachians in 
western New Jersey. 

Greenfield investment by 
overseas companies has con- 
tinued strongly in the US. 
through the beginning of the 
1980s, despite the costs in a 
period of great dollar strength. 

Indeed, • far from the cur- 
rency being a deterrent some 
economists have suggested that 
Its strength! is partly explained 
by the eagerness of foreigners 
to invest- in the U.S. economy. 
This enthusiasm comes from a 
number of factors — the boom- 
ing. market, fear of import 
restrictions and the desire to 
place i n vestments in a "secure” 
political environment among 
others. 

The new companies tend to 
gravitate towards the non- 
industriailsed South partly 
because of financial incentives 
made available by the states, 
but also to avoid the high wage 
rates, traditional trade unionism 
and bitter worker-management 
relationship in the older indus- 
trial areas. 

The most significant pheno- 
menon of tite 1980s has un- 
doubtedly been the decision of 
the leading Japanese car com- 
panies to invest directly in the 
U.S. after 20 years of steadily 
rising exports from their home 
base. 

All of these projects, which 
include plants set up by Honda. 
Nissan, Toyota, and planned 
ventures by Mazda and Mitsu- 
bishi, have called for invest- 
ments of over $250m— often 



Toyota MR2. The most significant phenomenon of the 1980s 
has been the decision by Japanese car companies to invest 
directly in the U-S. 


well over. In terms of size and 
value there have been few 
foreign greenfield developments 
in the past to equal them. 

They are, however, only the 
more notable examples of the 
investment tide flowing into the 
US. from across the Pacific, in 
a less dramatic fashion, they are 
mirrored by a myriad of smaller 
companies, some clustering 
around the car assemblers, but 
many others in different indus- 
tries. 

Most notably, these include 
the Japanese consumer elec- 
tronics groups which now 
dominate the US. market. Most 
of these have deliberately 
established brand new factories 
in areas where they feel they 
can more easily put their own 
imprint on manufacturing 
methods and working relation- 
ships with employees. They see 
this as a necessary part of an 
investment the success of which 
is partly reliant on developing 
the same quality standards as 
they achieve in Japan, 

More recently, the Japanese 
have been followed by other 
South Blast Asian electronic 
companies with similar elec- 
tronics assembly operations. 

Sampo, the television 
company from Taiwan, for 
example, has established a plant 
in Georgia, and two South 
Korean concerns, Goldstar and 
Samsung, have set up greenfield 
projects within the last two 
years. They are all following the 
Japanese strategy of trying to 
gear up from a base in low-price 
products to more sophisticated 


equipment manufacturing. 

According to the latest 
estimates, the total size of 
direct foreign investment in the 
US. now amounts to around 
$130bn, against only $I4bn in 
1973. It is impossible to say 
how much of this is in green- 
field projects, but with this kind 
of money at stake, it is 
inevitable that there is fierce 
competition between the states 
to attract the investment 
dollars. 

Tenn e s s ee claims to have been 
the most successful in attracting 
foreigners, but a small township 
called Spartanburg in South 
Carolina contends that it leads 
the nation in per capita foreign 
investment It says it has netted 
investments worth a total of 
Slbn in some 60 foreign fl™ii 
from 12 countries, employing 
7,000 people. 

The names of its new 
companies include Rieter 
Machine Works of Switzerland, 
Hoechst Fibers and Bode of 
West Germany, Michelin Tire 
of France, and Graf Metallic 
from Switzerland. 

It has achieved all this, it 
says, by thorough training 
programmes, an intense effort 
to integrate foreigners, utility 
costs of roughly 60 per cent less 
than in New York; cheap land, 
and top class office space at 
between $11 and $13 per sq ft 

In addition, ir has no 
inventory taxes on manufac- 
tured goods, a five-year 
moratorium on some property 
taxes, little unionisation, and a 
state-supported system 0 f 
technical education centres. 
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FORECLOSURE 

SALE 

WATERFRONT 

FLORIDA 

PROPERTIES 

Our company represents several major 
banks who have a wide variety of water- 
front properties on both East and West 
coasts of Florida. Thesa properties are 
priced to be sold quickly and are far 
below market value. 

These fine properties were acquired 
through client bank foreclosures. 

The types of property 
available are : 

0 Resort Hotels 

• Atlantic and Gulf Coast Condominium 
projects ranging in size from 12 — 60 
apartment units 

• Large parcels of prime undeveloped 
water-frontjand 

9 Luxury times ha re resort developments 

Our client banks have attractive 
financing available 

For further information, please contact; 
Michael J. Butler, 

THE BANKERS COLLECTIVE 
HEADQUARTERS GROUP 

P.O. Box 40037, 6633 Hidtught p m Swaote 

Honda 33581, USA. Telephone: (813) 3494300 . 


0 


'*'*■+* 


> ■ 


K. -• 






‘‘ '-I-.. 



I 







